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These separate financial statements have beenrpdeipeaccordance with the International FinanBiaporting
Standards as endorsed by the European Union anawagp by the Company’s Management Board for
publication and submission to the competent bodfethe Company for approval in line with the Accting

Act and the Code of Commercial Companies.

Members of the Management Board

Chairman of the Management Board Maciej Owczarek oo
Member of the Management Board Hubert Rozpdek ..,
Member of the Management Board Krzysztof Zborowski

Member of the Management Board Janusz Bil

Poznai, 10 April 2012

Prepared by: Wiestawa Bazaniak ..........................
Accounting Office Manager

The separate balance sheet should be analyzeti¢ogeéth the notes which constitute an integrat pathe separate financial statements.
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Separate Balance Sheet

ASSETS

Non-current assets

Property, plant and equipment

Perpetual usufruct of land

Intangible assets

Investment property

Investments in subsidiaries, associates and cdesaliss
Deferred tax assets

Financial assets available for sale

Financial assets held to maturity

Financial assets measured at fair value througfit prdoss
Trade and other receivables

Current assets

Inventory

Trade and other receivables

Current income tax receivables

Financial assets held to maturity

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

Non-current assets available for sale (AFS)
Total assets

EQUITY

Share capital

Share premium

Treasury shares

Share-based capital

Revaluation reserve (financial instruments)
Reserve capital

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Credit facilities and loans

Finance lease liabilities

Settlement of income due to subsidies and connetdies
Liabilities due to employee benefits

Current liabilities

Credit facilities and loans

Trade and other liabilities

Finance lease liabilities

Settlement of income due to subsidies and connetdies

Current income tax liabilities

Liabilities due to employee benefits

Liabilities due to an equivalent of the right tajaive shares free of charge
Provision for certificates of origin

Provisions for other liabilities and charges

Total liabilities
Total equity and liabilities

Note

13

12

14

11

Balance as at

31.12.2011 31.12.2010

178 785 209 566
1471 1488
3114 3353

17512 -
8522 698 7 874 545
56 833 40 137

19 365 20 448

142 193 -
1557 1411
8 943 528 8150 948
765 420 775 466
14 065 880
712 670 1781939
707 610 366 119
2199 765 2924 404
17818 -
11161111 11 075 352
588 018 588 018
4627673 4627673
1144 336 1144 336
11989 10941
1062 349 892 198
2771491 2780708
10 205 856 10043 874
5548 5019

30 853 31 840

79 384 83 256
115785 120 115
572 092 713729
3136 3422
2343 2325

14 567 17 022
508 557
192 946 130 779
53 878 43 529
839 470 911 363
955 255 1031478
11161111 11 075 352

The separate balance sheet should be analyzeti¢ogeéth the notes which constitute an integrat pathe separate financial statements.
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Separate statement of comprehensive income

For the period

12 months ended 12 months
ended
Note 31.12.2011 31.12.2010
Sales revenue 5 805 632 6 558 983
Excise duty (227 999) (254 651)
Net sales revenue 26 5577 633 6 304 332
Other operating revenue 29 25945 28 667
Depreciation 27 (16 645) (17 445)
Costs of employee benefits 27 (60 383) (59 842)
Consumption of materials and supplies and cosg@oféls sold 27 (5 493) (4 049)
Energy purchase for sale 27 (3575 667) (4 052 513)
Transmission services 27 (1 665 980) (1 886 344)
Other external services 27 (179 530) (140 763)
Taxes and charges 27 (9 450) (9 549)
Change in the balance of products - -
Cost of manufacturing products for internal purgose - -
Gain/loss on sale and liquidation of property, pkamd equipment (2 408) (2179)
Impairment loss on property, plant and equipment 6 (5634) -
Other operating expenses 29 (43 314) (45 085)
Operating profit 39074 116 230
Financial expenses 31 (6 436) (5986)
Financial revenue 30 122 110 109 740
Write-down on goodwill - -
Write-down on negative goodwiill - -
Revenue from dividends 236 339 193 888
Share in profits/losses of associates measured tignequity method - -
Profit before tax 391 087 413 872
Income tax 32 (35 918) (49 486)
Net profit for the reporting period 355 169 364 386
Other items of comprehensive income:
Measurement of financial assets available for sale 1294 15 700
Income tax related to other items of comprehenisiveme (246) (912)
Other items of net comprehensive income 1048 14 788
Comprehensive income 356 217 379 174
Earnings attributable to the Company’s shareholders 355 169 364 386
Weighted average number of ordinary shares 441 442 578 441 442 578
Net earnings per share (in PLN per share) 0, 80 0,83
Diluted earnings per share (in PLN per share) 0, 80 0,83

The separate statement of comprehensive incomédshewanalyzed together with the notes which cartstan integral part of the separate
financial statements.
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Separate statement of changes in equity

Share Revaluation Revaluation .
capital of share Total _share Share premium Share-_based reserve Resgrve Reta_lned Total equity
. capital capital (financial capital earnings
(face value) capital .
Note instruments)

Balance as at 1 January
2011 441 443 146 575 588 018 4627 673 1144 336 10 941 892 198 2780708 10043874
Comprehensive income 1048 355 169 356 217
Distribution of the financial profit 170 151 (170 151) -
Dividends 33 (194 235) (194 235)
Disposal of treasury
shares acquired under the
stabilization option
Other -
Balance as at 31
December 2011 441 443 146 575 588 018 4627 673 1144 336 11 989 1062349 2771491 10205 856

The separate statement of changes in equity siheutchalyzed together with the notes which constiémtintegral part of the separate financial statesm
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Separate financial statements for the financiat gealed 31 December 2011 prepared in line with ERS.

Share Revaluation Revaluation .
. Total share . Share-based reserve Reserve Retained .
capital of share - Share premium . ! . - . Total equity
. capital capital (financial capital earnings
Note (face value) capital instruments)

Balance as at 1 January
2010 441 443 146 575 588 018 4 627 673 1144 336 (3 847) 754 841 2 721 427 9 832 448
Comprehensive income 14 788 364 386 379 174
Distribution of the financial profit 137 357 (137 357) -
Dividends 33 (167 748) (167 748)
Disposal of treasury
shares acquired under the
stabilization option -
Other -
Balance as at 31
December 2010 441 443 146 575 588 018 4627 673 1144 336 10941 892 198 2780708 10 043874

he statement of changes in equity should be arclyrgether with the notes which constitute an irgkpart of the separate financial statements
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Separate financial statements for the financiat geaed 31 December 2011 prepared in line with ERS.

Separate cash flow statement

Note
Cash flows from operating activities
Net profit for the reporting period
Adjustments:
Income tax disclosed in the income statémen 32
Depreciation 27

Costs of benefits due to share-based paygmen

(Gain) / loss on sale and liquidation agmerty, plant and equipment
Impairment loss on property, plant and pq&nt 6
(Gain)/loss on disposal of financial assets

Interest income

Revenue from dividends

Interest expense

Other adjustments

Paid income tax
Interest received
Interest paid
Changes in working capital
Inventory
Trade and other receivables
Trade and other liabilities
Liabilities due to employee benefits
Settlement of income due to subsidies amhection fees
Provision for certificates of origin
Liabilities due to an equivalent of the tigh acquire shares free of
charge

Provisions for other liabilities and charges
Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment angngible assets

Receipts from disposal of property, plant and ecpipt and intangible
assets

Acquisition of financial assets

Receipts from disposal of financial assets

Acquisition of subsidiaries, associates and a lipicntrolled entity
Dividends received

Other payments for/receipts from investing actgti

Net cash flows from investing activities

Cash flows from financing activities

Dividends paid

Payment of finance lease liabilities

Proceeds from issuance of equity instruments
Outflows/proceeds from buy-back/disposal of trepsinares
Net cash flows from financing activities

Net increase (decrease) in cash
Opening balance of cash 14
Closing balance of cash 14

For the period

12 months 12 months
ended ended
31.12.2011 31.12.2010
355 169 364 386
350918 49 486
16 645 17 445
(6 676) (1761)
6 631 718
(9 098) 6 363
(116 813) (116 556)
(236 339) (193 888)
2 489 1744
(307 243) (236 449)
(66 045) (52 958)
33591 29170
(2 140) (1 384)
12 890 74 490
(137 549) (130 801)
(6 327) 7 991
(2 258) (2 242)
62 167 65 168
(49) (61)
10 349 1191
(60 777) 15 736
(47 445) 118 501
(15 790) (32 442)
363 262
(140 511) (42 300)
1159 052 5634
(652 770) (7 610)
236 339 193 888
329 200
587 012 117 632
(194 206) (167 748)
(3870) (3688)
(198 076) (171 436)
341 491 64 697
366 119 301 422
707 610 366 119

The separate cash flow statement should be anatggether with the notes which constitute an iraepgart of the separate financial

statements

9



ENEA S.A.

Separate financial statements for the financial gealed 31 December 2011 prepared in line with ERS.

Notes to the separate financial statements

1. General information

1.1 General information about ENEA S.A.

Name (business name):
Legal form:

Country:

Registered office:

Address:

National Court Register - District Court in Poznan
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):

Tax identification number (NIP):

ENEA Spotka Akcyjna
joint-stock company

Poland

Pozna

ul. Gorecka 1, 60-201 Pozna
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17
enea@enea.pl

www.enea.pl
630139960

777-00-20-640

ENEA S.A., operating under the business name Ehgwd?oznaska S.A, was entered in the National Court
Register at the District Court in PozZznander KRS number 0000012483 on 21 May 2001.

The Company changed its address from ul. Nowowiegek 11 to ul. Gérecka 1. The change was registered
the National Court Register on 2 January 2012.

As at 31 December 2011 the shareholding structtileNEA S. A. was the following: the State Treaswoify
the Republic of Poland — 51.68% of shares, VatteAfa— 18.67%, other shareholders — 29.65%.

As at 31 December 2011 the Company'’s statutoryestepital registered in the National Court Registgraled
PLN 441 443 thousand (PLN 588 018 thousand upoptaoof EU-IFRS and considering hyperinflation and

other adjustments) and it was divided into 441 842 shares.

Trade in electricity is the core business of ENEA.S“ENEA”, “Company”).

ENEA S.A. is the Parent of the ENEA S.A. Capitalo@v, which as at 31 December 2011 comprised also

20 subsidiaries and 3 indirect subsidiaries angspaates.

The financial statements have been prepared ursdemwption that the Company will be able to contiase
a going concern in the foreseeable future. No oistances occur that would indicate a threat tcCiiapany’s

operation as a going concern.

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements
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1.2 Composition of the Management Board and the $arvisory Board

As at 31 December 2011, the composition of the Mangnt Board was as follows:
Maciej Owczarek — Chairman of the Board;
Hubert Rozpdek — Member of the Board in Charge of Economia$f;

Krzysztof Zborowski —-Member of the Management Baar@harge of Generation.

On 5 December 2011 the Supervisory Board of ENEA. @dopted a resolution to dismiss Maksymilian

Gérniak from the position of a Member of the CompaiManagement Board in Charge of Commercial Affair

As at 1 January 2011, the composition of the Supery Board for the 7th term was as follows:

Wojciech Chmielewski

Jeremi Mordasewicz,

Michat Kowalewski,

Matgorzata Aniotek,

Pawet Balcerowski,

Tadeusz Dachowski,

Mieczystaw Pluaiski,

Pawel Lisiewicz,

Bartosz Nowicki,

Graham Wood.

On 29 June 2011 the Ordinary Shareholders’ MeetihgENEA S. A. dismissed Bartosz Nowicki from
the Supervisory Board and appointed Agnieszkakdaska to the Supervisory Board for the 7th termffite.
On 1 August 2011 the term of office of Pawel Babweski, Member of the Supervisory Board, expired as

a result of death.

2. Description of key accounting principles

The key accounting principles applied in the prapian of these financial statements have been prede

below. The principles have been applied consistentall the presented financial periods.

2.1. Basis for preparation

These separate financial statements for the pdrmu 1 January 2011 to 31 December 2011 have been
prepared in compliance with the requirements ofitibernational Financial Reporting Standards aoesat! by
the European Union (“EU-IFRS").

These financial statements have been preparedeohigtorical cost basis, except for financial assetasured
at fair value through profit or loss as well asaficial assets available for sale and share-bagedgués.

The Company draws up the consolidated financiaéstants of the ENEA Capital Group in accordancéda wit
the EU-IFRS. In the consolidated financial statetm¢he entities in which the Company holds shad&egtly

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements
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or indirectly, giving the right to at least 50% \aftes or over which it exercises effective controlny other
way, have been subject to consolidation using thk rhethod. The consolidated financial statemerits o
the ENEA Capital Group were approved by the ManagenBoard of ENEA S.A. on the same date as
the separate financial statements. The separatedial statements of ENEA S.A. ought to be readttogr with
the consolidated financial statements of the ENEpital Group for the period from 1 January to 3T ®uber
2011 in order to obtain complete information on fiveancial position as well as the financial pridiss

of the Capital Group as a whole.

2.2. Business combinations/acquisitions

Business combinations/acquisitions of jointly-cofied entities do not fall within the scope of IFRS
regulations. Considering the lack of detailed IFR§ulations, in line with the guidelines laid downlAS 8 —
“Accounting Policies, Changes in Accounting Estiesaaind Errors”, the entity ought to develop acdognt

principles applicable to such transactions.

In line with the recommendation, the Company adbpé®m accounting policy according to which such

transactions are recognized at book value.

The accounting principles adopted by the Compaayaarfollows:

The acquirer recognizes the assets, equity anilitiedof the acquiree at their current book vaadgusted only
for the purpose of applying uniform accounting pijies for the combined entities. Goodwill and rtega
goodwill are not recognized. Any differences betwélee book value of the net assets acquired andathe
value of the payment in the form of equity instruntseand/or assets issued by the entity are recednizthe

equity of the combined entities.

Business combinations/acquisitions of entities othean jointly-controlled companies are settled ngsi

the acquisition method in line with IFRS 3.

2.3. Measurement of investments in subsidiaries, assotés and jointly-controlled entities

Subsidiaries include all entities whose financial abperational policy may be managed by ENEA S.A,,
which usually results from the majority of votestile Company’s decision-making bodies. When assgssi
whether ENEA S.A. controls an entity, the existeand impact of potential voting rights that mayexercised

or exchanged at a given moment are taken into deretion. Subsidiaries are subject to consolidatisimg
the full method as from the date of the Companysuaption of control over such entities. They ao¢ n

consolidated starting from the date when the Gtoses control over them.

Associates include all entities over which ENEA Shas a substantial influence without exercisingtiad,

which usually results from holding 20-50% of theéatoumber of votes in an entity’s decision-makinoglies.

Jointly-controlled entities include all entities esvwhich ENEA S.A. exercises control together wittier

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements
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companies based on contractual arrangements.

As there is no active market for the entities whelsares are held by ENEA S.A., investments in slidn$es,
associates and jointly-controlled entities are mest at acquisition price less impairment losses.
Impairment losses on investments are charged amdial expenses. If the circumstances based onhwarc
impairment loss was made are no longer presengdbialent of the total amount or an appropriatgipn of

the impairment loss recognized previously incredkesvalue of investments and is disclosed undemtial

revenue.

2.4. Foreign currency transactions and measurement of feign currency items

(a) Functional and presentation currency
Items presented in the financial statements aresuned in the currency of the primary economic emvinent
in which the entity carries out its business attiyfunctional currency). The financial statemeats presented

in the Polish zloty (PLN), which is the functioresald presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated ugwair tinitial recognition to the functional currenat

the exchange rate ruling as at the transaction date

As at the balance sheet date, monetary assetsadnilities denominated in foreign currencies asn$lated at
the closing rate (the average exchange rate peblibly the National Bank of Poland as at the measeme
date).

Exchange gains and losses arising from settleméntoreign currency transactions and balance sheet
measurement of monetary assets and liabilities meraied in foreign currencies are recognized irfipoy

loss.

2.5. Property, plant and equipment

Property, plant and equipment is measured at atiquisprice or manufacturing cost less accumulated
depreciation and accumulated impairment losses.

ENEA S.A. applied the optional exemption provideat in IFRS 1, recognizing as at 1 January 2004, i.e
the date of EU-IFRS adoption, the fair value okstdd items of property, plant and equipment asafseimed
cost.

