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General
Introduction

Cinema City International N.V. (the “Company”), orporated in the Netherlands, is a subsidiary ©f I.
International Theatres Ltd. ("ITIT" or "parent coamy"). The Company (together with its subsidiartbe,
"Group") is principally engaged in the operationesftertainment activities in various countries nithg:
Poland, Hungary, Czech Republic, Romania, Bulg8layakia and Israel. The Company, through related
entities, has been a family operated theatre bssisgce 1929. The Company’s shares are tradetieon t
Warsaw Stock Exchange. As of 19 August 2011, theketahare price was PLN 29.3 (EUR 7.05), giving th
Company a market capitalisation of EUR 361.0 anilliThe Company's office is located in Rotterdam, t
Netherlands.

Highlights during the six months ended 30 June 2011

» The Company turned in a steady financial performane for the six months ended 30 June 2011
generating revenues of EUR 128.2 million, ConséddaEBITDA (Earnings Before Interest,
Taxation, Depreciation and Amortisation) of EUR 24million (excluding acquisition-related and
reorganisation expenses) and net income of EURn8l#on (excluding acquisition-related and
reorganisation expenses). Including acquisitioatezl and reorganisation expenses, the EBITDA and
net income for the six months ended 30 June 201duataed to EUR 22.1 million and EUR 7.3
million, respectively.

= The number of tickets sold increased to 17.0 millimo compared to 15.1 million in the first six
months of 2010 (+12.6% with the number of admissions on a same theaisishdecreasing by
11.9% from 15.1 million for the six months endedJMe 2010, to 13.3 million for the six months
ended 30 June 2011. This six months period decraseattributed to the first quarter of 2011,
compared to the first quarter of 2010 wheratarandAlice in Wonderlandlominated the screens.

»= In the second quarter alone, the number of ticketsold increased to 7.9 million compared to 5.8
million in the second quarter of 2010 (+36.2% with the number of admissions on a same theatre
basis increasing by 5.2% from 5.8 million for theee months ended 30 June 2010 to 6.1 million for
the three months ended 30 June 2011. This incri@atieket sales helped second quarter 2011
EBITDA from theatre operations increase by 24.7%gared to the second quarter of 2010.

= Acquisition of Palace Cinemasln January 2011, the Company purchased the Palaeen@s chain,
comprising 141 screens in 15 multiplexes in Hung&zech Republic and Slovakia. The purchase
price for the transaction was EUR 28 million.

» New openings, closings and signing of subsequentse agreementsin the second quarter of
2011, the Company opened a 10-screen multiplexra@ild3 Romania. In May 2011, the Company
signed lease agreements and started operating rthukiplexes operated to date by Palace Mozi in
Hungary with a total of 17 screens. In Israel, dgrihe six months ended 30 June 2011, 5 screens
were closed in the on-going process of repositiprilie chain in this market and 3 screens were
closed in Hungary. During the period, the Compalsp aigned two lease agreements for future
multiplexes: one for a multiplex in Lublin, Polaadd one in Sofia, Bulgaria.
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= The Company’s total screen count as at 30 June 20151882 in 93 multiplexes. The Company also
operates 9 IMAR theatres

= Acceleration of digitalisation program. The Company has deployed to date more than 38taldig
projectors, which now represent approximately 42%lbof the Company’s projectors. In the first
half of 2011, the Company signed agreements tohpsec over 400 additional digital projectors,
which would represent more than 75% of the Commatotal screens by the end of the year.

» Film distribution business performed positively with growing revenue and EBITDA The
Company has also established Forum Film Slovakigcwstarted operations in May 2011.

Theatre operations

Theatre operations performance

The total number of tickets sold for the six mongimsled 30 June 2011 increased by 12.6% to 17.®mill
compared to the same six months in 2010 (and b3986n the second quarter of 2011 compared to the
second quarter of 2010) while same theatre admissiecreased by 11.9% in the six months endedrg® Ju
2011 compared to the same six months in 2010 (gathe theatre admissions improving by 5.2% in the
second quarter of 2011 compared to the second equaft2010). Theatre operations revenue reached
EUR 116.9 million in the period versus EUR 106.3liom recorded in the first half of 2010, represagtan
9.9% vyear over year increase. The increase waspdowrily to the new cinemas added to the chain,
especially following the Palace Cinemas acquisiiibdanuary this year, but also from the new cirema
opened during 2010 and during the first half of 201

While the theatre operations in the first quarte2@l1 compared to the record first quarter of 26efected

a post-Avatar effect - the top grossing film intbig created a very challenging base to beat -s¢évend
qguarter of 2011 produced a number of strong tidelsby Pirates of the Caribbean — On Stranger Tides
Hangover Part Il and Kung Fu Panda. Meanwhile,sRaliomestic movie production had a strong six n®nth
compared to the first half of 2010 with such bloggters as the comedy Och Karol! 2 (which itselfegated

1.7 million admissions) and Sala Samobojcow. Assallt, Poland, Cinema City’s largest market, penft
strongly during the six months ended 30 June 2@Qirhpared to other countries of operation on a same
theatre basis.

Palace acquisition and following cinema additions

In January 2011, the Company purchased the Paldanem@s chain, comprising 141 screens in
15 multiplexes in Hungary, Czech Republic and StaaThe multiplexes were grouped into 4 entities:
Palace Cinemas Czech s.r.0. operating 8 multiplexigs65 screens in the Czech Republic; Palacer@ase
Hungary Kft operating 4 multiplexes with 47 screanslungary; Palace Multikino s.r.0. and Palacee@ias
Slovak Republic s.r.o. operating 3 multiplexes w® screens in Slovakia. The purchase price for the
transaction was EUR 28.0 million. The purchaseepri@s based on a multiple of 6 times “normalized”
EBITDA of the acquired companies during 2010. TH¢RE28.0 million purchase price was made up of
EUR 21.4 million to the seller in cash and the Camys assumption of EUR 6.6 million in existing tiel

the acquired companies. The acquisition was firgfien the Company’s existing cash and from avédlab
credit lines.
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Under the original purchase agreement, the Comgihgot acquire Palace Mozi, Kft, a Hungarian compa
that was owned by Palace Cinemas (Central Europe) Balace Mozi operated 5 multiplexes in Budapest
and 3 multiplexes outside of Budapest. In conjumctiith the Palace acquisition, the Company hadexijto
provide selected management services to the Pislazis cinemas.

In May this year, however, the landlord at thre¢haf Mozi multiplexes terminated the lease agree¢méh
Palace Mozi and, in mutual settlement of outstamdimounts owed by Palace Mozi, assumed contrdieof t
assets of these multiplexes. Upon taking conthe landlord immediately leased the space occupidtidse
three multiplexes to the Company, which is now apeg these theatres.

This acquisition and acquisition-related lease agents have significantly strengthened the Comjany’
position in the Hungarian and Czech markets aneéd&ovakia to the Company’s countries of operation

Following the closing of the acquisition, the Compammediately instituted a restructuring programorder

to recognise cost savings and overhead synergigstaintegrate the Palace Cinemas organisatioh wit
Cinema City’'s. These cost savings were implemeatedalace Cinemas in large part in order to brivgy t
operations of the Palace Cinemas chain in line whth structure of the Company’s existing operations
Benefits resulting from this restructuring are athg being realised.

Under recently adopted International Financial Reépg Standards (IFRS), companies are no longer
permitted to capitalize the one-time transactiod aome reorganisation costs associated with atiquisi

As a result, the Company is required to includehstmsts in the amount of EUR 2.6 million as paritef
current expenses. Such costs incurred had a mdtepact on the Company’s EBITDA and net income for
the six months ended 30 June 2011. In order to sholearer comparison of six monthly results withtbe
disproportionate impact of these one-time expenbesOverview of Results for the six months endéd 3
June 2011 on page 5 is presented in two separhtemes: one column showing the results excluding the
acquisition-related and reorganisation expenses, thie other column showing the results including
acquisition-related and reorganisation expenses.

New openings, closing and signing of subsequestlagreements

In the second quarter of 2011, the Company openBgiscreen multiplex in Braila, Romania and closed
screen in Bat Yam, Israel (reducing a 4-screenipheit to a 3-screen multiplex) and a 4-screen molglki in
Rishon Letzion, Israel. Three screens were clogethé Company’s MOM Park multiplex in Budapest,
Hungary as a result of an agreement between P&ammas and the landlord signed before the Palace
acquisition.

