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(all amounts in PLN ‘000, unless stated otherwise)

Consolidated Balance Sheet

ASSETS

Non-current assets

Property, land and equipment

Land perpetual usufruct right

Intangible assets

Investment property

Investments ion associated entities measured witftyemethod
Financial assets available for sale

Financial assets measured at fair value througfit praoss
Trade and other receivables

Current assets

Inventory

Trade and other receivables

Current income tax receivables

Financial asset sheld to maturity

Financial assets measured at fair value througfit praoss
Cash and cash equivalents

Non-current assets held for sale

Total assets

As at
30.06.2011 31.12.2010

8 678 883 8 308 650
71809 29 208
197 894 145 141
8272 8 203

11 502 170 220

76 927 74 867
1377 1411

175 168
9 046 839 8 737 868
316 285 242 058
949 017 922 460
1494 1819

479 563 250 934
1359914 1781939
944 201 899 627
4050 474 4 098 837
13 097 313 12 836 705

The consolidated balance sheet should be reachtrgeith the notes, which constitute an integrat pathe condensed interim

consolidated financial statements.
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(all amounts in PLN ‘000, unless stated otherwise)

As at
EQUITY AND LIABILITIES 30.06.2011 31.12.2010
Equity
Equity attributable to shareholders of the Parent
Share capital 588 018 588 018
Share premium 3632464 3 632 464
Share-based capital 1144 336 1144 336
Revaluation reserve (financial instruments) 52 854 50 922
Other capitals (21 722) (22 110)
Retained earnings 4 678 658 4 458 944
10 074 608 9852574

Minority interest 24 032 23 897
Total equity 10 098 640 9876 471
LIABILITIES
Non-current liabilities
Credit facilities and loans 79 690 72 362
Trade and other liabilities - 2
Finance lease liabilities 1726 1742
Settlement of income due to subsidies and conneddes 715 878 713 215
Provision for deferred income tax 102 919 80 453
Liabilities due to employee benefits 437 213 428 134
Provisions for other liabilities and charges 86 200 78 068

1423626 1373976
Current liabilities
Credit facilities and loans 44 934 42 398
Trade and other liabilities 1038 800 1017 805
Finance lease liabilities 2115 2134
Settlement of income due to subsidies and conneddes 114 371 122 370
Current income tax liabilities 43 447 72 159
Liabilities due to employee benefits 165 294 146 864
Liabilities due to an equivalent of the right toqaite shares free of charge 532 557
Provision for certificates of origin 100 003 92 646
Provisions for other liabilities and charges 65 551 89 325

1575 047 1586 258
Total liabilities 2998673 2 960 234
Total equity and liabilities 13 097 313 12 836 705

The consolidated balance sheet should be reachrgeith the notes, which constitute an integrat pathe condensed interim

consolidated financial statements.
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(all amounts in PLN ‘000, unless stated otherwise)

Consolidated Statement of Comprehensive Income

Sales revenue

Excise duty

Net sales revenue

Other operating revenue

Amortization/depreciation

Costs of employee benefits

Consumption of materials and supplies and cosgpofis sold
Energy purchase for sale

Transmission services

Other external services

Taxes and charges

(Profit) / loss on sale and liquidation of properplant and equipment
Other operating expenses

Operating profit

Financial expenses

Financial revenue

Revenue from dividends

Share in profits/losses of associates measured tissnequity method
Profit before tax

Income tax

Net profit for the reporting period

Other items of comprehensive income

Measurement of financial assets available for sale
Income tax related to other items of comprehensiceme
Other items of net comprehensive income

Comprehensive income for the period

Including net profit:
attributable to shareholders of the Parent
attributable to minority interests

Including comprehensive income:
attributable to shareholders of the Parent
attributable to minority interests

Net profit attributable to shareholders of the Pare
Weighted average number of ordinary shares
Net earnings per share (in PLN per share)

Diluted earnings per share (in PLN per share)

6 months ended

6 months ended

30.06.2011 30.06.2010
4 861 665 4051 787
(115 989) (133 960)
4745 676 3917 827
56 358 23 495
(326 866) (324 478)
(463 892) (481 334)
(748 500) (727 754)
(2 124 106) (1 359 393)
(355 351) (344 837)
(181 588) (172 504)
(105 228) (94 856)
3045 1016
(61 319) (43 669)
438 229 393513
(8 037) (19 357)
82 942 78 231
741 696
8 459 4500
522 334 457 583
(108 221) (92 891)
414113 364 692
2385 2848
(453) (541)
1932 2307
416 045 366 999
413 949 363 996
164 696
415 881 366 303
164 696
413 949 363 996
441 442 578 441 442 578
0,94 0,83
0,94 0,83

The consolidated statement of comprehensive inabroeld be read together with the notes, which domstan integral part of the

condensed interim consolidated financial statements
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(all amounts in PLN ‘000, unless stated otherwise)

Consolidated Statement of Changes in Equity

Share Revaluation Capital
- Revaluation of Total share Treasury Share-based Share reserve Other Retained attributable .
capital (face . - . : ) ) } . o Total equity
valug) share capital capital shares capital premium (financial capitals earnings  to minority
instruments) interests
Balance as at 01.01.2011 441 443 146 575 588 018 - 1338 3632464 50 922 (22 110) 4 458 944 23 897 9876471
Comprehensive income 1932 413 949 164 416 045
Dividends (194 235) (194 235)
Put option on minority interest in
subsidiaries 388 388
Settlement of acquisition of shares in
subsidiaries (29) (29)
Balance as at 30.06.2011 441 443 146 575 588 018 - 1328 3632464 52 854 (21722) 4678658 24 032 10 098 64
Share Revaluation Capital
) Revaluation of Total share Treasury Share-based Share reserve Other Retained attributable )
capital (face . ) . : ) ) } . S Total equity
value) share capital capital shares capital premium (financial capitals earnings  to minority
instruments) interests
Balance as at 01.01.2010 441 443 146 575 588 018 - 13z 3632 464 20 756 (22 110) 3985 386 23778 9 372628
Comprehensive income 2 307 363 996 696 366 999
Dividends (167 748) (167 748)
Balance as at 30.06.2010 441 443 146 575 588 018 - 13z 3632 464 23 063 (22110) 4181634 24 474 9571879

The consolidated statement of changes in equityldhie read together with the notes, which cortstiéun integral part of the condensed interim codatetd financial statements.
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(all amounts in PLN ‘000, unless stated otherwise)

Consolidated Cash Flow Statement

Cash flows from operating activities

Net profit for the reporting period

Adjustments:
Income tax disclosed in the income statement
Depreciation/amortization
(Profit) / loss on sale and liquidation of profye plant and equipment
Impairment loss on property, plant and equipment
(Profit) / loss on sale of financial assets
Interest income
Dividend income
Interest expense
Share in the (profit) / loss of associates
Exchange (gains) / losses on credit facilitied bbans
Other adjustments

Income tax paid
Interest received
Interest paid

Changes in working capital
Inventory
Trade and other receivables
Trade and other liabilities
Liabilities due to employee benefits
Settlement of income due to subsidies and cotimredees
Provisions for certificates of origin
Liabilities due to an equivalent of the rightaoquire shares free of charge
Other provisions

Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment anthimgible assets
Proceeds from disposal of property, plant and eqaipt
Acquisition of financial assets

Proceeds from disposal of financial assets
Acquisition of subsidiaries adjusted by acquireshca
Dividends received

Other outflows

Net cash flows from investing activities

Cash flows from financing activities

Credit facilities and loans received

Credit facilities and loans repaid

Dividend paid to Parent’s shareholders

Payment of finance lease liabilities

Other adjustments

Net cash flows from financing activities

Net increase (decrease) in cash
Opening balance of cash

Closing balance of cash

6 months ended 6 months ended

30.06.2011 30.06.2010
414113 364 692
108 221 92 891
326 866 324 478

(4 517) (1 016)
1273 -
(712) (110)
(79 076) (75 918)
(741) (696)
4 245 5522
(8 459) (4 500)
(166) (2 031)
41016 2042
387 950 340 662
(143 885) (133 864)
33490 25578
(4 014) (3 542)
(32 206) 63 690
(3678) 1454
(3 796) (69 872)
16 011 54 979
(35 984) (11 977)
7 300 31843
(25) (24)
(13 331) (342)
(65 709) 69 751
621 945 663 277
(500 714) (370 752)
5613 7194
(670 582) (59 783)
910 202 30083
(301 047) -
- 14 321
746 (4 355)
(555 782) (383 292)
3312 841
(19 541) (19 118)
- (167 748)
(2 330) (2 124)
(3 030) (11)
(21 589) (188 160)
44574 91 825
899 627 902 543
944 201 994 368

The consolidated cash flow statement should betaggther with the notes, which constitute an irgkgart of the condensed interim

consolidated financial statements.
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(all amounts in PLN ‘000, unless stated otherwise)

Notes to the Condensed Interim Consolidated Finanal Statements

1. General information about ENEA S.A. and the ENEA Caital Group

Name (business name): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country: Poland

Registered office: Pozna

Address: ul. Nowowiejskiego 11, 60-967 Pozna
National Court Register — District Court in Poznaa KRS 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960

Tax identification number (NIP): 777-00-20-640

The main activities of the ENEA Capital Group (“@pJ, “Capital Group”) are:

- production of electricity (Elektrownia “Kozienit&.A., Elektrownie Wodne Sp. z 0.0.);
- trade in electricity (ENEA S.A));

- distribution of electricity (ENEA Operator Spo.);

As at 30 June 2011 the shareholding structure dAS. A., the Parent, was the following: the Sthteasury
of the Republic of Poland — 52.13% of shares, Viddle AB — 18.67%, other shareholders — 29.20%.

As at 30 June 2010 the statutory share capitalNEEA S.A. equalled PLN 441,443 thousand (PLN 588,018
thousand upon adoption of IFRS-EU and considerymehinflation and other adjustments) and was didioio
441,442 578 shares.

As at 30 June 2011 the Capital Group comprisegpénent ENEA S.A. (“Company”, “Parent”), 20 subsitkas,

3 indirect subsidiary and 3 associates.

