Cinema City International N.V.

Condensed Consolidated Financial Report
for the quarter ended

31 March 2011



Cinema City International N.V.

Condensed Consolidated Financial Report for the quéer ended 31 March 2011

CONTENTS

Page
Directors' report 1
Condensed Consolidated Interim Financial Statementfor the quarter ended 31 March 2011
Condensed Consolidated Statement of FinancialiBosit 13
Condensed Consolidated Income Statement 14
Condensed Consolidated Statement of Changes ityEqui 15
Condensed Consolidated Statement of Cash Flows 15

Notes to the Condensed Consolidated Interim Fimdu&tatements 16



Cinema City International N.V.

Directors’ report

DIRECTORS’ REPORT

General
Introduction

Cinema City International N.V. (the “Company”), orporated in the Netherlands, is a subsidiary of I.
International Theatres Ltd. (“ITIT” or “parent compy”). The Company (and together with its subsidi&rthe
“Group”), is principally engaged in the operatiof entertainment activities in various countriesliwling:
Poland, Hungary, Czech Republic, Romania, Bulge@layvakia and Israel. The Company, through related
entities, has been a family operated theatre bssisiace 1929. The Company shares are traded aahsaw
Stock Exchange. As of 17 May 2011, the market sheoe was PLN 37.56 (EUR 9.55) giving the Company
market capitalization of EUR 488.8 milliomhe Company's office is located in Rotterdam, tle¢hidrlands.

Highlights during the first quarter of 2011

The Company turned in a steady performance fothilee months ended 31 March 2011, generating reseoiu
EUR 65.8 million, consolidated EBITDA (Earnings Bef Interest, Taxation, Depreciation and Amortizayi

of EUR 13.4 million (excluding acquisition relatedd reorganization expenses) and net income of BIOR
million (excluding acquisition related and reorgaation expenses). Including acquisition related and
reorganization expenses the EBITDA and net incamnéhfe three months ended 31 March 2011 amountyi® E
11.0 million and EUR 3.6 million, respectively.

At the beginning of the quarter, the Company puseldahe Palace Cinema chain, comprising 141 scie€dis
multiplexes in Hungary, Czech Republic and SlovaKiae purchase price for the transaction was EUR 28
million. This acquisition significantly strengtheshthe Company’s position in the Hungarian and Gmarkets
and added Slovakia to the Company’s countries efaijpn. With this acquisition, the Company hasobee the
third largest cinema exhibitor in all of Europe eogting, as of 19 May 2011, 887 screens in 94 cigeim 7
countries.

In large part, as a result of the impact of the Bdvie sensatiorvatar, which performed very strongly and as
a result, made a material contribution to first i@@2010 results, revenues, EBITDA and net incomghe
guarter ended 31 March 2011 all decreased in casgrato the same period of the prior year.Nonetizgle
revenues, EBITDA and net income (excluding acqoisitelated and reorganization expenses) all isaga
sequentially in the first quarter of 2011 compatedhe fourth quarter of 2010 which in itself wastaady
quarter.

Total tickets sales for the quarter ended 31 Maftl decreased by 2.7% compared to the same qua2@t0
while same store ticket sales decreased 8922ver the same period last year. The decreasekat sales was
softened due to the contribution of the ticketsldnt the Palace Cinema chain. Revenue for the guanded 31
March 2011 generated by movie theatre operationsedsed by 8% in comparison to the quarter ended 31
March 2010, as thAvatar juggernaut, immediately followed by the highly sessful 3-D version ollice in
Wonderland not only fueled significantly higher admissionghe first quarter of 2010, but also the vastlyeno
popular 3-D versions of these movies generatedehititket prices.
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Palace Acquisition

With respect to the Palace acquisition, the Commamuired 100% of the equity in 4 companies frofa¢ta
Cinemas (Central Europe) BV. These 4 entities dpe3amultiplexes with 65 screens in the Czech Riepub

multiplexes with 47 screens in Hungary and 3 mlgiips with 29 screens in Slovakia. The purchasmeprias
based on a multiple of 6 times the “normalized” EBA of the acquired companies during 2010. The E28R
million purchase price was made up of EUR 21.4iamilko the seller in cash and the Company’s assompf

EUR 6.6 million in existing debt of the acquiredmmanies. The acquisition was financed from the Cnyis

existing cash and from available credit lines.

Under the original purchase agreement, the Comgahyot acquire Palace Mozi, Kft, a Hungarian compa
that was owned by Palace Cinemas. Palace Mozatgueb multiplexes in Budapest and 3 multiplexesida

of Budapest. In conjunction with the Palace actjoisj the Company had agreed to provide selected
management services to Palace Mozi's cinemas. @t#yginning of May this year, however, the landlatd
three of the Mozi multiplexes terminated its agreamwith Palace Mozi and, in mutual settlement of
outstanding amounts owed by Palace Mozi, assumetiot@f the assets of these multiplexes. Uponnigki
control, the landlord immediately leased the spameipied by these three multiplexes to the Compahigh is
now operating these theatres.

Under recently adopted International Financial Riipg Standards (IFRS), companies are no longenitted
to capitalize the one-time transaction and reomgitin costs associated with acquisitions. As altethe
Company is required to include such costs as fats ourrent expenses. In connection with thea@alCinema
acquisition, these one-time costs, associated ptimaith legal, accounting and advisory fees tosommate
the acquisition and the one-time reorganizatioreasps incurred in conjunction with integrating #loguisition
into the Company’s existing platform, were approxiety EUR 2.4 million, and had a material impacttbe
Company's EBITDA and net income for the first qearbf 2011. In order to show a clearer comparisbn o
quarterly results without the disproportionate ietpaf one-time expenses, the Overview of resultstle
qguarter ended 31 March 2011 on page 5 is presémtieb separate columns: one column showing theltes
excluding the acquisition and reorganization expsnsnd the other column showing the results ifotud
acquisition and reorganization expenses in accegaiith IFRS requirements.

With respect to the reorganization costs associatddthe Palace Cinemas acquisition, during therign, the
Company implemented a plan to recognize cost aedhead synergies between the two organizationkein t
Czech Republic and in Hungary. In that respectQbmpany incurred one-time charges associated ynaitth
reducing overhead and one-time severance costspdosonnel redundancies. These cost savings were
implemented at Palace Cinemas in large part inrdcdering operations of the Palace Cinema chalm@awith

the structure of the Company’s existing operati@enefits resulting from this restructuring aresably being
realised. While the vast majority of the expectedts were incurred in the quarter ended 31 Mardi 2the
Company expects to incur some additional restrirgjurosts in the second quarter of 2011.