As mentioned above, in the beginning of May 20ht, Company signed 3 new lease agreements for its
theatres in Hungary, notably Palace Cinemas DuazaRh Budapest (7 screens), Palace Cinemas NagaPI

in Nyiregyhaza (6 screens) and Palace Cinemas Kap®aza (4 screens), which have all been incatpdr
into the Company’s operations. The Company has sigoed two lease agreements for multiplexes in
Lublin, Poland and in Sofia, Bulgaria with openimdanned in the coming years.

Digital Projection

Digital projection represents the most importacht®logical advance in movie viewing since the X%y
providing a higher quality and a sharper resolutidewing experience than traditional projectorsd an
through the ability to display a new generatior8dd movies. The record breaking success of Avdthce

in Wonderland and other 3-D movies at the end 6028nd in 2010, appears to have validated the temg-
value proposition associated with digital projeatidhe Company believes that digital technology wilt
only continue to generate premium priced higheratance through 3-D films and alternative contsatlf
as operas, ballet, sporting and other events dgawiorldwide attention), but it will also help tocdwce
cinema labor costs as digital projectors requiss ngoing manpower than traditional reel-to-reejgetors.

3
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The Company continues installing state-of-the-#ttal projectors in all its theatres. Currentipciuding
projectors installed in the recently acquired npldtkes of Palace Cinemas, the Company has more3stan
digital projectors, and intends to accelerate fingcess by installing over 400 additional receptlychased
projectors mostly before the end of 2011.

The Company has also installed special digitalgmtojs in all of its IMAX® theatres. These projasto
significantly decrease the print cost of each IMAXiBn and will support the lineup of IMAX® titles
expected to be released by the film studios gaingdrd.

In the first quarter of 2011, the Company signedagneement with Master Image, one of the leading
international providers of 3-D digital movie sohuts, to supply 3-D systems integrated with singleru
glasses. Using the single-user glasses should allewcustomer to own their 3-D glasses, and shalsid
help the company to optimize the operation assediatith showing 3-D movies in the Company’s theatre
circuit.

While the Company has borne all the costs to dssecated with installing digital projectors, thevie
studios have also been beneficiaries of this tdolgital upgrade as they are now able to save sigmif
costs associated with producing and deliveringiticadhl film. To compensate the Company for the dfis
realised by the studios, the Company has agreedsmt of rules for virtual print fee agreementsvall its
major film suppliers (except one). Under these agrents the film studios will pay the Company a ffare
each “digital print” used in the Company's multige in the coming years. This fee, in essence,alidw
the Company to recoup over time a portion of thetcurred in installing digital projectors thghout its
chain. The Company has already begun to benefit frese virtual print fee agreements.

Film distribution activities

Revenue generated in the first half of 2011 by Glmenpany's distribution division increased by 13.6%
EUR 10.3 million from EUR 9.1 million for the sanperiod last year. The increase was mainly due ¢o th
increase in the distribution activities in Israepported by the revenue generated as a resuleadreement
signed in September 2010 with the Israeli film rilisttors A.D. Matalon, which materially increasdukt
number of films distributed by the company in I$ré&eassessment of revenue recognition estimalainge

to sales to TV networks in Israel, has also contgtl to the increased revenue during the six mogtied
30 June 2011. The increase in the Company's filstrildution activities in Bulgaria and Romania also
contributed to the increase of the film distributiactivities. The increase was partly offset by eaker
supply of movies for which the Company had distiifru rights in Poland and Hungary during the six
months ended 30 June 2011 compared to the six mentded 30 June 2010.

In May the Company launched operations of ForurmFslovakia, which became th& 6ountry, where
Cinema City acts as a film distributor.

Other activities including real estate operations

Following the Company'’s sale of its Bulgarian restate activities to Israel Theatres Ltd. in AGAILO, the
Company ceased to be active in real estate transactAccordingly, other activities including readtate
operations did not materially contribute to the @amy’s results for the first six months of 2011 ebhi
compares to a gross profit amounting to EUR 3.1lianilfrom the Bulgarian real estate sale during she
months ended 30 June 2010.
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Overview of results

The Company’s net income attributable to equitydeod of the parent company for the six months erdfed
June 2011 was EUR 7,281,000 and can be summass&tban below. For comparison purposes, net results
for the six months ended 30 June 2011 excludingiiaitipn-related and reorganisation expenses ae al
presented. Cinema related revenues contain theagrations, film distribution and cinema relatedl restate
activities.

For the six months ended 30 June

2011 2011 2010
(excluding
acquisition &
reorganisation
expenses)
EUR

(thousands, except per share data)

Continuing operations

Revenues from cinema-related operations 128,192 128,192 116,394
Costs from cinema-related operations 97,101 97,101 81,644
Gross result from cinema-related operations 31,091 31,091 34,750
Revenues from the sale of real estate - - 91,212
Cost of real estate sold - - 88,125
Gross result from sale of real estate - - 3,087
Total gross result 31,091 31,091 37,837
General and administrative expenses 6,426 6,426 6,504
Acquisition-related and reorganisation expenses - 2,582 -
EBITDA” 24,665 22,083 31,333
Depreciation and amortisation 12,189 12,189 9,611
Operating profit 12,47¢ 9,89¢ 21,72:
Financial income 631 631 400
Financial expenses (1,751) (1,751) (2,355)
Loss on disposals and write-off of other investraent (48) (48) (20)
Operating income before taxation 11,308 8,726 19,747
Income taxes (1,034) (1,034) (2,352)
Net income from continuing operation: 10,27« 7,692 17,39t
Loss from discontinued operations - - (69)
Net income beforeNon-controlling interests 10,27« 7,692 17,32¢
Non-controlling interests (411) (411) 207
Net income attributable to equity holders of the company 9,863 7,281 17,533
Weighted average number of equivalent shares (basic 51,200,000 51,200,000 50,949,367
Weighted average number of equivalent shares édijut 51,244,510 51,244,510 51,000,326
Net earnings per ordinary share (basic and diluted) 0.19 0.14 0.34

Earnings before Interest, Taxation, Depreciatiosh @&mortisation. Under this definition, gains anddes on disposals and write-offs of other
assets as well as currency exchange results are@tiéncluded in EBITDA
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Revenues

Total revenues from cinema-related operations aszd by 10.1% from EUR 116.4 million during the six
months ended 30 June 2010 to EUR 128.2 millionngutfie six months ended 30 June 2011.

Theatre operating revenues increased by 9.9% froR B06.3 million during the six months ended 30eJun
2010 to EUR 116.9 million during the six months edddB0 June 2011. The increase in theatre operating
revenues was mainly due to the contribution of Bladéace Cinemas chain and new cinemas opened during
2010 in Bulgaria and Romania. This increase watypaffset by the fact that the first half of 20#lid not
generate 3-D blockbusters comparableAt@tar and Alice in Wonderlandwhich dominated the screens
during six months ended 30 June 2010.

Distribution operating revenues increased by 13f68m EUR 9.1 million during the six months ended
30 June 2010 to EUR 10.3 million during the six mthenended 30 June 2011. The increase is mainlyaue
two factors: (1) increased distribution activitieslsrael following the agreement signed in Septen#010
with the Israeli film distributors A.D. Matalon arfd) an increase in the Company’s revenue genefeded
movie distribution to the Israeli TV networks due the Israeli distribution arm’s recent reassessnén
revenue recognition estimates. The increase inCihvmpany's film distribution activities in Bulgarend
Romania also contributed to the increase of tine dilstribution revenues. This increase was paftgeb by a
weak supply of movies in Poland and Hungary dutimg six months ended 30 June 2011 in which the
Company had distribution rights compared to a bettgply of such movies during the six months ended
30 June 2010.

Other revenues remained at a similar level: EWRNMillion during the six months ended 30 June 28idd
the six months ended 30 June 2010.

During the six months ended 30 June 2011, there nerevenues from real estate-related activitwbgreas
during the six months ended 30 June 2010 totalnea® from real estate activities amounted to EUR 91
million which were primarily attributable to thelsaf the Company’s Bulgarian real estate.

