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NETIA HOLDINGS REPORTS 2001 THIRD QUARTER RESULTS
Warsaw, Poland -- November 6, 2001 -- Netia Holdings (NASDAQ: NTIA, WSE: NET), Poland’s largest alternative provider of fixed-line telecommunications services, today announced unaudited results for the nine-month period ended September 30, 2001.
Financial Highlights:

· Revenues for Q3 2001 amounted to PLN 136.8 m (US$ 32.3 m), a year-on-year increase of 20%.               Year-to-date revenues amounted to PLN 394.0 m (US$ 93.0 m), a year-on-year increase of 26%. 

· Three non-cash exceptional items totaling to PLN 334.1 m (US$ 78.9 m) affected financial results for Q3 2001, and were related to a write-off charge on goodwill, a provision for impairment of fixed assets (70,200 connected lines) and our withdrawal from a previously announced transaction with Millennium Communications S.A. (“Millennium”). 

· EBITDA before the allowance for Millennium related receivables for Q3 2001 amounted to PLN 17.7 m (US$ 4.2 m), representing an EBITDA margin of 13.0%. Year-to-date EBITDA before the above item improved to PLN 48.9 m (US$ 11.5 m), with an EBITDA margin of 12.4%. 

· EBITDA (including the allowance for Millennium) for Q3 2001 amounted to PLN 0.8 m (US$ 0.2 m), representing an EBITDA margin of 0.6%. Year-to-date EBITDA amounted to PLN 31.9 m (US$ 7.5 m), with an EBITDA margin of 8.1%. 

· Cash at September 30, 2001 amounted to PLN 643.4 m (US$ 151.9 m), excluding restricted cash and investments of PLN 111.9 m (US$ 26.4 m).

· Consolidated shareholders equity at end of Q3 2001 was negative PLN 113.9 m or US $(26.9 m).           
· Extraordinary Shareholders Meeting will be convened to comply with Polish legal requirements, at which shareholders will be asked to approve stand-alone Netia Holdings S.A. continuing its operations. 
Operational Highlights: 

· Domestic long distance voice services based on indirect access launched in August 2001 

· Frame relay data transmission services launched in September 2001 

· Subscriber lines amounted to 343,634. Lines reported for Q1 and Q2 2001 have been revised downwards by 14,924 lines
Other Highlights:

· Outline of ten-year business plan approved by Netia Supervisory Board 
Kjell-Ove Blom, Netia’s acting CEO and Chief Operating Officer, commented: "Netia has continued to make operational progress despite the challenging macroeconomic environment in Poland and increasing competition in selected segments of the telecommunications market. With the launch of domestic long distance and data transmission services as well as penetration into the Warsaw market, our service offering is expanding. Our business customer base continues to grow and now accounts for 53% of telecom revenues for the year to date, evidencing our intensified focus on the corporate and SME segments.  

“As of today, no solution has been found in relation to our funding gap issue, although we continue to explore a number of possible alternatives. In the meantime, Netia has introduced strict measures aimed at preserving its cash position as a top short-term priority. Namely, we have focused on reductions in both operational and capital expenditures. On the operational expenditures side, we have decided to further reduce the headcount by additional 10%. We have reviewed our capital expenditure plans for the next 12 months with the approach to cut or delay all investments and commitments, which have no, or limited impact on the short-term operating results. 

“Lastly, we are pleased to announce that the Supervisory Board has approved the general outline of Netia’s ten-year business plan, sharpening the company’s focus on business customers and outlining key operational and financial goals.”

Avi Hochman, Chief Financial Officer of Netia, added: “In the third quarter, Netia continued to deliver improvements in operational cashflow, driven both by revenue growth and cost cutting. Netia has recorded several exceptional items that impacted the net result for the quarter. We have decided to write off our investment in 70,200 connected lines, at net book value of PLN 96.9 m, which are geographically located outside the main urban areas of strategic interest to Netia.  In addition, after a careful examination of the present market situation and following an impairment test, we have decided to write off PLN 220.3 m of goodwill. The third exceptional item is related to our withdrawal from the acquisition of Millennium Communications S.A. and a related write-off of PLN 16.9 m. All three exceptional items are non-cash items and their full impact will be recognized in the results for the Q3 2001.