Theatre operations

The Company’s theatre operations during the quartded 31 March 2011 reflected a pasgtar effect. Same
store ticket sales and revenues fell in all terea However, the Polish operations, notably, weot as
negatively impacted as the other territories. Tibah part because in 2010, the Polish film indus$teld back
the release of certain domestic movies in antimpadf the disproportionate impact on ticket satest Avatar
was expected to have. Already in the first quaofeR011, the Polish film industry released - "Ochrél" a
domestic film that was very well received by Polisltdiences and generated strong ticket sales.
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The new screens the Company opened during 2018 hdd3 months of operations during the quartetezh31
March 2011. In addition, the Palace Cinemas chais wcluded in the Company’s results as of thertrexg of
the quarter. The contribution of these screenseldetp soften the drop in revenues, EBITDA and nebme
that occurred in the first quarter of 2011 comparethe first quarter of 2010 due to the lack offamtardike
blockbuster.

As a result of the Palace Cinema acquisition, &iplakes with 65 screens were added in the CzeghuBRie, 4
multiplexes with 47 screens were added in Hungady & multiplexes with 29 screens were added in&Xiav
Three screens were closed in one of the acquiretiptees in Hungary after the acquisition, as paft
implementing an agreement signed by Palace wittati@iord of the mall before the transaction.

The Company’s total screen count as at 31 March 20860 (including 9 IMAX theatrek
In April 2011, the company opened a 10 screen piakiin Braila, Romania.

As mentioned above, in the beginning of May 20h&, €ompany signed 3 new lease agreements foreisrés

in Hungary, notably Palace Cinemas Duna Plaza idaBest (7 screens), Palace Cinemas Nyir Plaza in
Nyiregyhaza (6 screens) and Palace Cinemas KapB$aaa (4 screens), which have all been incorporiate

the Company’s operations.

Digital Projection

Digital projection represents the most importamhtelogical advance in movie viewing since the K58y
providing a higher quality and a sharper resolutimwing experience than traditional projectorg] #me ability
to display a new generation of 3-D movies. The mdwreaking success éfvatar, Alice in Wonderlanand
other 3-D movies at the end of 2009 and in 201Ceappto have validated the long-term value projoosit
associated with digital projection.

As a result, the Company will continue to instédite-of-the-art digital projectors, both in its npvojects and in
many of the Company’s existing theatres. In eaelattie, the Company installs between 1 to 6 sucjeguars.
Currently, including projectors installed in theeeatly acquired multiplexes of Palace Cinemas,Gbmpany
has installed over 325 digital projectors, andndteto accelerate this process by installing apprately 120 to
170 more of these projectors in its leading mudtiels before the end »H11.

The Company believes that in 2011 the demand fgitadliand digital 3-D format will continue to inase,
supported by the scheduled release of over thiy tRles during the year. Moreover, the film stosliare
distributing more films on digital prints only, iluding the traditional “2-D” versions. The growimgimber of
digital projectors will allow the Company to mebitst demand and to capture premium ticket pricing3®
movies. The fact that the Company continues toheaa of its competition in many markets in instgldigital
projectors continues to allow the Company to talkeket share away from its competitors in theseoregi

The Company has also installed digital projectarsll of its IMAX® theatres. Digital technology, translating
into lower print costs, should support the linedgittes adjusted to IMAX projection to be released by film
studios during the year 2011.

In the first quarter of 2011, the Company signedagreement with Master Image for supplying 3D syste
integrated with single-use Master Image glasses.nBw solution with single-use glasses will all@xoptimize
the operating costs connected with exploitatioBD@fsystems in Cinema City.
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While the Company has borne all the costs assakciaith installing digital projectors, the movie dias are
clearly also beneficiaries as they are now ableatee significant costs associated with producirdydelivering
traditional film. To compensate the Company for Hemefits realized by the studios, the Companyaugsed
on a set of rules for virtual print fee agreemewith all its major film suppliers (except one). Wmdthese
agreements the film studios will pay the Companjea for each “digital print” used in the Company's
multiplexes in the coming years. This discoungs$sence, will allow the Company to recoup over inpertion

of the costs incurred in installing digital projext throughout its chain. The Company has alreayub to
benefit from these virtual print fee agreements.

The Company believes that in the long term, digéahnology will not only generate higher attendatizough
3-D films and alternative content (such as opdraliet, sporting and other events drawing worldvattention),
but it can also help to reduce cinema labor costgligital projectors require less ongoing manpotixan
traditional reel-to-reel projectors.

Film distribution activities

Revenue generated by the Company's distributioisidivdecreased during the quarter ended 31 Mabdh,2
compared to the quarter ended 31 March 2010. Tédsedse was driven mainly by a weak supply of n®ivie
most countries where the Company has distributaivities, especially in Poland, compared to thecessful
distribution of Disney's Alice in Wonderland andhet movies during the quarter ended 31 March 20he.
decrease was partly offset by an increase in tteilalition activities in Israel following the agreent signed in
September 2010 with the Israeli film distributordDAMatalon, and the increase in the TV distribatresults
due to changes in revenue recognition rules.

Other activities including real estate operations
Following the Company'’s sale of its Bulgarian resfate activities to Israel Theatres Ltd. in 20h6,Company

ceased to be active in real estate transactionsordingly, other activities including real estatgemations did
not materially contribute to the Company’s restdtsthe first quarter of 2011.
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Overview of results

The Company’s net income attributable to equitydea of the parent company for the first quarte2@f1 was
EUR 3,634,000 and can be summarized as shown bé&owcomparison purposes, net results for the first
guarter of 2011 excluding acquisition related asmtganization expenses are also presented.