These condensed interim consolidated financiaéstahts have been prepared as a going concern. aterns

circumstances indicating that the Group’s abilitcontinue as a going concern might be at risk.

2. Statement of Compliance

These condensed interim consolidated financiaéstahts have been prepared in compliance with latiemal
Financial Reporting Standard IAS B4terim Financial Reportingas endorsed by the European Union (IFRS-
EU), and approved by the Management Board of ENBA S

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialestesnts.
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Condensed Interim Consolidated Financial Statemfentthe period from 1 January to 30 June 2011

(all amounts in PLN ‘000, unless stated otherwise)

The Management Board of the Parent has used itskinesviedge as to the application of standards and
interpretations as well as measurement methodsandiples applicable to individual items of thendensed
interim consolidated financial statements of theEBNCapital Group in accordance with IFRS-EU as@iGne
2011. The presented statements and explanatiore len prepared using due diligence. These cordlense

interim consolidated financial statements have beeirewed by a certified auditor.

3. Accounting Principles

These condensed interim consolidated financiabstants have been prepared in accordance with aegun
policies consistent with those applied during theparation of the most recent annual consolidait@ah€ial
statements, except for changes in standards asgpiatations endorsed by the European Union whpgliyato

the reporting periods beginning after 1 Januaryl201

The accounting principles applied by the Group weresented in the consolidated financial statemehts
the ENEA Capital Group for the financial year en@d@dDecember 2010.

The Polish zloty has been used as the measurenmehtregporting currency of these condensed interim
consolidated financial statements. The data irctmelensed interim consolidated financial statemleat® been
presented in PLN thousand (PLN ‘000), unless stathdrwise.

These condensed interim consolidated financialestahts should be read together with the consoddate

financial statements of the ENEA Capital Grouptfar financial year ended 31 December 2010.

4. New Accounting Standards and Interpretations

The standards applicable to annual periods begjnafter 1 January 2011 as endorsed by the EU hesa b
revised. However, the changes have not had anyteffa the preparation of these condensed interim

consolidated financial statements.

5. Material Estimates and Assumptions

The preparation of these condensed interim coreelt financial statements in conformity with IFRB-E
requires the Management Board to make certain jeddsn estimates and assumptions that affect thiecagpn
of the adopted accounting policies and the amoraysrted in the condensed interim consolidatednfiizd
statements and notes thereto. The adopted assmspiinl estimates are based on the Management B dest’
knowledge of the current and future activities aveénts. The actual figures, however, can be diftefiem
those assumed. The estimates adopted for the mdeuieparation of these condensed interim cons@dia
financial statements are consistent with the eséimmadopted during preparation of the consolidéitethcial
statements for the previous financial year. Thareges presented in the previous financial yearaatoexert

any significant influence on the current interintipd.

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialestesnts.
10
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Condensed Interim Consolidated Financial Statemfentthe period from 1 January to 30 June 2011

(all amounts in PLN ‘000, unless stated otherwise)

6. Composition of the Capital Group — List of Subsidigies, Associates and Jointly-Controlled Entities

% share of
ENEA S.A. in the

% share of
ENEA S.A. in the

Toruh, ul. kczmienna 21

No Name and address of the Company total number of total number of
votes votes
30.06.2011 31.12.2010
ENERGOMIAR Sp. z 0.0.
L Poznai, ul Strzeszjska 58 100 100
BHU S.A.
2. Poznai, ul. Strzesziska 58 92.55 91.47
3 Energetyka Pozriaka Biuro Ustug Technicznych S.A. 100 100
" | Poznai, ul. Sw. Wojciech 7/9
Hotel ,EDISON” Sp. z 0.0.
4. Baranowo k/Poznania 100 100
Energetyka Poziagka Zaktad Transportu Sp. z o.0.
5. Poznai, ul. Strzesziska 58 100 100
Energetyka Pozriagka Przedsbiorstwo Ustug Energetycznych
6. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z 0.0.
/- Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z o.0.
8. Poznai, ul. Strzesziska 58 100 100
ENTUR Sp. z 0.0.
9. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
10. | ENERGETYK Sp. z o0.0. 99.94 99.94
Inowroctaw, ul. Wilkdskiego 2
Elektrownie Wodne Sp. z o.0.
11. Samoaizek, 86-010 Koronowo 100 100
Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0.
121 Oborniki, ul. Wybudowanie 56 90.92 87.99
JTSERWIS” Sp. z o0.0.
13 Zielona Gora, ul. Zacisze 28 100 100
LAuto — Styl” Sp. z 0.0.
14. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z 0.0. in liquidation
15. Poznai, ul.Warszawska 43 100 100
ENEA Operator Sp. z 0.0.
16. Poznai, ul. Strzesziska 58 100 100
Elektrownia ,Kozienice” S.A.
17. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.
18. 64-920 Pifa, ul. Kaczorska 20 65.03 64.064
19, | Kozienice Il Sp. z 0.0. ) 100
" | Swierze Goérne, gmina Kozienice, Kozienice 1
Elektrocieptownia Biatystok S.A.
20. Biatystok, ul. Gen. Andersa 3 99.94 30.36
21 DOBITT Energia Sp. z o.0. 100 )
" | Gorzestaw 8, 56-420 Bierutow
Przedsibiorstwo Produkcji Strunobetonowyéerdzi Wirowanych
22. | WIRBET S.A. 49 49
Ostrow WIikp., ul. Chtapowskiego 51
23, Ffrzed&blorstw_o Energetyki Cieplnej Wremie S.A. 4165 4165
Srem, ul. Staszica 6
24 ELKO Tra('jing Sp. zo.o. o x x
" | Swierze Gérne, gmina Kozienice, Kozienice 1
Elektrownie Wiatrowe — Energetyka Poaska Biuro Ustug Technicznych
25. | Spéika Akcyjna Spétka Komandytowa S -
Samoaizek 92, 86-010 Koronowo
26 ,,Ecebe’l Sp. z 0.0. ek i
" | Augustow, ul. Wojciech 8
27 Energo-Invest-Broker S.A. . )

*100% of shares in ELKO Trading Sp. z 0.0. is h@jcElektrownia ,Kozienice” S.A.

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialestesnts.

11
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Condensed Interim Consolidated Financial Statemfentthe period from 1 January to 30 June 2011

(all amounts in PLN ‘000, unless stated otherwise)

** 99% of total rights and obligations in Elektroien Wiatrowe — Energetyka Poziska Biuro Uslug
Technicznych Spotka Akcyjna Spoétka Komandytowa ésted in Elektrownie Wodne Sp. z 0.0., and 1% in
Energetyka Pozrigka Biuro Ustug Technicznych S.A.

***100% of shares in Ecebe is held by Elektrocieptia Biatystok S.A.

**** an associate of Elektrownia Kozienice S.A.

Changes in the Capital Group Structure in the Perid Covered by these Condensed Interim Consolidated
Financial Statements

On 27 December 2010, the Extraordinary Sharehdldéesting of BHU S.A. adopted Resolution to increas
the share capital of the Company by PLN 2,072 thAndsup to PLN 16,375.1 thousand, by way of issuing
20,720 K series shares, by a private placementn€&heshares in the Company’s share capital wereigzhby
ENEA S.A. for a contribution in kind.

The increased share capital of BHU S.A. was regidten the National Court Register on 21 Januay120

On 30 December 2010 the Extraordinary Shareholddegting decided to increase the share capital BICM
Pita Sp. z 0.0. by PLN 773 thousand up to PLN 28.8®usand, by way of creating 773 new shares thigh
face value of PLN 1,000 each. The new shares itCtirapany’s share capital were acquired by ENEA $A.
a contribution in kind.

The increased share capital of MEC Pita Sp. zwas. registered in the National Court Register of-@druary
2011.

On 27 January 2011 an auction was announced faalleeof shares in Przegsiorstwo Energetyki Cieplnej w
Sremie S.A. The auction included 6,860 ordinary stayed shares of Przegsiorstwo Energetyki Cieplnej w
Sremie S.A. with the face value of PLN 1,000 eact tire total value of PLN 6,860 thousand, accourtfing
41.65% of its share capital. The total market vadfieche shares — corresponding to the startingepricis
PLN 9,611,820,40 and has been based on measureaei@d out as at 30 June 2010. Since none of the
potential investors paid the deposit within thedlie®, no buyer was selected in the tender and ENEA
remained the holder of the shares. On 21 Febru@iyl ENEA S.A. received a letter from Centrozap S.A.
(a holder of 51% of shares in PEtem S.A.) declaring the will to buy the block inegtion, but due to
corporate procedures only after 16 May 2011. At dhene time, Centrozap S.A. accepted the startiitg pr
published in the tender announcement.

The preliminary agreement on the sale of sharesomasluded on 26 May 2011 under which the Parties a

obliged to conclude the Final Agreement by 14 2Q¢1.

The increase the share capital of Elektrownie WaBlpez 0.0. by PLN 26,000 thousand, up to PLN 28B,8
thousand was registered in the National Court Regen 7 February 2011. All new shares in the Comijsa
share capital were assumed by the existing shatehel ENEA S.A. and covered in full by a contributiin
kind in the form of an organized part of the entisgpof ENEA S.A. operating under the business ndahd&EA

S. A. Oddziat Elektrownia Biogazowa Liszkowo.

On 15 February 2011 the Extraordinary Shareholddestting decided to increase the share capital @eH
EDISON Sp. z 0.0. by PLN 35 thousand up to PLN 21,2 thousand, by way of creating 70 new sharels wit

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialestesnts.
12



ENEA Capital Group
Condensed Interim Consolidated Financial Statemfentthe period from 1 January to 30 June 2011

(all amounts in PLN ‘000, unless stated otherwise)

the face value of PLN 500 each. All shares in timdased share capital of Hotel EDISON Sp. z oilb.be
acquired by the existing sole shareholder - ENEA @nd fully covered with a cash contribution. Tiherease

in the share capital awaits registration in theidvet! Court Register.