Further expenditures are recognized in the carrgimgunt of a given fixed asset or recognized asparate
fixed asset (where appropriate) only if it is prbleathat ENEA S.A will generate economic benefits i
connection with such an asset, whereas the cast tém may be reliably measured.

Any other expenditure incurred for repair and memaince is recognized in profit or loss in the pkridien they

are incurred.

If a fixed asset is replaced, the cost of the macomponent of the asset is recognized in ityiocgr amount,

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements
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whereas the carrying amount of the replaced compdeederecognized from the balance sheet irresgeof

whether it has been depreciated separately, andmeed in profit or loss.

Land is not subject to depreciation. Other fixede#s are depreciated using the straight-line methast
the expected useful life of the asset. Depreciaaralculated based on the gross value reducedebgesidual
value, provided it is material. Each material comgrat of a fixed asset with a different useful Isedepreciated

separately.

The useful lives of fixed assets are as follows:

- buildings and structures 25 — 80 years
- technical equipment and machines 4 — 5@syea
- vehicles 5—20 years

- other fixed assets 5—15 years

The residual value and useful lives of fixed asaetsreviewed at least on an annual basis.

Depreciation begins when a given asset has beemissioned for use. Depreciation is no longer recaagh

when an asset is to be sold or derecognized frerbatance sheet.

The Company received free of charge street lightiggipment from communes and municipalities, archsu
fixed assets are recognized in line with IAS 20Aecounting for Government Grants”, i.e. disclosedier
property, plant and equipment at their fair valnd presented in the balance sheet as income framgysettled
as revenue pro-rate to depreciation charges (tnepé¢riod of 30 years for overhead and other cabidsover

the period of 20 years for lighting installation).

Gains and losses on disposal of fixed assets, wbafstitute the difference between sales revenuk an

the carrying amount of the fixed asset disposedrefrecognized in profit or loss.

2.6. Land perpetual usufruct right

Land owned by the State Treasury, local governmentbeir associations may be used based on the ofg
perpetual usufruct (PU). The perpetual usufrudantl is a special property right based on whictpprty may

be used with the exclusion or other parties andbject (right) may be disposed of.

Depending on the method of acquisition, the Compadagsifies the right of perpetual usufruct asoiet:
1. PU acquired by virtue of the law free of chargespant to a decision of the Voivode or local
government authorities is recognized as an opeydase;
2. PU acquired for consideration from third partiesrésognized as an asset under right of perpetual

usufruct at acquisition price reduced by depremiatiharges;

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements
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3. PU acquired under a land perpetual usufruct agreesmered into with the State Treasury or local
governments is recognized as a surplus of the gagment over the annual fee, disclosed as an asset

under right of perpetual usufruct and depreciated.

The right of perpetual usufruct is amortized in plegiod for which it was granted (40-99 years).
2.7. Intangible assets

(a) Goodwill

Goodwill arising from an acquisition results fronsarplus of the consideration paid, non-controllingerest
and fair value of shares previously held in theitgntver the Company’s share in the net fair vabfe
the identifiable assets, liabilities and contingiattilities as of the acquisition date.

If negative goodwill occurs, the Company verifiegirfvalue of each net asset acquired. If following
the verification, the goodwill remains negativeisitmmediately recognized in profit or loss.

Goodwill is initially recognized as an asset attcand subsequently measured at cost less accuhulate
impairment loss.

For impairment testing purposes, goodwill is altedato each cash generating unit (CGU) that shbaluefit
from the post-combination synergy. CGU to which geodwill is allocated are tested for impairment®n
a year or more frequently if according to reliallesumptions, impairment could occur. If the recalokr
amount of a CGU is lower than its carrying amouhg& impairment loss is first assigned in ordergduce
the carrying amount of goodwill allocated to thaG\Q, and then to other assets of the unit pro rata t
the carrying amount of each asset belonging thefBie impairment loss recognized for goodwill ist no

reversed in the following period.

(b) Other intangible assets

Intangible assets include: computer software, Besnas well as other intangible assets. Intangiséets are
measured at acquisition price or manufacturing lesst accumulated amortization and accumulatedirmpat
losses.

Amortization is calculated based on the straight-lmethod, taking into account the estimated udééyl

which is as follows:

- for server licenses and software 2 -7 years;
- for workstation licenses and software as well ds\drus software 4 - 7 years;
- for other intangible assets 2 - 7 years.

2.8. R&D expenses

Like other intangible assets, R&D expenses medtiegcapitalization criteria presented below are susad at
acquisition or manufacturing cost less accumulatedrtization and accumulated impairment losses.
Amortization is calculated based on the straighg-linethod, taking into account the estimated udiéuiwhich

is from 2 to 7 years.

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements
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Capitalization criteria:

- the technical feasibility of completing the intaligi asset so that it will be available for useales

- the intention to complete the intangible assetus®lor sell it;

- ability to use or sell the intangible asset;

- how the intangible asset will generate probablaurfuiteconomic benefits. Among other things,
the enterprise should demonstrate the existenca mwifarket for the output of the intangible asset or
the intangible asset itself or, if it is to be usatgrnally, the usefulness of the intangible gsset

- the availability of adequate technical, financiatiaother resources to complete the developmentand
use or sell the intangible asset;

- the ability to reliably measure the expenditureitatable to the intangible asset during its depeient.

2.9. Investment property

Investment real property is maintained in ordegémerate rental income, for capital appreciatiofioorboth.
After the initial recognition, ENEA S.A. selectdtktacquisition cost model.
Investments in real property are depreciated a@ogrtb the straight-line method. Depreciation begin

the month following the month of its commissionifidne estimated useful life period is as follows:

Buildings 25 — 33 years

Revenue from lease of investment property is reizegnin the income statement according to thegitdine

method over the term of the lease.

2.10. Lease

Lease agreements that transfer substantially altifks and rewards incidental to ownership to ENEA. are
classified as finance leases. Leases other thandaleases are regarded as operating leases.

The object of a finance lease is recognized inasgets as at the lease commencement date at the déw
the fair value of the leased asset or the presahuevof the minimum lease payments. Each finanasele
payment is divided into an amount reducing therxadeaof the liability and financial expenses socaprbduce a
constant rate of interest on the remaining balasfcthe liability. The interest portion of a leasayment is
recognized under financial expenses in profit @aslover the lease term. Depreciable assets acquireer
finance lease agreements are depreciated oveutefil life.

Lease payments under an operating lease (lesgpasiabpromotional offers from the lessor) are ggiped as

an expense on a straight-line basis over the tkease
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2.11. Impairment of assets

The Company’s assets are tested for impairment eweerthere are indications that an impairment fogght

have occurred.

Non-financial assets

An impairment loss is recognized up to the amountwhich the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is ifieeh of: the fair value less the costs of bringamgasset
into condition for its sale or value in use (ilee fpresent estimated value of the future cash flopected to be
derived from an asset or cash-generating unit).tRerpurpose of impairment testing, assets arepguauat

the lowest possible level with respect to whichesafe cash flows may be identified (cash-generatimts).

All impairment losses are recognized in profit@sd. Impairment losses may be reversed in subsegesads

if events occur justifying the lack or change ie tmpairment of assets.

Financial assets

Financial assets are tested for impairment at batdnce sheet date so as to determine whether dherany
indications of their impairment. It is assumed tfinancial assets have been impaired if there bjective
indications that one or more events having a negdtnpact on the estimated future cash flows mjato

the assets have occurred.

Individual financial instruments with material veluare tested for impairment on a case-by-case .basis

Other financial assets are tested for impairmergroyps with a similar credit risk level.

The principles for recognition of impairment losses financial assets have been presented in dietail
Note 2.12.

2.12. Financial assets

Financial instruments are classified by ENEA Sdthe following categories: financial assets mesdat fair
value through profit or loss, loans and receivalitegestments held to maturity and financial asagtslable for

sale.

The classification is based on the purpose of aitguian investment. The assets are classified upibial

recognition and then reviewed at each balance sladet if required or accepted by IAS 39.

€)) Financial assets measured at fair value throughfipar loss

The category includes two sub-categories:

- financial assets held for trading if they havemacquired principally for the purpose of beintfdda the
short term;

- financial assets designated as measured ataie ¥hrough profit or loss upon initial recognitio
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These assets are recognized as current assés,Goimpany intends to sell or realize them witt#mionths of

the balance sheet date.

(b) Loans and receivables

Loans and receivables are financial assets witbraded or determinable payments, which are noteglion
an active market.

Loans and receivables are classified as curremtsagstheir maturity as at the balance sheet daies not
exceed 12 months. Loans and receivables whose itgadisrat the balance sheet date exceeds 12 marghs
classified as non-current assets. Loans and rdaew/are recognized in the balance sheet unde¥ &mad other

receivables.

(c) Investments held to maturity
Investments held to maturity are financial asséath determined or determinable payments and fixeunity
that ENEA S.A. intends to and is able to hold tdumity.

(d) Financial assets available for sale

Financial assets available for sale are non-dévivdinancial instruments designated as “availdblesale” or
not included in any other category. This categomiudes mainly shares in unrelated parties. AF&niimal
assets are recognized as non-current assets if ENEAdoes not intend to dispose of the investmeétiitin 12

months of the balance sheet date.

Acquisition and sale of financial assets is recogtias at the date of the transaction, i.e. thendegn ENEA
S.A. undertakes to purchase or sell a given aBs®ncial assets are initially recognized at failue increased
by transaction costs, except while investmentsciassified at fair value through profit or loss damitially
measured at fair value without transaction costs.

Financial assets are derecognized from the aceaurgcords if the rights to the related cash flnage expired
or have been transferred and ENEA S.A. has tramsfeyubstantially all the risks and rewards incidkto their

ownership.

AFS financial assets and those measured at faiewirough profit or loss are initially recognizatdfair value.
AFS financial assets are measured at acquisitime pess impairment losses if it is not possibleléermine
their fair value and they do not have a fixed matut.oans and receivables as well as financiaé@skeld to

maturity are measured at amortized cost usingffbetave interest rate.

The effects of measurement of financial assetaiavélue through profit or loss are recognizegiiofit or loss
in the period when they occurred. The effects chsneement of AFS financial assets are recognized)uity,
except for impairment losses. Upon derecognitionaof asset classified as “available for sale” frdm t
accounting records, the total accumulated profits l@sses previously recognized in equity are reagl in

profit or loss.
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The fair value of investments quoted in an activarkat is determined with reference to their curgantchase
price. If there is no active market for financiabkats (or the securities are not quoted), ENEA 8etermines
their fair value using adequate measurement teabsigvhich include: recent transactions conductetkeun
arm’s length conditions, comparison to other insteats which are identical in substance, an analgbis
discounted cash flows, option valuation models aiier techniques and models widely applied in tlaeket,

adjusted to the specific situation of the issuer.

(e) Hedge accounting

The Company designates certain hedging instrumeiiish include derivatives and non-derivatives eéspgect
of foreign currency risk, as either fair value hesl@r cash flow hedges. Hedges of foreign exchaisgeon
firm commitments are accounted for as cash flongked

At the inception of the hedge relationship, the @any documents the relationship between the hedging
instrument and the hedged item, along with its nsknagement objectives and its strategy for unkiega
various hedge transactions.

Derivatives are accounted for in accordance withvi@ue or cash flow hedge accounting, if all leé¢ following
conditions are met:

- at the inception of the hedge there is formaigiesion and documentation of the hedging relatignsand
the Company’s risk management objective and stydtagundertaking the hedge,

- the hedge is expected to be highly effective ¢hieving offsetting changes in fair value or cakiwg
attributable to the hedged risk, consistently with originally documented risk management straflegythat
particular hedging relationship,

- for cash flow hedges, a forecast transactionithtite subject of the hedge must be highly prababd must
present an exposure to variations in cash flomsdabald ultimately affect profit or loss,

- the effectiveness of the hedge can be reliablgsmesd,

- the hedge is assessed on an ongoing basis aedniletd to have been highly effective throughoa th

financial reporting periods for which the hedge wasignated.

If a fair value hedge is used, it is accountedafofollows:

- the gain or loss from remeasuring the hedgingunsent at fair value is recognized in profit osdpand

- the gain or loss on the hedged item attributéblihe hedged risk adjusts the carrying amounheftedged
item and is recognized in profit or loss (this agplalso if the hedged item is an available-foe-datancial
asset, whose changes in value are recognizedldinecevaluation reserve).

The Company discontinues fair value hedge accogiitin

- the hedging instrument expires, is sold, ternddair exercised,

- the hedge no longer meets the criteria for heageunting, or

- the Company revokes the designation.

Cash flow hedge is a hedge of the exposure tohilityain cash flows that is attributable to a pewtar risk

associated with a recognized asset or liabilitg bighly probable forecast transaction and coulecafprofit or
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loss. A forecast transaction is an uncommittedaticipated future transaction.

If a cash flow hedge is used, it is accounted $ofioows:
- the portion of the gain or loss on the hedgingtriiment that is determined to be an effective beidg
recognized in revaluation reserve,

- the ineffective portion of the gain or loss oe thedging instrument is recognized in profit oslos

If a hedge of a forecast transaction subsequestylts in the recognition of a financial asset dmancial
liability, the associated gains or losses that wepmgnized in revaluation reserve are reclassifiedrofit or
loss in the same period or periods during whichahset acquired or liability assumed affects profitoss.
However, if the Company expects that all or a portof a loss recognized in revaluation reserve moll be
recovered in one or more future periods, it redii@ssto profit or loss the amount that is not ecteel to be

recovered.

If a hedge of a forecast transaction subsequeatiylts in the recognition of a non-financial assetr non-
financial liability, or a forecast transaction farnon-financial asset or non-financial liabilitycoenes a firm
commitment for which fair value hedge accountingplied, the Company removes the associated gaiths
losses that were recognized in revaluation resangeincludes them in the initial cost or other gizng amount

of the asset or liability.

The Company discontinues cash flow hedge accouiftthg hedging instrument expires, is sold, tewtéa or
exercised or no longer meets the criteria for hedgeounting. In this case, the cumulative gainomslon
the hedging instrument is recognized in revaluatieserve until the hedged transaction occurs. be dhe
hedged transaction is no longer expected to ocelated cumulative net gain or loss recognizeceiratuation

reserve is immediately recognized in profit or loss

Furthermore, at the inception of the hedge and mroregoing basis, the Company documents whether the

hedging instrument is highly effective in offsetfinohanges in fair values or cash flows of the hddtgm.

® Impairment
At each balance sheet date, ENEA S.A. verifies drethere is any objective evidence indicating iimpant

of a financial asset or a group of financial assets

If such evidence exists in the case of financiaktsavailable for sale, the total accumulatede®sscognized
in equity, determined as the difference betweenattguisition price and their current fair valueslgmossible
impairment losses recognized previously in profitass, are excluded from equity and recognizegrafit or
loss. Impairment losses recognized in profit orslasmd relating to equity instruments are not reackrs
correspondence with profit or loss. The reversaimgfairment losses on debt securities is recogriizgaofit or
loss if the fair value increased as a result oksghent events after the recognition of impairnmetie periods

following the recognition of the impairment loss.
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If there are indications of impairment of loans amedeivables or investments held to maturity mesbuat
amortized cost using the effective interest methimpairment losses are determined as the differbeteeen
the carrying amount of the assets and the presgoe\of estimated future cash flows discounted gusire
original effective interest rate for such assets the effective interest rate calculated upotiginiecognition for
assets based on a fixed interest rate and thetigéfdnterest rate determined for the last revadumbf assets
based on a floating interest rate). Impairmentdesse recognized in profit or loss. Impairmenteigersed if in
subsequent periods the impairment decreases armgdhetion may be attributed to events that occuaféer
the impairment recognition. As a result of reversfathe impairment, the carrying amount of finah@asets
may not exceed the amortized cost which would tierdened if no impairment loss was recognized. Reale

of impairment losses is recognized in profit orslos

If there are indications of impairment of unquogggliity instruments measured at acquisition prisglfair fair
value may not be determined reliably), the amounthe impairment loss is determined as the diffeeen
between the carrying amount of the assets andrifmept value of the estimated future cash flowsadisted

using the current market rate of return for similaancial assets. Such impairment losses areavetrsed.

2.13. Certificates of origin

Pursuant to Article 9a of the Energy Law, ENEA S-#as an energy company involved in trading anelssaf
electricity to end customers connected to the payier on the territory of the Republic of Polands-obliged
to:

a) obtain certificates of origin and submit themthe President of the Energy Regulatory Office iideo to
redeem them, or

b) pay a substitute fee.