Operating costs

Operating costs, from cinema-related operationgjuding depreciation and amortisation, increased by
18.9% from EUR 81.6 million during the six montheled 30 June 2010 to EUR 97.1 million during the si
months ended 30 June 2011. This net increaseedquitmarily from the total effects of:

e anincrease in theatre operating expenses prinexplained by costs related to the new cinemas in
the Czech Republic, Hungary and Slovakia followihg Palace Cinemas acquisition and the new
cinemas opened during 2010 which had full six memhoperations during the six months ended
30 June 2011. This increase was partly offset leeease in cost due to the lower revenues as
described above.

The theatre operating expenses, excluding depi@tiand amortisation, as a percentage of total
theatre revenue increased to 75.5% for the six insoabded 30 June 2011, from 68.7% for the six
months ended 30 June 2010;

* an increase in distribution operating expenses ess@lt of the increase in revenues as described
above. Distribution operating expenses, excludiegréciation and amortisation, as a percentage of
total distribution revenue decreased to 82.9%Herdix months ended 30 June 2011, from 91.4% for

6
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the six months ended 30 June 2010.The decreasepanges as a percentage of total revenue is
mainly due to the increase in the distribution\atiéis in Israel as described above.

Costs relating to real estate sold amounting to B8R million during the six months ended 30 Juf2®
are primarily attributable to the cost of the Comya Bulgarian real estate assets sold to Israehirbs, Ltd.
in the first half of 2010.

General and administrative expenses

General and administrative expenses decreased2By ftom EUR 6.5 million for the six months ended
30 June 2010 to EUR 6.4 million during the six nenended 30 June 2011. The decrease in general and
administrative expenses is mainly due to the deeréa the management bonus accrual resulting ffam t
decrease in net income before taxation, partlyedffsy an increase in general and administrativeeesgs
attributable to the increase in the Company's lassimactivities.

Acquisition-related and reorganisation expenses

The one-time acquisition-related and reorganisaxpenses are the result of the Palace Cinemassitou
These expenses are associated primarily with lemadpunting and advisory fees to consummate the
acquisition and one-time reorganisation expensasiied in conjunction with integrating the acqudsitinto

the Company’s existing platform.

EBITDA

As a result of the factors described above, exoldhe acquisition-related and reorganisation esggnthe
earnings before interest tax, depreciation and tsation (EBITDA) decreased by 21.3%, from EUR 31.3
million for the six months ended 30 June 2010 tdRE24.7 million for the six months ended 30 Junel201
EBITDA including acquisition-related and reorgatisa expenses, decreased by 29.5% to EUR 22. lomilli
for the six months ended 30 June 2011.

Depreciation and amortisation

Depreciation and amortisation expenses increas&bl8% from EUR 9.6 million for the six months edde
30 June 2010 to EUR 12.2 million for the six mongigled 30 June 2011. The increase is explainedymain
by higher depreciation expenses due to the newdyneg theatres in 2010 primarily in Poland, Bulgarid
Romania, and due to the new cinemas acquired iRdlace Cinemas transaction.

Operating profit

As a result of the factors described above, exolydhe acquisition-related and reorganisation esggthe
operating profit decreased by 42.6% from EUR 21illian during the six months ended 30 June 2010 to
EUR 12.5 million during the six months ended 30eJ@®11. The operating profit including acquisition-
related and reorganisation expenses decreased & %4 EUR 9.9 million for the six months endedJ8de
2011.
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Financial income/expenses

The balance of financial income and expenses \ablt a net expense of EUR 1.1 million during the s
months ended 30 June 2011 compared to a net expérSER 2.0 million during the six months ended
30 June 2010. The decrease is mainly due to exehdiffgrences carried on balances denominated in
currencies other than the functional currency amerést costs capitalised for the development af ne
cinemas.

Non-controlling interests

Non-controlling interestsomprise the share of minority shareholders indsgsom subsidiaries that are not
100% owned by the Company and amounted to EUR @libm(negative) and EUR 0.2 million (positive)
for the six months ended 30 June 2011 and forisheanths ended 30 June 2010, respectively.

Net income

As a result of the factors described above, exolydie acquisition-related and reorganisation expgnthe
Company’s net income attributable to equity holdefsthe parent company decreased by 43.7% from
EUR 17.5 million during the six months ended 30eJ8010 to EUR 9.9 million during the six months ethd
30 June 2011.The Company’s net income attribut&blequity holders of the parent company, including
acquisition related and reorganisation expensesedsed by 58.5% to EUR 7.3 million for the six ihan
ended 30 June 2011.
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Selected financial data

EUR PLN
(thousands, except per share data)

For the six months ended 30 June

2011 2010 2011 2010
Revenues from cinema-related operations 128,192 116,394 506,871 465,460
Revenues from the sale of real estate - 91,212 - 364,757
Operating profit excluding acquisition-related and
reorganisatio expense 12,47¢ 21,72 49,33C 86,86¢
Operating profit including acquisition-related and
reorganisation expenses 9,894 21,722 39,121 86,866
Operating income before taxation excluding acquisitio
related and reorganisation expenses 11,308 19,747 44,712 78,968
Operating income before taxation including acquisitio
related and reorganisation expenses 8,726 19,747 34,503 78,968

Net income attributable to

equity holders of the parent company excluding asition-

related anreorganisatio expense 9,861 17,53 38,99¢ 70,11«
Net income attributable to

equity holders of the parent company including asitjon-

related and reorganisation expenses 7,281 17,533 28,789 70,114
Cash flows from operating activities 15,042 27,790 59,476 111,132
Cash flows (used in)/from investment activities (34,419) 35,710 (136,093) 142,804
Cash flows from/(used in) financing activities 17,638 (75,712) 69,741 (302,772)
Decrease in cash and cash equiva (1,680 (11,829 (6,643 (47,304

Total assets 329,434 269,082 1,313,453 1,115,614
Provisions 8,102 6,554 32,303 27,173
Long-term liabilities 48,21 33,80 192,21 140,16

Current liabilities 57,016 36,326 227,323 150,608
Shareholders’ equity 228,546 203,728 911,213 844,656
Share capital 512 512 2,041 2,123
Average number of equivalent shares 51,200,000 50,949,367 51,200,000 50,949,367
Average number of equivalent shares (diluted) 51,244,510 51,000,326 51,244,510 51,000,326

Net earnings per ordinary share (basic and dilutedjéixg
acquisitior-related anreorganisatio expense 0.19 0.3¢ 0.75 1.3¢€

Net earnings per ordinary share (basic and diluted)dimgy
acquisition-related and reorganisation expenses 0.14 0.34 0.55 1.36
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Selected financial data (cont’d)

Selected financial data were translated from EUf LN in the following way:
(i) Balance sheet data were translated using therage exchange rate published by the National Rdrfkoland for the
last day of the year / period.
(i) Income Statement and cash flows data wereslegad using the arithmetical average of averageherge rates
published by the National Bank of Poland for th& lday of every month within year / period.

Exchange rate of euro versus the Polish zloty

Average Minimum Maximum Period end
PLN/EUR exchange rate exchangerate  exchange rate  exchange rate
2011 (£' six months) 3.954 3.840 4.080 3.987
2010 (£' six months) 3.999 3.836 4.177 4.146

Source: National Bank of Poland (“NBP”)

Outlook for the remainder of 2011*

While the first half year of 2011 began, as presticion a less robust note than the first half p¢2010, the
Company remains optimistic regarding the film pipelfor the second half of 2011. Management betieve
that the remainder of the year promises a goodlgugfpmovies that should support solid results lie t
Company's territories. In Hungary, the Czech Repudid Slovakia, the Company should also benedinfr
the inclusion of the Palace Cinemas screens, edlyeas they become fully integrated into the Compa
operations during 2011.

The movie pipeline for the remainder of 2011 cosgsimany big sequel titles includi@gus 2 Twilight 4,
Harry Potte3-D, Mission Impossible, Happy Feet 3-D, Final Destioat3-D as well as a good number of
new stories. In Poland, the first Polish mega petidn in 3-D, Bitwa Warszawska 192@s scheduled for
release in September (and, notably it will be disted by Forum Film Poland, the Company’s distiiiu
subsidiary in Poland). It should also be noted thathumber of big 3-D format movies will be releasn the
second half of the year, which is different froml@0when the two biggest 3-D title&yatar andAlice in
Wonderlangdwere on screen during the first quarter of therye

Coming into the second half of 2011, the Companiebes it has continued to lay solid groundwork for
further future growth in both operating and finahgderformance, adding a total of 160 screens dihee
beginning of 2011.