For the 3 months ended 31 March

2011 2011 2010
(excluding
acquisition &
reorganization
expenses
EUR

(thousands, except per share data)

Continuing operations

Revenue! 65,78t 65,78¢ 70,073

Operating costs, excluding depreciation and anaiitis 48,823 48,823 46,203
Gross resul 16,96¢ 16,96 23,87«

General and administrative expenses 3,589 3,589 3,593
Acquisition related and reorganization expenses - 2,365 -

EBITDA ! 13,376 11,011 20,281
Depreciation and amortisation 6,090 6,090 4,926
Operating profit 7,28€ 4,921 15,35¢

Financial income 370 370 160
Financial expenses (886) (886) (909)
Gain and loss on disposals and write-off of otheestments (6) (6) 6

Operating income before taxation 6,764 4,399 14,612
Income taxes 665 665 2,100
Net income from continuing operation 6,099 3,734 12,51:

Gain/(loss) from discontinued operation - - 12

Net income before minority interests 6,099 3,734 12,524
Minority interests (100) (100) 182

Net income attributable to equity holders

of the parent company 5,999 3,634 12,706
Weighted average number of equivalent shares (basic 51,200,000 51,200,000 50,846,500
Weighted average number of equivalent shares édijut 51,247,773 51,247,773 51,044,935
Net earnings per ordinary share

(basic and diluted of EUR 0.01 each) 0.12 0.07 0.25

! Earnings Before Interest, Taxation, Depreciatioth Amortization. Under this definition, gains anddes on disposals and write-off

of other assets as well as currency exchange sem@talso not included in EBITDA
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Revenues

Total revenues decreased by 6.1% from EUR 70.1omitluring the quarter ended 31 March 2010 to EBR 6
million during the quarter ended 31 March 2011.

Theatre operating revenues decreased by 5.9% ftdf@.4 million during the quarter ended 31 Mar€i@

to EUR 60.7 million during the quarter ended 31 8faR01l. This decrease is mainly due to Awatar

juggernaut, immediately followed by the highly sessful 3-D version oflice in Wonderlandluring the first
qguarter ended 31 March 2010, which not only fuedaghificantly higher admissions, but also highekeit

prices generated by the vastly more popular 3-Biwes of these movies. The decrease in theatreatipgr
revenues was partly offset by new revenues duastaantribution of the Palace Cinema chain.

Distribution operating revenues decreased by 1Z@% EUR 5.1 million during the quarter ended 31rbka
2010 to EUR 4.4 million during the quarter ended\8drch 2011. The decrease resulted mainly from akwe
supply of Disney movies compared to the quarteredn8ll March 2010, partly offset by an increasehia t
distribution activities in Israel following the agment signed in September 2010 with the Israbf fi
distributors A.D. Matalon, and the increase in Thedistribution results due to changes in reveraggnition
rules.

Other cinema related revenues remained at a sitel@l: EUR 0.7 million and EUR 0.6 million durirtbe
guarter ended 31 March 2011 and the quarter entiétiBch 2010, respectively.

Operating Costs

Operating costs, excluding depreciation and anatitis, increased by 5.7% from EUR 46.2 million dgrihe
guarter ended 31 March 2010 to EUR 48.8 millionirtuthe quarter ended 31 March 2011. This net asge
resulted primarily from the total effects of:

e an increase in theatre operating expenses prinexjained by costs related to the new cinemaken t
Czech Republic, Hungary and Slovakia following Bedace Cinema acquisition and the new cinemas
opened during 2010 which had full 3 months of ofiens during the quarter ended 31 March 2011.
This increase was partly offset by a decrease altieetdecrease in the revenue as described above.

The theatre operating expenses, excluding depi@tiahd amortisation, as a percentafi¢otal theatre
revenue increased to 73.7% for the the quarterceBdeMarch 2011, from 63.9% for the quarter ended
31 March 2010.

» adecrease in distribution operating expensesrasudt of the decrease in revenues as describegabo
Distribution operating expenses, excluding deptesiaand amortisation, as a percentagetotal
distribution revenue decreased to 88.0% for thertguanded 31 March 2011, from 95.6% for the
guarter ended 31 March 2010. The decrease in thenses as a percentage of total revenue is mainly
due to the increase in the distribution activitretsrael as described above.

General and administrative expenses

General and administrative expenses remained atikslevel: EUR 3.6 million during the quarterdad 31
March, 2011 and the quarter ended 31 March, 20t8.ificrease in general and administrative expeseso
the increase in the Company's business activii@swas offset by a decrease in the managemenslzmuuual
caused by the decrease in net income before taxatio
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Acquisition related and reorganization expenses

Acquisition related and reorganization expensesrelaed to the Palace Cinema acquisition. Thesetiome
expenses are associated primarily with legal, atoy and advisory fees to consummate the accouisaind
the one-time reorganization expenses incurred injuomtion with integrating the acquisition into the
Company’s existing platform.

EBITDA (Earnings before Interest Tax Depreciation and Amortisation)

As a result of the factors described above, exolmdhe acquisition related and reorganization esesn
EBITDA decreased by 34.0% from EUR 20.3 million fbe quarter ended 31 March 2010 to EUR 13.4 millio
for the quarter ended 31 March 2011. EBITDA inchgliacquisition related and reorganization expenses,
decreased by 45.7% to EUR 11.0 million for the teraended 31 March 2011.

Depreciation and amortisation

Depreciation and amortisation expenses increase@3%% from EUR 4.9 million for the quarter ended
31 March 2010 to EUR 6.1 million for the quarteded 31 March 2011. The increase is explained méiply
higher depreciation due to the newly opened theatr010 primarily in Poland and Romania, and tduthe
new cinemas acquired in the Palace Cinema transacti

Operating profit

As a result of the factors described above, exolydihe acquisition related and reorganization egpgnthe
operating profit decreased by 52.5% from EUR 15an during the quarter ended 31 March 2010 toREU3
million during the quarter ended 31 March 2011. Tdperating profit including acquisition related and
reorganization expenses decreased by 68.0% to EQJRiflion for the quarter ended 31 March 2011.

Financial income/expenses

The balance of financial income and expenses mbutt a net expense of EUR 0.5 million during therter
ended 31 March 2011 compared to a net expense BfEW million during the quarter ended 31 March@01
The decrease is mainly due to exchange differecexeied on balances denominated in currencies therthe
functional currency.

Minority interest

Minority interests comprise the share of minorityaeholders in net profits or losses from subdielathat are
not 100% owned by the Company and amounted to EWRnlion (negative) and EUR 0.2 million (positjve
for the quarter ended 31 March 2011 and for thetguanded 31 March 2010, respectively.