Business combination of Elektrownia “Kozienice” 8. (the Acquirer) and Kozienice Il Sp. z 0. o.
(the Acquiree) by transfer of all the assets ofAlquiree to the Acquirer and simultaneous incréaghe share
capital of the Acquirer (by way of the issue of @satargeted at ENEA S.A.) was registered on 30cmanil.
As a result of the business combination, the shapital of Elektrownia “Kozienice” S.A. was increasby
PLN 12,482 thousand up to PLN 462,482 thousand dy a¥ issuing 1,248,244 series B ordinary beararesh
with the face value of PLN 10 each.

The purpose of the business combination was to fibefnem many years of experience and potential in

managing and investing in production assets oftEd@knia “Kozienice”.

On 30 March 2011 the Group acquired all rights ablibations in ZU-AN Sp. z 0. o. sp. k. for thealbbamount

of PLN 28,383 thousand. PLN 28,117 thousand wad pgiElektrownie Wodne Sp. z 0.0. - PLN 1,773 was
paid after the balance sheet date - and PLN 26#stra by Energetyka PoZiska Biuro Ustug Technicznych
S.A. The name of the Acquiree is Elektrownie Wiateo— Energetyka Pozfiska Biuro Ustug Technicznych
Spotka Akcyjna Spétka Komandytowa. 99% of totahtggand obligations is vested in Elektrownie Wo&ipe z

0. 0. (limited partner), and 1% in Energetyka P@ska Biuro Ustug Technicznych S.A. (general partner)

On 11 May 2011 ENEA S. A. acquired 100% shares@BID'T Energia Sp. z 0. o. for PLN 3,350 thousand an
at the same time the share capital was increas@lNy9,075 thousand up to PLN 9,175 thousand. Mbeease

in the share capital awaits registration in theidwet! Court Register.

On 1 June 2011 ENEA S. A. acquired 1,283,214 shar&sektrocieptownia Biatystok S. A. with the valwof
PLN 10 per share for the total amount of PLN 34Z,#®usand.

On 8 June 2011 the Extraordinary Shareholders’ Mgebf FINEA Sp. z o0.0. in liquidation approved
distribution of liquidation amounts. On 13 June 2@ motion to remove the entity was filed to thetidizal

Court Register and it awaits registration.

On 27 May and on 6 and 8 June 2011 ENEA S. A. aedqu804 employee shares in Przeblisirstwo Energetyki
Cieplnej Sp. z o. o. with the registered offic€dborniki for the total amount of PLN 387.6 thousand

On 29 December 2010 the Extraordinary Shareholdktseting of Energo-Invest-Broker S. A. adopted
the following resolutions: Resolution 1 approvithg tacquisition of 55.625% of shares in EIB S.Adhgy PGE
Gornictwo i Energetyka Konwencjonalna S.A. for negiéion, Resolution 2 decreasing the share capital o
the Company due to redemption of own shares aafjutesolution 3 on redemption of own shares acduoe
redemption.

On 28 April 2011 District Court for Tofiy VII Business Division of the National Court Regis issued

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialestesnts.
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a decision to register the decrease in the shaiatérom PLN 500 thousand to PLN 221,9 thousand tb
redemption of 1,780 shares previously held by PGEn@Btwo i Energetyka Konwencjonalna S. A. After
redemption the number of shares in EIB S.A. wasadsed to 1,420. As a result the share of Elektiamwn
“Kozienice” S.A. in the share capital of the Compahanged from 12,5% to 28,17%.

In accordance with IAS 28 point 23, the excesshef $share of the fair value of net assets over tst of
PLN 2,908 thousand was recognized in these conddnserim consolidated financial statements asvamee

of the period in which EIB became an associate oredsusing the equity method.

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialestesnts.
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7. Segment Reporting

Segment reporting for the period from 1 Januar§Qdune 2011:

Trade Distribution ~ Production All other Himinations Total
segments

Net sales revenue 1964 021 1305 288 1376 643 99 724 4745 676
Inter-segment sales 2 354 77 699 219 169 (299 222) -
Total net sales revenue 1966 375 1305 288 1454 342 318 893 (299 222) 5676
Total expenses (1863 516) (1115 803) (1243 141) (312 274) 280 491 4 254 243)
Segment profit/loss 102 859 189 485 211 201 6619 (18 731) 491 433
Unassigned Group costs (general and administrative
expenses) (53 204)
Operating profit 438 229
Financial expenses (8 037)
Financial revenue 82 942
Dividend income 741
Net profit sharing/loss coverage in associatedt&sti 8 459
Income tax (108 221)
Net profit 414 113
Share in minority interest profit 164

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialkestents.
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Segment reporting for the period from 1 Januar§dune 2010:

Trade Distribution Production All other Himinations Total
segments

Net sales revenue 2 068 057 1264 260 464 614 120 896 - 3917 827
Inter-segment sales 153 944 - 735 596 198 469 (1 088 009) -
Total net sales revenue 2222001 1264 260 1200 210 319 365 (1088 009) 918827
Total expenses (2 083 073) (1 083 604) (1073 936) (308 140) 10710693 477 684)
Segment profit/loss 138 928 180 656 126 274 11 225 (16 940) 440 143
Unassigned Group costs (general and administrative
expenses) (46 630)
Operating profit 393513
Financial expenses (19 357)
Financial revenue 78 231
Dividend income 696
Net profit sharing/loss coverage in associatedt &sti 4 500
Income tax (92 891)
Net profit 364 692
Share in minority interest profit 696

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialkestents.
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Segment reporting (cont’d)

Other segment reporting information as at 30 Jurid 2

All other

Trade Distribution Production segments Eliminations Total
Property, plant and equipment 18 301 4873 818 3272196 297 187 (106 437) 8 355 065
Trade and other receivables 622 400 319778 110 403 134 762 (239 438) 947 905
Total 640 701 5193 596 3382599 431 949 (345 875) 9302 970
ASSET S excluded from segmentation 3794 343
- including property, plant and equipment 323 818
- including trade and other receival 1287
TOTAL: ASSETS 13 097 313
Trade and other liabilities 131 924 384 035 348 078 120 862 (239 438) 745 461
Equity and liabilities excluded from segmentation 12 351 852
- including trade and other liabilities 293 339
TOTAL: EQUITY AND LIABILITIES 13 097 313
Capital expenditure for fixed assets and intangisigets - 171724 76 113 18 594 (6 652) 259 779
Capital expenditure for fixed assets and intangisigets excluded from
segmentation 54 781
Depreciation/amortization 445 172 483 134 643 14 895 (2 919) 319 547
Amortization/depreciation excluded from segmentatio 7 319
Revaluation write-down on receivables as at 30 A0tEL 79 233 17 091 63 071 6 474 - 165 869

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialkestents.
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Segment reporting (cont’d)

Other segment reporting information as at 31 Deegr@b10:

Property, plant and equipment

Trade and other receivables

Total:

ASSET S excluded from segmentation

- including property, plant and equipment

- including trade and other receivables

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES

Capital expenditure for fixed assets and intangisisets

Capital expenditure for fixed assets and intangisisets excluded from
segmentation

Depreciation/amortization
Amortization/depreciation excluded from segmentatio
Revaluation write-down on receivables as at 31 bdmer 2010

Trade Distribution Production All other Himinations Total
segments
18 746 4862914 2 874 885 350 681 (93 663) 8 013563
463 869 332 995 241 263 201 648 (327 554) 912 221
482 615 5195 909 3116 148 552 329 (421 217) 8 925 784
3910921
295 087
10 407
12 836 705
359 389 434 131 314 518 154 808 (327 554) 935 292
11 901 413
82 515
12 836 705
- 506 275 420513 76 984 (27 734) 976 038
66 206
610 360 890 252 311 34 010 (3132) 644 689
7 983
81578 12 271 55 840 5908 - 155 597

Notes on pages 9 — 40 constitute an integral gahieocondensed interim consolidated financialkestents.
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Segment revenue is generated from sales to extelieats and transactions with other segments, hvhie
directly attributable to a given segment with seveint portion of the Group’s revenue that may lzsoeably

attributed to a given segment.

Segment costs include costs of goods sold to eddteniients and costs of transactions with other upro
segments, which result from operations of a givegngent and may be directly allocated to a givenmssg

with a relevant portion of the Group’s costs thatyrbe reasonably allocated to a given segment.

Market prices are used in inter-segment transagtishich allow individual entities to earn a marginfficient
to carry out independent operations in the manRates specified in the Energy Law of 10 April 19897 in

the related secondary legislation apply to tradeléatricity and provision of transmission services

Supplementary Reporting — Geographical Segments

The Group operates in one geographical regionolarfél, and therefore it does not distinguish geulgjcal

segments.

8. Property, Plant and Equipment

During the 6 months ended 30 June 2011 the Grogpirael property, plant and equipment for the tarabunt
of PLN 282,969 thousand (PLN 928,953 thousand dutie 12 months ended 31 December 2010).

During the 6 months ended 30 June 2011 the Groig aaad liquidated property, plant and equipment for
the total net amount of PLN 2,874 thousand (PLNo6@,thousand during the 12 months ended 31 December
2010).

As at 30 June 2011 the total revaluation write-damnthe carrying amount of property, plant and pomgnt
totalled PLN 14,778 thousand (PLN 6,773 thousanat &1 December 2010).

Impairment Test (Property, Plant and Equipment)

Property, plant and equipment related to distrdyutivas last tested for impairment on 31 Decemb&820
The test did not reveal any impairment of propemyant and equipment related to distribution as at
31 December 2008.

As at 31 December 2009, 31 December 2010 and 3@ 20h1 there were no reasons to carry out another

impairment test of property, plant and equipmetlteel to distribution.

9. Intangible Assets

During 6 months ended 30 June 2011 the Group adjintangible assets for the total amount of PLN631
thousand (PLN 113,291 thousand during the 12 maenided 31 December 2010).

Notes on pages 9 — 40 constitute an integral gaheocondensed interim consolidated financiakestents.
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During the 6 months ended 30 June 2011 the Grodimali sell or liquidate any considerable intangildsets
(during the 12 months ended 31 December 2010 thapadid not sell or liquidate any considerablaigible

assets, either).