For the remainder of 2011, the Company plans to @ether 4 to 5 multiplexes, with a total of 405t
screens, in Romania and Poland. The combinaticecqfiisitions and organic growth will translate i@to
total growth in over 200 screens in 2011.The Compaontinues the construction of the 25 screen Plane
megaplex in Rishon Letzion, Israel, which will caintthe Company’s first IMAX® in Israel. The projds
expected to open towards the end of the first dfe?012.

Even with the Company’s major focus in the first sionths of 2011 on Hungary, the Czech Republic and
Slovakia with the closing and integration of thdaa Cinemas acquisition, the Company continudseto
very excited about its long term growth prospent®omania. Upon completion of the projects curyeintl

the pipeline, Romania will become the Company'addargest country in terms of number of screans i
operation, exceeded only by Poland.

1C
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The Company currently has binding commitments foadditional 36 sites (representing approximatélyy 3
screens) including 25 sites with approximately 24feens in Romania, and has entered into negoisaiin
respect of a further number of sites. Notably, bseathe mall opening dates are dependent on the mal
developers and there is a continuing tendencyenRbmanian market to complete mall constructioririgseh
schedule, it remains difficult for the Company tccarately estimate the opening dates of its prsject
However, the Company has seen that over the pastatenonths the mall development market in Romania
appears to have begun to improve, which has begcterl in the commencement in construction of a
number of the shopping centres where the Compasy bivading lease agreements for new cinemas.
Therefore, the Company currently anticipates a drighumber of cinema openings in the year 2012,
compared to the last two years. Nonetheless, aSdhgany, in most cases, does not begin to expapitht

for theatre constructions in its new theatres wily close to the scheduled opening date, ther&ito
complete any particular mall project or even a nermdd projects, should not have a material negatheact

on the Company’s ongoing operations and resuligessuch failure would not pose a significant ficiah
risk to the Company. If the completion of mall @rcts is either delayed or cancelled, this would impact

the rate of the Company’s future growth and nobiitgoing operations.

While the Company’s management believes that cuaeémissions will continue for the foreseeable feitu
there can be no assurance that the Company willbaomaterially adversely impacted if, among other
potential negative trends, the current worldwid®neenic recovery remains weak or is not sustained.
Continued softness in consumer spending, evereitight of a modest economic rebound, could rasuin
ongoing weakness in ‘mall traffic’, which has histally supported theatre admissions. In additidn,
consumers continue to have considerably less digbmincome, discretionary entertainment choicash sis
movie going, could be adversely impacted. Evenakim going itself is not materially adversely impet;
movie goers could determine to spend less moneyfdod and drinks at the Company’s high-margin
concession stands. Moreover, advertisers couldedsertheir use of the Company’s expanding theatte a
screen advertising services. Management has niotegkver, throughout years of economic distress,ienov
going often increases. Consumers desire to spegid gmaller pools of discretionary funds on relalyv
inexpensive forms of ‘escapist’ entertainment saglmovie going.

* Certain statements contained in this half year repoe not historical facts but rather statemenfdidure. These forward-looking

statements are based on our current plans, expgentfnd projections about future events. Any foedalaoking statements speak
only as of the date they are made and are subjeghtertainties, assumptions and risks that magedhe events to differ materially
from those anticipated in any forward-looking staent. Such forward-looking statements include, authimitation, improvements

in process and operations, new business opporasiperformance against Company’s targets, neweptsj future markets for the
Company'’s products and other trend projections. far avoidance of any doubts, this half year reglogs not contain any forecast
about the Company’s and its capital group’s finahcesults.
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Cinema City International N.V.

DIRECTORS’ REPORT

Additional information to the report

Major shareholders

To the best of the Company's knowledge, as of thee df publication of this report, the following
shareholders are entitled to exercise over 5% thgaights at the General Meeting of Shareholderthe
Company:

As of 28 August Increase/ As of 30 June 2011 Increase/  As of 31 December

2011 (decrease) Number of shares/ (decrease) 2010
Number of shares/ Number % of shares Number of ~ Number of shares/
% of shares of shares shares % of shares
|.T. International Theatres Ltd. 27,589,996/ - 27,589,996/ - 27,589,996/
53.89% 53.89% 53.89%
Aviva Otwarty Fundusz 5,004,326/ - 5,004,326/ - 5,004,326/
Emerytalny Aviva BZ WBK 9.77% 9.77% 9.77%
Aviva Investors Poland S.A. 2,998,479/ - 2,998,479/ - 2,998,479/
5.86% 5.86% 5.86%
BZ WBK AIB TFI S.A. 2,661,049/ - 2,661,049/ - 2,661,049/
5.20% 5.20% 5.20%

Changes in ownership of shares and rights to shabgsManagement Board members in the six months
ended 30 June 2011 until the date of publicationtbé report
Changes in ownership of shares by the ManagemeardBoembers are specified below:

As of 28 August Increase/ As of 30 June Increase/ As of 31 December
2011 (decrease) 2011 (decrease) 2010
Number of shares/ Number of Number of Number of Number of
% of shares shares shares/% of shares shares shares/% of shares
Moshe Greidinger* 10,480,011/ 71,472 10,408,539/ 822,409 9,586,130/
2047% 20.33% 18.72%
Amos Weltsch None - None - None
Israel Greidinger* 10,480,011/ 71,472 10,408,539/ 822,409 9, 586,130/
20.47% 20.33% 18.72%

* The shares held by Messrs Moshe and Israel Grgédiare held indirectly through L.T. Internatioffddeatres Ltd. On 4 January 2011, Israel
Theatres Ltd. purchased part of its own shares fam of the shareholders. As a result, the numbehares indirectly held increased by
822,409 for each. Toward the end of August 20ThelsTheatres Ltd. purchased part of its own shiaoes one of the shareholders. As a result,
the number of shares indirectly held increasedlhy¥ 72 for each

Rights to shares
The members of the Management Board did not owreaeive any rights to shares in the Company during
the period 31 December 2010 until 28 August 2011.

Changes in ownership of shares and rights to shabgsSupervisory Board members in the six months
ended 30 June 2011 until the date of publicationtbé report

The members of the Supervisory Board did not ownsdrares and/or rights to shares in the Comparipglur
the period 31 December 2010 until 28 August 2011.

Changes in the composition of the Supervisory Boamtd Management Board
None
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Cinema City International N.V.

DIRECTORS’ REPORT

Additional information to the report (cont’'d)
Representation concerning financial statements aDaectors’ report

The Management Board hereby declares that, to ¢ise df their knowledge, the condensed consolidated
interim financial statements as of 30 June 201l1lichvihave been prepared in accordance with IAS 34
"Interim Financial Reporting" as adopted by the dpgan Union, give a true and fair view of the asset
liabilities, financial position and profit or lossf the Company and the undertakings included in the
consolidation as a whole, and that the Directoegiort includes a fair review of the information ueqd
pursuant to section 5:25d subsections 8 and 9eoDilich Financial Markets Supervision AVét op het
financieel toezicht

Other
As of 30 June 2011, the Group has issued guarafaeésans that in total amount to EUR 12.0 milliand
PLN 255.5 (EUR 63.8) million in connection with teaprovided to subsidiaries.

As of 30 June 2011, the Group has no litigatiorsclaims or liabilities that in total exceed 10% tbe
Group’s equity.

The following net movements in the Group’s mainvyisimns took place during the six months endedu8@J
2011:
- anincrease in the provision for deferred tax liabs of EUR 1,091,000 (an increase of EUR 7,000
during the 3 months ended 30 June 2011);
- a decrease in the provision for accrued employgeemeent rights of EUR 128,000 (a decrease of
EUR 4,000 during the 3 months ended 30 June 2011).