Net income

As a result of the factors described above, exofydihe acquisition related and reorganization egpgnthe
Company’s net income attributable to equity holdgrthe parent company decreased by 52.8% from ERIR
million during the quarter ended 31 March 2010 tdRE6.0 million during the quarter ended 31 Marci20O
The Company’s net income attributable to equitydbad of the parent company, including acquisitielated
and reorganization expenses, decreased by 71.848R03.6 million for the quarter ended 31 March 2011
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Selected financial data

EUR PLN
(thousands, except per share data)
For the quarter ended 31 March

2011 2010 2011 2010
Revenues 65,788 70,077 259,705 279,390
Operating profit excluding acquisition related and
reorganization expens 7,28€ 15,35¢ 28,762 61,21¢
Operating profit including acquisition related and
reorganization expenses 4,921 15,355 19,426 61,219
Operating income before taxation excluding acquisitio
related and reorganization exper 6,764 14,61: 26,70z 58,25¢
Operating income before taxation including acquisitio
related and reorganization expenses 4,399 14,612 17,365 58,256
Net income attributable to
equity holders of the parent company excluding astjon
related and reorganization expenses 5,999 12,706 23,682 50,658
Net income attributable to
equity holders of the parent company including asitjon
related and reorganization exper 3,634 12,70¢ 14,34¢€ 50,65¢
Cash flows from operating activities 7,586 *21,402 29,946 *85,328
Cash flows used in investment activities (24,097) *(26,947) (95,125) *(107,435)
Cash flows from/(used in) financing activities 15,912 (2,963) 62,814 (11,813)
Decrease in cash and cash equivalents (599) (8,508) (2,365) (33,921)
Total assets 323,797 363,331 1,299,041 1,403,257
Provisions 8,099 7,004 32,492 27,051
Long-term liabilities 49,158 106,741 197,217 412,255
Current liabilitie! 54,34¢ 56,15¢ 218,04: 216,89:
Shareholders’ equi 224934 204,96¢ 90z241¢< 791,63:
Share capital 512 508 2,054 1,962
Average number of equivalent she 51,200,00 50,846,50 51,200,000 50,846,50
Average number of equivalent shares (dilt 51,247,77 51,044,93 51,247,77 51,044,93
Net earnings per ordinary share (basic and dilutedjéixg
acquisition related and reorganization expenses 0.12 0.25 0.47 0.99

Net earnings per ordinary share (basic and diluted)dimy
acquisition related and reorganization expenses 0.07 0.25 0.28 0.99
* Reclassified for comparison purposes
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Selected financial data (cont’d)

Selected financial data were translated from EUR PLN in the following way:
(i) Balance sheet data were translated using theraye exchange rate published by the National Rdrikoland for the last
day of the year / period.
(i) Income Statement and cash flows data weresledad using the arithmetical average of averageharge rates
published by the National Bank of Poland for th& lday of every month within year / period.

Exchange rate of Euro versus the Polish Zloty

Average Minimum Maximum Quarter end
PLN/EUR exchange rate exchange rate  exchange rate  exchange rate
2011 (£' quarter) 3.9476 3.8403 4.0800 4.0119
2010 (£' quarter) 3.9869 3.8622 4.1109 3.8622

Source: National Bank of Poland (“NBP”)

Outlook for the remainder of 2011*

While the first quarter of 2011 began, as predictad a less robust note than the first quarter Gif02 the
Company remains optimistic on the film pipeline foe full year 2011. Management believe that tmeaiader

of the year promises a strong supply of internai@md domestic movies that should support sokdltg in the
Company's territories. In Hungary, the Czech Repubid Slovakia, the Company should also benafinfthe
inclusion of the Palace Cinema screens, especédijthey become fully integrated into the Company’'s
operations during 2011.

The movie pipeline for 2011 comprises a significanmber of big 3-D sequel titles includifirates of the
Caribbean4 3-D, Twilight 4 3-D, Kung Fu Pand& 3-D,Cars 2 3-D, Harry Potter 3-D andTransformers3 3-
D. In Poland, the first Polish mega production #D3Bitwa Warszawska 1920, is scheduled for relghise
summer (and, notably, will be distributed by Fortiim Poland, the Company’s distribution subsidiamy
Poland). It should also be noted that big inteomsi titles including 3-D productions are plannedé released
in the last three quarters of 2011, which is défeérfrom 2010, when the two biggest 3-D titlagatarandAlice
in Wonderlandwere on screens during the first quarter of tary

Coming into 2011, the Company believes it has$aiid groundwork for further future growth in batperating
and financial performance, adding a total of 16®euas since the beginning of 2011.

In January 2011, the Company closed an acquisitidi¥41 screens of Palace Cinemas in the Czech Repub
Hungary and Slovakia (3 screens were closed pagtisition in MOM Park multiplex, Budapest). In Apri
2011, the Company opened a 10 screen cinema itfeBRomania and in the beginning of May the Company
signed 3 new lease agreements for cinemas in HynBatace Cinemas Duna Plaza in Budapest (7 sgreens
Palace Cinemas Nyir Plaza in Nyiregyhaza (6 sciemmd Palace Cinemas Kaposvar Plaza (4 screengfh wh
were all incorporated into the Company’s operations

For the remainder of 2011, the Company plans tcnap®ther 4 to 5 multiplexes, with a total of 405@
screens, mainly in Romania. The combination of &itjpns and organic growth will translate into tal
growth in the cinema chain of between 205 to 21Bests in 2011.

In connection with the Palace Cinema acquisitiasetl in January 2011, the Company has implemenpégha
to identify and utilise synergies between the twganisations in the Czech Republic and Hungary. [alge
portion of costs related to this integration isafty incurred in the first quarter of 2011, whitlowd result in
cost savings from synergy effects in the comingrigus. Deployment of the Company’s tried and tested
management and sales tools over its larger platftrmold also bring synergies on the revenue sideeifiuture.

9
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The Company also believes that the larger sizasobperations and its increased leadership positicime
market will augment its overall cinema advertismginess.

The Company continues the construction of the 28escPlanet megaplex in Rishon Letzion, Israelctviill
contain the Company’s first IMAX® in Israel. Thegject is expected to open towards the end of tise Half of
2012.

The Company currently has binding commitments foradditional 35 sites (representing approximatéd9 3
screens) including 25 sites with approximately 24feens in Romania, and has entered into negaoisatio
respect of a further number of sites. However, bseathe mall opening dates are dependent on thie mal
developers and there is a continuing tendency énRbmanian market to complete mall constructionirzeh
schedule, it remains difficult for the Company twarately estimate the opening dates of its prejédbwever,

the Company has noted that over the past sevenathsithe mall development market in Romania apptears
have begun to improve, which has been reflectethéncommencement in construction of a number of the
shopping centres where the Company has binding lageeements for new cinemas. Therefore, the Compan
currently anticipates a higher number of cinemanomss in the year 2012, compared to the last twarsye
Nonetheless, as the Company, in most cases, dobggio to expend capital for theatre constructioriss new
theatres until very close to the scheduled opeditg, the failure to complete any particular madijgct or even

a number of projects, should not have a materightide impact on the Company’s ongoing operatiand a
results, since such failure would not pose a diganit financial risk to the Company. If the compatof mall
projects is either delayed or cancelled, this wauity impact the rate of the Company’s future gtowhd not

its ongoing operations.