The certificate of origin confirms generation o&etricity in a renewable source (green certificdtassuch
sources as wind, water, sun, biomass) or in cogéper (three types of sources: yellow certificates gas-
fuelled sources or other sources up to 1 MW; retifioates for sources above 1 MW capacity othenth
fuelled with methane or biomass gas; purple cedifis for sources fuelled with biomass gas or metha
removed from mines). The certificates are issuedheyPresident of ERA following a motion of an aper

generator working based on renewable sources @neogtion.

Property rights to certificates of origin arise whe certificate of origin is entered into the régikept by the
Polish Power Exchange (Towarowa Gietlda Energii S.AGE S.A.).

Property rights to certificates of origin are trimable and traded on commodity exchanges.

Property rights to certificates of origin are triameed when an appropriate entry is made in thésteqgof
certificates of origin.

They expire upon redemption of the certificates.

ENEA S.A. is obliged to obtain and submit for regiion certificates of origin in the amount corresgimg to
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the limits defined in ordinances issued based erkEthergy Law and expressed as a proportion obtidd énergy
sales to end customers. The deadline for complyiitiy the requirement of certificate redemption obstitute
fee payment expires on 31 March of the followingrye
Depending on the purpose of their purchase, thédicates of origin are classified as:

- aseparate category of long- or short-term as$ststificates of origin”), if acquired to be redeedy

- long- or short-term financial assets, if acquiredé resold.

Certificates of origin produced by the Group areogmized at the moment of producing electricity &srat
the date on which their issuance has become prehalhless there is a reasonable doubt regardinQ ER
President’s ability to issue them.

Purchased certificates of origin are measured st ediile those regarding energy generated in awancgs are
measured at the maximum price of the property siglocepted by ENEA in SPOT transactions (OTC déals)

the month of generating the energy the certificedéste to.

During the financial year and until 31 March of flolowing year the Company presents certificatesrigin

for redemption on a monthly basis in order to fulfs obligation regarding the financial year. Reabtion of
certificates of origin is recognized in the accangtrecords based on a redemption decision issyed b
the President of ERO, the redeemed certificatasgmibject to detailed identification.

As at the balance sheet date, the certificatesrigino(except for those acquired for resale) areasneed at

acquisition price, less potential impairment losses

As at the balance sheet date, certificates of mragiquired for resale are measured at fair valdereas

the effects of the measurement are recognizedbifit pr loss.

If as at the balance sheet date the number officatéis of origin held is insufficient to fulfillhie obligations
imposed by the Energy Law, the Company recognizepravision for redemption or substitute fee.
The provision amount is based on the number officates of origin accounting for the differencetlween
the number of certificates redeemed as at the balaheet date and the number required for redemptjo
the Energy Law. Provisions are first measured at abunredeemed certificates of origin held athatbalance

sheet date, and second, based on substitute femipeletermined for the given financial year.

When estimating sales of electricity, the totalmfoiced energy sales to end users and estimatesl walume
determined as at the end of the reporting periodsgimed in order to ensure the matching of revamde

expenses with the calculation basis of provisiarrégemption of certificates of origin.

The provision is reduced by the value of certiésabf origin acquired for redemption, and if theitue exceeds

the provision amount, it reduces the total valuthefcertificates of origin recognized in the bakasheet.

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements



ENEA S.A.
Separate financial statements for the financial gealed 31 December 2011 prepared in line with ERS.

2.14. Cash and cash equivalents

Cash and cash equivalents include cash in handdepbsits with banks and other short-term investse

maturing within three months, with high liquidits at the balance sheet date, cash is measuradeavélue.

2.15. Share capital

The share capital of the Company is recognizedhin dmount specified in the Company’s by-laws and
registered in the court register, adjusted by fifects of hyperinflation as well as settlement loé¢ effects of
business combinations and acquisitions. An incréasihe share capital covered by the shareholderata

the balance sheet date and not yet registere@iN&tional Court Register is also disclosed asesbapital.

2.16. Credit facilities and loans

Upon initial recognition financial liabilities areneasured at fair value less transaction costs rieduby

the Company.

Following their initial recognition, financial lidlities are measured at amortized cost using tfecgfe interest

method.

2.17. Income tax (including deferred income tax)

Income tax presented in the statement of compréheimecome includes the current and deferred portio

The current tax liability is calculated based oe tlaxable profit (tax base) for a given reportingrigd.
The taxable profit (loss) differs from net accoungtiprofit (loss) due to the exclusion of taxableome and
expenses classified as tax-deductible in the faoligwears as well as expenses and revenue whithevier be

subject to taxation. Tax liabilities are calculabaed on tax rates applicable in a given repopergpd.

The deferred tax is a tax of from events that aezlin a given period, recognized on the accruaishbia the
accounting records of the period but realized torfeL It occurs when the tax effect of revenue expenses is
the same as in the balance sheet but pertainbéo périods.

The balance sheet liability method is used to dateuthe deferred tax. The method is characterizith

temporary differences between the carrying andaitagunt of assets and liabilities.

The carrying value of assets and liabilities redoggh in the accounting records is the base valugghwis
compared to the tax amount and tax loss dedudtitflgure.
Differences between the carrying amount and tadevaf an asset or liability may include:

e a positive amount resulting in an increase of titaré taxable base upon settlement or realization

of the carrying value of the asset or liability;
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e anegative amount resulting in a reduction of titare taxable base upon settlement or realization
of the carrying value of the asset or liability.

If the carrying amount of an asset or liabilityeigual to its tax amount, no temporary differencasio

Temporary differences multiplied by appropriate taes produce assets for deductible and defeard t

provisions for taxable differences.

The deferred tax provision resulting from taxatdenporary differences between the tax value of asmed

liabilities and their carrying amount is recognizedhe financial statements in its full amount.

The deferred tax asset is recognized if it is pbiddhat the Group will generate taxable incomecivhill

allow it to deduct temporary differences or uselteses in the future.

The Company does not recognize a deferred tax asddtability if they result from the initial regaition of an
asset or liability arising from a transaction ottiean a business combination and if the transactoms not have
an impact on the gross financial profit/loss ortdreable profit when it is effected. Additionaltpe deferred tax
liability is not recognized with respect to tempgrdifferences arising upon initial recognition gdodwill or

goodwill whose amortization is not regarded ascedieductible expense.

No deferred tax asset or provision is created mpteary differences arising from investments imed parties
that jointly meet the following two conditions:
« the Company is able to control the timing of theersal of the temporary differences; and

e itis probable that the temporary differences wilt reverse in the foreseeable future.

The deferred income tax is determined based onat&s (and regulations) which are expected to pécable
when an asset is used and the liability settledherbasis of the tax rates (and regulations) whiere legally
or actually applicable as at the balance sheet date

If the tax law allows changes in tax rates, thaltatount of assets and liabilities is calculate@écordance
with various tax rates.

If changes in tax rates occur in the period frontedwrining the deferred tax assets or provisionshtr
settlement, the effects of measurement of assetgpeovisions are included in the reporting periadnihich
the tax regulations have been amended.

Further, as at the balance sheet date at the,l#tesentity tests the assets for impairment ireptd check
whether they still can be settled. If generatiotaa@ble income sufficient to use the deferredatsset in part or

in whole is not probable, a corresponding impairnhess on the asset should be recognized.

Deferred tax is recognized in profit or loss fagigen period, except for instances when deferred ta
1. pertains to a transaction or event that isgeized directly in equity, in which case it is alszognized
in the relevant other item of equity depending oregent it results from;

2. results from business combinations, in whickesait affects the value of goodwill or the surptis
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the interest in the net fair value of assets owsiress combination costs.

Deferred tax asset and liabilities are set ofhdre is a legally enforceable right to set off arent tax asset
against a current tax liability when the deferrad asset and liability relate to income taxes lg\bg the same
taxation authority on the same taxable entity.

For the purpose of balance sheet presentatiomefezred tax asset and liability should be offset the surplus
of the asset over the liability recognized (or theplus of the liability over asset) recognizecdthe balance

sheet.

2.18.Employee benefits

The following types of employee benefits are recoegh by ENEA S.A.:

A. Short-term employee benefits
Short-term employee benefits at ENEA S.A. includg &re not limited to: monthly wages, salaries, uahn

bonuses, electricity allowance, short-term paigideaith social security contributions, industry sifie bonus.

The liability due to short-term (accrued) paid leafcompensation for paid leave) is recognized eifen
employees are not entitled to receive paymenten b6f holiday. ENEA S.A. determines the expectest o
accumulated paid leave as an additional amountcotegeto be paid as a result of the unused entitieme

determined as at the balance sheet date.

B. Defined benefit plans

Defined benefit plans of ENEA S.A. include:

1) Retirement benefits

Employees retiring (eligible for disability benaijjitare entitled to receive retirement benefithim form of cash
compensation. The value of such benefits dependseolength of service and the remuneration recebyethe

employee. The related liabilities are estimatedgisictuarial methods.

2) Right to energy allowance after retirement
Retiring employees who have worked for ENEA S.A. &b least one year are entitled to a reduced mice
consumed energy amounting to 3,000 kWh/year. I adsan employee’s death, the right is transfeteed

his/her spouse if that person receives a famitywadhce.

Pensioners and disability pensioners acquire tte tob an electricity allowance in the amount 008&kWh x
80% of the electricity price and the variable comgut of the transmission charge and 100% the fetdiork
charge and subscription charge at the single-zateehousehold tariff. The equivalent is paid twécgear: by
15 May and by 15 September, each time in the amafuthie half of the annual equivalent. The reldiablilities

are estimated using actuarial methods.
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3) Jubilee benefits
Other long-term employee benefits at ENEA S.A.udel jubilee benefits. Their value depends on thgtte of
service and the remuneration received by the ereplof¥he related liabilities are estimated usingiail

methods.

4) Appropriation to the Company’s Social Benefits Ffmdpensioners

Pursuant to the Collective Labor Agreement of ENEA., when calculating the annual appropriation to
the Company’s Social Benefits Fund the Company #&é@s into consideration pensioners entitled ® th
benefits. The liability is recognized proportionaib the expected period of performing work by emygkes. The

value of the provision is estimated using actuariathods.

Liabilities relating to the benefits referred topoints 1-4 are estimated by an actuary using tbgegted unit

credit method. The total value of actuarial gaind bosses is recognized in profit or loss.

C. Defined contribution plan
1) Social security contributions

The social security system in Poland is a statgnara, in accordance with which ENEA S.A. is obliged
make social security contributions for employeegmthey become due. No legal or constructive otitigehas
been imposed on the Company to pay future beneditding to social security. The costs of contridus

pertaining to the current period are recognize@E A S.A. in profit or loss as the costs of emplpenefits.

2) Employee Pension Scheme

Pursuant to Appendix No. 18 to the Collective LaBgreement, ENEA S.A. operates an Employee Pension
Scheme in the form of unit-linked group employesuirance in line with the statutory principles amtier

conditions negotiated with the labor unions.

The Employee Pension Scheme is available to alll@yeps of ENEA S.A. after one year of service,
irrespective of the type of their employment cocitra
Employees join the Employee Pension Scheme unddbliowing terms and conditions:

- the insurance is group life insurance with insgeprotection;

- the amount of the basic premium is set at 7% efarticipant’s salary;

- 90% of the basic premium is allocated to investment premium and 10% to insurance protection.

D. Share-based payments
Share-based payments relate to equity-settledstr-settled transactions in which ENEA S.A. reces@wvices

(work performed by employees) as considerationtfoequity instruments or their cash equivalent.
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ENEA S.A. recognizes the services provided undertggettled share-based payments and the corrdsmpn
increase in equity upon their receipt. If the seesirendered in share-based payment transactionsotde

classified as assets, they are recognized as cost.

The value of such cost is determined based ondihevdlue and measured at grant date. As the &irevof he
services provided by employees may not be detedrdirectly, it is estimated based on the fair valfiequity

instruments granted.

In cash-settled share-based payments the Groupunesaiss liability at fair value as at each repugtdate and
as at the settlement date, whereas any changles iralue are recognized in profit or loss for segiperiod.
2.19.Provisions

Provisions are created if ENEA S.A. has a presbligation (legal or constructive) as a result gfast event, it
is probable that an outflow of resources embodgognomic benefits will be required to settle théigattion

and a reliable estimate can be made of the amduhé @bligation.

The amount recognized as a provision is the besha® of the expenditure required to settle thesent

obligation, discounted at the balance sheet date.

2.20.Revenue recognition

Sales revenue is measured at the fair value ofdhsideration received or receivable less the vatlded tax,

discounts and rebates.

Revenue from the sales of energy is recognized epengy delivery to the customer. In order to deiee the
value of revenue for a period from the last billidgte to the balance sheet date, an estimate i euad
disclosed in the balance sheet under trade and beivables.

Revenue from the sales of goods and materialscisgrézed when the entity has transferred to theebtiye
significant risks and rewards of ownership of tle®ds and materials it is probable that the econdmaiefits
associated with the transaction will flow to theitgn

Interest income is recognized on an accrual basigyuhe effective interest rate if its receipha doubtful.
Dividend income is recognized when the Company iaeghe right to receive the related payments.

2.21.Grants

ENEA S.A. receives grants in the form of fixed assend compensation for expenses incurred for fagskts.

Such grants are recognized by the Company in aanosdwith IAS 20 — “Government Grants”.
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Grants are recognized in the balance sheet asré@fiemcome when there is reasonable assuranc¢hthatvill

be received and that the Company will comply wifiprpriate conditions related to such grants. Grant
received as compensation for costs already incusgethe Company are recognized on a systematic lzesi
revenue in profit or loss in the periods in whidte tentity recognizes as expenses the related d®sasits
received by the Company as compensation for cagxiaénditure incurred are recognized on a systerbasis

in proportion to the depreciation charges as otiparating revenue in profit or loss over the uséfalof an

asset.

2.22.Dividend payment

Payments of dividends to shareholders are recog@ige liability in the financial statements of ENE.A. for

the period when they were approved by the sharehald

2.23.Segment reporting

The business segment is the primary reporting fardausiness segment is a group of assets antlities
engaged in providing products and services thasabgect to risks and returns on investments diffefrom
other business segments.

There are the following business segments at ENBA S

- trade — sale of electricity to end customers;

generation;

- other activities.

The Company operates in one geographical regioRpland, and therefore it does not distinguish geaigcal

segments.

2.24.Non-current assets available for sale (AFS)

Non-current assets held for sale include itemsfsatig the following criteria:

- - their carrying amount will be recovered pipaily through sale transactions rather than thhoug
continuing use;

- the Management Board of the Company submittsdl@s declaration and started to search activela f
potential buyer;

- the assets are available for immediate satleeim current condition;

the sale transaction is highly probablé amay be settled within 12 months of the date efdacision;

- the sales price is reasonable compared touhiertd fair value;

the probability that changes to the asset diapplan will be made is low.
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If the aforementioned criteria have been satisfiéidr the balance sheet date, the asset is natsstied at
the end of the financial year preceding the evéhe classification change is reflected in the répgrperiod
when the aforementioned criteria have been salisfenortization/depreciation charges are no loraygylied
starting from the date when the asset is desigrastdwld for sale.

Assets held for sale are measured at the lowehefet carrying amount or the fair value lesssussell.

2.25. Statement regarding application of International Fnancial Reporting Standards

Standards and interpretations first-time applied in2011

The following amendments to the existing standaralslished by International Reporting Standards Boar
(IASB) and endorsed by the EU become effectiveOihl2

 Revised IAS 24 “Related Party Disclosures™ Simplified disclosure requirements that applystate-
controlled entities and amendment to the definitéra related party, endorsed by the EU on 19 20l40

(applicable to annual periods beginning on or dftéanuary 2011);

« Amendments to IAS 32 “Financial instruments: presetation” - Classification of rights issues,
approved by the EU on 23 December 2009 (applicablennual periods starting on or after 1 February
2010);

 Revised IFRS 1 “First-time Adoption of International Financial Reporting Standards” — additional
exemptions for first-time adopters regarding disate of comparative data in accordance with IFRS 7,

accepted by the EU on 30 June 2010 (applicablernoa periods beginning on or after 1 July 2010);

* IFRS (2010) “Improvements to IFRS”— changes introduced within the annual improvenpeotedures,
published on 6 May 2010 (IFRS 1, IFRS 3, IFRS 75 I IAS 27, IAS 34 and IFRIC 13) focused mainly
on elimination of discrepancies and on precise wgrdaccepted by the EU on 18 February 2011
(applicable to annual periods beginning on or aftejuly 2010 or 1 January 2011, depending on the

standard/interpretation);

* Amendments to IFRIC 14 “IAS 19 - The limit on a deined benefit asset, minimum funding
requirements and their interaction” — prepayment of a minimum funding requirement, ate@fy the

EU on 19 July 2010 (applicable to annual periodstisiy on or after 1 January 2011);

* IFRIC Interpretation 19 “Extinguishing financial li abilities with equity instruments” endorsed by
the EU on 23 July 2010 (applicable to annual pexistarting on or after 1 July 2010).