10. Investment Property

During the 6 months ended 30 June 2011 the Grodpndt acquire any investment property (during the
12 months ended 31 December 2010 the Group acquaiedtment property for PLN 81 thousand).

11. Investments in Associates and Jointly-Controlled Etities

During the 6 months ended 30 June 2011 the Gradiachjuired shares in associates for PLN 1,499 #ralis
(during the 12 months ended 31 December 2010 tbapsacquired shares in associates and jointly-othedy
entities for the total amount of PLN 3,000 thougaAdquisition of an associate of Elektrownia Kadee S.A.-

Energo-Invest-Broker S. A. (details in note 6).

On 1 June 2011 ENEA S. A. acquired 1,283,214 shar&dektrocieptownia Biatystok S. A. with the valwf
PLN 10 per share for the total amount of PLN 34I,#wusand. The company, earlier an associatenteca
a subsidiary of ENEA S.A. This resulted in a deseein “investments in associates measured usingdbiy
method” to PLN 165,396 thousand.

As at 31 December 2010, following verification afdes and an impairment test of the shares in timbiced
heat and power plants which are associates (Peméoisitwo Energetyki Cieplnej wsremie S.A. and
Elektrocieptownia Biatystok S.A.), the Group impadrthe shares in Przeelsiorstwo Energetyki Cieplnej w
Sremie S.A. by PLN 7,959 thousand.

12. Impairment Loss on Trade and Other Receivables

30.06.2011 31.12.2010
Opening balance of revaluation write-down on receiables 155 597 150 632
Acquisition of subsidiaries 533 -
Recognized 25718 27 869
Derecognized (14 637) (22 427)
Assigned (1 342) (477)
Closing balance of revaluation write-down on receiables 165 869 155 597

During the 6 months ended 30 June 2011 the revaiuatrite-down on the carrying amount of trade atiger
receivables increased by PLN 10,272 thousand (guhia 12 months ended 31 December 2010 the rei@iuat
write-down increased by PLN 4,965 thousand).

Notes on pages 9 — 40 constitute an integral gaheocondensed interim consolidated financiakestents.
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13. Inventory

As at 30 June 2011 the total revaluation write-downthe carrying amount of inventories was PLN 8,64
thousand (PLN 6,748 thousand as at 31 Decemben.2010

During the 6 months ended 30 June 2011 the revaluatrite-down on the carrying amount increased by
PLN 1,892 thousand (during the 12 months ended &demMber 2010 the revaluation write-down increased b
PLN 471 thousand).

14. Restricted Cash

As at 30 June 2011 the restricted cash amountBttb5,501 thousand and comprised:

- cash at bank (blocked on the account in relatioa security deposit, deposit for receivables madsaction
deposit).

As at 31 December 2010 the restricted cash amototedN 10,341 thousand.

15. Investment Portfolio

ENEA S.A. fulfilled the conditions necessary toeade funds due to the issue of shares at the WS& fr
the ESCROW account. Therefore, on 6 February 20@9funds were transferred to a specialized findncia
institution dealing with professional cash managetmie accordance with the Agreement, the fundsrarested

only in safe securities, in line with the tabledyel

Type of assets Minimum exposureé ~ Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As at 30 June 2011 the funds amounted to PLN 10387thousand (treasury bills and bonds of PLN 123§
thousand) and deposits (in banks selected by thep@oy — PLN 140,000 thousand).
The investment portfolio is treated as financiaets measured at fair value through profit or |a$® strategy

is to maximize profit at a minimum risk.

16. Settlement of Acquisition of New Subsidiaries

On 30 March 2011 the Group acquired 100% of rigimid obligations in ZU-AN Sp. z 0. o. sp. k. for tiogal
amount of PLN 28,383 thousand. As at the date ebgmation of these condensed interim consolidatechial
statements, the Group had not completed the pradestocating the acquisition price to identifiabtet assets
acquired. Therefore, the Group decided to carntlmiinitially assumed settlement. The Capital Graasumed

that the difference between the cost of a compantlyreet book value of assets related to the acquihades

Notes on pages 9 — 40 constitute an integral gaheocondensed interim consolidated financiakestents.
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results from the difference between the fair valfigroperty, plant and equipment and their boolugas at
the date of acquiring the company. Any adjustmehtfie estimated values resulting from the endhefinitial

settlement will be made within 12 months of theedattacquisition of the entity.

Settlement of acquisition of ZU-AN Sp. z 0.0. sp.k.

Share in rights and obligations 100%
Net book value of assets 8573
Adjustment to fair value of property, plant and ipauent 19 810
Cost 28 383

On 11 May 2011 ENEA S. A. bougth 100% shares in DIQBEnergia Sp. z 0. o. for PLN 3,350 thousand. As
at the date of preparation of these condensedirimteonsolidated financial statements, the Group hat
completed the process of allocating the acquisipidce to identifiable net assets acquired. Theeefthe Group
decided to carry out the initially assumed settlem@&he Capital Group assumed that the differeratavéen
the cost of a company and net book value of asstdated to the acquired shares results from thierdifice
between the fair value of property, plant and eoudpt and their book value as at the date of acyyiri
the company. Any adjustments of the estimated gaftesulting from the end of the initial settlemenll be

made within 12 months of the date of acquisitiothef entity.

Settlement of acquisition of Dobitt Energia Sp. z ©.

Number of shares (%) 100%
Net book value of shares 214
Adjustment to fair value of property, plant and ipguent 3136
Cost 3350

On 1 June 2011 ENEA S. A. acquired 1,283,214 shar&dektrocieptownia Biatystok S. A. with the valwf
PLN 10 per share for the total amount of PLN 347T,#ousand. The company, earlier an associatenieeca
a subsidiary of ENEA S.A. As at the date of preparaof these condensed interim consolidated fif@nc
statements, the Group had not completed the prafesdocating the acquisition price to identifiabhet assets
acquired. Therefore, the Group decided to carntlmiinitially assumed settlement. The Capital Graasumed
that the difference between the cost of a companalyreet book value of assets related to the acquihades
results from the difference between the fair vabfigoroperty, plant and equipment and intangibleessand
their book value as at the date of acquiring themany. Any adjustments of the estimated valuedtiagufrom

the end of the initial settlement will be made with2 months of the date of acquisition of the tgnti
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Settlement of acquisition of Elektrocieptownia Biaystok S.A.

Number of shares (%) 99.94%
Net book value of shares 435 723
Adjustment to fair value of intangible assets ammpprty, plant and equipment 74 400
Cost 347 751
Value of existing shares 162 059
Non-controlling interest 313

17. Equity Related to Share-Based Payments and Liabiliés due to the Equivalent of the Right to Acquire
Shares Free of Charge

On the basis of the Act on commercialization andgtization of 30 August 1996 (Act on commerciatiaa
and privatization) employees of the ENEA Capitab@r are entitled to acquire 15% of the shares iEEIS.A.
free of charge (“plan”).

Employees eligible to acquire shares free of changeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization.(ire1993 and 1996) and filed a written declaratomcquire

shares within 6 months of the commercializatioredat

As the first share was sold on general terms t@stors by the State Treasury on 10 February 204, a
the lapse of three months the eligible individwadguired the right to receive shares free of charge

Pursuant to Resolution No. 441/2010 of 29 June 2B#&0Management Board of ENEA S.A. determined
the number of ENEA shares disposed of free of ehéogthe benefit of eligible individuals, attrilalie to each
group specified based on the length of serviceeaticle 11 of the Ordinance of the Minister b&tTreasury
of 29 January 2003 laying down detailed principfes classification of eligible employees into grayp
determining the number of shares attributable tthegroup and the conditions for acquisition of slsaby
eligible employees. In compliance with the aforetiered Ordinance, the Management Board of the Compa
provided the Minister of the Treasury with a lidt edigible individuals and the number of sharesigrs=d.
The Minister of the Treasury made an announcenegarding the disposal of employee shares in amaltand
local newspaper and it is now entering into agre@mér the disposal of shares free of charge wiihible
individuals (most of the agreements have beendreancluded). The right to acquire the sharesNiEE S.A.
free of charge may be executed until 16 May 20%t&erAhe deadline the title shall expire.

The Management Board of ENEA S.A. assigned 33,330shares to eligible individuals. The lockup périor
the shares acquired by eligible individuals freecbérge is two years starting from the date of aisp of

the first shares by the State Treasury on genenalst

Pursuant to IFRS 2, the costs of the plan shoulcebegnized in the period when eligible employeedqrm
work and the cost of work should be determinedtahe Grant Date, i.e. as at the date when allifsignt
conditions for granting shares to employees arerdehed.

The value of the employee stock ownership plan deasrmined by the Company based on the measurerhent
shares in ENEA S.A. as at the date of drawing @pdbnsolidated financial statements for the finalngears
ended 31 December 2007, 31 December 2006 and FHnibec 2005, included in the prospectus of ENEA S.A.
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The value of the plan was estimated at PLN 90lionillThe ENEA SA Capital Group recognized the totats

of the plan as a prior year adjustments in equityhe earliest period presented in the consolidéiteahcial
statements, i.e. as at 1 January 2005, and itatidewalue the costs as at any of the dates enddengubsequent

financial periods.

According to the Management Board, IFRS do not dayn detailed principles for accounting for a plan
displaying the features specified in the Act on @uercialization and Privatization. In particulareyhdo not
allow for unambiguous interpretation of a situatiwhere the total number of shares due to staff eyag at
the moment of commercialization, i.e. before thar®rDate, was determined but the number of shardse t
granted to particular employees was not specifieduch a case an employee working in subsequeiatise by
the Grant Date, is likely to be granted a highember of shares. This, however, will not take plagevay of

an issue of additional shares but as a resultreflaction of the number of shares for other staffmbers.

Moreover, according to the Management Board, thg garpose of the plan was to grant employees
compensation for work before the date of commemrzitbn of the enterprise (i.e. in the past). Cojusatly,

the total fixed number of shares for employees determined and could not be changed with relationdrk in
subsequent periods.