Upon completion of the projects currently in thegline, Romania will become the Company’s secongekt
country in terms of number of screens in operatexteeded only by Poland. All of the planned Romuani
theatres are located in shopping centers and wikased.

While the Company’s management currently belietas the trend of strong admissions will continue tfee
foreseeable future, supported in part by the higioéet prices generated from 3-D movies, there lsamo
assurance that the Company will not be materialleesely impacted if, among other potential negatrends,
the current worldwide economic recovery remains kveais not sustained. Continued softness in coesum
spending, even in light of a modest economic retipeould result in an ongoing weakness in ‘malffica
which has historically supported theatre admissibmaddition, if consumers continue to have comsitly less
disposable income, discretionary entertainmentagsgisuch as movie going, could be adversely irmpga&ven

if movie going itself is not materially adverseipacted, movie goers could determine to spendniesey for
food and drinks at the Company’s high-margin cosioesstands. Moreover, advertisers could decrémseuse
of the Company’'s expanding theatre and screen tsingr services. Management has noted, however,
throughout years of economic distress, movie gaiftgn increases. Consumers desire to spend theilesm
pools of discretionary funds on relatively inexpgadorms of ‘escapist’ entertainment such as mgaimg.

* Certain statements contained in this quarter repamg not historical facts but rather statementsfutire. These forward-looking

statements are based on our current plans, exgeoswand projections about future events. Any fodalaoking statements speak only
as of the date they are made and are subject tertainties, assumptions and risks that may causeetrents to differ materially from
those anticipated in any forward-looking stateme®tich forward-looking statements include, withaatithtion, improvements in

process and operations, new business opportunifegformance against Company’s targets, new prejefiiture markets for the

Company’s products and other trend projections. HEue avoidance of any doubts, this quarter repaésinot contain any forecast
about the Company’s and its capital group’s finahcesults.

10
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Additional information to the report

Major shareholders
To the best of the Company’s knowledge as of the dhpublication of this report, the following skholders
are entitled to exercise over 5% of voting rigtittha General Meeting of Shareholders in the Compan

As of 19 May 2011 Increase/ As of 31 March 2011 Increase/ As of 31 December

Number of shares  (decrease) Number of shares/ (decrease) 2010
/% of shares Number of % of shares Number of Number of shares/
shares shares % of shares

|.T. International Theatres Ltd. 27,589,996 / - 27,589,996 / - 27,589,996 /

53.89% 53.89% 53.89%
Aviva Otwarty Fundusz Emerytaln 5,004,326 / - 5,004,326 / - 5,004,326 /
Aviva BZ WBK 9.77% 9.77% 9.77%
Aviva Investors Poland S.A. 2,998,479/ - 2,998,479/ - 2,998,479/

5.86% 5.86% 5.86%
BZ WBK AIB TFI S.A. 2,661,049/ - 2,661,049/ - 2,661,049/

5.20% 5.20% 5.20%

Changesin ownership of shares and rights to shares by Management Board membersin the first quarter of
2011 and until the date of publication of the report
Changes in ownership of shares and rights to slgrétanagement Board members are specified below:

As of 19 May Increase/ As of 31 March Increase/ As of 31 December
2011 (decrease) 2011 (decrease) 2010
Number of Number of Number of Number of Number of
shares/% of share shares shares/% of shares shares shares/% of shares
Moshe Greidinger* 10,408,539/ - 10,408,539/ 822,409 9,586,130
20.33% 20.33¥% 18.72%
Amos Weltsch None - None - None
Israel Greidinger* 10,408,539/ - 10,408,539/ 822,409 9, 586,130
20.33% 20.33¥% 18.72%

* The shares held by Messrs Moshe and Israel Grgddiare held indirectly through I.T. Internatiofaleatres Ltd. On 4 January 2011, Israel Theatres
Ltd. purchased part of its own shares from ondefshareholders. As a result the number of shade®ctly held increased by 822,409 for each.

Rightsto shares
The members of the Management Board did not owea®ive any rights to shares in the Company dutieg
period 31 December 2010 until 19 May 2011.

Changesin ownership of shares and rights to shares by Supervisory Board membersin the first quarter of

2011 and until the date of publication of the report

The members of the Supervisory Board did not ownsirares and/or rights to shares in the Companipglur
the period 31 December 2010 until 19 May 2011.

Changesin the composition of the Supervisory Board and Management Board
None.
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Cinema City International N.V.

Directors’ report

Additional information to the report (cont’'d)

Other
As of 31 March 2011, the Group has issued guararftaeloans that in total amount to EUR 12 milliand
Polish zloty 255.5 (EUR 63.9) million in connectiaith loans provided to subsidiaries.

As of 31 March 2011, the Group has no litigations ¢laims or liabilities that in total exceed 10%tbe
Group’s equity.

The following net movements in the Group’s mainvysimns took place during the first quarter of fimancial
year 2011:

- anincrease in the provision for deferred tax lisd$ of EUR 1,084,000
- adecrease in the provision for accrued employ&emsent rights of EUR 124,000

The Management Board

Moshe J. (Mooky) Greidinger Amos Weltsch Israeti@inger
President of the board Management board Management board
General Director Operational Director Financial Director

Rotterdam, 19 May 2011
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION

31 March 31 December 31 March

2011 2010 2010
(Unaudited) (Audited*®) (Unaudited)
EUR (thousands
ASSETS
FIXED ASSETS
Intangible fixed assets 9,857 801 ** 714
Property and equipment 252,399 231,761 ** 215,233
Investment properties - - 46,78¢
Other non-current assets 3,191 2,030 1,913
Total fixed assets 265,447 234,592 264,649
CURRENT ASSETS
Inventories 5,147 4,66( 4,40¢
Trade and other receivables 42,803 41,616 35,690
Assets classified as held for sale - - 42,431
Other current financial assets 100 280 1,109
Cash and cash equivalen 9,96¢ 10,527 14,83"
Short term bank deposits — collateralized 334 329 211
Total current assets 58,350 57,412 98,682
TOTAL ASSETS 323,797 292,004 363,331
SHAREHOLDERS’ EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY 224,934 221,730 204,969
Minority interests (4,644) (4,957) (4,537)
LONG-TERM LIABILITIES
Long-term loans, net of current portion 36,344 19,66 94,377
Provisions 8,099 7,139 7,004
Other long-term liabilities 4,715 4,517 5,360
Total long-term liabilities 49,158 30,722 106,741
CURRENT LIABILITIES
Short-term bank credit 17,570 12,111 13,897
Other current liabilities 36,779 32,398 42,261
Total current liabilities 54,349 44,509 56,158
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 323,797 292,004 363,331