The above standards, interpretations and modifimadards did not materially impact the existingcastting

policy of the entity.
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Standards and Interpretations published and approvd for use in the EU, which have not entered into

force yet

While approving these financial statements, the @amy did not apply the following standards and
amendments to standards and interpretations whézk published and approved for use in the EU, tithv

have not entered into force yet:

» Revised IFRS 7 “Financial Instruments: Disclosures™ transfers of financial assets endorsed by the EU

on 22 November 2011 (applicable to annual peri@dgrning on or after 1 July 2011).

The Company decided not to early apply the aboaadsirds, amendments to standards and interpregation
According to the Company’s estimates, the aforeimratl standards, interpretations and amendments to
standards would not have had a significant effecthe financial statements, if they had been adbptethe

entity as of the balance sheet date.
Standards and Interpretations adopted by IASB but mt endorsed by the EU
IFRS in the form approved by the EU do not diffégnsficantly from the regulations adopted by the

International Accounting Standards Board (“IASB&xcept for the following standards, amendmentshto t

standards and interpretations, which as of 10 A2 had not yet been adopted for use:

IFRS 9 “Financial Instruments” (applicable to annual periods beginning on or dftdanuary 2015);

* IFRS 10 “Consolidated financial statements”(applicable to annual periods beginning on orrafte
January 2013);

e IFRS 11 “Joint Arrangements” (applicable to annual periods beginning on or dftdanuary 2013);

» IFRS 12 “Disclosure of Interests in Other Entities” (applicable to annual periods beginning on or dfter
January 2013);

* IFRS 13 “Fair Value Measurement” (applicable to annual periods beginning on or dftdanuary 2013);

 |AS 27 (2011) “Separate Financial Statements{applicable to annual periods beginning on or after
January 2013);

* |AS 28 (2011) “Investments in Associates and Jointentures” (applicable to annual periods beginning

on or after 1 January 2013);
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 Revised IFRS 1 “First-time Adoption of International Financial Reporting Standards” — Severe
Hyperinflation and removal of fixed transition déads for first-time adopters (applicable to annpatiods

beginning on or after 1 July 2011);

» Revised IFRS 7 “Financial Instruments: Disclosures,’ offsetting financial assets and liabilities

(applicable to annual periods beginning on or aft@éanuary 2013);

» Revised IFRS 9 — “Financial Instruments” and IFRS 7— Financial Instruments: Disclosures”statutory

effective date and transitional provisions;

* Revised IAS 1 “Presentation of Financial Statemest - presentation of other comprehensive income

items (effective applicable to annual periods beigig on or after 1 July 2012);

 Revised IAS 12 “Income Tax” - Deferred tax: realizéion of assets(applicable to annual periods

beginning on or after 1 January 2012);

» Revised IAS 19 “Employee Benefits” -amendments to post-employment benefits accoungipglicable

to annual periods beginning on or after 1 Janu@tg®,

 Revised IAS 32 “Financial Instruments: Presentatiofi - offsetting financial assets and liabilities

(applicable to annual periods beginning on or aft@éanuary 2014);

e IFRIC 20 “Stripping Costs in the Production Phase 6 a Surface Mine”, (applicable to annual periods
beginning on or after 1 January 2013).

The entity is analyzing the impact on the aforenos@d standards, interpretations and amendmentstthen

the financial statements.

At the same time, hedge accounting of the portfofifinancial assets and liabilities remains beytre scope
of EU-approved regulations.

According to the estimates of the Company, the iegfibn of hedge accounting regarding the portfalfo
financial assets and liabilities in line witAS 39 “Financial Instruments: Recognition and Measirement”
would not have material impact on the financiatestzents, if they were adopted for use as at thenbal sheet

date.

3. Material estimates and assumptions

The preparation of these financial statements @o@ance with EU-IFRS requires that the ManagerBeiatrd
makes certain estimates and assumptions that affecdopted accounting policies and the amoustdatied

in the financial statements and notes thereto. @tlepted assumptions and estimates are based on the
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Management Board’'s best knowledge of the curremt fature activities and events. The actual figures,

however, can be different from those assumed.

The key areas in which the estimates made by thealylement Board have a material impact on the finhnc
statements include:

- post-employment benefits the provisions for employee benefits are measuséty a method which involves
determination of the opening balance of liabilitiige to expected future benefit payments as abétence
sheet date, calculated in line with actuarial méth@ change in the discount rate and the long-payrise rate

affect the accuracy of the estimate made (Note 23);

- impairment losses on trade and other receivablegheir value is determined as the difference betwe
the carrying amount and the present value of egtignfuture cash flows, discounted using the origéfiiective
interest rate. A change in the estimated valueitfré cash flows results in a change in the estichatlue of

impairment losses on receivables (Note 13);

- unbilled sales revenue at the end of the financyear— the value of unbilled energy sales is estimatesket
on the estimated consumption of electricity in geriod from the last meter reading date until the ef

the financial period (Note 13);

- economic useful lives- the remaining useful life of fixed assets israated based on the currently available
information on the expected useful life of a gisset, subject to periodic review in line with theding legal

regulations (Note 6);
- compensation for non-contractual use of propertythe potential payment of compensation for theated
non-contractual use of land and rental fee is egohby the technical staff of the Company basedralyses

of claims filed on a case-by-base basis (Note 253$n5);

4. Composition of the Capital Group - list of subsidiaies, associates and jointly-controlled entities

Share of ENEA Share of ENEA
S.A. S.A.
Name and address of the company in the total number | in the total number
of votes of votes
31.12.2011 31.12.2010
ENERGOMIAR Sp. z 0.0.
1 Poznai, ul Strzesziska 58 100 100
BHU S.A.
2 Poznai, ul. Strzesziska 58 92.62 91.47
ENEA Centrum S.A.
3. Poznai, ul. Gérecka 1 100 100
Hotel ,EDISON” Sp. z 0.0.
4 Baranowo k/Poznania 100 100
Energetyka Pozmaka Zaktad Transportu Sp. z o.0.
5 Poznai, ul. Strzesziska 58 100 100
Energetyka Pozriaka Przedgbiorstwo Ustug Energetycznych
6. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z 0.0.
7 Poznai, ul. Marcinkowskiego 27 99.92 99.92
8. | ENEOS Sp. z o.0. 100 100
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Poznai, ul.Strzesziska 58

ENTUR Sp. z 0.0.
Szczecin, ul. Malczewskiego 5/7

100

100

10.

Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
ENERGETYK Sp. z 0.0.
Inowroctaw, ul. Wilkd@skiego 2

99.94

99.94

11.

Elektrownie Wodne Sp. z o.0.
Samocaizek, 86-010 Koronowo

99.996

100

12.

Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0.
Oborniki, ul. Wybudowanie 56

91.02

87.99

13.

+T SERWIS” Sp. z 0.0.
Zielona Goéra, ul. Zacisze 28

100

100

14.

»Auto — Styl” Sp. z o.0.
Zielona Gora, ul. Zacisze 15

100

100

15.

FINEA Sp. z 0.0. in liquidation
Poznai, ul. Warszawska 43

100

16.

ENEA Operator Sp. z 0.0.
Poznai, ul. Strzesziska 58

100

100

17.

Elektrownia ,Kozienice” S.A.
Swierze Gorne, gmina Kozienice, Kozienice 1

100

100

18.

Miejska Energetyka Cieplna Sp. z o.0.
64-920 Pifa, ul. Kaczorska 20

65.03

64.064

19.

Kozienice Il Sp. z 0.0.
Swierze Gorne, gmina Kozienice, Kozienice 1

80.56

20.

Przedsibiorstwo Produkcji Strunobetonowyéerdzi Wirowanych
WIRBET S.A.
Ostrow Wikp., ul. Chtapowskiego 51

49

49

21.

Przedstbiorstwo Energetyki Ciepinej wremie S.A.
Srem, ul. Staszica 6

41.65

22.

Elektrocieptownia Biatystok S.A.
Biatystok, ul. Gen. Andersa 3

99.94

30.36

23.

DOBITT Energia Sp. z o.0.
Gorzestaw 8, 56-420 Bierutéw

100

24.

Annacond Enterprises Sp. z 0.0.
Warszawa, ul. Jana lll Sobieskiego 1/4

61

25.

ELKO Trading Sp. z o.0.
Swierze Gorne, gmina Kozienice, Kozienice 1

26.

Elektrownie Wiatrowe — ENEA Centrum Spétka Akcyjna
Spotka Komandytowa
Samocaizek, 86-010 Koronowo

_k%

27.

.Ecebe” Sp. z 0.0.
Augustow, ul. Wojciech 8

28.

Energo-Invest-Broker S.A.
Toruh, ul. kczmienna 21

*100% of shares in ELKO Trading Sp. z 0.0. is hgycElektrownia “Kozienice” S.A.

** 99% of total rights and obligations in ElektroienWiatrowe — ENEA Centrum Spoétka Akcyjna Spoétkankandytowa is vested in
Elektrownie Wodne Sp. z 0. 0., and 1% in ENEA QemtiS.A.

***100% of shares in Ecebe is held by Elektrociephia Bialystok S.A.

**** an associate of Elektrownia Kozienice S.A.

Changes in the structure of the ENEA S.A. Capital ®up in the period covered by the financial
statements:

On 27 December 2010, the Extraordinary Sharehdl®esting of BHU S.A. adopted a Resolution to irase
the share capital of the Company by PLN 2,072 tandsup to PLN 16,375.1 thousand, by way of issuing
20,720 K series shares, by a private placementn&heshares in the Company’s share capital wereichby
ENEA S.A. for a contribution in kind.

The increased share capital of BHU S.A. was regidten the National Court Register on 21 Januay120

On 30 December 2010 the Extraordinary Shareholddegting decided to increase the share capital BEM
Pita Sp. z 0.0. by PLN 773 thousand up to PLN 28,6®usand, by way of creating 773 new shares with
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the face value of PLN 1,000 each. The new shard®itCompany’s share capital were acquired by EISER
for a contribution in kind.

The increased share capital of MEC Pita Sp. zwas. registered in the National Court Register ofr@druary
2011.

On 27 January 2011 an auction was announced faratleeof shares in Przeglsiorstwo Energetyki Cieplnej w
Sremie S.A. The auction included 6,860 ordinary stagied shares of Przegisiorstwo Energetyki Cieplnej w
Sremie S.A. with the face value of PLN 1,000 eacti tire total value of PLN 6,860 thousand, accountimg
41.65% of its share capital. The total market vabfighe shares — corresponding to the startingeprids
PLN 9,611,820,40 and has been based on measureragiged out as at 30 June 2010. Since none of
the potential investors paid the deposit within dieadline, no buyer was selected in the tenderENIEA S.A.
remained the holder of the shares. On 21 Februatyt ZNEA S.A. received a letter from Centrozap SaA.
holder of 51% of shares in PE&em S.A.) declaring the will to buy the holdingdoestion, but only after 16
May 2011 due to corporate procedures. At the same, Centrozap S.A. accepted the starting pricdighdd

in the tender announcement. The preliminary agre¢me the sale of shares was concluded on 26 May 20
under which the Parties are obliged to concludeRinal Agreement by 14 July 2011. On 13 July 20EHs w

concluded the final agreement on the sale of shares

The increase of the share capital of ElektrowniedWéoSp. z 0.0. by PLN 26,000 thousand, up to PL& &8L
thousand was registered in the National Court Rexgiesn 7 February 2011. All new shares in the Camjza
share capital were assumed by the existing shatehelENEA S.A. and covered in full by a contriloutiin
kind in the form of an organized part of the entesgof ENEA S.A. operating under the business ndhEA
S.A. Oddziat Elektrownia Biogazowa Liszkowo.

On 15 February 2011 the Extraordinary Shareholddieeting decided to increase the share capital aitH
EDISON Sp. z 0.0. by PLN 35 thousand up to PLN 21,2 thousand, by way of creating 70 new sharels wit
the face value of PLN 500 each. All shares in tiwdased share capital of Hotel EDISON Sp. z oilh.be
acquired by the existing sole shareholder — ENEA 8nd fully covered with a cash contribution. Tiherease

in the share capital was registered in the NatiQualrt Register on 28 July 2011.

Business combination of Elektrownia “Kozienice” &. (the Acquirer) and Kozienice Il Sp. z o. o. (the
Acquiree) by the transfer of all the assets ofAkquiree to the Acquirer and simultaneous increagbe share
capital of the Acquirer (by way of the issue of satargeted at ENEA S.A.) was registered on 30chanil.
As a result of the business combination, the shapgtal of Elektrownia “Kozienice” S.A. was increasby
PLN 12,482 thousand up to PLN 462,482 thousand doy of issuing 1,248,244 B series ordinary beararesh
with the face value of PLN 10 each.

The purpose of the business combination was to fibefnem many years of experience and potential in

managing and investing in production assets oftEd@kiia “Kozienice”.

On 30 March 2011 the Group acquired 100% of rigimd obligations in ZU-AN Sp. z 0. o. sp. k. for toal
amount of PLN 28,383 thousand. (Elektrownie Wodpe 50.0. paid PLN 28,117 thousand and Energetyka
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Poznaiska Biuro Ustug Technicznych S.A. paid PLN 266 dand). The name of the Acquiree was
Elektrownie Wiatrowe — Energetyka Po#ska Biuro Ustug Technicznych Spétka Akcyjna Spéitka
Komandytowa and it has been changed to: Elektrowvigrowe — ENEA Centrum Spotka Akcyjna Spoétka
Komandytowa. 99% of total rights and obligationsésted in Elektrownie Wodne Sp. z o. o. (limitedtper),

and 1% in ENEA Centrum S. A. (general partner).

On 11 May 2011 ENEA S. A. acquired 100% shares@BD' T Energia Sp. z o. o. for PLN 3,350 thousand an
at the same time the share capital was increasedPlby 9,075 thousand up to PLN 9,175 thousand.

The increased share capital of the Company wastezgd in the National Court Register on 22 Au@ast1.

On 1 June 2011 ENEA S. A. acquired 1,283,214 shar&dektrocieptownia Bialystok S. A. with the valwf
PLN 10 per share for the total amount of PLN 34Z,#H®usand.

On 8 June 2011 the Extraordinary Shareholders’ igedf FINEA Sp. z o0.0. in liquidation approved
distribution of liquidation amounts. On 13 June 2@ motion to remove the entity was filed to theidizal
Court Register. On 20 July 2011 FINEA Sp. z o.didgnidation was liquidated and removed from thdidizal

Court Register.

On 27 May and on 6 and 8 June 2011 ENEA S. A. aedquB04 employee shares in Przebigirstwo
Energetyki Cieplnej Sp. z o. o. with the registerdtice in Oborniki for the total amount of PLN 387
thousand.

In December 2011 ENEA S. A. bought 10 employeeeshaas a part of the first tranche planned for 2011

On 29 December 2010 the Extraordinary Sharehdlddeeting of Energo-Invest-Broker S. A. adopted
the following resolutions: Resolution 1 approvihg acquisition of 55.625% of shares in EIB S.AdHgy PGE
Gornictwo i Energetyka Konwencjonalna S.A. for negtion, Resolution 2 decreasing the share capital o
the Company due to redemption of treasury sharesolRtion 3 on redemption of treasury shares.

On 28 April 2011 District Court for Tofy VIl Business Division of the National Court Ragisissued a
decision to register the decrease in the shardatdppm PLN 500 thousand to PLN 221.9 thousand ttue
redemption of 1,780 shares previously held by PG&rn@two i Energetyka Konwencjonalna S. A.
After redemption the number of shares in EIB S.All to 1,420. As a result the share of Elektrownia
“Kozienice” S.A. in the share capital of the Compahanged from 12.5% to 28.17%.

