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NWR response to Bogdanka management’s statement regarding the proposed 
combination of NWR and Bogdanka 

 
 
New World Resources N.V. (“NWR” or the “Company”), Central Europe’s leading hard coal 
and coke producer, notes today’s statement by Lubelski Węgiel “Bogdanka” S.A. 
(“Bogdanka”) regarding NWR’s PLN 3,427 million (approximately EUR 857 million) all-cash 
offer for Bogdanka (the “Offer”).   

Mike Salamon, Executive Chairman of NWR, said: 

“A combination of Bogdanka and NWR has strong strategic and industrial logic and will 
create value and opportunities for all Bogdanka’s stakeholders beyond those available to 
them on a stand-alone basis.” 

“Our fully-funded, all cash Offer of PLN 100.75 per share is full and fair, and provides 
Bogdanka shareholders with immediate liquidity as well as an opportunity to realise their 
investments at significant profit. Furthermore, institutional shareholders are expected to have 
the opportunity to reinvest in the combined business, which will be a powerful growth 
platform for further regional consolidation, strengthened by greater product and geographical 
diversification.”   

“By combining with NWR, Bogdanka will be part of a WSE-listed regional champion in the 
Central European coal industry with Poland at the heart of its future development. The 
combined group will be committed to enhancing Bogdanka’s planned corporate development 
and to supporting job creation in Poland, initially through the Stefanow and Debiensko growth 
projects.” 

“We will continue to pursue a dialogue with the Bogdanka management team to further 
explain our Offer as well as to clear up certain misconceptions reflected in Bogdanka’s 
statement, for the benefit of all stakeholders.” 

 

NWR’s Offer price of PLN 100.75 in cash per Bogdanka share is based on a fundamental 
assessment conducted by the Company and compares favourably with precedent Polish 
tender offers. The Offer price represents a premium of 110% to the IPO price in June 2009 
and a 43% premium to the price at which the Polish Open Pension Funds acquired 46.7% of 
Bogdanka’s shares from the Ministry of Treasury in March 2010. It is also a premium of 26% 
and 31% to the volume weighted average trading prices of the Bogdanka shares on the WSE 
for the 3-month and the 6-month trading periods ending 4 October 2010 of PLN 80.13 and 
PLN 77.16, respectively. 
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NWR further notes the statement of the trade unions at Bogdanka released on 18 October 
2010 and filed with the statement from Bogdanka's management today. NWR responded to 
the concerns raised in that statement in a separate letter sent directly to the trade unions of 
Bogdanka on 20 October 2010. 

 

About NWR 
NWR is Central Europe's leading hard coal and coke producer. The Company 
produces quality coking and thermal coal for the steel and energy sectors in Central Europe 
through its subsidiary OKD, a.s. ('OKD'), the largest hard coal mining company in the Czech 
Republic. NWR’s coke subsidiary, OKK Koksovny, a.s. ('OKK'), is Europe's largest producer 
of foundry coke. The Company has 407 million tonnes of reserves as at 1 January 2010. 
Strategically located within Central Europe, NWR supplies a blue chip regional customer 
base including Arcelor Mittal Steel, CEZ, Dalkia, Moravia Steel, U.S. Steel, Verbund 
and voestalpine. Headquartered in the Netherlands, NWR employs over 18,800 people 
(including contractors) led by a world-class management team and Board with global and 
regional experience. 

At present NWR mines in the Czech Republic and has two development projects in southern 
Poland, Debiensko and Morcinek, which are overseen by its Polish wholly-owned subsidiary 
NWR KARBONIA Sp. z o.o. (‘Karbonia’). 

NWR has a market capitalisation of approximately EUR 2.4 billion (as at 20 October 2010) 
and is listed on the Warsaw, London and Prague stock exchanges. 

On 5 October 2010, the Company announced its intention to re-incorporate in the United 
Kingdom. The Company believes that this should allow FTSE series index eligibility. A 
feasibility study has been undertaken and, subject to further analysis and regulatory, tax and 
other clearances, the re-incorporation in the United Kingdom is expected in the first half of 
2011. NWR's planned UK re-incorporation will have no impact on the location of Bogdanka's 
headquarters. 

 

Information on Bogdanka 
Bogdanka, incorporated in Poland and listed on the Warsaw Stock Exchange, is one of the 
largest hard coal miners in Poland and one of the leaders in the domestic market for thermal 
coal producers. Bogdanka is one of the most cost-effective bituminous-coal mines in the 
country and in the Central European region. 