Considering the above, the Management Board of EISE2A decided that the value of the plan would et
changed. As a result, the value of the plan a® d@uBe 2011 remained at the level of PLN 921 nmillio

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altresu
the energy sector consolidation process, the Héididmployees of Elektrownia “Kozienice” S.A. wengpposed
to submit a declaration of the intention to exchaatite equivalent for the right to acquire shareENEA S.A.
free of charge by 18 January 2008. Following theng@iration of the declarations submitted as wethasresult
of the complaint procedure, the value of shardsetaccounted for as an equivalent was PLN 291 i@Tsand
(PLN 514.920 thousand as at 31 December 2007).dBgehof the value of the equivalent for subscriptights
worth PLN 224.042 thousand was disclosed in the izow's equity under “Share-based capital”.

As at 30 June 2011, a part of the equivalent wastpahe Eligible Employees of Elektrownia “Koziea” S.A.
As at 30 June 2011 the remaining liability due he tquivalent amounted to PLN 532 thousand (PLN 557
thousand as at 31 December 2010 ).
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18. Credit Facilities and Loans

30.06.2011 31.12.2010

Carrying Carrying
amount amount
Long-term
Bank credit facilities 48 815 66 006
Loans 30 875 6 356
79 690 72 362
Short-term
Bank credit facilities 41 512 41 285
Loans 3422 1113
44 934 42 398
Total 124 624 114 760

During the 6 months ended 30 June 2011 the netaserin the carrying amount of credit facilitiesl dmans
was PLN 9,864 thousand (during the 12 months eBdddecember 2010 the carrying amount of credififaas
and loans decreased by PLN 42,247 thousand).

19. Settlement of Income due to Subsidies and Conneatié-ees

30.06.2011 31.12.2010
Carrying Carrying
amount amount
Long-term
Deferred income due to subsidies 188 893 210 797
Deferred income due to connection fees 526 985 502 418
715 878 713 215
Short-term
Deferred income due to subsidies 15 597 14 767
Deferred income due to connection fees 98 774 107 603
114 371 122 370
Deferred income schedule
30.06.2011 31.12.2010
Upto 1 year 114 371 122 370
1to 5 years 101 886 93 686
Over 5 years 613 992 619 529
830 249 835 585

During the 6 months ended 30 June 2011 the cartngunt of the settlement of income due to subsidiel
connection fees decreased by PLN 5,336 net (irlthemonths ended 31 December 2010 the carrying amoun
decreased by PLN 13,745 thousand).
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20. Deferred Income Tax

Changes in the deferred tax liability (consideting net-off of asset and liability):

30.06.2011 31.12.2010
Opening balance 80 453 112 366
Acquisition of subsidiaries 13 905 -
Amount debited/(credited) to profit 8 092 (36 309)
Amount debited/(credited) to other items of commes$ive income 469 4 396
102 919 80 453

Closing balance

During the 6 months ended 30 June 2011 the Grqup® before tax was debited with PLN 8,092 thowdsas
a result of an increase in the deferred tax ligb{liluring the 12 months ended 31 December 201@toeip’s

profit before tax was credited with PLN 36,309 thand due to a decrease in the liability).

21. Certificates of origin

30.06.2011 31.12.2010
Certificates of origin (133 002) (119 538)
Advance payments for certificates of origin (3175) (2 610)
Provision for costs of redemption of certificatésooigin 236 180 214 794
Provision for certificates of origin 100 003 92 646
22. Provisions for liabilities and other charges

30.06.2011 31.12.2010
Opening balance 135472 87 738
Increase in provisions 14 724 66 124
Applied provisions (100) -
Release of unused provision (15 421) (18 390)
Closing balance 134 675 135472

Provisions for liabilities are determined in reaslole, reliably estimated amounts. Individual prins are
recognized for projected losses related to couibadrought against the Group. The amount recaghias

a provision is the best estimate of the expenditegeiired to settle a claim. The cost of provisi@ecognized

under other operating expenses.

A description of material claims and the relatedtowent liabilities has been presented in note2,28.4, 28.5

and 28.6.
During the 6 months ended 30 June 2011 the provif&io projected losses due to compensation prongedi

decreased by PLN 797 thousand (during the 12 mamided 31 December 2010 it increased by PLN 47,734

thousand).
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30.06.2011 31.12.2010
Opening balance 31921 23979
Increase in provisions 2 070 93 582
Applied provisions (15 293) (83 454)
Release of unused provision (1622) (2 186)
Closing balance 17 076 31921

During the 6 months ended 30 June 2011, other §ions decreased by PLN 14,845 thousand (during
the 12 months ended 31 December 2010 they incrdgsBdN 7,942 thousand).

Provision for Land Reclamation

After closing or filling a slag and ash dump, theo@ is obliged to carry out appropriate land rea#on. As

the Group has large unfilled dumps, land reclamat®o planned for 2060. Future estimated costs ofl la
reclamation were discounted to their present vakiag a 6.06% discount rate. The value of the giowi for

land reclamation is reviewed as at 31 December3@ndiune, unless there are significant changestimatson
assumptions.

As at 30 June 2011 the provision amounted to PIAN'®thousand (PLN 9,890 thousand as at 31 December
2010).

Provision for the Cost of Disposal or Storage of Asand Slag Mixture

The Group produces two types of waste in the psadsburning coal: ash and ash and slag mixture. As
the Group incurs costs related to mixture dispdsagcognizes a relevant provision. Future estadatosts of
disposal or storage of ash and slag mixture weseodinted to their present value using a 6.06% digcate.

The provision for costs of disposal or storage sii and slag mixture is reviewed as at 31 Decembdr a
30 June, unless significant changes in estimassom@ptions occur.

As at 30 June 2011 the provision amounted to PL2811 thousand (PLN 2,334 thousand as at 31 December
2010).

Provision for Purchasing CO, Emission Rights

As at 30 June 2011 the provision determined basedhe market price of COemission rights totalled
PLN 0 thousand (as at 31 December 2010 it was FUNtBousand). As at 30 June 2011 the Group recedniz
CGO, emission rights under intangible assets whicHedt®LN 133,301 thousand.

Elektrownia ,Kozienice” S.A. received decisions thie Marshal of the Mazowieckie Province concerning
the use of the environment - emission of gas antefufor the | and Il half of 2008. The decision 13Posed

a fine of PLN 2,889 thousand, decision 133, of F,IN78 thousand.

Elektrownia ,Kozienice” S.A. appealed against thmwe decisions to the Self-government Appeal Caurt
Warsaw. The Self-government Appeal Court sustaihedlecisions of the Marshal of the Mazowieckie iBeg
The representative of Elektrownia “Kozienice” aplpdaagainst both decisions (of 23 December 200 Ne.
KOA/2563/C/10 and KOA/2562/@10) to the Provincial Administrative Court in Wavg On 1 April 2011
the Provincial Administrative Court in Warsaw hedrdth cases, ref. No. IV SA/Wa 296/11 and IV SA/Wa
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297/11. The court dismissed both appeals of Elekii@ ,Kozienice”. On 16 June 2011 the representatf

Elektrownia ,Kozienice” filed last resort appeats the Supreme Administrative Court against botingd of
the Provincial Administrative Court on cases No. $A/Wa 296/11 and IV SA/Wa 297/11. The Supreme
Administrative Court has not yet set dates of tearimg of appeals. As at 30 June 2011 the provi&on

the environmental fee totalled PLN 2,830 thousand.

23. Dividend

On 29 June 2011 the General Shareholders’ MeefiltN&A S.A. adopted Resolution 7 concerning neffipro
distribution for the financial period from 1 Janua2010 to 31 December 2010 whereby the dividend for
the shareholders amounted to PLN 194,235 thoudab (.44 per share). The dividend had not been lpaid
30 June 2011.

24. Related-Party Transactions

The Capital Group companies subject to consolidatmnclude transactions with the following relapedties:
= the Capital Group companies subject to consolidatidransactions are eliminated at the consolidatio
stage;
= transactions concluded between the Group and Membkits governing bodies fall within three
categories:
» those resulting from employment contracts with Memsbof the Management Board of
the Parent and related to the appointment of MesnbeSupervisory Boards;
» those resulting from loans from the Company’s SoBenefit Fund granted to Members of
the Management Board of the Parent and Supervidoayds employed by ENEA S.A.;
» those resulting from civil-law agreements;
= transactions with entities whose shares are heltidgtate Treasury of the Republic of Poland.

Transactions with members of the Group’s goveribiodies:

Management Board of the Supervisory Board of the
Company: Company
01.01.2011 - 01.01.2010- 01.01.2011- 01.01.2010 -
No. Item 30.06.2011 30.06.2010 30.06.2011 30.06.2010
1. Remuneration under employment contracts
446 607
2 Remuneration relating to appointment of members
" of management or supervisory bodies - - 216 208
3 Remuneration due to the position held in
" supervisory boards of subsidiaries 99 148 -
4 Remuneration due to other employee benefits
" (electricity allowance)
113 91
TOTAL 658 846 216 208
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Members of the Management Board and SupervisorydBae subject to the provisions of the Act of 3réha

2000 on remuneration of persons managing certajal lentities (companies with the majority interest
the State Treasury). Pursuant to the Act, the maxirmonthly remuneration cannot exceed six averamgthy
remunerations in the enterprise sector, excludirgjitpbonuses in Q4 of the preceding year, annodrzg
the President of the Central Statistical OfficeeTdmount of the annual bonus cannot exceed thremags

monthly remunerations in the year preceding thaub@ranting.

Transactions related to loans from the Companytsgb®&enefits Fund:

Balance as at Granted on Maturing on Balance as at
No. Company body
01.01.2011 01.01.2011 30.06.2011 30.06.2011
1. Management Board. - - -
Supervisory Board 29 5 4) 30
TOTAL 29 5 (4) 30
Balance as at Granted on Maturing on Balance as at
No. Company body
01.01.2010 01.01.2010 31.12.2010 31.12.2010
1. Management Board. 21 - (21)
Supervisory Board 29 11 (11) 29
TOTAL 50 11 (32) 29

Other transactions resulting from civil law agreatse concluded between the Parent and Members of
the entity’s governing bodies concern only privase of company cars by Members of the Managemeatd3o
of ENEA S.A.