* Extracted from the 2010 Annual Accounts.
** Reclassified for comparison purposes.
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

CONDENSED CONSOLIDATED INCOME STATEMENT

For the 3
For the 3 months
months ended ended 31
31 March March
2011 2010
(Unaudited) (Unaudited)

EUR
(thousands, except per share data
and number of shares)

Continuing operations

Revenues 65,788 70,077
Operating costs 54,913 51,129
Gross margin 10,875 18,948
General and administrative expenses 3,589 3,593
Acquisition related and reorganization expenses 2,365 -
Operating profit 4,921 15,355
Financial income 370 160
Financial expense (886, (909;
Gain and loss on disposals

and write-off of other investments (6) 6
Operating income befole taxatior 4,39¢ 14,61
Income tax expense 665 2,100
Net income from continuing operations 3,734 12,512

Discontinued operations
Gain/(loss) from discontinued operations - 12

Net income for the period 3,734 12,524

Attributable to:

Equity holders of the parent company 3,634 12,706
Non-controlling interests related to continuing @®ns 100 (182)
Net income for the period 3,734 12,524

Earnings per share
Weighted average number of equivalent shares (basic 51,200,000 50,846,500

Weighted average number of equivalent shares édijut 51,247,773 51,044,935

Net earnings per share for profit attributable to the
equity holders of the Company (basiand diluted) 0.07 0.25

Net earnings per share for profit from continuing
operations attributable to the equity holders of tke
Company (basicand diluted) 0.07 0.25
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY

For the 3 For the 3
months ended months ended
31 March 31 March
2011 2010
(Unaudited) (Unaudited)
Balance as of the beginning of the peric 221,73( 183,79t
Issue of new shares - 120
Share based payments 4 16
Net income for the period 3,634 12,706
Foreign currency translation adjustment (386) *8,621
Effective portion in fair value of cash flow hedges (48) *(290)
Balance at the end of the period 224,934 204,969

* An amount of EUR 1,274 thousand previouslgared under Effective portion in fair value of
cash flow hedges, net of tax for the 3 months engtedMarch 2010 has been reclassified to
Foreign exchange translation differences.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the 3 For the 3
months ended months ended
31 March 31 March
2011 2010
(Unaudited) (Unaudited)
Cash flows from operating activities 7,586 *21,402
Cash flows used in investing activities (24,097) *(26,947)
Cash flows from/(used in) financing activities 15,912 (2,963)
Decrease in cash and cash equivalents (599) (8,508)
Cash and cash equivalents
at the beginning of the perioc 10,527 22,417
Foreign currency exchange differences on cash 38 928
Cash and cash equivalents
at the end of the period 9,966 14,837

* Reclassified for comparison purposes
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL
STATEMENTS

Note 1 — General and principal activities

Cinema City International N.V. ("the Company") icorporated and domiciled in the Netherlands. THazes

in the Company are traded on the Warsaw Stock ExghaAs at 31 March 2011, 53.89% of the outstanding
shares in the Company are held by I.T. Internatidhaatres Ltd. (“ITIT"), incorporated in Israelh@ Group

is principally engaged in the operation of enter@ent activities in various countries including:ldatal,
Hungary, Czech Republic, Bulgaria, Romania, Slowaid Israel. The Company is also engaged in magagi
and establishing its own entertainment real estaigcts for rental purposes, in which the Compapegrates
motion picture theatres. In addition, the Companinvolved in short-term and long-term real estedding in
Central Europe. The Company'’s business is in laegendent both upon the availability of suitabletiom
pictures from third parties for exhibition in itkeatres, and the performance of such films in thmgany’s
markets.

The Condensed Consolidated Interim Financial Statgesnof the Company for the three months ended
31 March 2011 comprise the Company and its subdiaand joint ventures (together referred to & “t
Group”) and the Group’s interest in associates.

The 31 March 2011 Condensed Consolidated Interinarigial Statements were authorised for issue by the
Management Board on 19 May 2011.

Note 2 — Summary of significant accounting policies
A. Basis of preparation

The accounting policies applied by the Company liesé Condensed Consolidated Interim Financial
Statements are the same as those applied by theabgnn its consolidated financial statements fer year
ended 31 December 2010, except for the adoptiorthef following new or amended Standards and
Interpretations applicable to annual reportinggusibeginning on or after 1 January 2011:
- Amendments to IAS 32 Financial instruments: prestion: Classification of Rights Issues — effectfoe
financial years beginning on or after 1 February®0
IAS 24 Related Party Disclosures (revised in Noven09) — effective for financial years beginning
or after 1 January 2011,
Amendments to IFRIC 14 IAS 19 — The Limit on a Defil Benefit Asset, Minimum Funding Requirments
and their Interaction: Prepayments of a Minimum ding Requirements — effective for financial years
beginning on or after 1 January 2011,
IFRIC 19 Extinguishing Financial Liabilities with dgity Instruments — effective for financial years
beginning on or after 1 July 2010,
Improvements to IFRSs (issued in May 2010) — sompravements are effective for annual periods
beginning on or after 1 July 2010, the rest isa@ffe for annual periods beginning on or after fiuday
2011.
Adoption of the above new standards and amendmenssandards did not have impact on the financial
position or performance of the Group.
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

Note 2 — Summary of significant accounting policiegont’d)
A. Basis of preparation (cont'd)

The 31 March 2011 Condensed Consolidated Interimarigial Statements do not include all of the infation
required for full annual financial statements, ahduld be read in conjunction with the audited 20h0ual
Accounts which have been prepared in accordandelmiigrnational Financial Reporting Standards (IFRS

The Consolidated Financial Statements of the Gfoughe year ended 31 December 2010 are availgige u
request from the Company’s registered office at Mee210-212, 3012 NJ Rotterdam, the Netherlands thiea
Company’s websitevww.cinemacity.nl/en

B. The use of estimates and judgements

The preparation of financial statements in confoymiith IFRS requires management to make judgements
estimates and assumptions. These judgements, tsgianad assumptions affect the reported amourgssetts
and liabilities, the disclosure of contingent assetd liabilities at the date of the financial statnts, and the
reported amounts of revenues and expenses dugngpiorting period. Actual results could differrfrahose
estimates. In preparing these Condensed Consditfaerim Financial Statements, the significantjeichents
made by the Management Board in applying the Gaptounting policies and the key sources of etitima
uncertainty were the same as those applied to ¢tmsotidated financial statements for the year ended
31 December 2010.