The Management Board

Moshe J. (Mooky) Greidinger Amos Weltsch Israeti@inger
President of the board Management board Management board
General Director Operational Director Financial Director

Rotterdam, 28 August 2011



Cinema City International N.V.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 31 December 30 June
Note 2011 2010 2010
(Unaudited) (Audited) (Unaudited)
EUR (thousands)
ASSETS
NON-CURRENT ASSETS
Intangible asset: 10,91t 801 997
Property and equipment 14 256,967 231,761 208,390
Deferred tax asset 3,839 2,030 1,939
Foreign currency exchange contracts 9 - - 30
Total non-current assets 271,721 234,592 211,356
CURRENT ASSETS
Inventories 5,461 4,660 4,407
Receivable
Trade accounts receivak 13,01¢ 13,38° 11,78:
Receivable from related parties 15,749 15,622 15,222
Income taxes receivable 378 1,061 436
Other accounts receivable and prepaid expenses 13,833 11,546 13,282
Total receivables 42,979 41,616 40,722
Financial asset
Foreign currency exchange contracts 9 45 90 1,519
Marketable securities 46 190 164
Total financial assets 91 280 1,683
Liquid funds
Cash and cash equivale 8,847 10,527 10,58¢
Short-term bank deposits - collateralised 335 329 326
Total liquid funds 9,182 10,856 10,914
Total current assets 57,713 57,412 57,726
TOTAL ASSETS 329,434 292,004 269,082
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Cinema City International N.V.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Note

SHAREHOLDERS’ EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY
Share capital 10
Share premium reserve
Accumulated currency translation adjustment
Hedge reserve
Retained earnings

Total equity attributable to equity holders of the Company
Non-controlling interest

Total equity

LONG-TERM LIABILITIES
Long-term loans, net of current portion 15
Accrued employee retirement rights, net
Deferred tax liabilities
Financial lease
Other long-term liabilities

Total long-term liabilities

CURRENT LIABILITIES

Short-term borrowings 15
Trade accounts payable

Payable to related parties

Employee and payroll accruals

Other accounts payable

Foreign currency exchange contracts 9

Total current liabilities

Total liabilities

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES

30 June 31 Decembe 30 June
2011 2010 2010
(Unaudited) (Audited) (Unaudited)
EUR (thousands
512 512 512
92,144 92,144 92,144
2,117 2,474 (3,801)
(43) 73 1,255
133,816 126,527 113,618
228,546 221,730 203,728
(4,339) (4,957) (4,779)
224,207 216,773 198,949
35,642 19,066 22,472
606 734 651
7,496 6,405 5,903
1,070 1,215 1,550
3,397 3,302 3,231
48,211 30,722 33,807
20,031 12,111 8,634
13,809 9,702 9,779
176 524 162
2,715 2,036 2,033
20,183 20,136 15,718
102 - -
57,016 44,509 36,326
105,227 75,231 70,133
329,434 292,004 269,082




Cinema City International N.V.

CONSOLIDATED INCOME STATEMENT

For the 6
months ended
30 June 2010

For the 6 For the 3
months ended months ended
30 June 2011 30 June 2011

For the 3
months ended
30 June 2010

Continuing operations
Revenues from cinema- related operations
Operating costs from cinema-related operations

Gross margin from cinema-related operations

Revenues from the sale of real es
Operating costs of real estate sold

Gross margin from sale of real estate

Total revenues
Total operating costs

Total gross margin

General and administrative expenses
Acquisition-related and reorganisation expenses

Operating profit
Financial income

Financial expense
Loss on disposals & write-off of other investments

Operating income before taxation

Income tax expense
Net income from continuing operations

Discontinued operations
Loss from discontinued operations

Net income for the period

Attributable to:

Equity holders of the Company

Non-controlling interest related to continuoperation
Non-controlling interest related to discontinueei@tions

Net income for the period

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
EUR (thousands)

128,192 62,404 116,394 46,317
109,290 54,377 91,255 40,126

18,902 8,027 25,139 6,191

- - 91,21 91,21

- - 88,125 88,125

- - 3,087 3,087
128,192 62,404 207,606 137,529
109,290 54,377 179,380 128,251
18,902 8,027 28,226 9,278
6,426 2,837 6,504 2,911

2,582 217 - -
9,894 4,973 21,722 6,367
631 261 400 240

(1,751 (865, (2,355 (1,446

(48) (42) (20) (26)
8,726 4,327 19,747 5,135

(1,034) (369) (2,352) (252)
7,692 3,958 17,395 4,883

- - (69) (81)

7,692 3,958 17,326 4,802
7,281 3,647 17,533 4,827

411 311 (204 (22)

- - ®) ®)

7,692 3,958 17,326 4,802
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Cinema City International N.V.

CONSOLIDATED INCOME STATEMENT

Net income attributable to
equity holders of the Company

Earnings per share

Weighted average number of equivalent shares

Weighted average number of equivalent shares édijut

Net earnings per share for profit attributable to
the owners of the Company (basic and diluted)

Net earnings per share for profit from continuing
operations attributable to the owners of the
Company (basic and diluted)

For the 6 For the 3 For the 6 For the 3
months ended months ended  months ended months ended
30 June 2011 30 June 2011 30 June 2010 30 June 2010

(Unaudited) (Unaudited) (Unaudited’) (Unaudited)

EUR
(thousands, except per share data and number of stes)

7,281 3,647 17,533 4,827
51,200,000 51,200,000 50,949,367 51,052,233
51,244,510 51,240,837 51,000,326 51,103,193

0.14 0.07 0.34 0.09

0.14 0.07 0.34 0.09
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Cinema City International N.V.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Net income for the period

Other comprehensive income
Foreign exchange translation differences

Effective portion in fair value of
cash flow hedges, net of tx

Other comprehensive income, net of te

Total comprehensive income for the period

Attributable to:
Equity holders of the Company
Non-controlling interes

Total comprehensive income for the period

For the 6 For the 3 For the 6 For the 3
months ended  months ended months ended months ended
30 June 30 June 30 June 30 June
2011 2010 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
EUR (thousands)
7,692 3,958 17,326 4,802
(150) 24 31 (8,219)
(116) (68) (29) 271
(266, (44) 12 (7,948
7,426 3,914 17,338 (3,146)
6,808 3,608 18,130 (2,904)
61¢ 30¢€ (792 (242
7,426 3,914 17,338 (3,146)

! Represents changes in fair value adjustment of ftasthedges related to part of the Company's futtansactions denominated
in currencies other than the functional currency.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Cinema City International N.V.

Balance as of 1 January 2011

Share based payments
under the stock option plan

Net income for the period

Foreign currency
translation adjustment

Effective portion in fair
value of cash flow hedges

Balance as of 30 June 2011

Balance as of 1 January 2010

Issue of new shares

Share based payments
under the stock option plan

Net income for the period

Foreign currency
translation adjustment

Effective portion in fair
value of cash flow hedges

Balance as of 30 June 2010

Share  Share Accumulated Hedge Retained Total Non Total
capital premium  currency  reserve earnings controlling  equity
translation interest
adjustment
EUR (thousands) - Unaudited
512 92,144 2,474 73 126,527 221,730 (4,957) 216,773
- - - - 8 8 - 8
- - - - 7,281 7,281 411 7,692
- - (357) - - (357) 207 (150)
- - - (116) - (116) - (116)
512 92,144 2,117 (43) 133,816 228,546  (4,339) 224,207
Share  Share Accumulated Hedge Retained Total Non Total
capital premium  CUréncy  reserve earnings controlling  equity
translation interest
adjustment
EUR (thousands) - Unaudited
508 90,377 (4,417) 1,274 96,054 183,796  (3,987) 179,809
4 1,767 - - - 1,771 - 1,771
- - - - 31 31 - 31
- - - - 17,533 17,533 (207) 17,326
- - 616 - - 616 (585) 31
- - - (29) - (29) - (29)
512 92,144 (3,801) 1,255 113,618 203,728 (4,779) 198,949




CONSOLIDATED STATEMENT OF CASH FLOWS

Cinema City International N.V.