On 26 July 2011, the Extraordinary Shareholdersétitg of EP PUE ENERGOBUD Leszno Sp. z 0.0. adopted
a resolution to increase the share capital by PL1$1 thousand, i.e. from PLN 7,634 thousand to B, 85
thousand, in exchange for a contribution in kine cquisition of shares in the increased shargata@b EP
PUE ENERGOBUD Leszno Sp. z 0.0. by ENEA S.A. and tlansfer of perpetual usufruct right to real
property related to the contribution in kind toolage on 3 August 2011. The increased share capdal
registered in the National Court Register on 15t&wsper 2011.

On 22 August 2011 ENEA S. A. acquired 21,265 sharesAnnacond Enterprises” Sp. z o. 0. with
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the registered office in Warsaw, with the par vatdePLN 500 per share and constituting 61% of there

capital of the company.

On 12 September 2011, the Extraordinary Sharehslfzeting of ENEOS Sp. z 0. 0. adopted a Resaiuiio
increase the share capital of the company by PLNQODL thousand, from PLN 20,189.5 thousand to
PLN 32,089.5 thousand in return for a contributiokind of an organized part of an entity underiélet 551 of
the Civil Code (“Street lights in Poziii3.

The acquisition of shares in the increased shar¢ataf ENEOS Sp. z 0. 0. by ENEA S.A. and thensfer of

an organized part of an enterprise from ENEA StoAENEOS Sp. z 0.0. under Article 551 of the Cvdde
took place on 13 September 2011. The increasecke stepital of ENEOS Sp. z 0.0. was registered in
the National Court Register on 13 October 2011.

On 20 September 2011 the Extraordinary Shareholdéesting of BHU SA adopted Resolution No. 1 to
increase the share capital of the Company by PLiN6Lthousand by issuing 1,656 L series sharesthitiace
value of PLN 100.00 each, from PLN 16,375.1 thodsam PLN 16,540.7 thousand, in exchange for
a contribution in kind in the form of perpetual fregt of real property of PLN 165.6 thousand, with right to
acquire shares granted to the existing shareholders

On 20 September 2011, BHU S. A. placed an offectjuire L series shares with ENEA S.A.

On 4 October 2011, ENEA S. A. accepted the offexaguire L series shares of BHU S. A.

The agreement on the transfer of perpetual usufrigit to land was concluded on 3 November
2011. The increased share capital was registeréietiNational Court Register on 16 November 2011.

As Energetyka Pozinaka Biuro Ustug Technicznych S.A. has changed #inmss profile and has started
providing services to the clients of ENEA S. Ahits changed its name to ENEA Centrum S. A.

On 17 November 2011 the Extraordinary Shareholdktséting passed a resolution to merge Elektrownie
Wodne Sp. z 0. 0. with Elektrownie Wiatrowe Eneartem S. A. Sp. k. and to increase the share dagfita
Elektrownie Wodne Sp. z o. 0. by PLN 8.5 thousartte increased share capital was registered in #imial
Court Register on 2 January 2012.
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5. Segment reporting

Segment reporting for the period from 1 Januargit®ecember 2010:

For the period from 1 January 2011 to 31 All other

December 2011 Turnover segments Total

Net sales revenue* 5515784 61 849 5577 633
Inter-segment sales - - -
Total net sales revenue 5515784 61 849 5577 633
Total expenses ** (5 366 881) (48 239) 5 415 120)
Segment profit/loss 148 903 13610 162 513
Unassigned general and administrative expenses 23 439)
Operating profit 39074
Financial expenses (6 436)
Financial revenue 122 110
Revenue from dividends 236 339
Income tax (35 918)
Net profit 355 169

* - net sales revenue under Turnover includes mésaevenue from sales of distribution serviceBldN 1,665,599 thousand, which
was individually presented in the annual consotiddinancial statements of the ENEA S.A Capital @prander Distribution

** - total expenses:

- include the costs of sales of distributservices of PLN 1,665,980 thousand, which wedévidually presented in the
consolidated financial statements of the ENEA Sapi@l Group under Distribution

- include also other operating revenue expgknses

Segment reporting for the period from 1 Januargitdecember 2010:

Eor the period from 1 January 2010 to 31 Turnover Production All other Eliminat Total
December 2010 segments ions

Net sales revenue* 6 245 866 58 466 6 304 332
Inter-segment sales - 1838 - (1 838) -
Total net sales revenue 6 245 866 1838 58 466 (1 838) 6 304 332
Total expenses ** (6 035 952) (1857) (51786) 1838 (6 087 757)
Segment profit/loss 209 914 (19) 6 680 - 216 575
Unassigned general and administrative expenses (100 345)
Operating profit 116 230
Financial expenses (5 986)
Financial revenue 109 740
Revenue from dividends 193 888
Income tax (49 486)
Net profit 364 386

* - net sales revenue under Turnover includes mésaevenue from sales of distribution serviceBldN 1,886,266 thousand, which
was individually presented in the annual consotiddinancial statements of the ENEA S.A Capital @prander Distribution

** - total expenses:

- include the costs of sales of distributservices of PLN 1,886,343 thousand, which wedévidually presented in the
consolidated financial statements of the ENEA Sapi@l Group under Distribution

- include also other operating revenue expknses
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Segment reporting (cont’d)

Other segment reporting information as at 31 De@r@b11 and for the 12-month period ended as attta:

All other

Balance as at 31 December 2011 Turnover Production segments Total
Property, plant and equipment 6 223 114 946 121 169
Trade and other receivables 746 966 8 403 755 369
Total: 753 189 123 349 876 538
ASSETS excluded from segmentation 10 284 573
- including property, plant and equipment 5861
- including trade and other receivables 10 051
TOTAL ASSETS 11161 111
Trade and other liabilities 500 113 4 493 504 606
Equity and liabilities excluded from segmentation 10 656 505
- including trade and other liabilities 67 486
TOTAL EQUITY AND LIABILITIES 11161 111
Capital expenditure for fixed assets and intangilsieets - 26 728 26 728
Capital expenditure for fixed assets and intangasigets
excluded from segmentation 3258
Depreciation/amortization of fixed assets/intangikssets 703 14 320 250
Depreciation/amortization of fixed assets/intangiktsets
excluded from segmentation 1622
Impairment loss on receivables as at 31.12.2011 1981 911 82 104

Segment reporting (cont’d)

Other segment reporting information as at 31 De@r@B10 and for the 12-month period ended as atitita:

Balance as at 31 December 2010 Turnover . All ather Total
Production segments
Property, plant and equipment 18 746 131179 40 9
Trade and other receivables 757 212 6 964 764 176
Total: 775 958 138 143 914 101
ASSETS excluded from segmentation 10161 251
- including property, plant and equipment 59 64
- including trade and other receivables 11 290
TOTAL: ASSETS 11 075 352
Trade and other liabilities 652 732 5 596 658 328
Equity and liabilities excluded from segmentation 10 417 024
- including trade and other liabilities 55 401
TOTAL: EQUITY AND LIABILITIES 11 075 352
. . i . . 24
Capital expenditure for fixed assets and intangasigets ) 814 21816 46 630
Capital expenditure for fixed assets and intangasigets
excluded from segmentation 2703
Depreciation/amortization of fixed assets/intangiktsets 610 1298 14 765 16 673
Depreciation/amortization of fixed assets/intangikésets
excluded from segmentation 772
Impairment loss on receivables as at 31.12.2010 5781 765 82 343

Segment revenue is generated from sales to extelirals and transactions with other segments, hwhi®

directly attributable to a given segment with aevaint portion of the Company’s revenue that may be

reasonably attributed to the segment.

Segment costs include costs of goods sold to edteriients and costs of transactions with other upro

segments, which result from operations of a givegngent and may be directly allocated to the segmihta

relevant portion of the Company’s costs that maydasonably allocated to the segment.

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements
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Market prices are used in inter-segment transastisich allow individual entities to earn a margirfficient
to carry out independent operations in the marketde in electricity and transmission servicesgareerned by

prices specified in thEnergy Lawof 10 April 1997and secondary legislation.

Supplementary reporting - geographical segments
The Company operates in one geographical regionPatand, and therefore it does not distinguish

geographical segments.
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6. Property, plant and equipment

- Teghnical ) Fixed assets
Land Buildings and  equipment Vehicles Other fixed under Total
structures and assets construction
machines
Balance as at 1 January 2011
Gross value 1987 271997 16 472 4907 2 467 12 893 310723
Accumulated depreciation - (91 745) (6 537) (1028) (1 077) - (100 387)
Impairment loss - (410) (355) - (5) - (770)
Net book value 1987 179 842 9 580 3879 1385 12 893 209 566
Changes in the 12 months ended 31 December 2011
Reclassification - 9 357 2193 94 28 (12 417) (745)
Acquisition - 14 508 126 1278 86 13988 29 986
Disposal (gross value) (18) (928) (848) (376) 4) - (2174)
Disposal (accumulated depreciation) - 9 23 269 - - 301
Contribution in kind (gross value) - (29 515) (23) - - - (29 538)
Contribution in kind (accumulated depreciation) - 11 567 17 11584
Depreciation - (13 388) (2472) (1 494) (646) - (18 000)
Impairment loss - 887 559 - 4 (2272) (822)
Liquidation (gross value) - (3721) (55) - - - (3776)
Liquidation (accumulated depreciation) - 1376 52 - - - 1428
Reclassification to investment property (gross @galu - (18 703) - - - - (18 703)
Reclassification to investment property (accumulate
depreciation) - 1192 - - - - 1192
Other (gross value) - (2 144) - - - - (2 144)
Other (accumulated depreciation) - 630 - - - - 630
Balance as at 31 December 2011
Gross value 1969 240 851 17 865 5903 2577 14 464 283629
Accumulated depreciation - (90 359) (8917) (2 253) (1723) - (103 252)
Impairment loss 477 204 - (1) (2272) (1592)

Net book value 1969 150 969 9152 3650 853 12192 178 785
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Property, plant and equipment (cont'd)

Balance as at 1 January 2010

Gross value

Accumulated depreciation
Impairment loss

Net book value

Changes in the 12 months ended 31 December 2010
Reclassification

Acquisition

Disposal (gross value)
Disposal (accumulated depreciation)

Depreciation

Impairment loss

Liquidation (gross value)

Liquidation (accumulated depreciation)
Other (gross value)

Other (accumulated depreciation)
Balance as at 31 December 2010

Gross value

Accumulated depreciation
Impairment loss

Net book value

ildi d Tec_hnical Other fixed Fixed assets
Land Buildings an equipment Vehicles ther fixe under Total
structures and assets construction
machines
1996 264 967 18 891 3578 2 437 24 185 316 054
- (81 727) (5 509) (660) (943) - (88 839)
- (4 007) (4 396) (9) (69) (7 517) (15 998)
1996 179 233 8 986 2 909 1425 16 668 211217
- 12 623 2338 45 94 (26 204) (11 104)
266 21039 11 392 1434 - 15 202 49 333
(275) (16 584) (11 517) - - - (28 376)
- 465 964 - - - 1429
- (13 960) (2 420) (392) (134) - (16 906)
- 3597 4041 9 64 7517 15228
- (6 333) (4738) (150) (64) - (11 285)
- 1796 428 24 - - 2248
- (3715) 106 - - (290) (3899)
1681 1681
1987 271997 16 472 4 907 2 467 12 893 310723
- (91 745) (6 537) (1 028) (2 077) - (100 387)
- (410) (355) - (5) - (770)
1987 179 842 9 580 3879 1385 12 893 209 566
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Property, plant and equipment (cont'd)

ENEA S.A. uses the following property, plant andipgent under finance leases:

31.12.2011 31.12.2010
. Net . Net
Initial Accuml_JIa_ted carrying Initial Accuml_JIa_ted carrying
value depreciation value depreciation
amount amount
Buildings - - - - - -
Structures 15010 (1 766) 13 244 14 909 (1 766) 13143
Technical equipment and
machines - - - - - -
Vehicles 3839 (973) 2 866 3620 (476) 3144
Other fixed assets - - - - - -
TOTAL 18 849 (2739) 16 110 18 529 (2 242) 16 287

ENEA S.A. does not enter into finance lease agreéas a financing party.

No collateral has been pledged on the Company’peasty, plant and equipment, except for fixed asssésd

under finance lease agreements.

7. Perpetual usufruct of land

31.12.2011 31.12.2010
Gross value opening balance 1571 3294
Acquisition 43 338
Disposal (gross value) (43) (2 058)
Liguidation (gross value) - (3)
Gross value closing balance 1571 1571
Opening balance of depreciation (83) (81)
Disposal (accumulated depreciation) - 21
Depreciation 17) (23)
Closing balance of depreciation (100) (83)
Net value opening balance 1488 3213
Net value closing balance 1471 1488
8. Intangible assets
Computer
software,
Goodwill licenses,
concessions and
patents
Balance as at 1 January 2011
Gross value - 6 648
Accumulated depreciation - (3 295)
Net book value - 3353
Changes in the 12 months ended 31 December 2011
Reclassification 687
Disposal (gross value) -
Depreciation (926)
Other (gross value) -
Balance as at 31 December 2011
Gross value - 7 335
Accumulated depreciation - (4 221)
Net book value - 3114

Notes presented on pages 10-78 constitute an atteart of the separate financial statements
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Computer
software,
Goodwill licenses,
concessions and
patents

Balance as at 1 January 2010

Gross value 4016
Accumulated depreciation (2 611)
Net book value 1405

Changes in the 12 months ended 31 December 2010

Reclassification 2632
Disposal (gross value) (668) -
Depreciation (684)
Other (gross value) 668 -
Balance as at 31 December 2010 -

Gross value 6 648
Accumulated depreciation (3 295)
Net book value 3 353

No collateral has been pledged on intangible assets

9. Investment property

31.12.2011 31.12.2010
Gross value opening balance - -
Acquisition -
Reclassification from / to property, plant and g@quént 17 512 -
Disposal (gross value) - -
Liguidation (gross value) - -
Gross value closing balance 17 512 -

Opening balance of depreciation - -
Disposal (accumulated depreciation) - -
Liguidation (accumulated depreciation) - -
Accumulated depreciation for the period - -
Closing balance of depreciation - -
Opening balance of impairment loss - -
Closing balance of impairment loss - -
Net value opening balance -
Net value closing balance 17 512 -

10. Investments in subsidiaries, associates and jointlgontrolled entities

31.12.2011 31.12.2010
Opening balance 7 874 545 7 844 884
Reclassification to non-current assets held far sal (15 575) -
Acquisition of investments 665 131 37 144
Disposal of investments (9 230) -
Other changes (4 523) -
Impairment loss 12 350 (7 483)
Closing balance 8 522 698 7 874 545

In 2011 the Company acquired shares in its subréédiaand associates: Hotel “EDISON” Sp. z o. o.,
Przedsibiorstwo Energetyki Cieplnej Sp. z 0.0., Elektrgéievnia Biatystok S.A., Energetyka Pozisaa
Przedstbiorstwo Ustug Energetycznych ENERGOBUD Leszno 5p.o., ENEOS Sp. z 0.0. and BHU S.A.
for the total amount of PLN 365,147 thousand amgueed 100% shares in DOBITT Energia Sp. z o.0. for
the amount of PLN 12,425 thousand and 61% of sharésnacond Enterprises Sp. z o0.0. for PLN 15,250

thousand (in the 12-month period ended 31 Dece0®0 the Company acquired shares in subsidiaries fo
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the total amount of PLN 37,144 thousand).

In November and December 2011 ENEA S. A. made agvgaayments of PLN 272,309 thousand for future
shares, in line with the preliminary agreementtendale of all shares in Windfarm Polska sp. z dated 25
November 2011.

In 2011 the Company sold shares in an associattiy erPrzedsibiorstwo Energetyki Cieplnej Bremie
S.A. for PLN 9,230 thousand. Moreover, FINEA Sm.2. in liquidation was finally liquidated (durirthe
12-month period ended 31 December 2010 the Complicthynot sell any shares in its subsidiaries or

associates).

In 2011, the Company reclassified shares in HOEDISON” Sp. z 0.0. in the amount of PLN 12,876
thousand and in Przedbiorstwo Produkcji Strunobetonowycherdzi Wirowanych “WIRBET” S.A. of
PLN 2,699 thousand to non-current assets heldderis line with IFRS 5.