"We do not have sufficient cash to fund our anticipated capital expenditures, license fee obligations and debt service through September 30, 2002, although, as noted previously, we have undertaken various measures to bridge this gap.  Also, due to the fact that at September 30, 2001, the stand-alone Netia Holdings S.A. losses exceeded the sum of its reserve capital, spare capital and one third of its share capital, Netia will call for an Extraordinary Shareholders’ Meeting as required by the Polish Commercial Code, to confirm that stand-alone Netia Holdings S.A. should continue its activities." 

Financial Information

2001 Year to Date vs 2000 Year to Date 

Revenues increased by 26% to PLN 394.0 m (US$ 93.0 m) during the nine-month period ended September 2001, compared to PLN 313.9 m for the same period in 2000.

Revenues from telecommunications services increased by 34% to PLN 372.9 m (US$ 88.0 m) from PLN 278.5 m for the corresponding period of 2000.  The increase was primarily attributable to a 12% increase in the total number of subscriber lines to 343,634 at September 30, 2001 from 307,160 at September 30, 2000. Other contributing factors were the overall increase in average monthly revenue per line by 12% to PLN 122 (US$ 29) for September 2001, compared to PLN 109 for September 2000, mainly due to increases in Netia’s monthly subscription fees in May 2001.

Three exceptional items totaling PLN 334.1 m (US$ 78.9 m) impacted the financial results for the period, namely:

· write-off on goodwill in the amount of PLN 220.3 m (US$ 52.0 m),

· provision for the impairment of fixed assets of PLN 96.9 m (US$ 22.9 m) relating to 70,200 connected lines, 

· allowance for receivables from Millennium of PLN 16.9 m (US$ 4.0 m).

The above write-off charges are non-cash items and their entire impact has been recorded in the third quarter of 2001.

The write-off charge on goodwill is a result of management’s belief that there is no longer a future economic benefit associated with the goodwill as well as an impairment test performed by management. The provision for impairment of fixed assets relates to a write-off of our investment in 70,200 connected lines which, based on our recently approved long-term strategy to focus on the business segment, will not be converted into ringing lines. The allowance for receivables from Millennium follows Netia’s withdrawal from the agreement to acquire the outstanding share capital of Millennium due to Millennium’s refusal to perform its obligations under the agreement. Netia has claimed from Millennium compensation in the amount of PLN 8.5 m and additionally has demanded the repayment of PLN 11.5 m of extended loan.

EBITDA amounted to PLN 31.9 (US$ 7.5 m) compared with PLN 14.9 m for the nine-month period ended September 30, 2000. EBITDA for the nine-month period ended September 30, 2001 without taking into consideration the allowance for Millennium improved by 228% to PLN 48.9 m (US$ 11.5 m). EBITDA margin without taking into consideration the allowance for Millennium for this period increased to 12.4% from 4.7% for the same period in 2000. 

“Other operating expenses” amounted to PLN 265.5 m (US$ 62.7 m) and represented 67% of total revenues for the nine-month period ended September 30, 2001, compared to 63% for the same period in 2000. This increase was mainly driven by the allowance for Millennium. 

Amortization and write–off of goodwill increased to PLN 238.2 m (US$ 56.2 m) from PLN 19.6 m as a result of a write-off on goodwill of PLN 220.3 m (US$ 52.0 m).

Depreciation of fixed assets increased by 52% to PLN 126.7 m (US$ 29.9 m), from PLN 83.3 m for the nine-month period ended September 30, 2000, as the construction stage of additional parts of the network drew to completion.  

Interconnection charges increased by 8% to PLN 89.7 m (US$ 21.2 m) from PLN 83.2 m for the first nine months of 2000.  Interconnection charges as a percentage of calling charges decreased to 34% from 41%, reflecting the effect of direct interconnection to the mobile operators and the increased proportion of traffic carried through Netia’s own backbone network.

Net financial expenses increased by 28% to PLN 389.3 m (US$ 91.9 m) from PLN 303.3 due to further depreciation of the Polish zloty against the euro and dollar and the full recognition in 2001 of interest costs relating to the 2000 Senior Notes. 