C. Functional and presentational currency

The functional currencies of the operations in GdriEurope are the relevant local currencies: tbgy&ian
leva, the Czech crown, the Hungarian forint, Rormarmlew Lei and the Polish zloty. The functionalreacy
of the operations in Israel is the New Israeli €i¢€KIS).

The financial statements of the above mentionegidaroperations are translated from the functionatency
into Euros (presentation currency) for both 2010 2011 as follows:

- Assets and liabilities, both monetary and non-etary are translated at the closing exchange rate.

- Income statement items were translated at theageeexchange rate for the year/period.

- Foreign exchange differences arising on trarsiatiave been recognised directly in equity.

D. Principles of consolidation

These Condensed unaudited Consolidated FinancéérBents include the accounts of the Company, its
subsidiaries, and jointly controlled entities. Sdlzsies are those enterprises which are contratigdthe
Company. Control exists when the Company has tieepdirectly or indirectly, to govern the financend
operating policies of an enterprise so as to obt&inefits from its activities. The financial stasts of
subsidiaries are included in the Consolidated Hi@nStatements from the date that control effatyiv
commences until the date that control effectivedgses. Jointly controlled entities are those erisa® over
whose activities the Company has joint controlalglithed by contractual agreements.

All inter-company accounts and transactions arenieited when preparing the Consolidated Financial
Statements. Unrealised gains arising from transagtwith associates are eliminated against thestiment to
the extent of the Group’s interest in the associbkerealised losses are eliminated in the same amy
unrealised gains, but only to the extent that tiere evidence of impairment.
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

Note 2 — Summary of significant accounting policiegont’d)
E. Exchange rates

Information relating to the relevant euro excharajes (at end of period and averages for the périod

Exchange rate of euro

Czech Hungarian Polish us Israeli  Romania

crown forint Zloty dollar shekel New Lei
As of (CZK) (HUF) (PLN) (USD) (NIS)  (RON)
31 March 2011 24.54 267.31 4.00 141 4.95 4.11
31 December 2010 25.29 280.03 3.97 1.33 4.74 4.30
31 March 2010 25.46 266.27 3.88 1.35 4.99 4.09
Change during the period % % % % % %
2011 (3 months) (2.97) (4.54) 0.76 6.02 4.43 (4.42)
2010 (12 months) (4.28) 2.71 (4.11) (6.99) (12.87) 1.18
2010 (3 months) (3.65) (2.20) (6.27) (6.13) (8.29) (3.87)

Exchange rate of euro

Czech Hungarian Polish us Israeli  Romania
crown Zloty dollar shekel New Lei
Average for the period (CzZK) forint (HUF) (PLN) (USD) (NIS) (RON)
2011 (3 months) 24.39 272.70 3.95 1.37 4.92 4.23
2010 (12 months) 25.32 275.94 4.00 1.33 4.95 4.22
2010 (3 months) 25.92 269.34 4.00 1.38 5.18 413
Change during the period % % % % % %
2011 (3 months) (3.67) (1.17) (1.25) 3.01 (0.61) 28,
2010 (12 months) (4.38) (1.85) (7.83) (4.32) (9.51) (0.71)
2010 (3 months) (2.10) (4.20) (7.73) (0.01) (5.35) (2.77)

*Since the exchange rate of Bulgarian Leva verka€8uro for the applicable periods is unchangeuireency
table is not added. The exchange rate for the eglgk periods used is 1.95583 Bulgarian Leva fer Buaro.

The local currency in Slovakia is the euro

Note 3 — Changes in Consolidated Entities
Changes in consolidated and associated entities ding the first quarter of 2011

Entity newly in consolidation:

- Palace Cinemas Czech s.r.0., 100% owned by the @ompmcorporated in the Czech Republic

- Palace Cinemas Hungary Kft, 100% owned by the Camgacorporated in Hungary

- Palace Cinemas Slovak Republic s.r.o., 100% owgdtidoCompany, incorporated in Slovakia

- Palace Multikino s.r.o., 100% owned by the Compamgorporated in Slovakia (in May 2011, the name of
this company was changed to Cinema City Slovakia.k.

All of the companies above were acquired as patttefalace Cinema acquisition in January 2011Ns¢e 4).

In May 2011, Forum Film Slovakia s.r.0., 100% owrmwdthe Company, was incorporated in Slovakia. This
entity will specialize in the distribution of mogén Slovakia.
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

Note 4 — Acquisitions

On 19 January 2011, the Company signed a sharassed purchase agreement with Palace Cinemas éCentr
Europe) B.V. (‘Palace Cinemas’), under which agreeirthe Company acquired 100% of the shares in four
Central European subsidiaries of Palace Cinematsblyo Palace Cinemas Czech s.r.o., Palace Cinemas
Hungary Kft, Palace Cinemas Slovak Republic s.and Palace Multikino s.r.o. and related assets. The
acquisition with a total purchase price of EUR 2&8illion, comprised in total 15 multiplexes with ll4creens

in the Czech Republic, Hungary and Slovakia plugsasing agreement for 1 multiplex with 8 screens in
Ostrava, the Czech Republic planned to be open2dlia.

Under the share and asset purchase agreement al#beFCinemas, the Company is also rendering select
management services, during a transitional pefmdthe 8 multiplexes (with 48 screens) operatedPhiace
Mozi Kft, a Hungarian subsidiary of Palace Cinernfes was not acquired by the Company.

At the closing, the Company paid EUR 21.4 milliorthe seller and assumed EUR 6.6 million in existiabt

of the acquired companies. The acquisition wasfied from the Company’s existing cash and fromlaloks
credit lines.

In connection with the acquisition, an amount gfragimately EUR 7.8 million was recognised as goitidw
which is mainly made up of future economic benéfitduding post-acquisition synergies. The fairueabf the
total consideration transferred as at acquisitiate @mounts to EUR 21.4 million.