For the six months ended 30 June

2011

2010

(Unaudited)

(Unaudited)

EUR (thousands)

Cash flows from operating activities
Operating profit
Discontinued operation adjustment to operatingiprof
Adjustments to reconcile net income to net

cash provided by operating actidtie
Depreciation and amortisation
Decrease in provision related to onerous leasaactst
Decrease in accrued employee rights upon retirement
Interest received
Interest paid
Income taxes paid
Operating income before working capital

(Increase)/decrease in inventories

Decrease in trade accounts receivable

Increase in prepaid expenses and other receivables
(Increase)/decrease in governmental institutions
Decrease in long-term film distribution costs
and deferred expenses

Decrease in accounts payable

Increase in employee and payroll accruals

Net changes in related parties

Equity share-based payments

Net cash from operating activities

Cash flows from investing activities

Purchase of property and equipment and other assets
Investments in intangible fixed assets

Investments in investment properties

Investment in assets classified as held for sale

Sale of subsidiaries, net of cash disposed of

Proceeds from disposition of property and equipraactintangible assets
Short-term bank deposits - collateralised

Changes in payables to tax authorities relatedwestment activity
Changes in marketable securities

Acquisition of subsidiaries, net of cash acquired

Net cash (used in)/from investing activities

* Taking into account movements in Investment dadi
** Taking into account movements in other non-castivities.

9,894 21,722

- 85
12,189 9,674
- (349)

(95) (20)
631 1,076
(1,751) (3,084)
(5) (1,909)
20,863 27,195
(532) 774
1,550 4,386
(83) (442)
(597) 555
516 335
(6,484) (5,000)
300 59
(499) (103)

8 31
15,042 27,790
(15,894) (17,598)
(459) (89)

- (4,511)

- (4,507)

- 70,949

226 62

(7) (116)

- (8,493)

141 13
(18,426) -
(34,419) 35,710
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Cinema City International N.V.

CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June

2011

2010

(Unaudited)

(Unaudited)

EUR (thousands)

Cash flows from financing activities

Proceeds from long-term loans 35,395 10,096
Repayment of long-term loans (20,087) (88,083)
(Decrease)/increase in long-term payables (560) 341
Short-term bank credit, net increase 2,890 163
Proceeds net, from new shares issued - 1,771
Net cash from/(used in) financing activities 17,638 (75,712)
Foreign currency exchange differences on cash asit equivalents 59 383
Decrease in cash and cash equivalents (1,680) (11,829)
Cash and cash equivalents at beginning of year 10,527 22,417
Cash and cash equivalents at end of period 8,847 10,588
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2011

Note 1 — General and principal activities

Cinema City International N.V.("the Company") i€émporated and domiciled in the Netherlands. Tteeshin
the Company are traded on the Warsaw Stock Excha@sgat 30 June 2011, 53.89% of the outstandingesha
in the Company are held by I.T. International Thest_td. (“ITIT"), incorporated in Israel. The Compy, its
subsidiaries and joint ventures are principallyagegl in the operation of entertainment activities/arious
countries including: Poland, Hungary, Czech Repuylulgaria, Romania, Slovakia and Israel. The Camygds
also engaged in managing and establishing its awertainment real estate projects for rental purpoin
which the Company operates motion picture theatreaddition, the Company is involved in short-teamd
long-term real estate trading in Central Europee Tompany’s business is in large dependent both tip®
availability of suitable motion pictures from thighrties for exhibition in its theatres, and thefgenance of
such films in the Company’s markets.

The Condensed Consolidated Interim Financial Statgsnof the Company for the six months ended 3@ Jun
2011 comprise the Company and its subsidiariega@ntiventures (together referred to as “the Grdupid the
Group'’s interest in associates.

A list of the companies from which the financiattalare included in these Interim Condensed Coretaiid
Financial Statements and the extent of ownership @mtrol are presented in the Company’'s Cons@diat
Financial Statements for the year ended 31 Decel®EDd. Entities newly included in consolidationidgrthe
six months ended 30 June 2011 are disclosed in Blote

The consolidated financial statements of the Graughe year ended 31 December 2010 are availgte u
request from the Company’s registered office at Nee210-212, 3012 NJ Rotterdam, the Netherlands threa
Company’s websitevww.cinemacity.nl/en

Note 2 — Statement of compliance

These Condensed Consolidated Interim Financiake®igmts have been prepared in accordance with IAS 34
Interim Financial Reporting. They do not includé af the information required for full annual final
statements, and should be read in conjunction théraudited 2010 Annual Accounts which have beepared

in accordance with International Financial Repart8tandards (IFRS) as adopted by the European Union

The 30 June 2011 Condensed Consolidated InteriranEial Statements were authorised for issue by the
Management Board on 28 August 2011.
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2011

Note 3 — Accounting policies

The accounting policies applied by the Companyhesé Condensed Consolidated Interim Financial igtatts
are the same as those applied by the Company iooitsolidated financial statements for the yearednd
31 December 2010, except for the adoption of tHieviitng new or amended Standards and Interpretation
appllcable to annual reporting periods beginningoafter 1 January 2011 as noted below:
Amendments to IAS 32 Financial instruments: prestéon: Classification of Rights Issues — effectfoe
financial years beginning on or after 1 February®0
IAS 24 Related Party Disclosures (revised in Noven#909) — effective for financial years beginnargor
after 1 January 2011,
Amendments to IFRIC 14 |IAS 19 — The Limit on a Defi Benefit Asset, Minimum Funding Requirements
and their Interaction: Prepayments of a Minimum diog Requirements — effective for financial years
beginning on or after 1 January 2011,
IFRIC 19 Extinguishing Financial Liabilities with ghity Instruments — effective for financial years
beginning on or after 1 July 2010,
Improvements to IFRSs (issued in May 2010) — sompravements are effective for annual periods
beginning on or after 1 July 2010, the rest isa@ffe for annual periods beginning on or after huay
2011.
Adoption of the above new standards and amendmengtandards did not have an impact on the financia
position or performance of the Group.

Taxes on income in the interim periods are accusdg the tax rate that would be applicable to etqubtotal
annual earnings.

Note 4 — The use of estimates and judgements

The preparation of financial statements in confoymiith IFRS requires management to make judgements
estimates and assumptions. These judgements, tetimiad assumptions affect the reported amourdssafts
and liabilities, the disclosure of contingent assetd liabilities at the date of the financial etaénts, and the
reported amounts of revenues and expenses dugngeporting period. Actual results could differrfrahose
estimates. In preparing these Condensed Consadlidiaterim Financial Statements, the significantgehents
made by the Management Board in applying the Gaptounting policies and the key sources of etittima
uncertainty were the same as those applied to tmsotidated financial statements for the year ended
31 December 2010 except as described below.

Change in estimate

During the six months ended 30 June 2011, the Gommglucted a comprehensive review of its revenuk an
expenses recognition procedures regarding theildiitm of movies to TV-platform which resulted &
reduction of the expected period during which siemrenue and related expenses are recognised. ot ef
this change in accounting estimate is an increAgevenue and expenses recognised during theyfat of
distribution and a decrease in following years. Tbeimpact of the change in estimate on the Cogipaasult

for the six months ended 30 June 2011 is an inen@agross margin of approximately EUR 0.7 milliarrespect

of the distribution contracts which were not yatagnised as at 31 December 2010. If the Companydaroat
have changed the accounting estimate, this netriaagould have been recognised in the next fivesyear
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2011

Note 5 — Changes in Consolidated Entities

Changes in consolidated and associated entities dig the first six months of 2011:

Entity newly in consolidation:

- Palace Cinemas Czech s.r.0., 100% owned by the @ommcorporated in the Czech Republic

- Palace Cinemas Hungary Kft, 100% owned by the Campacorporated in Hungary

- Palace Cinemas Slovak Republic s.r.0., 100% owgegddCompany, incorporated in Slovakia

- Palace Multikino s.r.o., 100% owned by the Compamgprporated in Slovakia (in May 2011, the name of
this company was changed to Cinema City Slovakia.k.

All of the companies above were acquired as pattt@falace Cinemas acquisition in January 20ELNsge 8).

- Forum Film Slovakia s.r.0., 100% owned by the Comypancorporated in Slovakia in May 2011. This
entity specialises in the distribution of moviesSiovakia.