Net loss amounted to PLN 862.8 m (US$ 203.7 m), compared to a net loss of PLN 415.0 m for the same period in 2000.  The increased loss for the nine-month period ended September 30, 2001 was mainly attributable to an increase in net financial expenses as well as the three exceptional items described above.

Net fixed assets and computer software increased by 17% to PLN 2,489.5 m (US$ 587.6 m) as of September 30, 2001, compared to PLN 2,133.5 m at September 30, 2000.

Cash outflow from investing activities decreased by 40% to PLN 570.3 m (US$ 134.6 m) for the nine-month period ended September 30, 2001, from PLN 945.5 m for the same period of 2000 with net cash used for the purchase of fixed assets and computer software in the amount of PLN 513.9 m (US$ 121.3 m) for the first nine months of 2001.

Cash and cash equivalents at September 30, 2001 amounting to PLN 643.4 m (US$ 151.9 m) were available to fund Netia’s operating losses, capital expenditures and network expansion as well as license and debt service obligations.  The Company had in addition deposits in escrow amounting to PLN 104.8 m (US$ 24.7 m) to service interest payments on its 2000 Senior Notes until June 2002 and deposits in restricted cash of PLN 7.1 m (US$ 1.7 m).

2001 Third Quarter vs 2001 Second Quarter 
Revenues for the third quarter 2001 increased by 2% to PLN 136.8 m (US$ 32.3 m) compared to PLN 134.3 m for the second quarter of 2001.  This increase was attributable to a 3% increase in telecommunications revenues to PLN 131.0 m (US$ 30.9 m) compared to PLN 126.6 m for the second quarter 2001 and a 25% decrease in other revenues, representing the operations of Uni-Net, a joint venture with Motorola offering radio trunking services, to PLN 5.8 m  (US$ 1.4 m) compared to PLN 7.7 m for the second quarter 2001. 

EBITDA for the quarter was PLN 0.8 m (US$ 0.2 m), compared to PLN 16.0 m for the second quarter 2001. The decrease in EBITDA for the quarter was caused by the allowance for receivables from Millennium. The EBITDA before this allowance amounted to PLN 17.7 m  (US$ 4.2 m). EBITDA margin before the allowance improved to 13.0% as compared to 11.9% in the second quarter 2001.

Net loss for the quarter totaled PLN 761.0 m (US$ 179.6 m) and was affected mainly by net financial expenses of PLN 376.9 m as well as the charges related to three exceptional items. 

Operational Review

Following the recently approved general outline of the ten-year business plan and strategy to focus on providing services to business customers, the number of connected lines reported for the third quarter 2001 has been recalculated in order to reflect the write-off of 70,200 connected lines due to the future limited utilization of certain existing parts of Netia’s local access network. In addition, the number of ringing lines reported previously for the first and second quarters of 2001 has been adjusted downwards by 14,924 lines to correct a previous error in the translation of ISDN channels into subscriber lines. Figures related to average monthly revenue per line, number of business lines, business mix and number of lines in service per employee have also been restated for the period to reflect this. The figures shown below reflect the restated numbers.
Connected lines at the end of the third quarter 2001 increased by 6% to 519,035 lines, up from 489,945 lines at September 30, 2000. The number of connected lines decreased in comparison with the number reported for the second quarter of 2001 due to write-off of 70,200 lines. 

Subscriber lines in service increased by 12% to 343,634 at September 30, 2001 from 307,160 at September 30, 2000 and by 2% from 338,338 at June 30, 2001.  The number of subscriber lines is net of customer churn and disconnections by the Company, which amounted to 8,092 and 6,104, respectively, for the third quarter 2001 and 19,416 and 17,420, respectively, for the first nine months of 2001.

Business lines as a percentage of total subscriber lines reached 27.3%, up from 23.6% at September 30, 2000 and 26.0% at June 30, 2001, reflecting the intensified focus on the corporate and SME market segments. Business customers accounted for all net additions in the quarter while the residential segment saw net disconnections reflecting termination of uneconomic accounts and churn. Year-to-date revenues from business customers accounted for 53.1% of telecommunications revenues at the end of September 2001.

