PRESIDENT'S INTRODUCTION TO THE 2011 SEPARATE ANNUA L REPORT

We present to you our current annual report. diuisgreat pleasure to announce that the Compaoyded
strong growth in sales, coupled with a marked impnoent in profitability. Accordingly, after two Ira
years, profit was put back onto the bottom linehe Btrong performance was fuelled by growth in the
furniture manufacturing industry, recovery in thanstruction sector, launch of new products andceffe
cost management, additionally supported by the ¢teamp depreciation of the zioty in the second ludilf
the year. In Poland, which is one of the worl@ading furniture producers, there was a doubld-digi
growth in the number of products sold (year on year

To meet market expectations, we launched new pteduioose sales volumes have been steadily on the
rise. Moreover, the new Global Collection line galracclaim among customers.

The main production lines were utilised to the citgaguaranteeing continuity of production processe
which ensured profitable distribution of fixed cs011 saw a sharp rise in the prices of strateyic
materials, which in part contributed to higherisellprices.

As a result, we earned PLN 40 million in net prafédspite the considerable burden of financing ¢osts
which included costs of servicing our syndicateghlservicing.

Capital expenditure projects, largely limited todernisation and replacement projects, are progess
planned. In line with the adopted policy, we planat least double capital expenditure next yeaouas
financial standing improves. It cannot be deniedttm connection with the limited modernisation
expenditures incurred over the recent years, nedtiat respect are enormous.

As at December 31st 2011, we were in compliancé thié financial covenants under our credit facility
agreements. In 2011, debt towards banks was rediycadotal of over PLN 30m. We aim to consistently
pursue the policy of debt reduction in the yearsaime.

Despite an active hedging policy, we remain expdsexdirrency risk, largely of non-cash nature,tezlao
potential fluctuations in the PLN/EUR exchange satehich may affect our future performance.

Development of the market situation in 2012 wiligiely depend on the pace of economic growth in
response to stricter fiscal policy, which is, inntua way of dealing with excessive budget defizitenost
European countries. At the present, we are cauyicassuming further improvement of our financial
performance.

Yours faithfully,

Wojciech Gitkiewicz
President of the Management Board