The Group also concludes business transactionseniities of the central and local administratiowl &ntities
controlled by the State Treasury of the RepubliPofand.
The transactions concern mainly:

* purchase of coal, electricity and property righesulting from certificates of origin as regards
renewable energy and energy produced in the CHEReraydransmission and distribution services
provided by the Group to companies whose sharelseddeby the State Treasury;

« sale of electricity, distribution services, conmaatto the grid and other related fees, provideth ko
central and local administration bodies (sale td asers) and entities whose shares are held by the
State Treasury (wholesale and retail sale to eats)s

Such transactions are concluded on an arm’s |ldvagls and their conditions do not differ from thapglied in
transactions with other entities. The Group dodskrep a register which would allow it to aggreghte values

of all transactions with state institutions anditerg whose shares are held by the State Treasury.

25. Long-Term Contracts for the Sale of Electricity (LTC)

As the European Commission recognized long-termtraots for the sale of power and electricity (LTC)
concluded with a state entity — PSE S.A. as digadtbpublic aid, the Polish Parliament passed amamtder to
eliminate such contracts. Pursuant to the provisiointhe Act on principles of financing the cosisurred by

producers following early termination of long-tewantracts for the sale of power and electricity28f June
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2007 (“LTC Termination Act”), since 1 April 2008dHroup (Elektrownia “Kozienice” S. A.) has beetittad

to compensation for stranded costs resulting fromnlyetermination of long-term contracts. Based on

the aforementioned Act, the Group will be entittedcompensation until 2014.

LTC are settled as follows:
- by 31 August each year, companies file applicatimr advance payments relating to the settlements

- by 31 July of the following year, the Presidefittee Energy Regulatory Office determines the valfie
the annual stranded cost adjustment (adjustmead\ance payments);

- by 31 August of the year following the end of Hjustment period, the President of the EnergyuRéary

Office determines the value of the final adjustm@ait August 2015 in the case of the Group).

The Group has developed a calculation model basedviich it applies to the President of the Energy
Regulatory Office for advance payments and annattlesnents. Determination of the amounts due is not
straightforward, as it depends on a nhumber of fagincluding interpretation of statutory provisson

The Group decided to recognize as revenue onlaitheunts resulting from the decision on the annwahded

cost adjustment.

a/ 2008 settlements

In 2008, Elektrownia “Kozienice” S.A. obtained froAarzadca Rozliczé S.A. advances for stranded costs
totalling PLN 93,132 thousand, out of which PLN 80 thousand was recognized in the 2008 financial
statements as revenue from compensation. On 5 AQQ0O9 Elektrownia “Kozienice” S.A received a Déais

of the President of the Energy Regulatory Offic@dfJuly 2009 determining the amount of the anstranded
cost adjustment (i.e. advance payments receivelieredrom Zarzdca Rozliczé S. A)) for Elektrownia
“Kozienice” S. A. for 2008. Pursuant to the Decisithe amount of the annual stranded cost adjusthen
the amount of advance payments to be returned zad@a Rozliczé S.A.) was PLN 89,537 thousand, which
implies that revenue due to compensation for 2088 ewer than the amount recognized by Elektrownia
“Kozienice” S.A. in its financial statements foretlyear 2008 (and thus, in the consolidated findstédements

of the ENEA Capital Group) by of PLN 77,381 thousan

According to the Management Board of ElektrowniaoZienice” S.A. and ENEA S.A., the majority of
assumptions made by the President of the Energyl&egy Office in the Decision and the interpredatiof
the Act on principles of financing the costs inedtrrby producers following early termination of letegm
contracts for the sale of power and electricity 28 June 2007 are incorrect or inappropriately agpli
Consequently, on 19 August 2009 Elektrownia “Komeh S.A. filed an appeal to the Regional Court in
Warsaw - Court of Competition and Consumer PratectiThe appeal also contained an application for
suspension of decision enforcement until the casdecided. On 23 September 2009, the Regional Gourt
Warsaw - Court of Competition and Consumer Pradecissued a decision whereby it suspended enfomteme
of the decision appealed against in excess of iuat of PLN 44,768 thousand and dismissed theamdtr
the further amount. Therefore, on 30 September 20@9Management Board of Elektrownia ,Kozienice’AS
decided to return the advance payment in the amagntting from the Decision of the President & Energy

Regulatory Office which had not been suspendedhéyCourt.
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On 2 October 2009 Elektrownia “Kozienice” S. Aefil a complaint against the above decision to thertGd
Appeals in Warsaw, VI Civil Division. On 19 May 20the Court of Appeals changed the decision ofGbert
of Competition and Consumer Protection of 23 Septwn2009 and suspended enforcement of the deadion
the President of the Energy Regulatory Office ofJ8ly 2009 on the annual stranded cost adjustnmewhble.
The Court of Appeals emphasized that the Court @ih@etition and Consumer Protection did not havalleg
grounds to refuse partial suspension of the enfoece of the decision. Therefore, it should havepended
the enforcement of the decision in whole. Consetiyenn 27 May 2010 Elektrownia “Kozienice” S. A.
requested Zanrica Rozliczé S. A. to return PLN 40,577 thousand with interdae. However, Zandica
Rozliczen refused to do so claiming that the only legal ®#sr the return might be a change of the decision
the President of the Energy Regulatory Office ofJally 2009. On 5 July 2010 Elektrownia “Kozienicg! A.
filed the final pre-trial demand for payment of PUR,577 thousand with interest due to Adca Rozliczé S.
A. In a letter dated 12 July 2010 Zadza Rozliczé S. A. upheld its original decision and refuseddturn

the amount in question.

The Management Board of Elektrownia “Kozienice” S.decided not to recognize further revenue from
compensation and to adjust the revenue from congpiensrecognized in 2008 by PLN 77,380 thousand.
The above adjustment was recognized in the stateafi@omprehensive income for the period from ludem

to 31 December 2009 as sales revenue (amount redtilod sales revenue). If in the future the Cosstiés

a decision on the appeal against the decision ef Rhesident of the Energy Regulatory Office obligin
Elektrownia “Kozienice” S.A. to return an amountver than that specified in the decision of the Bmd of

the Energy Regulatory Office, it will increase firancial profit of the Group.

b/ 2009 settlements

On 29 July 2010 the President of the Energy RegujaDffice issued a decision whereby the amount of
the annual orphaned cost adjustment for 2009 trebeived by Elektrownia “Kozienice” S. A. from Zadra
Rozliczer S. A. is PLN 15,580 thousand. This decision i® alafavourable for the Group and on 17 August
2010 the Group appealed against it to the CouCarhpetition and Consumer Protection, Regional Court
Warsaw. On 30 September 2010 Elektrownia ,Kozien&eA. received the amount of annual adjustment fo
2009 of PLN 15,580 thousand from Zgidza Rozliczé S. A. The above amount has been recognized in

the consolidated financial statements for 2010aéesgevenue.

¢/ 2010 and 2011 settlements

In 2010 the Company requested an advance paymeoouer stranded costs of PLN 0. By 30 June 2011
the President of the Energy Regulatory Office hatlissued a decision concerning the amount of tireual
stranded cost adjustment for 2010. In 2010 ElektiaiKozienice S.A. requested an advance paymeciver
stranded costs of PLN 3,500 thousand. On 5 Aprll2Raradca Rozliczé S. A. made an advance payment for
Q1 2011 totalling PLN 875 thousand and on 5 July12the Company received the advance payment for Q2
2011 in the amount of PLN 875 thousand. In the fief of 2011, the revenue due to compensatior2@irl

were not recognized.
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Assuming that the appeal against the decision efRhesident of the Energy Regulatory Office conogrn
annual adjustments for 2008 and 2009 are favoufablglektrownia “Kozienice” S.A.:

- the annual adjustment for 2009 is estimated & P11,100 thousand (+);

On 1 December 2010 the Court of Competition andsGorer protection heard the case concerning the 2008
LCT. The Court decided to adjourn the case unél@ourt of Appeals issues a valid decision wheRardca
Rozliczer may receive the status of a concerned party iptheeedings. On 22 June 2011 the Court of Appeals
dismissed the compliant of Zadra Rozliczé S.A. against the decision of the Court of Comjmeatitand
Consumer Protection of 21 October 2010 and thesatfto admit Zarmlca Rozliczé to case concerning
the 2008 LCT as a party concerned. This way it wasgranted the status of a party to the procesding
the 2008 LCT case.

On 19 January 2011 the court heard case XVII AmlA®8oncerning the complaint of Elektrownia Koz@ni
against the decision of the President of the En&eggulatory Office of 26 July 2010 refusing accessome
documents included in the files of the 2009 LCTeTdourt dismissed the complaint of Elektrownia kKoice
against the decision of the President of the EndRggulatory Office of 26 July 2010. Formal issues a
procedures are still being carried out.

As no judicial decisions have been issued with @espo the appeals filed by the Company, the pdsgito
determine the probability of obtaining the aforetimmed amounts (estimated based on the current lkcge
and available data) in relation to the annual steancost adjustments is limited.

As at the date of preparation of these condendedrim consolidated financial statements it waspusdsible to
clearly specify the final annual adjustments fo®2@nd 2009 (the result of the appeal against #usidn of
the President of the Energy Regulatory Office comiogy annual adjustment for 2008 and 2009 are notuv).
The full amount of the admissible public aid due dompensation of stranded costs will be defined in
the decision of the President of the Energy RegnfaDffice concerning the amount of final adjustiewvhich

will be issued in 2015. In view of the above, ibshl be reserved that the LTC revenue recognizddrsavhich
have been based on the annual adjustments deterimnthe President of the Energy Regulatory Offivay

change as a result of the above decision of theid&nat of the Office concerning the final adjustinen

26. Future Liabilities under Contracts Concluded as atthe Balance Sheet Date

Contractual obligations assumed as at the baldrext slate, not yet recognized in the balance sheet:

30.06.2011 31.12.2010
Acquisition of property, plant and equipment 356 260 321744
Acquisition of intangible assets 5973 8 459
362 233 330 203
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27. Explanations of the Seasonal and Cyclical Nature dfie Capital Group’s Business

Sales of electricity during the year are subjectd¢asonal fluctuations. They increase during thr@enimonths
and decrease in summer. This depends on the tetupeend the length of the day. The extent of flatibns
depends on low temperature and shorter days iremast well as higher temperature and longer dagarmmer.
Seasonal sales of electricity apply to a largenetxto small clients (46.80% of the sales valuafher than to

the industrial sector.