Business customer lines in service increased by 29% to 93,713 at September 30, 2001 from 72,379 at September 30, 2000, and by 7% from 87,992 at June 30, 2001.

Average monthly revenue per line grew by 12% to PLN 122 (US$ 29) in September 2001, compared to PLN 109 in September 2000 and by 1% from PLN 121 in June 2001.

Average monthly revenue per business line increased by 3% to PLN 243 (US$ 57) compared to PLN 236 in September 2000 and by 2% from PLN 239 in June 2001. 

Average monthly revenue per residential line increased by 10% to PLN 76 (US$ 18) from PLN 69 in September 2000 and decreased by 5% from PLN 80 in June 2001.

New tariff packages for analogue and ISDN lines were introduced effective October 1, 2001, offering more flexibility to customers depending on their usage pattern. We are now offering three packages with a different monthly fee and local call charges addressing low, medium and high-usage customers.
Frame relay data transmission service based on the ATM network was launched in September 2001, with a view to extend and supplement Netia’s present services available to business customers.

Domestic long distance voice service based on indirect access was launched in August 2001. The service, addressed primarily to the business customer base, is initially provided in 15 numbering zones, including, among others, Poland’s top ten cities. Netia has already applied to Telekomunikacja Polska S.A.  to provide its interconnection so that Netia can offer domestic long distance indirect services country-wide. In addition, Netia filed with the Court of Warsaw a claim against the State Treasury of the Republic of Poland and the Ministry of Communications for compensation in the amount of PLN 183 m (approximately EUR 47 m or US$ 43 m) for delays that prevented the timely launch of its domestic long distance (DLD) services. 

In the Warsaw metropolitan area Netia had 6,264 subscriber lines in service at September 30, 2001, out of which 94% were business lines. Netia is currently constructing a local access infrastructure in Warsaw. As of September 30, 2001, eight radio access base stations were installed and 40 kilometers of fiber-optic network constructed.
Internetia had 64,837 registered subscribers at September 30, 2001 as compared to 24,354 at September 30, 2000 and 50,789 at June 30, 2001. Average blended revenue per dial-up and call-back subscriber in September 2001 was PLN 21. Internetia has recently extended its offering and now provides Internet access without the need for a subscriber to register. This new service is currently offered to subscribers directly connected to Netia and, following agreement with TP S.A., will be offered to other potential customers. 

Netia’s nationwide backbone network connecting Poland’s twelve largest urban areas now stretches to 3,250 kilometers and consists of 2,000 kilometers of fiber and 1,250 kilometers of leased lines. Netia is constructing additional infrastructure, planned for completion in 2001, of approximately 850 kilometers to replace most of the present leased lines. 

Headcount at September 30, 2001 was 1,639, compared to 1,555 at September 30, 2000 and 1,639 at June 30, 2001.  In August 2001 Netia initiated the headcount reduction process by 10% as announced earlier in March 2001. In addition, Netia’s management decided in October 2001 to further reduce staffing levels by approximately another 10%. The results of those steps should be noticeable already by year-end 2001 and the process itself will continue in the first quarter of 2002.

The number of active lines in service per employee increased by 1% to an average of 211 in the nine-month period ended September 2001, from 208 in the same period of 2000.  Monthly average telecommunications revenue per employee increased by 12% to PLN 26,078 (US$ 6,155) for the nine-month period ended September 30, 2001 from PLN 23,232 in the same period of 2000. 

License payments.  In May 2001, certain of our subsidiaries applied to the Ministry of Communications and the President of the Office for Regulation of Telecommunication (“URT”) for confirmation that remaining license fee instalments are not due and requesting the return of EUR 92 million in license fees paid by such subsidiaries, due to the expiry of the licenses. Netia submitted these applications based on the fact that the amounts we agreed to pay for the licenses were directly connected to the foreseeable dates of receiving the licenses and the period of the license protection and forecast revenues from the license activities in a semi-closed market, which provided an economic justification for the cost of the licenses.  As a result of the enactment of the new Telecommunications Act and the unanticipated premature expiry of the licenses, the protection period has been reduced from the expected fifteen years to, at most, three years, and in the case of Netia Telekom Mazowsze S.A., to six months. In parallel, Netia applied for a return of EUR 24 million in license fees paid for its domestic long distance license in April 2001. Netia is still awaiting response on the above issues from the authorities.