In 2010 the Company acquired shares in subsidiar®dU S. A. in Pozn& Niepubliczny Zaktad Opieki
Zdrowotnej Centrum Uzdrowiskowe ENERGETYK Sp. moin Inowroctaw, ENERGOBUD Leszno Sp. o.
0. with its registered office in Gronéwko, ENEOS. 3m.o. with the registered office in Poan&ENTUR Sp.

z 0.0. in Szczecin, MEC Pita Sp. z o.0. with registl office in Pita and Elektrownie Wodne Sp. z doo
the total amount of PLN 34,144 thousand and paicaces for the acquisition of shares in the congsafar
the total amount of PLN 3,000 thousand.

In 2010 the Company sold shares in a jointly-cdigdoentity - PWE Gubin Sp. z o. o.

Impairment loss on investments

31.12.2011 31.12.2010
Opening balance of impairment loss on investments 93855 32372
Recognized 2908 9320
Derecognized (1 505) (1837)
Assigned (13 753) -
Closing balance of impairment loss on investments 72505 39 855

As at 31 December 2011 the Company did not recegmiz/ impairment loss for investments in subsid&ri
associates and jointly-controlled entities (aslaD@&cember 2010 it recognized an impairment losshames
in PECSrem S.A. in the amount of PLN 8,330 thousand andtirer companies in the amount of PLN 990

thousand.)

Notes presented on pages 10-78 constitute an atteart of the separate financial statements
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11. Non-current assets available for sale (AFS)

31.12.2011 31.12.2010
Opening balance - -
Reclassification from investments in subsidiaré&sociates and jointly-
controlled entities 15575 -
Reclassification from assets available for sale 2243 -
Closing balance 17 818 -

In 2011, the Company reclassified shares in HoEDISON” Sp. z 0.0. in the amount of PLN 12,876
thousand and in Przedbiorstwo Produkcji Strunobetonowy@erdzi Wirowanych “WIRBET” S.A. of PLN

2,699 thousand from investments in subsidiariesp@ates and jointly-controlled entities. It alszlassified

shares in Towarowa Gietda Energii S.A. of PLN 2,#4&usand from assets available for sale.

12. Financial assets

31.12.2011 31.12.2010
Non-current available-for-sale financial assetssh in unrelated parties) 19 365 20 448
Non-current financial assets held to maturity 142 193 -
Non-current financial assets measured at fair vidtaugh profit or loss 1557 1411
Total non-current financial assets 163 115 21 859
Trade and other receivables 765 420 775 466
Short-term financial assets measured at fair valweugh profit or loss
(investment portfolio) 712 670 1781939
Total current financial assets 1478 090 2 557 405
TOTAL 1641 205 2 579 264
13. Trade and other receivables
31.12.2011 31.12.2010
Short-term trade and other receivables
Trade receivables 617 272 587 872
Receivables due to taxes and other similar benefits
(except for income tax) 867 8 765
Other receivables 13517 15747
Receivables due to unbilled sales 215 868 245 425
847 524 857 809
Less: impairment loss on receivables (82 104) (82 343)
Net short-term trade and other receivables 765 420 775 466
Impairment loss on trade and other receivables:
31.12.2011 31.12.2010
Opening balance of impairment loss on receivables 2843 82 623
Recognized 13 383 14 333
Derecognized (7 063) (14 608)
Assigned (6 559) (5)
Closing balance of impairment loss on receivables 82 104 82 343

Notes presented on pages 10-78 constitute an atteart of the separate financial statements
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14. Cash and cash equivalents

31.12.2011 31.12.2010
Cash in hand and at bank 707 076 365 762
- cash in hand 192 138
- cash at bank 706 884 365 624
Other cash 534 357
-cash in transit 534 357
Total cash and cash equivalents 707 610 366 119
Cash disclosed in the cash flows statement 707 610 366 119

As at 31 December 2011 the restricted cash amount&LN 9,262 thousand and comprised cash at bank
(cash blocked due to a deposit for receivablesaandnsaction deposit).
As at 31 December 2010 the restricted cash amototedN 10,341 thousand.

15. Financial assets measured at fair value through pfi or loss

ENEA S.A. fulfilled the conditions necessary toeade funds due to the issue of shares at the WSBE fr
the ESCROW account. Therefore, on 6 February 200&pecialized financial institution dealing with
professional management of cash was transferrednioaint of PLN 1,913,840 thousand. In accordantie wi

the Agreement, transferred funds are invested iordafe securities, in line with the table below:

Type of assets Minimum exposure  Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As at 31 December 2011 the funds amounted to PLR,52¥ thousand (treasury bills and bonds of
PLN 282,527 thousand) and deposits (in banks dpddify the Company — PLN 430,000 thousand).
The investment portfolio is treated as financialedis measured at fair value through profit or loss.

The strategy is to maximize profit at a minimunkris

In December 2011 ENEA S. A. concluded one forweaddaction with the bank, the purpose of which teas
hedge FX risk (EUR/PLN) related to the contractlms purchase of assets. As at 31 December 20Mathe
of the financial asset (forward) was PLN 143 thowsa
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16. Equity

Equity as at 31 December 2011:

Number of
shares Nominal value

Series of shares (items) of 1 share (in PLN) Value
“A” series 295987 473 1 295 988
“B” series 41 638 955 1 41 639
“C" series 103 816 150 1 103 816
Total number of shares 441 442 578
Share capital (face value) 441 443
Capital from business combination 38810
Share capital adjusted by hyperinflation 107 765
Total share capital 588 018
Treasury shares -
Share premium 4627 673
Share-based capital 1 144 336
Revaluation reserve (financial instruments) 11989
Reserve capital 1062 349
Retained earnings 2771 491
Total equity 10 205 856
Equity as at 31 December 2010:

Number of

shares Nominal value

Series of shares (items) of 1 share (in PLN) Value
“A” series 295987 473 1 295 988
“B” series 41 638 955 1 41 639
“C" series 103 816 150 1 103 816
Total number of shares 441 442 578
Share capital (face value) 441 443
Capital from business combination 38810
Share capital adjusted by hyperinflation 107 765
Total share capital 588 018
Treasury shares -
Share premium 4 627 673
Share-based capital 1 144 336
Revaluation reserve (financial instruments) 10941
Reserve capital 892 198
Retained earnings 2 780 708
Total equity 10 043 874

On 29 June 2011 the General Shareholders’ MeetingNEA S.A. adopted Resolution 7 concerning net
profit distribution for the financial period from danuary 2010 to 31 December 2010 whereby PLN $70,1

thousand was allocated to reserve capital.

On 20 April 2010 the General Meeting of Sharehaldef ENEA S.A. adopted Resolution No. 7 on
distribution of the net profit for the reportingrjgl from 1 January 2009 to 31 December 2009, wihere
PLN 137,357 thousand was allocated to reservealapit

17. Trade and other liabilities

31.12.2011 31.12.2010
Current trade and other liabilities
Trade liabilities 508 720 664 142
Advance payments received for deliveries, works sarglices 353 388
Tax liabilities (except for income tax) 63 019 49 199
Profit-sharing liabilities - -
Total current liabilities 572 092 713729
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18. Settlement of income on fixed assets and serviceds obtained free of charge

31.12.2011 31.12.2010

Long-term
Deferred income due to subsidies 30 853 31 840
30 853 31 840

Short-term
Deferred income due to subsidies 2 343 2 325
2 343 2 325

Deferred income schedule

31.12.2011 31.12.2010
Up to 1 year 2343 2325
1to5years 9373 9 300
Over 5 years 21 480 22 540
33196 34 165

19. Equity related to share-based payments and liabilies due to the equivalent of the right to acquire

shares free of charge

On the basis of the Act on commercialization andatization of 30 August 1996 (Act on commerciatiaa
and privatization) employees of the ENEA Capitab@r are entitled to acquire 15% of the shares iEEN
S.A. free of charge (“plan”).

Employees eligible to acquire shares free of chargeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization .(ire 1993 and 1996) and filed a written declaration

acquire shares within 6 months of the commerciatinadate.

As the first share was sold on general terms testors by the State Treasury on 10 February 2(1d), a
the lapse of three months the eligible individwaguired the right to receive shares free of charge

Pursuant to Resolution No. 441/2010 of 29 June 28&0Management Board of ENEA S.A. determined
the number of ENEA shares disposed of free of @héwg the benefit of eligible individuals, attrilaie to
each group specified based on the length of semgceer Article 11 of the Ordinance of the Ministér
the Treasury of 29 January 2003 laying down detgienciples for classification of eligible empl@®ginto
groups, determining the number of shares attribetat each group and the conditions for acquisitidn
shares by eligible employees. In compliance with dforementioned Ordinance, the Management Board of
the Company provided the Minister of the Treasuityh a list of eligible individuals and the numbdrahares
assigned. The Minister of the Treasury has madananuncement regarding the disposal of employeesha
in a national and local newspaper and the procesatering into agreements for the sale of shames 6f
charge with eligible individuals is in progress.eTtight to acquire the shares in ENEA S.A. freeclodrge
may be executed until 16 May 2012. After the dewsdthe title will expire.

The Management Board of ENEA S.A. assigned 33,X%0shares to eligible individuals. The lockup pério
for the shares acquired by eligible individualsefad charge is two years starting from the datdigfosal of
the first shares by the State Treasury on generalst The two-year lockup period ended on 15 Feprua
2012. The Management Board of ENEA S.A. took appatg steps to enable trading in specified shares i
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the Warsaw Stock Exchange (WSE). In accordande tvé resolution of the Management Board of WSE of
27 February 2012, 30 981 380 ordinary shares weebe traded on the primary market as of 5 Marct2201

Pursuant to IFRS 2, the costs of the plan shouldbegnized in the period when eligible employeedqrm

work and the cost of work should be determinedtabea Grant Date, i.e. as at the date when allifsigmt
conditions for granting shares to employees arerdened.

The value of the employee stock ownership plan desrmined by the Company based on the measurement
of shares in ENEA S.A. as at the date of drawinghgconsolidated financial statements for therfoial
years ended 31 December 2007, 31 December 200@%ambcember 2005, included in the prospectus of
ENEA S.A. The value of the plan was estimated ati BD1 million. The ENEA Capital Group recognizee th
total costs of the plan as a previous years’ adjest in equity of the earliest period presentedha
consolidated financial statements, i.e. as of udgn2005, and it did not revalue the costs asngfa the

dates ending the subsequent financial periods.

According to the Management Board, IFRS do notdawn detailed principles for accounting for a plan
displaying the features specified in the Act on @mrcialization and Privatization. In particulareyhdo not
allow for unambiguous interpretation of a situatishere the total number of shares due to staff eyeg at
the moment of commercialization, i.e. before thar®mDate, was determined but the number of sharbesg t
granted to particular employees was not specifieduch a case an employee working in subsequeiatise
by the Grant Date, will be granted a higher numdfeshares. This, however, will not take place by wéan

issue of additional shares but as a result of matgézh of the number of shares for other staff mersb

Moreover, according to the Management Board, the ferpose of the plan was to grant employees
compensation for work before the date of commadeztibn of the enterprise (i.e. in the past). Cousatly,

the total fixed number of shares for employees dedermined and could not be changed with relationdrk

in subsequent periods.

Considering the above, the Management Board of EISEA decided that the value of the plan would ret
changed. As a result, the value of the plan ad &@&ember 2011 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as atre$the
energy sector consolidation process, the Eligibtgleyees of Elektrownia “Kozienice” S.A. were suppd

to submit a declaration of the intention to exchatige equivalent for the right to acquire shareENEA

S.A. free of charge by 18 January 2008. Followimg ¢xamination of the declarations submitted a$ agl

the result of the complaint procedure, the valuesbéres to be accounted for as an equivalent was
PLN 291,127 thousand (PLN 514,920 thousand as abé&dember 2007). Exchange of the value of the
equivalent for subscription rights worth PLN 22£20#ousand was disclosed in the Company’s equitieun

“Share-based capital”.
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As at 31 December 2011 nearly the whole equivaleas paid to the Eligible Employees of Elektownia
“Kozienice” S.A. As at 31 December 2011 the remagniiabilities due to the equivalent amounted to
PLN 508 thousand (PLN 557 thousand as at 31 Dece?@i®).

20. Financial instruments

20.1. Principles of financial risk management

The Company is exposed to the following categasfassk related to financial instruments:
= credit risk;
= liquidity risk;
= commodity risk;
= currency risk;
= interest rate risk.
This note presents information on the Company’'sosype to each of the aforementioned risks as veell a

the risk and capital management objectives, p@aimy procedures.

Development of the general guidelines and ruleghef risk management policy is the responsibility of
the Management Board of ENEA S.A.

Risk is managed on an ongoing basis. Risks areyzadhlin connection with the impact of the external
environment as well as changes in the structureaatidities of ENEA S.A. Taking these into consitén,
the steps are undertaken aimed at mitigation ofittkeor its transfer outside the capital groupotder to do
so, the Company makes sure that its employeesveasiecaof the possibility of risks occurrence andirthe

influence on the activity of individual organizatal units.

Aware of the risks relating to it business actesti in 2011 ENEA S.A. undertook measures aimed at
development of an integrated, formalized risk mamagnt system covering credit, liquidity, market;reacy
and interest rate risk. At present, policies angcpdures regulating the risk management procesbeing

completed.

20.2. Credit risk

Credit risk is the risk of financial losses whickayrbe incurred if a counterparty or a customer gp@itparty
to a financial instrument fails to meet its contead obligations.
Credit risk is mainly related to debt collectiorheTkey factors that affect the occurrence of craslt at the
Company include:
- a substantial number of small customers resultingn increase in the costs incurred to monitor
debt collection;
- the necessity to supply electricity to budgetanmits facing financial difficulties;
- legal requirements defining the principles fogatticity supply suspension as a result of defanlt

payment.
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The Management Board applies a credit policy whpobvides for credit risk monitoring on an ongoing
basis. The Group carries out a credit standingyarsalfor all clients requiring loans exceeding &-pr

determined cap. The Company does not require eddlefrom its clients in relation to financial atse
There is no material credit risk concentration.

The maximum exposure of ENEA S.A. to credit risptissented below:

31.12.2011 31.12.2010
Carrying amount Carrying amount
Financial assets held to maturity 142 193 -
Financial assets measured at fair value througfit prdoss 714 227 1783 350
Trade and other receivables 765 420 775 466
Cash and cash equivalents 707 610 366 119
Total 2 329 450 2 924 935

The credit risk relating to receivables differs fiodividual market segments in which ENEA S.A. @srout

its business activities:
- electricity sales to individual customers — asidarable amount of past due receivables. Although
they do not represent a serious threat to the Coypdinancial position, measures aimed at their
reduction have been undertaken. Actions aimed ptdwement of the collection process have been
undertaken involving development of new and upd#tehe existing manuals and principles of
collection and cooperation with professional easitiThe collection process starts 20-25 days after
the payment deadline. Thanks to a unified collecfiolicy, including soft collection, the entity is
able to shorten the collection period and avoidy{asting and quite ineffective hard collections, i
enforcement by court or a bailiff. Court or baikffcollections are applied to cases whose value is
higher than the cost-benefit ratio for debt coltatt
- sales of electricity and distribution serviceshigsiness, key and strategic clients, where overdue
receivables are higher than in the segment of iddai clients. However, the collection procedure is
similar and collection measures are undertakeninvB 0 business days of the payment date;
- other receivables — compared to the above segméert amounts of past due receivables are

immaterial.

A key role in the debt collection process is play®d employees supervising contacts with customers.
They monitor the debt collection process and attetmrollect past due receivables through directtact
with the customer. Cooperation with a debtor asl wsel obtaining information on its current and fetur

financial position is one of the tasks of the fumetestablished for that purpose.

ENEA S.A. monitors the amount of past due recersioin an ongoing basis and in justified cases Iélgal

claims and recognizes appropriate impairment losses
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20.3. Liquidity risk
The liquidity risk is the risk that ENEA S.A. witle unable to meet its financial obligations at date.

The objective of the liquidity risk management @adrout by the Company is to reduce the probabdity
loss or limited ability to repay liabilities to atceptable level. In particular, the policy assusresuring the

ability to effectively address liquidity crisisése. periods of an increased demand for liquidtasse

The policy assumes ensuring available cash sufit@repay liabilities in the course of standapg@tions
and to continue undisturbed business operatiornkeirtime of liquidity crisis during a period necagsto

launch an emergency financing plan to increasedityuwithout delay.