28. Contingent Liabilities and Proceedings before Cous, Arbitration or Public Administration Bodies

28.1. Guarantees for Credit Facilites and Loans as welas other Sureties Granted by ENEA S.A. and its
Subsidiaries

The Company and its subsidiaries did not grant@mrantees for credit facilities or loans, or seseturing

the reporting period.

28.2. Proceedings before Courts of General Jurisdiction

Actions brought by the Group

Actions which ENEA S.A. and ENEA Operator Sp. z.dmught to courts of general jurisdiction referctaims
for receivables due to provision of electricitygtho—called electricity cases) and claims for otkeeivables -
illegal consumption of electricity, connectionsthe network and other specialized services (theadled non-

electricity cases).

Actions brought to courts of general jurisdiction Blektrownia ,Kozienice” S.A. are conncected mgimlith

claims for receivables due to breaches of forwardigreements and liquidated damages from biomagdiets.

As at 30 June 2011 there were 7,054 cases heatduris of general jurisdiction which have been piduby
the Group for the total amount of PLN 49,935 thawkséas at 31 December 2010 there were 6,910 cases f
the total amount of PLN 44,571 thousand).

None of above cases is material for the finarmesalilt of the Capital Group.

Actions brought against the Group

Actions against the Group are brought both by @dtand legal persons. They mainly refer to sucheissas
compensation for interrupted delivery of electyicitidentification of illegal electricity consumptioand
compensation for the Group’s use of real propertens electrical devices are located. The Groupiders
actions concerning non-contractual use of real gntypnot owned by the Group as particularly impatrtgnote
28.5).

Court proceedings against Elektrownia “KozieniceA.Sare related to claims of former employees falases

and compensations for PLN 658 thousand, Gospodai®gvodnicze w Ryczywole Kamila Lewek ¥Miewska
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Jacek Pospieszyt spétka cywilna. The claim conceamedying damages resulting from the operation of
the plant owned by Elektrownia “Kozienice” located the land neighbouring with the land of Gospouters
Ogrodnicze, by way of paying PLN 5,082 thousancheDtproceedings are related to the claim of Centrum
Konsultingu Menegerskiego Gordion Sp. z 0.0 filed after petition fanbitration - the amount claimed is
PLN 5,018 thousand (during a conciliatory sessiorid June 2010 the parties failed to reach an awetand
Centrum Konsultingu Menaerskiego Gordion Sp. z o.0. filed a claim to thegi@eal Court in Lublin); and

the claim of Polish Business Offers Sp. z o.o.téstsarbitration - the amount claimed is PLN 2,3R6usand
(violation of personality rights). The partie falléo reach an agreement.

As at 30 June 2011 there were 571 cases hearduots af general jurisdiction which have been brduagainst

the Group for the total amount of PLN 78,452 thowaséas at 31 December 2010 there were 539 cases for

the total amount of PLN 68,941 thousand). Provssifam the court cases have been presented in Bote 2

28.3.  Arbitration Proceedings

As at 30 June 2011 there were no proceedings fazdmpetent arbitration bodies.

28.4. Proceedings before Public Administration Bodies

Pursuant to a decision of the President of thec®ftif Competition and Consumer Protection of 12t&aper
2008 which closed the proceedings for chargingosnsts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 thand. The Company appealed against the decision on
30 September 2008. On 31 August 2009 the RegiooattGn Warsaw — Court of Competition and Consumer
Protection reduced the fine to PLN 10 thousand2®&eptember 2009 ENEA appealed against the rafitige
Court of Competition and Consumer Protection toGoart of Appeals in Warsaw asking for the decigimie
overruled. On 27 April 2010 the Court overruleé thecision and remanded the case for reconsideradio

27 January 2011 the Court of Competition and CorsuPnotection dismissed the appeal of ENEA S. Aireg

the decision of the President of the Office of Cetitipn and Consumer Protection of 12 SeptembeB 20w
upheld the PLN 10 thousand fine imposed on the GamOn 20 April 2011 the Company appealed against

the ruling of the Court of Competition and Consurestection of 27 January 2011.

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 30tSaper
2008 which closed the proceedings for abuse of etgr&sition by not keeping deadlines related tanegation
decisions and determining the impact of the desigmend power station on the electricity system, ENE
Operator Sp. z 0.0. was obliged to pay a fine oNPIL1,626 thousand. ENEA Operator Sp. z 0.0. apfeale
against the decision. On 23 March 2010 the Cou@arhpetition and Consumer Protection dismissedfpeal
lodged by the Company. On 5 July 2010 the Compamfsesentative appealed against the decigim.
17 March 2011 the Court of Appeals overruled theigien of the President of the Office of Competitiand
Consumer Protection. The ruling is final, howewbe Company has not yet received a written statémen

reasons. The President of the Office of Competitiod Consumer Protection did not file a last reappeal.
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On 27 November 2008 the President of the EnergyuRéayy Office concluded that ENEA failed to comply

with the obligation to purchase electricity proddige the CHP system in 2006, imposing a fine of PL,N94
thousand. On 17 December 2008, ENEA filed an appeahe Regional Court in Warsaw - the Court of
Competition and Consumer Protection. On 15 Decenif$9 the Court of Competition and Consumer
Protection issued a judgment favourable for the gamy, changing the decision of the President ofghergy
Regulatory Office of 27 November 2008 and discaritig the administrative proceedings. The Presidént
the Energy Regulatory Office appealed against #wstbn to the Court of Appeals in Warsaw. Pursuarits
decision of 24 November 2010 (VI ACa 327/10) thai@of Appeal reversed the decision of the Regi@wmirt

in Warsaw — Court of Competition and Consumer Rtaia of 15 December 2009 appealed against by
the President of the Energy Regulatory Office adanded the case for reconsideration and settimgdsts of

the appeal proceedings.

On 28 December 2009 the President of the EnergwlRegy Office issued a decision on ENEA's failuce
comply with the obligation to purchase electrigitpduced in the CHP system in the first half of 20éhposing
a fine of PLN 2,150 thousand on the Company. Oddrtuary 2010, ENEA filed an appeal against thesd#ci
of the President of the Energy Regulatory Officait®e Regional Court in Warsaw - the Court of Coritioet

and Consumer Protection.

On 11 February 2009 Elektrownia Kozienice appliedhe Customs Office in Radom for ascertainment and
refund of overpaid excise on electricity for themtits from January 2006 to December 2008 in the amoifu

PLN 694.6 million with return correction.

On 24 November 2009 the Company applied to thedustOffice in Radom for ascertainment and refund of
overpaid excise on electricity for subsequent mentke. January 2009 and February 2009 in the amofun

PLN 34.6 million, including PLN 247 thousand of e&on renewable energy.

Excise adjustments, excluding excise on renewab&rgy, stem from the differences in the Polish &hdl

regulations concerning tax on electricity in theipe from 1 January 2006 to 28 February 2009.

Proceedings related to overpaid tax for 2006: Ebekhia Kozienice appealed to the Provincial Adntiaigve
Court in Warsaw against the decisions of the Diedtf the Customs Chamber in Warsaw who sustained
the decisions of the Head of the Radom Customg®ffinereby the Company was not entitled to a retfirn
overpaid excise for the particular months of 2006 the amounts specified in the original tax retuere

correct.

Proceedings related to overpaid tax for 2007: Ebekhia Kozienice appealed to the Provincial Adnthaigve
Court in Warsaw against the decisions of the Directf the Customs Chamber in Warsaw who sustained
the decisions of the Head of the Radom Customg®ffinereby the Company was not entitled to a retfirn
overpaid excise for the particular months of 200d@d she amounts specified in the original tax retwere

correct.

On 12 January 2011 the Administrative Court in \&arsVIIl Division in Radom, gave rulings which agpted
the complaints of Elektrownia “Kozienice” S. A. anderruled the decisions of the Director of the tGos
Chamber in Warsaw and earlier decisions of the H#atle Radom Customs Office on the amounts ofsexci
duty for April 2007, May 2007, June 2007, Octob@®2 and August 2006.
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Proceedings related to overpaid tax for 2008 —Hkead of the Customs Office in Radom issued dedision

determining the overpaid amount of excise only wéhpect to renewable electricity for individual mtitzs of
2008 in the total amount of PLN 2,6 million. As filre period when Polish regulations were inconststgth

those of the EC, he refused returning overpaidatack specified tax liabilities in amounts reducedtry excise
on energy from renewable resources for the perioguestion. The Company appealed against the dasisp
the Director of the Customs Chamber in Warsaw wistasned the decisions of the Head of the Radono@Giss
Office whereby the Company was not entitled totarreof overpaid excise for particular months ir02Gand
specifying the tax liability for the months at améal resulting from the initial returns of the Compaless

excise on green energy.

Elektrownia Kozienice appealed to the Provincialn#istrative Court in Warsaw against the decisiofis
the Director of the Customs Chamber in Warsaw wistasned the decisions of the Head of the RadontoGiss
Office whereby the Company was not entitled to tarre of overpaid excise for specific months of 2G0&l

which set the tax liability for a certain period.

Proceedings related to overpaid tax for Januan8240@ February 2009 — the Head of the Customs ©ific
Radom issued decisions determining the overpaicuatmf excise only with respect to renewable eieityrfor
January 2009 and February 2009 at PLN 247 thousésdfor the period when Polish regulations were
inconsistent with those of the EC, he refused néigy overpaid tax and specified tax liabilities amounts
reduced by the excise on energy from renewableuress for the period in question. The Company apepea
against the decisions to the Director of the Cust@hamber in Warsaw who sustained the decisiottsedflead

of the Radom Customs Office whereby the Companyneaentitled to a return of overpaid excise fortigalar
months in 2009 and specifying the tax liability thie months at amounts resulting from the initeturns of

the Company, less excise on green energy.