 Key Figures

















PLN'000
YTD 01
YTD 00
3Q01
2Q01
1Q01
4Q00^
3Q00^

Revenues
393,983
313,934
136,789
134,278
122,916
128,813
113,898

EBITDA before 

Millennium allowance
48,872
14,891
17,745
15,973
15,154
8,288
1,785

Margin %
12.4%
4.7%
13.0%
11.9%
12.3%
6.4%
1.6%

EBITDA after 

Millennium allowance
31,928
14,891
801
15,973
15,154
8,288
1,785

Margin %
8.1%
4.7%
0.6%
11.9%
12.3%
6.4%
1.6%

Net loss before FX
(788,881)
(346,181)
(495,795)
(160,059)
(133,027)
(134,205)
(132,314)

Net profit / (loss) after FX
(862,808)
(414,975)
(761,020)
(45,031)
(56,757)
52,929 
(123,074) 

Net debt**
2,775,926
1,792,015
2,775,926
2,430,291
2,255,963
2,161,245
1,792,015

EBIT3,9297
(470,959)
(109,081)
(383,261)
(48,984)
(38,714)
(47,450)
(45,626)










US$'000 *
YTD 01
YTD 00
3Q01
2Q01
1Q01
4Q00^
3Q00^

Revenues
92,993
74,099
32,287
31,694
29,012
30,404
26,884

EBITDA before 

Millennium allowance
11,535
3,514
4,187
3,770
3,577
1,958
422

Margin %
12.4%
4.7%
13.0%
11.9%
12.3%
6.4%
1.6%

EBITDA after 

Millennium allowance
7,536
3,514
188
3,770
3,577
1,958
422

Margin %
8.1%
4.7%
0.6%
11.9%
12.3%
6.4%
1.6%

Net loss before FX
(186,202)
(81,710)
(117,024)
(37,779)
(31,399)
(31,677)
(31,230)

Net profit / (loss) after FX
(203,651)
(97,948)
(179,626)
(10,629)
(13,397)
12,493
(29,049)

Net debt**
655,209
422,974
655,209
573,628
532,481
510,124
422,974

EBIT3
(111,162)
(25,747)
(90,463)
(11,562)
(9,138)
(11,199)
(10,768)

* The US$ amounts shown in this table and in the entire document have been translated using the exchange rate of PLN 4.2367 = US$ 1.00, the average rate announced by the National Bank of Poland at September 30, 2001. These figures are included for convenience only. 

** Net debt is defined as long term debt less cash, restricted cash and both long and short term portion of escrow accounts.

^ Certain prior period amounts have been restated to reflect the impact of an adjustment to the nominal cost of licenses to reflect their net present values in accordance with IAS 38 “Intangible Assets”.

Key operational indicators













Time periods:
3Q01^
2Q01*
1Q01*
4Q00
3Q00

Network data






Number of connected lines (cumulative)
519,035
576,012
553,798
546,309
489,945








Subscriber data






Subscriber lines (cumulative)
343,634
338,338
328,728
321,073
307,160

Total net additions
5,296
9,610
7,655
13,913
20,901

Business net additions
5,721
5,847
1,008
8,758
9,162

Business subscribers (cumulative)
93,713
87,992
82,145
81,137
72,379

Business mix of total subscriber lines
27.3%
26.0%
25.0%
25.3%
23.6%

Internetia ISP users 
64,837
50,789
43,963
36,500
24,354

Average monthly revenue per line (PLN)
122
121
120
114
109

Average monthly revenue per business line (PLN)   
243
239
254
224
236

Average monthly revenue per residential line (PLN)
76
80
75
77
69

Average monthly revenue per Internetia subscriber (blended, PLN)
21
22
29



* Following the recently approved general outline of the ten-year business plan and strategy to focus on providing services to business customers, the number of connected lines reported for the third quarter 2001 has been recalculated in order to reflect the write-off of 70,200 connected lines due to the future limited utilization of certain existing parts of Netia’s local access network.