Note 6 — Functional and reporting currency and exclnge rates

A. Functional and reporting currency

The functional currencies of the operations in @adrEurope are the relevant local currencies: thig&ian
leva, the Czech crown, the Hungarian forint, thenRoian new lei and the Polish zloty. The functianarency

of the operations in Israelis the New Israeli sh€kd#S). The financial statements of the above noemd
foreign operations are translated from the respedtinctional currency into euro (presentation ency of the
Company) for both 2010 and 2011 as follows:

Assets and liabilities, both monetary and non-mametre translated at the closing exchange ratmnie
statement items were translated at the exchangs @t the dates of the transactions. Foreign egehan
differences arising on translation have been reisegrdirectly in equity.
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2011

Note 6 — Functional and reporting currency and exclnge rates (cont’d)

B. Exchange rates

Information relating to the relevant euro excharages (at end of period and averages for the period

Exchange rate of euro

Czech Hungarian Polish us Israeli Romania
As of crown forint Zloty dollar shekel new lei

(CZK) (HUF) (PLN) (USD) (NIS) (RON)
30 June2011 24.37 267.38 4.00 1.44 4.94 4.20
31 December 2010 25.29 280.03 3.97 1.33 4.74 4.30
30 June 2010 25.79 287.16 4.16 1.22 4.76 4.39
Change during the period % % % % % %
2011 (6 months) (3.64) (4.52) 0.76 8.27 4.22 (2.33)
2010 (12 months) (4.28) 2.71 (4.112) (6.99) (12.87) 1.18
2010 (6 months) (2.38) 5.32 0.57 (14.83) (12.57) 383.

Exchange rate of euro

Czech Hungarian Polish us Israeli Romania
Average for the period crown forint Zloty dollar shekel new lei

(CZK) (HUF) (PLN) (USD) (NIS) (RON)
2011 (6 months) 24.35 269.51 3.95 1.40 4.94 4.18
2010 (12 months) 25.32 275.94 4.00 1.33 4.95 4.22
2010 (6 months) 25.76 272.12 4.01 1.33 4.99 4.16
Change during the period % % % % % %

( 2011(6 months) (3,83) (2.33) (1.25) 5.26 (0.20) 98).
2010 (12 months) (4.38) (1.85) (7.83) (4.32) (9.51) (0.71)
2010 (6 months) (2.70) (3.21) (7.56) (4.60) (8.72) (2.11)

Exchange rate of euro

Czech  Hungarian Polish us Israeli Romania
Average for the quarter crown forint Zloty dollar shekel new lei
ended 30 June (CZK) (HUF) (PLN) (USD) (NIS) (RON)
2011 24.32 266.36 3.96 1.44 4.95 4.13
2010 25.60 274.86 4.02 1.28 4.81 4.19
Change quarter over quarter % % % % % %
2011 (5.00) (3.09) (1.49) 12.50 291 (1.43)
2010 (4.19) (4.24) (9.87) (5.88) (13.18) (0.48)

Since the exchange rate of Bulgarian leva vefsagtiro for the applicable periods is unchangedirgency table is not added.
The exchange rate for the applicable periods us&®b583 Bulgarian leva for one euro.
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2011

Note 7 — Commitments and contingent liabilities

The Company and its subsidiaries did not enter amip new agreements or contracts that resultedditianal
significant commitments or contingent liabilitieace 31 December 2010 except for the matter destthielow,
the commitments, contingent liabilities and liessdisclosed in the Company’s Annual Accounts far year
ended 31 December 2010 have not materially chaageat 30 June 2011, except for further commitmemts
open new cinemas as part of the Company's expapkos and except for new commitments and secsidte
disclosed below.

As part of the Palace Cinemas acquisition in Jang@fil the Company assumed EUR 6.6 million in exgst
debt of the acquired companies including existiagusities such as pledge over properties, shartatand
receivables.

During the six months ended 30 June 2011, the coynggned agreements to purchase over 400 digital
projectors. As of 30 June 2011, the remaining cameenit according to the mentioned agreements isitthpse
additional 336 digital projectors. The total amoafhthe commitment is approximately Euro 10 million

During the six months ended 30 June 2011, the Coynpeovided a guarantee for new loans to a Politkb
totalling PLN 67 million (EUR 17.0 million). As 080 June 2011, the Group has guarantees for loamhsnth
total amount to EUR 12 million and PLN 255.5 mitli(EUR 63.8 million) in connection with loans prded to
subsidiaries.

Note 8 — Acquisitions

On 19 January 2011, the Company signed a sharassed purchase agreement with Palace Cinemas &Centr
Europe) B.V. (‘Palace Cinemas’), under which agreetnthe Company acquired 100% of the shares in four
Central European subsidiaries of Palace Cinemasablyo Palace Cinemas Czech s.r.o., Palace Cinemas
Hungary Kft, Palace Cinemas Slovak Republic s.and Palace Multikino s.r.o. and related assets. The
acquisition comprised in total 15 multiplexes withl screens in the Czech Republic, Hungary andaRiav
plus a leasing agreement for 1 multiplex with &sas in Ostrava, the Czech Republic planned tpbaed in
2012.

Under the share and asset purchase agreement alidbePCinemas, the Company is also rendering select
management services, during a transitional pefimdthe 8 multiplexes (with 48 screens) operatedPhjace
Mozi Kft, a Hungarian subsidiary of Palace Cinerttest was not acquired by the Company. In May 204,
landlord at 3 of these multiplexes terminated dasé agreement with Palace Mozi Kft and, in mweatilement
of outstanding amounts owed by Palace Mozi Kftuassd control of the assets of these multiplexeanUp
taking control, the landlord immediately leased #pace occupied by these 3 multiplexes to the Coypa
which is currently operating these theatres.

At the closing, the Company paid EUR 21,374 thodstnthe seller and assumed EUR 6,546 thousand in
existing debt of the acquired companies. The aitopuiswas financed from the Company’s existing casll
from available credit lines. The fair value of ti¢al consideration transferred as at acquisitiate @dmounts to
EUR 21,374 thousand.

The Company, supported by an independent valuatikpert, identified the fair value of assets acqlised

liabilities assumed on acquisition date (PurchaseePAllocation). The excess of the cost of theihess
acquired over the fair value of identifiable assetd liabilities resulted in goodwiill.
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Note 8 — Acquisitions (cont’d)

As disclosed in the Company’'s Condensed Consotidateancial Report for the three months ended 3icMa
2011, an amount of approximately EUR 7.8 millionsviitially recognised as goodwill in connectiortlwthe
acquisition. However, during the second quarte2@if1, upon completion of the valuation of the newibess
combination, the amount recognised as goodwill adjssted to EUR 8.8 Million. The goodwill is maintyade
up of future economic benefits including post-aedigin synergies and of future potential growth.

The Palace Cinemas were acquired effectively asl afanuary 2011. Bearing in mind the immediate
reorganisation and integration of these cinemas the Company’s operations, the Palace acquisison
estimated to have contributed revenue of approxip&UR 17.4 million.

The following summarizes the consideration tramsfitrthe recognised amounts of identifiable asaegsired
and liabilities assumed at the acquisition datetaedecognised goodwill:

EUR (thousands) —

(Unaudited)

Identifiable assets acquired and liabilities assunte

Property and equipme 20,24¢
Intangible asse 997
Trade accounts receivak 1,317
Inventorie: 29t
Deferredtax asse 1,01¢(
Other accounts receivable and prepaicense: 2,19t
Cash and cash equivalents in subsidiaries act 2,94¢
Long-term loan assume (6,54¢€)
Other lon¢term liabilities (613
Deferred tax liabilitie (967)
Trade accounts payal (3,992
Employee and payroll accru (404,
Other accounts payal (3,940
Total net identifiable asset 12,54¢
Recognised goodw 8,82¢
Total consideratior 21,37«
Less: cash and cash equivalents in subsidiariasrac 2,94¢
Total net cash consideration 18,426

The Company incurred acquisition-related costs bIRE2,582 thousand associated primarily with legal,
accounting and advisory fees and one-time reorgHois expenses in conjunction with integrating the
acquisition into the Company’s existing platformhebe amounts have been included in the Consolidated
Income Statement as Acquisition-related and redsgéon expense.
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Note 9 — Financial instruments

Exposure to credit, interest rate and currencysragises in the normal course of the Company’sniegsi These
risks are described in full detail in the 2010 AahAccounts. As at 30 June 2011, the Company hdgdte
some of its USD expenses through June 2011 in ecespéats Polish, Hungarian and Czech theatre djmrs,
against the Polish zloty, the Hungarian forint a@dech crown, respectively. In connection with these
obligations, the Company has entered into theietig forward foreign exchange contracts:
(1) contracts comprising a commitment to buy USD 400,80the beginning of each month until May 2012
at fixed prices denominated in Polish zloty;
(2) contracts comprising a commitment to buy USD 258 80the beginning of each month until May 2012
at fixed prices denominated in Hungarian forint;
(3) contracts comprising a commitment to buy USD 90,806he beginning of each month until August
2011 at fixed prices denominated in Czech crown.