Note 5 — Commitments and contingent liabilities

The Company and its subsidiaries did not enterampnew agreements or contracts that resultedditianal
significant commitments or contingent liabilitiegie 31 December 2010. The commitments, contingent
liabilities and liens as disclosed in the Compar8040 Annual Accounts for the year ended 31 Decembe
2010 have not materially changed as at 31 March. 2&icept for further commitments to open new ciagm
as part of the Company's expansion plans and ekmepécurities as disclosed below.

As part of the Palace Cinema acquisition in Jan@ad/l the Company assumed EUR 6.6 million in axgsti
debt of the acquired companies including existiegusities such as pledge over properties, shartatapd
receivables.

During the quarter ended 31 March 2011 the Compmayided a guarantee for new loans to a Polish bank
totalling PLN 67 million (EUR 16.8 million). As &1 March 2011, the Group has guarantees for Idsatsrt
total amount to EUR 12 million and PLN 255.5 mifligEUR 63.9 million) in connection with loans prded

to subsidiaries.
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

Note 6 — Financial instruments

Exposure to credit, interest rate and currencysrigkises in the normal course of the Company’'sniegsi
These risks are described in full detail in the@@&hnual Accounts. As at 31 March 2011, the Complaay
hedged some of its USD expenses through March B0tdspect of its Czech theatre operations agémest
Czech crown.

In connection with these obligations, the Compaag kntered into a forward foreign exchange contract
comprising a commitment to buy USD 90,000 at thgirbeng of each month until August 2011 at fixeites
denominated in Czech crown.

Forward foreign exchange contracts have been vdtluglite Condensed Consolidated Statement of Fiabnci
Position at 31 March 2011 at their fair value. Maduation of contracts is booked directly into egun a
separate Hedge reserve. The company designatechsacts to hedge future cash flow fluctuatioaesving
from differences between the USD against localenay as described above. Amounts are releasedtfrem
Hedge reserve to profit or loss when the futuredaation is settled.

Note 7 — Share capital

The authorised share capital of the Company cangfst 75,000,000 shares of EUR 0.01 par value each.
The number of issued and outstanding ordinary shaseat 1 January 2011 was 51,200,000 and remained
unchanged during the first quarter of 2011.

Note 8 — Discontinued operations

Towards the end of 2009, the Company decided mibate its DVD distribution activities in Hungarg avell
as in the Czech Republic. The film distributioniwties in these two countries have been takenepiacan
unpredictable market environment making it difficfdr management to derive real growth and proilitgb
from this segment. The consolidated income statéfoetthe three months ended 31 March 2010 compise
results from film distribution activities in Hungaand the Czech Republic which were discontinuezit0.
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

Note 9 - Segment Reporting

The primary segment information is presented impees of the Group's business segments which are in
accordance with the Group's management and inteepakting structure. The Group's operations indbr
and Central Europe are organised under the follgwiajor business segments:

- Theatre operations

- Distribution - Distribution of movies

- Video & DVD- Discontinued operations

- Other- this includes the company's real estatenkessi

For the 3 months ended 31 March 2011
EUR (thousands) —(unaudited)

Theatre

Operations Distribution Other Eliminations Consolidated
Revenues
External sales 60,659 4,444 685 - 65,788
Inter-segment sales 5 2,816 - (2,821) -
Total revenues 60,664 7,260 685 (2,821) 65,788
Segment results 4,705 101 115 - 4,921
Net finarcial expens (516
loss on disposals (6)
Income taxes (665)
Minority interests (100)
Net income 3,634

31 March 2011
EUR (thousands) — (unaudited)
Theatre
Operations Distribution Other Unallocatec Consolidatec

Segment assets 299,270 4,854 16,482 3,191 323,797
Segment liabilities 34,465 4,975 2,664 61,403 103,507
Capital expenditure 6,676 340 - - 7,016
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

Note 9 - Segment Reporting (cont’d)

For the 3 months ended 31 March 2010
EUR (thousands) —(unaudited)

Less:
Video & Video&
DVD DVD Conti-

Theatre (discor- Elimi - Consc- (discor- nuing

Operations Distribution  -tinued) Other  nations lidated tinued operations
Revenue:
External sale 64,44¢ 5,051 2,035 577 - 72,11« 2,03% 70,07"
Inter-segment sales 27* 3,786 25 - (3,838)* - - -
Total revenues 64,476 8,837 2,062 577 (3,838) 72,114 2,037 70,077
Segment results 15,263 (203) 135 195 - 15,490 135 15,355
Net financial expense (767) (18) (749)
Gain on disposa 6 - 6
Income taxe (2,205; (105 (2,100
Minority interests 182 - 182
Net income 12,706 12 12,694

31 March 201(
EUR (thousands) — (unaudited)
Theatre Video &
Operations Distribution DVD Other Unallocated Consolidated
(discontinued)

Segment assets 245,471 11,951 1,420 102,635 1,854 363,331
Segment liabilities 27,201 8,615 3,931 8,512 114,640 162,899
Capital expenditure 5,902 19 - 4,511 - 10,432

* An amount of EUR 113 thousand was reclassifiedcfamparison purposes.

Note 10 — Related party transactions

There were no material transactions and balandisrelated parties during the first quarter of 201er than
were already disclosed in the 2010 Consolidatedrigiial Statements.
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Cinema City International N.V.

Condensed Consolidated Financial Statements for thguarter ended 31 March 2011

Note 11 — Share-based payments

The Company has implemented a long-term incentiaa fthe “Plan”). Under the Plan, share options lsan
granted to members of the Management Board andtedl@employees. For details of the Plan, referénce
made to the Consolidated Financial Statementseoftoup for the year ended 31 December 2010. No new
options were granted to employees during for theetmonths ended 31 March 2011.

The weighted average exercise price of optionstauding (vested but not yet exercised) is EUR 612&
number of exercisable options at 31 March 201D#333.

The impact of the share-based payments on thedialestatements of the Company for the three moerioed

31 March 2011 was an expense of EUR 4,000 (threghme@nded 31 March 2010: EUR 16,000) recognised in
the income statement with a corresponding incrégasguity. During the three months ended 31 Mar@hl12
and during the year 2010 no options were forfeited.

Note 12 — Impairment losses and provisions

During the three months ended 31 March 2011, naiment losses were charged.

Note 13 — Subsequent events

None
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