Liquidity management focuses on a detailed analg$ishe receivables collection scheme, the ongoing
monitoring of bank accounts and cash concentratioconsolidated accounts. The financial surpluges a
invested in current assets in the form of term dépoThe Company diversifies sources of exterimalncing

to mitigate liquidity risk and ensure stability fifiancing.

Taking into account ongoing risk management as asethe market and financial position of the Comgpiain

may be concluded that its liquidity risk remaingahinimum level.

Additionally, the Company manages its liquiditykriey maintaining open and unused credit facilitids
PLN 150,000 thousand.
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The Company’s financial assets and liabilities katumity are presented in the table below:

31.12.2011

Carrying amount
Undiscounted contractual
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

31.12.2010

Carrying amount
Undiscounted contractual
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

Finance lease Cash and cash Trade and other Financial assets measured  Financial
Trade and other liabilities L . - at fair value through instruments Total
liabilities equivalents receivables - >
profit or loss held to maturity
572 092 8 684 (707 610) (765 420) (714 227) (142 193) (1748 674)
(572 092) (11 895) 707 610 765 420 714 227 142 193 1745 463
(572 092) (2 282) 707 610 765 420 714 227 - 1612883
- (2 213) - - - - (2213)
- (3042) - - - - (3042)
- (3 652) - - - - (3 652)
- (706) - - - 142 193 141 487
. Financial assets
Trade and other liabilities F"?a”.c.e. lease Cash'and cash Trade qnd other measured at fair value Total
liabilities equivalents receivables )
through profit or loss

713729 8 441 (366 119) (775 466) (1 783 350) (2 202 765)

(713 729) (10 603) 366 119 775 466 1783 350 2 200 603

(713 729) (2119) 366 119 775 466 1783 350 2209 087

- (2 105) - - - (2 105)

- (3304) - - - (3 304)

- (2 189) - - - (2 189)

- (886) - - - (886)
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20.4. Commodity risk

Commodity risk is related to possible changes irenee/cash flows generated by the Company resyiting
particular, from fluctuations in commodity priceadachanging demand for products and services affere
The objective of commodity risk management is tonta@n the risk exposure within an acceptable levigle

optimizing the return on risk.

One of the key aspects of the commodity risk resfutim the fact that being an energy company operat
based on an electricity trading license, the engitsequired to provide electricity tariffs for ti®usehold and
prepaid G tariff groups for approval. Companiesagegl in energy production and trading are relefsad
the above obligation. The Company acquires enetgyaaket prices and calculates its tariff basedcosts
regarded as legitimate by the President of the @gn&egulatory Office as well as margins (for elietty
trading) planned to be earned in the subsequsdfitgariod. Therefore, during the tariff period t@®mpany’s
possibility to transfer adverse changes in its afieg costs to electricity end customers is limitActariff
adjustment request may be filed to the PresiderthefEnergy Regulatory Office only in the eventeof

dramatic rise in costs for reasons beyond the Cagipaontrol.

20.5. Currency risk

Currency risk is related to possible changes inhclisws generated by the Company resulting from
fluctuations in the rates of the currencies in watsach cash flows are denominated.

During the reporting period ENEA S. A. concludededorward transaction with the bank, the purpose of
which was to hedge FX risk (EUR/PLN) related to dmmtract on the purchase of assets. As at thatmala
sheet date, the transaction generated a gain ofl23Nhousand. Currency risk hedging transactiosi®\also

concluded after the balance sheet date.

20.6. Interest rate risk

The interest rate risk the Company is exposed galte from credit facilities and loans taken by ENE.A.
and financial assets in the form of debt securitiegfolio and bank deposits. The Company tendapiply
floating interest correlated with market (interbprites. As at the balance sheet date (31 Decediidy), the
Company did not have any liabilities arising froradit facilities. As at 31 December 2011 finandialbilities

with a floating interest rate included only finarlease liabilities.

The table below, presenting financial assets aadiliiies by fixed and floating interest rates, w0

the Company'’s sensitivity to interest rate risk:

31.12.2011 31.12.2010
Fixed rate instruments
Financial assets 774 305 786 267
Financial liabilities (572 092) (713 729)
Total 202 213 72538
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Floating rate instruments

Financial assets 1411 395 2 137 257
Financial liabilities (8 684) (8 441)
Total 1402 711 2128 816

Effective interest rate applicable to interest b@passets and liabilities is presented in thecthielow:

as at 31 December 2011 as at 31 December 2010
Effective interest . Effective interest )
Carrying amount Carrying amount
rate rate
Financial instruments held to
maturity 6,04 142 193 - -
Financial assets m_easured at fair 566 714 227 512 1783 350
value through profit or loss
Cash and cash equivalents 4,52 707 610 2,86 366 119
Finance lease liabilities 6,47 (8 684) 5,16 (8 441)
Collateralized bank loans with a
floating interest rate - - - -
Total - 1 555 346 - 2141 028

The effective interest rates presented in the tableve are determined as the weighted averageterest

rates.

The table below presents the impact of interestchinges on the Company’s financial profit/loss.

Carrying

Interest rate risk impact
amount as at

on profit/loss

Interest rate risk impact

Carrying amount on profit/loss

31 December ; as at 31 ;
2011 (12-month period) December 2010 (12-month period)
+1p.p. -1p.p. + 1 p.p. -1p.p.
Financial assets
Cash 707 610 7076 (7 076) 366 119 3661 (3661)
Financial assets held to maturity 142 193 1422 (1 422) - - -
Financial assets measured at fair value 714 227 7 142 (7 142) 1783 350 17 834 (17 834)
through profit or loss
Trade and other receivables 765 420 - - 775 466 - -
Other financial assets - - - - - -
Impact on profit/loss before tax 15 640 (15 640) 21495 (21 495)
19% tax (2972) 2972 (4 084) 4 084
Impact on profit/loss after tax 12 668 (12 668) 17 411 (17 411)
Financial liabilities
Credit facilities - - - - - -
Trade and other liabilities (572 092) - - (713 729) - -
Finance lease liabilities (8 684) (87) 87 (8 441) (84) 84
Impact on profit/loss before tax (87) 87 (84) 84
19% tax 16 (16) 16 (16)
Impact on profit/loss after tax (71) 71 (68) 68
Total 12597 (12 597) 17342 (17 342)

Notes presented on pages 10-78 constitute an ahtegrt of the separate financial statements



ENEA S.A.
Separate financial statements for the financiat geaed 31 December 2011 prepared in line with ERS.

20.7. Capital management

The key assumption of the capital management pd@seloped by the Company is maintaining an optimum
capital structure with the objective to reduce dtsst, ensure a good credit rating and safe capt#s
supporting the Company’s operations and increaggghareholder value. It is also important to rtaima
strong capital base being a foundation for buildbogfidence of future investors, creditors and regrknd
ensuring the future development of ENEA S.A. Inesrdo maintain or adjust its capital structure, the
Company may issue new shares or sell its assefSAEBA. monitors its capital using the debt ratia ahe

return on equity ratio. It is the Company’s objeetio ensure an optimum level of the aforementicatids.

20.8. Fair value

The table below presents the fair values as cordparearrying amounts:

31.12.2011 31.12.2010

Carrying

amount Fair value Carrying amount Fair value
Long-term financial assets available for sale
(shares in unrelated parties) 19 365 19 365 20448 20448
Non-current financial assets held to maturity 1931 142 193 - -
Non-current financial assets measured at fair value
through profit or loss 1557 1557 1411 1411
Trade and other receivables 765 420 765 420 775466 775 466
Short-term financial assets measured at fair value
through profit or loss 712 670 712 670 1781939 781939
Cash and cash equivalents 707 610 707 610 366119 6611
Bank credit facilities - - - -
Finance lease liabilities 8 684 8 684 8 441 8 441
Trade and other liabilities 572 092 572 092 713729 713729

Financial assets available for sale include shizxremrelated parties for which the ratio of interescapital
to the nominal value is lower than 20%. Their faifue is estimated using a discounted cash flowbane
Financial assets held to maturity include acquidedt instruments — bonds with the original maturity

exceeding 1 year.

Long-term financial assets measured at fair vahreugh profit or loss include units in the “Piorieer
Investment Fund which can be traded on an activikehaas a result of which their fair value may be
determined. The fair value of the above units wassuared at the market price of participation umitsgreas

its changes in the financial period recognizedrofipor loss.

Short-term financial assets measured at fair vligigh profit or loss include an investment pdidfonanaged
by a company specialized in professional fund meamest (Note 15) and forward contracts. The falueaf
the investment portfolio is estimated based on etagkiotations, while that of forward contracts éteimined

based on applicable currency rates and markeestteate curves.
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21. Finance lease liabilities

Finance lease liabilities:

Up to 1 year

1-5years

Over 5 years

Present value of minimum lease payments

22. Deferred income tax

Deferred tax assets
— deferred tax asset realizable after 12 months
— deferred tax asset realizable within 12 months

Offset of deferred tax asset against deferredethikitly within the Company
Deferred tax asset disclosed in the balance sheet

Deferred tax provision:
— deferred tax liability to be settled after@nths
— deferred tax liability to be settled within &®nths

Offset of deferred tax asset against deferredgthiktly within the Company
Deferred tax liability disclosed in the balance shet

Changes in the deferred tax liability (consideriing setoff of the asset against the liability):

Opening balance

Amount recognized in the financial profit/loss
Change recognized in other items of comprehensis@me
Closing balance

31.12.2011 31.12.2010
3136 3422
4861 3078

687 1941
8 684 8 441
31.12.2011 31.12.2010
29 196 35610
112 418 104 676
141614 140 286
(84 781) (100 149)
56 833 4013
1182 2190
83599 97 959
84781 100 149
(84 781) (100 149)
31.12.2011 31.12.2010
(40 137) (27 366)
(16 942) (13 683)
246 912
(56 833) (40 137)
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Changes in the deferred tax asset and liabilithénfinancial year (prior to their setoff):

Deferred tax assets

Balance as at 1 January 2010 — 19% rate
Amount recognized in the financial
profit/loss due to a change in temporary
differences

Change recognized in other items of
comprehensive income

Balance as at 31 December 2010 — 19%
rate

Amount recognized in the financial
profit/loss due to a change in temporary
differences

Change recognized in other items of
comprehensive income

Balance as at 31 December 2011 — 19%
rate

Provision for deferred income tax

Balance as at 1 January 2010 — 19% rate

Amount recognized in the financial profit/loss doea

change in temporary differences
Balance as at 31 December 2010 — 19% rate

Amount recognized in the financial profit/loss doea

change in temporary differences

Provision
Settlement of for the costs Tax deductible
Impairment  Liabilities due revenue of expenses after Impairment Measuremen
losses o to employet from redemption Grants the end of the losses on  tof shares Other Total
receivable: benefit:  connection of settlement  fixed assets held
fees certificates period
of origin
Ba 17554 - 17 687 5528 60 195 3040 9742 12096 128322
14 810 - 23988 (125) (3789) (3 040) (844) (4 138) 12 876
- - - - - - - (912) - (912)
2 49¢ 18 36 - 41675 5 403 56 406 - 7 986 7958 140286
581 (999 - 5770 (69) 53 - (6 017) 2 255 1574
- - - - - - - (246) - (246)
307t 17 36¢ - 47 445 5334 56 459 - 1723 10213 141614
Income taxed after the Accrued unbilled Measurement of
end of the accounting sales fixed assets at fair Other Total
period value
59 232 28 600 6 131 6 993 100 956
(2 511) 1705 (3 941) 3940 (807)
56 721 30 305 2190 10933 100 149
640 (8 508) (1 008) (6 492) (15 368)
57 361 21 797 1182 4441 84 781

Balance as at 31 December 2011 — 19% rate
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23. Liabilities due to employee benefits

31.12.2011 31.12.2010
Defined benefit plans
Retirement benefits
- long-term portion 924 933
- short-term portion 55 122
979 1055
Right to energy allowance after retirement
- long-term portion 54 993 58 901
- short-term portion 4522 4 453
59 515 63 354
Jubilee bonuses
- long-term portion 3403 3 267
- short-term portion 338 397
3741 3664
Appropriation to the Company’s Social Benefits &tior pensioners
- long-term portion 5 206 5297
- short-term portion 446 464
5652 5761
Total: Defined benefit plans
- long-term portion 64 526 63 398
- short-term portion 5361 5 436
69 887 73834
Salaries and wages and other liabilities
- long-term portion 14 858 14 858
- short-term portion 9 206 11586
24 064 26 444
Total liabilities due to employee benefits
- long-term portion 79 384 83 256
- short-term portion 14 567 17 022
93951 100 278

Based on an arrangement entered into by the regegises of employees and the Company, the emptogke
ENEA S.A. are entitled to specific benefits otHeart remuneration, i.e.:

— jubilee benefits;

— retirement and disability benefits;

— electricity allowance;

— social security — an appropriation to the Compa®gsial Benefits Fund.
The present value of the related future liabilittess been measured using actuarial methods. Cidoiga
were made using basic individual data for the eygds of ENEA S.A. as at 31 December 2011 (takitg in
account their sex) regarding:

- age;

— length of service with the Company;

— total length of service;

— remuneration constituting the assessment basjslidee benefits as well as retirement and disgbili

benefits.

Additionally, the following assumptions were made the purpose of the analysis:
— the probable number of leaving employees was datedrbased on historical data concerning staff

turnover in the Company and industry statistics;
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— the value of minimum remuneration in the Polishresay since 1 January 2012 was assumed at
PLN 1,500.00;

- pursuant to announcements of the Chairman of tir&leStatistical Office, the average salary in the
Polish economy, less premiums for retirement, menand health insurance paid by the insured was
assumed at PLN 2,917.14 (average amount assumethdosecond half of 2010, which will
constitute the basis for calculating the approfmmato the Company’s Social Benefits Fund in 2012
under the amendment to the Act on Company Sociaéfs Fund dated 22 December 2011.)

— under the assumptions defined by the managemehtedsroup, the growth of the average salary in
the Polish economy was assumed at 10% in 2013taB%b & the remaining period of the projection,

- mortality rate and the probability of receiving kéts were adopted in line with the 2010 Life
Expectancy Tables published by the Central Stesik®ffice;

- the value of the provision for disability benefitas not determined separately but the individuals
receiving disability allowance were not taken intmsideration in calculating the employee turnover
ratio;

— standard retirement age was assumed: for men -e&s yand for women — 60 years of age, except
for employees who meet early retirement requireméntine with the information provided by the
Company.