Forward foreign exchange contracts have been valugde Condensed Consolidated Statement of Fiabnci
Position at 30 June 2011 at their fair value. Taleiation of contracts is booked directly into eyuit a separate
Hedge reserve. The Company designates these dsntoabedge future cash flow fluctuations derivingm
differences between the USD against local currerecgescribed above. Amounts are released from élalgd
reserve to profit or loss when the future transecis settled.

Note 10 — Share capital

The authorised share capital of the Company cansfst 75,000,000 shares of EUR 0.01 par value each.

The number of issued and outstanding ordinary shaseat 1 January 2011 was 51,200,000 and remained
unchanged during the first half of the financiaay2011.

All shares issued and outstanding at 30 June 28¢4 been fully paid.

Note 11 — Related-party transactions

There were no material transactions and balandisrelated parties during the six months endedud@ 2011
other than were already disclosed in 2010 annuaiwads.

Note 12—-Discontinued operations

Towards the end of 2009, the Company decided mitate its DVD distribution activities in Hungarg avell
as in the Czech Republic. The film distributionidties in these two countries have been takenepiacan
unpredictable market environment making it difficfdr management to derive real growth and profiitgb
from this segment. The consolidated income statefieerthe six months ended 30 June 2010 comprises t
results from film distribution activities in Hungaand the Czech Republic which were discontinue2Dit0.
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Note 13 - Segment Reporting

The Group's operations in Israel and Central Euespeorganised under the reportable segments sasiued
below, which are the Group’s major business segsndrte strategic business units offer differentdpmts
and services because they require different preseasd marketing strategies. For each of the gtcate
business units, the Management Board reviews iatenanagement reports on at least a quarterly .bBlses
following summary describes the operations in eddhe Group’s reportable segments:

- Theatre operations.

- Distribution — Distribution of movies.

- DVD distribution (discontinued — see Note 12).

- Other —this includes the Company's cinema-relegatlestate activities and the sale of real estate.

For the six months ended 30 June 2011
EUR (thousands) — (Unaudited)

Theatre
operations Distribution Other  Eliminations Consolidated
Revenue
External sales 116,883 10,305 1,004 - 128,192
Inter-segment sales 9 6,555 - (6,564) -
Total revenues 116,892 16,860 1,004 (6,564) 128,192
Segment results 8,617 870 407 - 9,894
Net financial expen: (1,120
Netloss on dispose (48)
Income taxes (1,034)
Non-controlling interests (411)
Net income 7,281
30 June 201
EUR (thousands) — (Unaudited)
Theatre
operations Distribution Other  Unallocated Consolidated
Segment assets 299,403 10,183 16,009 3,839 329,434
Segment liabilities 33,136 6,101 2,821 63,169 105,227
Capital expenditure 17,783 468 - - 18,251
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Note 13 - Segment Reporting (cont’d)

For the six months ended 30 June 2010
EUR (thousands) — (Unaudited)

DVD Less:
distri-
bution Discon- Conti-
Theatre (discon- Elimi- Conso- tinued nuing
operations  Distribution tinued) Other nations lidated operations Operations
Revenue
External sale 10€,32¢ 9,06¢ 2,341 92,20¢ - 20¢,947 2,341 207,60€
Inter-segment sales* 46 6,612 14 - (6,672) - - -
Total revenues 106,374 15,681 2,355 92,209 (6,672) 209,947 2,341 207,606
Segment results 18,590 28 85 3,104 - 21,807 85 21,722
Net financial expen: (2,008) (53 (1,955)
Net loss on disposals a7) 3 (20)
Income taxes (2,456) (104) (2,352)
Non-controlling interests 207 3 204
Net income 17,533 (66) 17,599
30 June 2010
EUR (thousands) — (Unaudited)
DVD
Theatre distribution
operations Distribution (discontinued Other Unallocated  Consolidated
Segment assets* 236,295 11,345 1,543 17,960 1,939 269,082
Segment liabilities 24,161 5,755 3,083 125 37,009 70,133
Capital expenditure 14,028 69 - 4511 - 18,608

* Reclassified for comparison purpose.
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Note 14 — Property and equipment

During the six months ended 30 June 2011, the Coynpaquired assets with a cost of EUR 17,792 thalisa
(six months ended 30 June 2010: EUR 14,015 tho)is8ondh acquisition comprised mainly cinema equipime
and leasehold improvements. Assets with a carrgingunt of EUR 244 thousand were disposed of duhiag
six months ended 30 June 2011 (six months endeduB® 2010: EUR 69 thousand), resulting in a loss on
disposal of EUR 18 thousand (six months ended 86 2010: a loss of EUR 7 thousand).

Note 15 — Loans and borrowings

The following loans and borrowings (non-current andrent) were issued and repaid during the sixth®on

ended 30 June 2011:;

EUR (thousands)
— (Unaudited)

Interest rate  Carrying amount

Currency
Balance as at 1 Januan2011
New issues
Shor-term bank credit PLN
Secured bank lo: EUR
Secured bank lo:

PLN
Secured bank lo& EUR
Repayments
Secured bank lo: EUR
Secured bank lo: HUF
Secured bank lo: PLN
Shor-term bank credit NIS
Secured bank lo: CzK
Shor-term bank credit EUR

Translation and currency differences

Balance as at 30 Jun2011

Split as follows
Long-term loans
Shor-term borrowings

Balance as at 30 Jun2011

31,177

Wibor (1 month) +1.5% 4,385
Libor (1 day) +1.7%- 7,561
Libor (3 month) +2.0%

Wibor (3 month) +2.75% 27,834

Euribor (1 month) +3.75% 6,546

(8,809)

(219)

(10,745)
(1,478)

(314)
(7)

(248)

55,673

35,642
20,031

55,673

*Due to the acquisition of Palace Cinemas (see [8pte
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Note 16 — Income tax expense

Income tax expense is recognised based on Managjsrbest estimate of the weighted average anngahire
tax rate expected for the full financial year. Téstimated average annual tax rate used for the tgear
31 December 2011 is 11.8% (the estimated tax catthé six months ended 30 June 2010 was 12.4%).

Note 17 — Impairment losses and provisions

During the six months ended 30 June 2011, no imaait losses were charged.

Note 18 — Seasonality

The Group’s activities are not of a material seabaature. Therefore, the results presented btioeip do not
fluctuate significantly during the year due to geasonality.

Historically, the Company's revenues have tenddtht@ a relatively small "seasonality” impact dnive large

part by the way major film distributors release mesvIn the past, the film studios released thetmmasketable
movies during the summer months and the late-Noeerttrough December holiday season, corresponding
with what the studios believed to be the periodsighest customer interest. In recent years, homyetés
seasonality impact has become less pronouncednas fire now more evenly distributed during the year
In addition, attendance may be temporarily impadigdthe weather, whereby cinema attendance tends to
increase during those periods when the weathe¥sis ¢onducive to outside activities, though sugbairh is
typically relatively short-lived and cannot be poted.

Note 19 — Share-based payments

The Company has implemented a long-term incentiaa fthe “Plan”). Under the Plan, share options ban
granted to members of the Management Board andtedlemployees. For details of the Plan, refer@oeade

to the Consolidated Financial Statements of theu@@for the year ended 31 December 2010. No nevompti
were granted to employees during for the six moattted 30 June 2011.

The weighted average exercise price of optionstandéng (vested but not yet exercised) is approtetga
EUR 6.25. The number of exercisable options atg@ 2011 is 104,333.

The impact of the share-based payments on thedimlastatements of the Company for the six montited

30 June 2011 was an expense of EUR 8,000 (six marited 30 June 2010: EUR 31,000) recognised in the
income statement with a corresponding increasguitye During the six months ended 30 June 201 bgimns
were neither forfeited nor lapsed (during the y&@it0 the term of 43,000 options has been lapsed).

Note 20 — Subsequent events

None
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