Bogdanka sells coal principally to industrial customers and, in particular, entities operating in 
the power sector in eastern and north-eastern Poland (Elektrownia Kozienice S.A., 
Elektrownia Połaniec S.A., Zakłady Azotowe Puławy S.A., Elektrownia Ostrołęka S.A.). 
Bogdanka contracts with these customers on both a short-term and a long-term basis. In 
2009, Bogdanka produced 5.2Mt of coal representing c. 7% of Poland’s total coal output and 
11% of the market share in coal supply to power plants in Poland. 

Bogdanka’s mining area is subdivided into three exploitation sectors: Bogdanka, Nadrybie 
and Stefanów, and based on current reserves, is expected to remain in production until 2034. 
Bogdanka intends to extend the areas which it currently mines to encompass new hard coal 
deposits, which may significantly prolong the mine’s life. 
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The most substantial of Bogdanka’s current development projects is investment in the 
Stefanow field as a result of which Bogdanka plans to increase output and bring the annual 
production to c. 11Mt by 2014 from a current production capacity of c. 5.5Mt. 

For the year ended 31 December 2009, Bogdanka had sales revenue of PLN 1,118 million 
(approximately EUR 280 million), EBITDA of PLN 368 million (approximately EUR 92 million) 
and a net profit of PLN 191 million (approximately EUR 48 million). As at 31 December 2009, 
Bogdanka had total assets of PLN 2,470 million (approximately EUR 618 million).1 

 
Cautionary statement regarding forward-looking statements  
Certain statements in this document are not historical facts and are or are deemed to be 
“forward-looking”. NWR’s prospects, plans, financial position and business strategy, and 
statements pertaining to the capital resources, future expenditure for development projects, 
results of operations, may constitute forward-looking statements. In addition, forward-looking 
statements generally can be identified by the use of forward-looking terminology including, 
but not limited to; “may”, “expect”, “intend”, “estimate”, “anticipate”, “plan”, “foresee”, “will”, 
“could”, “may”, “might”, “believe” or “continue” or the negatives of these terms or variations of 
them or similar terminology. This document also contains forward-looking statements 
regarding the proposed acquisition of Bogdanka, including statements regarding and relating 
to the expected timing of completion of the proposed acquisition (which is conditional, 
amongst other things, upon NWR shareholder approval and receipt of certain regulatory 
clearances) and the effect of the proposed acquisition on, amongst other things, the 
productivity, operational efficiency and earnings of the combined group following the 
acquisition. Although NWR believes that the expectations reflected in these forward-looking 
statements are reasonable, it can give no assurance that these expectations will prove to 
have been correct. These forward-looking statements involve a number of risks, uncertainties 
and other facts that may cause actual results to be materially different from those expressed 
or implied in these forward-looking statements because they relate to events and depend on 
circumstances that may or may not occur in the future and may be beyond NWR’s ability to 
control or predict. Forward-looking statements are not guarantees of future performance. 

The information contained and/or views expressed herein may contain and/or be based on 
information that has been derived from publicly available sources that have not been 
independently verified. In particular, NWR does not currently have access to any non-public 
financial or other information in respect of the Bogdanka group and consequently information 
on the Bogdanka group is based on information made publicly available by the Bogdanka 
group only and, for purposes of this document, has not been commented on or verified by 
Bogdanka or Bogdanka’s directors or verified by NWR or NWR’s directors. No representation 
or warranty is made as to the accuracy, completeness or reliability of the information. This 
announcement should not be relied upon as a recommendation or forecast by NWR. 

This document does not contain or constitute an offer to sell or the solicitation of an offer to 
buy or subscribe for any securities in the United States or in any other jurisdiction. 

                                                
1 The EUR numbers are based on an exchange rate of EUR/PLN 0.2502 (6-month average rate between 1 January and 30 
June 2010).  This rate has been used for illustrative purposes only. 
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This document is not an offer of securities for sale in the United States. The securities of 
NWR may not be offered or sold in the United States absent registration or an exemption 
from registration. Any public offering of securities to be made in the United States will be 
made by means of a prospectus that will contain detailed information about NWR and 
management, as well as financial statements. NWR does not intend to conduct a public 
offering in the United States. 

- Ends - 
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