^ The number of ringing lines reported previously for the first and second quarters of 2001 has been adjusted downwards by 14,924 lines to correct a previous error in the translation of ISDN channels into subscriber lines. Figures related to average monthly revenue per line, number of business lines, business mix and number of lines in service per employee have also been restated for the period to reflect this. 

This press release contains certain statements of a forward-looking nature with respect to plans and projections of future performance of Netia, the occurrence of which involves certain risks and uncertainties including but not limited to product and market acceptance risks, the impact of comparative pricing, product development, commercialization and technology.  Investors are directed to Netia’s reports and documents filed from time to time with the US Securities and Exchange Commission, including Netia’s Annual Report on Form 20-F for the year ended December 31, 2000, for additional factors that should be considered before investing in Netia’s securities.

NETIA HOLDINGS is the largest alternative fixed‑line telecommunications operator in Poland.  Netia has 24 licenses for local telecommunications services in territories, covering some 15 m people or approximately 40% of the Polish population, which include the most economically advanced parts of the country.  The Company’s existing local telephone license territories cover six of the country’s ten largest urban areas including Warsaw, Krakow, Poznan, Gdansk, Lublin and Katowice.  In August 2001, Netia launched its domestic long distance services based on indirect access. Netia has also secured the benefit of a nationwide data and IP license to provide data transmission and Internet-based services.  

(Tables to follow)

Income statement (according to IAS, unaudited)

(PLN in thousands unless otherwise stated)

















Time periods:
YTD01
YTD00
3Q01
2Q01













Telecommunications revenue
372,894
278,481
131,003
126,614

Other revenue
21,089
35,453
5,786
7,664

Total revenues
393,983
313,934
136,789
134,278







Interconnection charges
(89,738)
(83,172)
(31,666)
(29,686)

Cost of equipment
(6,805)
(18,782)
(608)
(1,794)

Other operating expenses
(248,568)
(197,089)
(86,770)
(86,825)

EBITDA before exceptional items
48,872
14,891
17,745
15,973

Millennium allowance
(16,944)
0
(16,944)
0

EBITDA after exceptional items
31,928
14,891
801
15,973

Margin (%)
8.1%
4.7%
0.6%
11.9%







Depreciation of fixed assets 
(126,664)
(83,281)
(44,780)
(43,122)

Amortization of intangibles
(41,145)
(19,626)
(16,287)
(16,045)

Amortization and write-off of goodwill
(238,217)
(21,065)
(226,134)
(5,790)

Impairment provision for fixed assets
(96,861)
0
(96,861)
0

EBIT
(470,959)
(109,081)
(383,261)
(48,984)

Margin (%)
-119.5%
-34.7%
-280.2%
-36.5%







Net financial expenses
(389,324)
(303,338)
(376,916)
7,901

Loss before tax
(860,283)
(412,419)
(760,177)
(41,083)







Tax charges
(4,426)
(2,424)
(768)
(3,362)

Minority share in (profit)/loss of subsidiaries
1,901
(132)
(75)
(586)

Net loss
(862,808)
(414,975)
(761,020)
(45,031)

Margin (%)
-219.0%
-132.2%
-556.3%
-33.5%







Loss per share (not in thousands)
(28.00)
(14.80)
(24.69)
(1.46)







Weighted average number of shares outstanding (not in thousands)
30,817,291
28,032,507
30,817,291
30,817,291













Note to financial expenses





Net Interest Expense
(286,082)
(222,272)
(99,599)
(96,963)

Net Foreign Exchange gains / (losses)
(73,927)
(68,794)
(265,225)
115,028

Amortization of deferred financing costs
0
(8,327)
0
0

Other financial expenses
(29,315)
(3,945)
(12,092)
(10,164)







Balance sheet (according to IAS, unaudited)



(PLN in thousands unless otherwise stated)