The Company appealed to the Provincial Administea€ourt in Warsaw against the decisions of the®ar of
the Customs Chamber in Warsaw who sustained thisides of the Head of the Radom Customs Office
whereby the Company was not entitled to a returovefpaid excise for January and February 2009véich

set the tax liability for a certain period.

On 15 June 2011 the Administrative Court in WarsHil} Division in Radom, gave rulings which accegte
the complaints of Elektrownia “Kozienice” S. A. anderruled the decisions of the Director of the Guos
Chamber in Warsaw and earlier decisions of the H#atle Radom Customs Office on the amounts ofsexci
duty for March 2008, May 2008, June 2008, Augu§i®8nd February 2009.

Elektrownia ,Kozienice” S.A. received decisions thie Marshal of the Mazowieckie Province concerning
the use of the environment - emission of gas antefufor the | and Il half of 2008. The decision 13posed

a fine of PLN 2,888 thousand, decision 133, of P2,lI78 thousand. Elektrownia ,Kozienice” S.A. apeeal
against the above decisions to the Self-governiepeal Court in Warsaw. The Self-government Appeailirt
sustained the decisions of the Marshal of the Maeckie Region. The representative of Elektrownia
“Kozienice” appealed against both decisions (of R&cember 2010, ref. No. KOA/2563/@0 and
KOA/2562/C/10) to the Provincial Administrative Court in Wave On 1 April 2011 the Provincial
Administrative Court in Warsaw heard both casefls,Ne. IV SA/Wa 296/11 and IV SA/Wa 297/11. The dou
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dismissed both appeals of Elektrownia ,Kozienic€&n 16 June 2011 the representative of Elektrownia

.Kozienice” filed last resort appeals to the SupeeAdministrative Court against both rulings of fvincial
Administrative Court on cases No. IV SA/Wa 296/ht &/ SA/Wa 297/11. The Supreme Administrative Gour

has not yet set dates of the hearing of appeals.

Due to the nature of the Group’s business, thereewsumerous other proceedings heard by public
administration bodies as at 30 June 2011.
A vast majority of the proceedings have been iastid at the request of the Group, which has appbed
relevant administration bodies for:

* instigation of administrative enforcement in orderrecover receivables for illegal consumption of

electricity;

* building permits with respect to new facilities amddernization of the existing ones;

e permit for occupation of a road lane by electrig@guipment;

* determination of fees for perpetual usufruct ofitan

* designation of land for electrical devices.
Some of the proceedings are complaints submittggvernment and local government administrationdsdr
administrative courts with respect to decisionaeskin the above cases.
The result of these proceedings is unlikely to hegggnificant impact on the Group's net profit.
Due to the nature of operations of ENEA OperatarZSpo. (operations in the regulated monopoly re@rhere
have been numerous court actions brought agaiesCthimpany by the President of the Energy Regulatory
Office and the President of the Office for Competitand Consumer Protection at the request of Isugér
electricity supplied by the Group.
The President of the Energy Regulatory Office, dseq central administration body appointed to ratgl
operations of companies in the energy sector,esettisputes related to a refusal to conclude agreenfor

connection to the grid or provision of transmisssenvices, or to the provisions thereof.

As at 30 June 2011 the President of the Energy Begy Office conducted a number of explanatory and
administrative proceedings against the Group.

The result of these proceedings is unlikely to heagggnificant impact on the Group's net profit.

28.5. Risk Related to the Legal Status of Property usedtthe Capital Group

The risk related to the legal status of the propesed by the Group results from the fact thatGheup does not
have all legal titles to use the land where tragsion networks and the related devices are locateel Group
may have to incur costs related to non-contracisealof property in the future.

Considering the legal status, there is a risk difitaahal costs related to compensation claims fam-nontractual
use of land, rental fee or, rarely, claims rela®dhe change of facility location (restoring latadits previous

condition).
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Decisions related to these issues are importatitegsconsiderably affect the Group’s strategy talsgrersons
who lodged pre-trial claims related to devices tedaon their land in the past and the approachhé¢olégal

status of devices in case of new investments.

The Group recognized a provision for all claimsded by owners of property located near transmission
networks and devices based on best estimates afnditpres necessary to settle the claims adopted by
the Management Board. The Group does not recogmésions for possible claims which have not bget
filed by owners of land used non-contractually. gdle claim amounts may be significant for the Grou
considering the area of non-contractually used lahére the Group’s transmission networks or thateel
devices are located. The Group does not keep amydend it has no knowledge of the legal statukaiod,
therefore is it unable to reliably estimate the mmasm amount of possible claims arising from nonicactual

use of land.

28.6. Risk Related to Participation in Costs Incurred dueto the Use of Woodland Managed by the National Fests
for the Needs of Electricity Lines

On 29 November 2006 a meeting initiated by the Bteri of Environment was attended by representatif/ése
National Forests, the Ministry of Treasury, PSE-@p®m Sp. z 0.0. and Polskie Towarzystwo Przesytu i
Rozdzialu Energii Elektrycznej representing disttibn companies. The National Forests’ proposaiaiociude
agreements for the lease of land where the linedamated was not accepted. Consequently, a mareraje
solution based on legislative changes is requited2010 the Ministry of Economy prepared a draft ac
regulating the use of land managed by the NatiBoagsts by energy companies if transmission artdlzision
electricity lines are located on this land. Thefdessumes that the use of such land would be based
transmission easement against payment. As at the afathe condensed interim consolidated financial
statements, the Act amending the act on forestsaahdn environmental protection had been passelsiolly
chambers of the Parliament and was approved byPthsident. According to the Act, the considerafion
transmission easement would be equal to the anufuloical taxes and charges paid by the State Fofest

the land included in the easement.

In preparation for implementation of the statutprpvisions, the Group carried out a physical coaintand
managed by the Sate Forests with elements of teeyemistribution system owned by the Group anchter

a relevant provision for the potential paymentthtoNational Forests.

Regardless of the aforementioned actions aimedeaérgl regulation of the legal status of land owbgd
the National Forests, individual forest districficés lodged claims against the Group due to its-cuntractual

use of land. The claims have been accounted fihreiprovision referred to in Note 22.

29. Changes in Excise Duty

On 1 March 2009, an amendment to the Act on ExXDisiy of 23 January 2004 came into force. Polishisexc
duty regulations required an amendment in ordecdmply with the EU laws. Based on the amendment,

the excise duty obligation arises when electricstysupplied to end customers (not at the time ettekity
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production). Consequently, since 1 March 2009 ENEA. has been obliged to pay excise (before it pad

by Elektrownia “Kozienice” S.A.).

On 12 February 2009 the European Court of Justiseed a judgment stating that the previous Polish
regulations determining the time of chargeabilifyercise on electricity did not comply with the wgtions of

the EU Energy Directive.

On 11 February 2009 Elektrownia Kozienice appliedhie Customs Office in Radom for ascertainment and
refund of overpaid excise in the amount of PLN 694illion for the period from January 2006 to Dedem
2008. Additionally, on 24 November 2009 the Compapplied to the Customs Office in Radom for
ascertainment and refund of overpaid excise ortrayg in the amount of PLN 34.6 million for Jamyaand
February 2009. The related administrative procegdirave been presented in detail in Note 28.4.

As the outcome is not certain, the excise refurliegh for has not been recognized in these condeiméerim
consolidated financial statements.

30. Negotiations concerning Acquisition of Shares

On 28 June 2010 the Minister of Treasury in Warsaating on behalf of the State Treasury based e\tt on
commercialization and privatization (Journal of lsaef 2002, No. 171, item 1397, as amended) andn@ndie
of the Council of Ministers on a detailed procedimedisposal of shares held by the State Trea&loyrnal of
Laws of 2009, No. 34, item 264), invited investtwsnegotiations concerning the acquisition of 235,240
shares of ENEA S.A. accounting for 51% of the stagital of the comapny. The State Treasury intdrtde
sell the 225,135,940 shares with the face valueldf 1 each.

Written replies to the public invitation to negaites concerning the acquisition of shares by pakmvestors
that received the Investment Memorandum were teutmitted by 28 July 2010. On 23 July the Minisiér
Treasury announced that the deadline had beendedamtil 13 August 2010.

In response to the invitation to negotiations conicey the acquisition of shares of ENEA S.A. 6 &edi filed
preliminary offers. Potential Investors had bedorimed of the related decision of the Minister lod {Treasury
by 24 August. The Minister of the Treasury approfied potential Investors to take part in the nstdge of
the privatisation.

On 30 September 2010, potential Investors weretgdasccess to electronic Data Room (informatiota dad
documents prepared for the due diligence analystseoENEA Capital Group).

5 October was the deadline for filing final offéos the acquisition of shares in ENEA S.A.

Final offers were filed by four potential investo@n 12 October 2010, the Ministry of the Treasissued
an announcement regarding parallel negotiationthersale of 51% of shares in ENEA S.A. with thragties,
and then on 19 October 2010, on continuing thellehnaegotiations with two entities. On 28 Octot#910
the Ministry of the Treasury decided to set a deadffor exclusive negotiations with Kulczyk Holding
(the guarantor) and Elektron Sp. z o. 0. (the bugeB November 2010. Since the exclusive negotigberiod
granted to Kulczyk Holding passed ineffective, @dhNovember 2010 the Ministry of the Treasury anmaah

a decision to resume parallel negotiations witheptal investors, and on 15 December 2010 decidegtant
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Electricite de France S.A. the right to exclusivegatiations. On 1 April 2011, the Minister of thee@sury

decided to close the process of sales of 51% @&sha ENEA S.A. (inconclusive).

31. Post-Balance Sheet Events

On 13 July 2011 ENEA S. A. sold 6,860 shares insthere capital of Przedbiorstwo Energetyki Cieplnej w
Sremie S. A. for the total amount of PLN 9,611,820td Centrozap S. A. with its registed office intéaice.
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