Time Periods
September 30, 2001
September 30, 2000





Cash and cash equivalents
643,388
1,562,971

Restricted cash
7,135
263,927

Restricted investments
104,776
0

Accounts receivable



     Trade, net
95,442
90,440

     Government
13,844
27,618

     Other, net
4,395
2,791

Inventories
2,580
2,500

Prepaid expenses
12,173
11,196

Total current assets
883,733
1,961,443





Restricted investments
0
105,881

Investments at cost
2,437
1,129

Fixed assets, net
2,422,460
2,112,334

Computer software, net
67,035
23,453

Licenses, net
708,478
805,758

Deferred financing costs, net
0
110,089

Other long term assets
5,217
5,904

Goodwill, net
0
238,556

Total non-current assets
3,205,627
3,403,104





TOTAL ASSETS
4,089,360
5,364,547





Current maturities of long term debt
0
545

Short term liabilities for licenses
118,193
233,303

Accounts payable and accruals



     Trade
131,121
156,067

     Related parties
0
433

     Accruals and other
187,411
133,945

Deferred income
7,656
4,165

Total current liabilities
444,381
528,458





Long term debt
3,531,225
3,724,794

Long term liabilities for licenses
156,596
302,288

Other long term liabilities
45,500
0

Minority interest
25,515
78,469

Total non-current liabilities
3,758,836
4,105,551





Share capital
203,285
203,285

Share premium
1,713,865
1,716,921

Treasury shares
(3,611)
(3,611)

Fair value and other reserves
(57,018)
0

Accumulated deficit
(1,970,378)
(1,186,057)

Total shareholders equity / (deficit)
(113,857)
730,538





TOTAL LIABILITIES AND EQUITY / (DEFICIT)
4,089,360
5,364,547

Cash flow statement (according to IAS, unaudited)


(PLN in thousands unless otherwise stated)











Time periods:
YTD01
YTD00
3Q01
2Q01













Net Loss
(862,808)
(414,975)
(761,020)
(45,031)







Depreciation and amortization of goodwill
185,747
123,972
66,922
64,957

Amortization of deferred financing costs
0
8,327
0
0

Amortization of discount on notes
95,009
86,255
33,668
30,629

Minority interest 
(1,901)
132 
75
586

Write-off of goodwill
220,279
0
220,279
0

Impairment provision for fixed assets
96,861
0
96,861
0

Allowance for debtors subject to court settlements
16,944
0
16,944
0

Decrease in long term assets
1,425
5,841
0
925

Interest expense accrued on long term debt
232,372
173,192
78,760
80,461

Interest expense accrued on license liabilities
12,009
22,498
5,147
4,487

Foreign exchange (gains) / losses
78,273
57,366
258,397
(109,410)

Change in working capital
71,155
34,169
26,104
34,822

Net cash provided by operating activities
145,365
96,777
42,137
62,426







Purchase of fixed assets and computer software
(513,881)
(555,337)
(125,819)
(148,700)

Increase in restricted investments
0
(219,902)
0
0

(Increase) / decrease of investment at cost
8,500
(1,116)
0
0

Purchase of minority interest
(60,883)
0
(231)
(1,459)

Payments for licenses
(3,998)
(169,157)
0
0

Net cash used in investing activities
(570,262)
(945,512)
(126,050)
(150,159)







Net proceeds from share issue
0
470,631
0
0

Capitalized deferred financing costs
0
(21,772)
0
0

Proceeds from long term debt
0
839,320
0
0

Repayment of bank loans and vendor financing
0
(61,481)
0
0

Payment of interest on long term debt
(55,220)
0
0
(55,220)

Increase in restricted cash
(7,135)
0
(7,135)
0

Contribution from minority shareholders
0
77,331
0
0

Net cash provided by / (used in) financing activities
(62,355)
1,304,029
(7,135)
(55,220)







Effect of exchange rate change on cash and cash equivalents
(12,210)
5,267
70,265
(38,771)







Net change in cash & equivalents
(499,462)
460,561
(20,783)
(181,724)







Cash & cash equivalents at the beginning of the period
1,142,850
1,102,410
664,171
845,895







Cash & cash equivalents at the end of the period
643,388
1,562,971
643,388
664,171

# # #
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