- the long-term pay rise rate was adopted at thel lek&.1% (as at 31 December 2010: 3.5% -
in the years 2011-2012; 3.2% - in 2013 and 3.5%eérfollowing years);

— the interest rate for discounting future benefitsswadopted at the level of 5.87% (5.77% as at
31 December 2010);

— the base value of the annual equivalent of thetrgtéy allowance for old-age pensioners, disapilit
pensioners and other beneficiaries was adoptedeakevel of PLN 1,400.58 (PLN 1,319.32 as at
31 December 2010);

— as at 31 December 2011 the electricity price graath for 2012 was assumed at the level of 4.90%,
for 2013 +11.10%, for 2014 +5.90%, for 2015 +7.3@4g for 2016 +10.40% (as at 31 December
2010 the rate adopted for 2011 was 5.30%, for 2€112240%, for 2013 +8.30%, for 2014 +10.40%,
and for 2015 +11.00%));

— distribution charge growth rate for 2012 was addme the level of 5.70%, for 2013 +5.29%, for
2014 +3.64%, for 2015 + 3.19% and for 2016 + 3.43%0at 31 December 2010 the rate adopted for
2011 was +2.20%, for 2012 +5.98%, for 2013 +5.6#%2014 +7.55% and for 2015 +5.58%);

— the average rise in the cash equivalent of theredgg allowance was adopted for 2012 at the level
of 4.67%, for 2013 +10.40%, for 2014 +6.60%, fod20-7.30%, for 2016 +9.40%, for 2017 - 2018
at the level of +4.60%, for 2019 - 2022 +4.70%, 2623 and the following years +2.50% (as at 31
December 2010 the increase in 2011 was adoptége dével of +5.40%, in 2012 +12.80%, in 2013
+8.80%, in 2014 +10.90%, in 2015 +10.60%, in 20119 +4.60%, in 2020 - 2022 +4.70%, in
2023 and beyond +2.50%).
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Appropriation
. Right to energy o the
Retirement llowance after Jubilee bonuses Company's Payroll and Total
benefits aflow Social Benefits  other liabilities
retirement
Fund for
pensioners

Balance as at 1 January 2011 1055 63 354 3664 5761 26 444 100 278
Changes in the 12 months ended 31 December 2011
Liabilities assumed as a result of business contibima - - - - - -
Costs recognized in profit or loss, including: 179 761 1279 382 59170 61771

- current employment costs 220 196 766 31 59 170 60 383

- post-employment costs - - - - - -

- net actuarial losses (95) (2 833) 324 45 - (2 559)
- Costs of discounted liabilities due to employee
benefits 54 3398 189 306 - 3947
Decrease in the liability due to benefits paid ateg
value) (29) (4 367) (347) (461) (61 550) (66 754)
Other decreases (226) (233) (855) (30) - (1 344)
TOTAL (76) (3839) 77 (109) (2 380) (6 327)
Balance as at 31 December 2011 979 59 515 3741 5 652 24 064 93951
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Appropriation
. Right to energy to the
Retirement llowance after Jubilee bonuses Company’s Payroll and Total
benefits aflow Social Benefits  other liabilities
retirement
Fund for
pensioners

Balance as at 1 January 2010 761 64 772 2749 5692 18 313 92 287
Changes in the 12 months ended 31 December 2010
Liabilities assumed as a result of business contibima - - - - - -
Costs recognized in profit or loss, including: 325 2924 1338 1411 59 144 65 142

- current employment costs 100 95 489 14 59 144 59 842

- post-employment costs - - - - - -

- net actuarial losses 185 (880) 691 1077 - 1073
- Costs of discounted liabilities due to employee
benefits 40 3709 158 320 - 4227
Decrease in the liability due to benefits paid ateg
value) (31) (4 342) (423) (1342) (51 013) (57 151)
Other decreases - - - - - -
TOTAL 294 (1 418) 915 69 8131 7991
Balance as at 31 December 2010 1055 63 354 3664 5761 26 444 100 278
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24. Certificates of origin

31.12.2011 31.12.2010
Certificates of origin (56 119) (85 950)
Advance payments for certificates of origin (645) (2 610)
Provision for the costs of redemption of certifesabf origin 249 710 219 339
Provision for certificates of origin 192 946 130 779

25. Provision for other liabilities and other charges

Provision for projected losses due to compensatiqproceedings and penalties

31.12.2011 31.12.2010
Opening balance 43 529 42 338
Increase in provisions 18 034 19 450
Applied provisions (1 753) -
Decrease in provisions (5932) (18 259)
Closing balance 53 878 43 529

Provisions for liabilities are determined in reaalole, reliably estimated amounts. Individual prmns are
recognized for projected losses related to couibmbdrought against the Company. The amount reézegn
as a provision is the best estimate of the experalitequired to settle a claim. The cost of prawisiis
recognized under other operating expenses. Theipsas of claims and relevant contingent lialek have

been presented in Notes 39.2, 39.5 and 39.6.

Provisions for liabilities and other charges inéduttainly the amount for claims of individuals owgireal
property arising from non-contractual use of lahbde majority of such claims are requests for corsptan
for non-contractual use of land, determination akeatal fee or, in a few cases, requests for réilmeaof
facilities (restoring land to its previous conditjo As at 31 December 2011, a substantial numbetaiis
filed had not been brought to court. The Compargpgeaizes a related provision for both disputednatai

brought to court and claims which have not beemsiiéd to court yet.

All provisions for projected losses due to compénsaproceedings as well as other provisions aselo$ed

as current liabilities.

26. Net sales revenue

01.01.2011 01.01.2010

31.12.2011 31.12.2010
Revenue from sales of electricity 5515 784 6 245 866
Revenue from sales of distribution services - -
Revenue from sales of goods and materials - -
Revenue from sales of other services 61 849 58 466
Total 5577 633 6 304 332
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27. Costs by type

01.01.2011 01.01.2010
31.12.2011 31.12.2010
Depreciation (16 645) (17 445)
Costs of employee benefits (60 383) (59 842)
- salaries and wages (41 416) (42 213)
- social security and other benefits (18 967) (17 629)
Consumption of materials and supplies and cosg@oféls sold (5 493) (4 049)
- consumption of materials and energy (5 493) (4 049)
- value of goods and materials sold
External services (1 845 510) (2 027 107)
- transmission and distribution services (1 665 980) (1 886 344)
- other external services (179 530) (140 763)
Taxes and charges (9 450) (9 549)
Value of energy purchased (3575 667) (4 052 513)
Total costs of products, goods and materials soldpsts of sales
and marketing and general and administrative costs (5513 148) (6 170 505)
28. Costs of employee benefits
01.01.2011 01.01.2010
31.12.2011 31.12.2010
Payroll costs (41 416) (42 213)
- current salaries and wages (41 656) (41 204)
- jubilee benefits 112 (757)
- retirement benefits 128 (252)
Social insurance (18 967) (17 629)
- Social Security Premiums (6 798) (6 835)
- appropriation to the Company’s Social Benefitadru (1 362) (1714)
- other social benefits (10 807) (9 080)
- other post-employment benefits - -
(60 383) (59 842)

Employment guarantees

Based on an arrangement entered into by the Comaadyabor unions, specific employment guarantees
have been given to people employed by the Compafgrd 29 June 2007, which expire on 31 December
2018.

Furthermore, the provisions of the aforementionedrement will remain in force longer for employee
who, at the expiry of the guarantees, have maxirfaum years to satisfy the conditions to acquire g@m
rights. This implies that in the event the emplofgis to comply with the guarantees, employmenttiacts
may not be terminated without payment of additiohehefits to employees who, at the expiry of the
guarantees, have maximum four years to satisfganeitions to acquire pension rights.

Under the employment guarantees, ENEA S.A. is ellig pay an employee an amount being the product o
their monthly salary and the remaining period oé thuarantee validity if the employment contract is

terminated by the employer.
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Arrangements entered into with employees of ENEAS.

As a result of collective arrangements entered lipt&NEA S.A. and the labor unions in February 2608

July 2007 the parties undertook to apply measuireediat payment of compensations to the employées o
ENEA S.A. who are not entitled to receive shareSNEA S.A. from the 15% block of shares to be gedrib
Eligible Employees. The parties agreed to enteo iat separate arrangement regarding the potential

compensations.

Considering the aforementioned arrangements, orMag 2008 the Management Board of ENEA S.A.
entered into an arrangement with labor union ogtiuns providing for a payment of cash compensatio
PLN 14.5 million on a one-off basis. The compemsatvas to become payable after 24 months from dte d
of disposal of at least 1 share in ENEA S.A. by 8tate Treasury in line with the provisions of #het on
Commercialization and Privatization. The above rageament superseded the earlier arrangements ragardi

employee shares and payment of compensation umgl@fdérementioned arrangements of 2005 and 2007.

In line with its provisions, the arrangement did mimlate the rights acquired by the employees urdleer
agreements and arrangements in any way. In casanyfdiscrepancies between the provisions of the
arrangement and other agreements or arrangemémsprovisions which were more favorable to the

employees were to prevail.

The process of submitting and analyzing complaifitsmployees regarding calculation of years iniserfor

the purpose of the share-based payment plan hascoegpleted. In the present stage, the currenf@maer
employees and other individuals (not being emplsyee former employees) submit claims regarding
compensation or granting a larger number of shareer the share-based plan. ENEA S.A. considers the
claims groundless. In the opinion of the Compamyguation of years in service followed regulatimfshe

Act on commercialization and privatization andsiézondary regulations.

29. Other operating revenue and expense

Other operating revenue

01.01.2011 01.01.2010

31.12.2011 31.12.2010
Release of provisions due to commenced court pdige with respect to
claims 5932 18 259
Reimbursement of expenses by an insurance company 320 722
Release of unassigned impairment losses on redes/ab 468 19
Fixed assets received free of charge 1236 1220
Received damages and fines 863 314
Other financial revenue 2691 160
Settlement of non-current assets disclosed 10 596 4793
Other operating revenue 3839 3180
Total 25 945 28 667

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements



ENEA S.A.

Separate financial statements for the financial yealed 31 December 2011 prepared in line with ERS.

Other operating expenses

Cost of provision created for instituted court @medings for compensation
Costs of provisions created for potential claims

Uncollectible receivables written off

Court fees

Trade union related expenses

Other financial expenses

Other expenses by type

Shortage of fixed assets

Other operating expenses

Total

30. Financial revenue

Interest income
Profit on sales of financial investments
Revaluation of financial assets measured at fdireviarough profit or loss

Total

31. Financial expenses

Interest expense

- on credit facilities

- interest on leases

- other interest
Costs of discounted liabilities due to employeedfiésn
Total

32. Income tax

Current tax
Deferred tax
Total

01.01.2011 01.01.2010
31.12.2011 31.12.2010
(2 163) (3 206)
(17 994) (19 451)
(5 862) (8 771)
(1 657) (1 647)
(178) (107)
(1 432) (112)
(8 707) (7 470)
(1513) -
(3 808) (4 321)
(43 314) (45 085)
01.01.2011 01.01.2010
31.12.2011 31.12.2010
45976 34 886
9612 5 589
66 522 69 265
122 110 109 740
01.01.2011 01.01.2010
31.12.2011 31.12.2010
(2 489) (1759)
(37) (2)
(567) (460)
(1 885) (1297)
(3 947) (4 227)
(6 436) (5 986)
01.01.2011 01.01.200
31.12.2011 31.12.2010
(52 860) (63 169)
16 942 13 683
(35 918) (49 486)

The difference between the income tax on grossitgsefore tax and the theoretical amount resulfiogn

application of the nominal tax rate applicableite €Company’s profit is presented below:

Profit before tax

Tax at a 19% rate

Costs not classified as tax-deductible expensesngreent differences)
Dividends received

Amount charged to profit or loss due to income tax

01.01.2011 01.01.200
31.12.2011 31.12.2010
391 087 413 872
(74 307) (78 636)
(6 515) (7 689)
44904 36 839
(35 918) (49 486)
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33. Dividend

A decision regarding the payment of dividend fag fimancial year shall be made by General Sharenhsld
Meeting in 2012. The Management Board intends twp@se using 30% of 2011 profit for the dividend

payment.

On 29 June 2011 the General Shareholders’ MeetingNEA S.A. adopted Resolution 7 concerning net
profit distribution for the financial period fromJanuary 2010 to 31 December 2010 whereby theeatiddor
the shareholders amounted to PLN 194,235 thoudahtl 0.44 per share). The dividend had been paid to

the shareholders before the balance sheet date.

On 20 April 2010 the General Meeting of SharehalddrENEA S.A. adopted Resolution 7 on distributidn
the net profit for the reporting period from 1 Janu2009 to 31 December 2009, whereby PLN 167,748
thousand was allocated to dividend payment foisttereholders (PLN 0.38 per share). The dividendblea
paid by the balance sheet date.

34. Earnings per share

01.01.2011 01.01.2010
31.12.2011 31.12.2010
Earnings attributable to the Company’s shareholders 355 169 364 386
Weighted average number of ordinary shares 421548 441 442 578
Net earnings per share (in PLN per share) 0,80 (B8
Diluted earnings per share (in PLN per share) 0,80 0,83
35. Related party transactions
The Company concludes transactions with the folhmwielated parties:
(i) Companies from the ENEA S.A. Capital Group
01.01.2011 - 31.12.2011 01.01.2010 - 31.12.2010
Purchases, including: 2110 083 3491 927
investment purchases 11580 12 921
materials 862 836
services 1766 750 1803 098
other (including energy) 330 891 1675072
Sales, including: 31651 344 754
energy 18 621 332399
materials and goods - -
services 4142 2162
other 8 888 10 193
31.12.2011 31.12.2010
Receivables 11010 46 196
Liabilities 309 546 463 655
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(i) Transactions concluded by the Company and bsm of its governing bodies divided into three
categories:
» resulting from employment contracts with Memberd¢he Management Board and related
to appointment of Members of the Supervisory Board;
» resulting from loans from the Company’s Social Bagrieund granted to Members of the
Management Board and Supervisory Board employdeNiyA S.A;

» resulting from other civil law agreements.

The value of transactions falling within the scafi¢he first category has been presented below:

Management Board of the Supervisory Board of the
item Company Company
01.01.2011 01.01.2010 01.01.2011 01.01.2010
31.12.2011 31.12.2010 31.12.2011 31.12.2010
Remuneration under employment contracts 446 1298 - -
Remuneration under managerial contracts and
consultancy agreements 620 - - -
Remuneration relating to appointment of
members of management or supervisory bodies 1396 - 415 415
Remuneration due to the position held in
supervisory boards of subsidiaries 98 195 - -
Remuneration due to other employee benefits,
including: (particularly electricity allowance) a7 137 - -
TOTAL 2736 1630 415 415

Members of the Management Board and SupervisorydBaa subject to the provisions of the Act of 3rbka
2000 on remuneration of persons managing certgal lentities. Pursuant to the Act, the maximum rhiynt
remuneration cannot exceed six average monthly memations in the enterprise sector, excluding profi
bonuses in Q4 of the preceding year, announcetidPtesident of the Central Statistical Office. nisigerial

contracts were concluded with Members of the Mamseye Board on 28 June 2011.

Transactions related to loans from the Company&gs®&enefits Fund:

No Body Balance as at Granted on Maturing on Balance as at
’ 01.01.2011 01.01.2011 31.12.2011 31.12.2011
1. Management Board - - - -
2. Supervisory Board 29 5 (13)* 21
TOTAL 29 5 (13) 21
No Body Balance as at Granted on Maturing on Balancé as a
’ 01.01.2010 01.01.2010 31.12.2010 31.12.2010
1. Management Board 21 - (21)** -
2. Supervisory Board 29 11 (11) 29
TOTAL 50 11 (32) 29

* including PLN 6 thousand due to canceling a leaxpiry of the term of office of a Member of thep@rvisory Board.
** . PLN 21 thousand concerns derecognition of ltten granted to Piotr Koczorowski, who was dismisem the position of

Member of the Management Board as of 16 April 2010.

Other transactions resulting from civil law agreatseconcluded between the Company and Members of it

Notes presented on pages 10-78 constitute an abtegrt of the separate financial statements
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governing bodies relate only to private use of campcars by Members of the Company’s Management
Board.

(iii) Transactions with entities controlled by tBéate Treasury

ENEA S.A. also concludes business transactions wittities of the central and local administratiord a
entities whose shares are held by the State Trega$tine Republic of Poland.
The transactions concern mainly:

» purchase of electricity and property rights resgltirom certificates of origin as regards renewable
energy and energy produced the CHP system from apiep whose shares are held by the State
Treasury;

» sale of electricity, distribution services and othelated fees, provided by the Company both to
central and local administration bodies (sale td esers) and entities whose shares are held by the
State Treasury (wholesale and retail sale to eatsus

Such transactions are concluded under arm’s letegtihis and their conditions do not differ from thegplied
in transactions with other entities. As the Compalags not keep a record of the aggregate valudl of a
transactions concluded with all state institutiansgl entities controlled by the State Treasuryttheover and
balances of transactions with related parties désd in these separate financial statements dinciatle data

related to transactions with entities controlledHy State Treasury.

One of the most important buyers of ENEA S.A. amentjties controlled by the State Treasury is Helsk
Goérnictwo Naftowe i Gazownictwo S.A. In 2011 thd sales to the entity amounted to PLN 9,013 thodisan
(in 2010 it was PLN 10,038 thousand).

36. Concession arrangements on the provision of publgervices

The core business of ENEA S.A. is trade in eleityric
In line with the provisions of the Energy Law, of Rlovember 1998 ENEA S.A. obtained the following
concessions to carry out its business activities:

— concession for trading in electricity, granted dot0-year period, i.e. until 30 November 2008;

— concession for electricity transmission and disttidn, granted also for a 10-year period, i.e.[\8Qi

November 2008;

On 23 April 2007 ENEA S.A. filed a request to theegtdent of the Energy Regulatory Office to extéme
validity of the concession for trading in electtyciOn 5 October 2007 ENEA S.A. received a decigion

extension of the validity of the concession foding in electricity until 31 December 2025.

Pursuant to the provisions of the Energy Law, tresident of the Energy Regulatory Office is resjuasfor
granting concessions, exercising supervision overgy companies as well as approval of tariffs. rgpe
prices, fee rates and the principles for their impgibn laid down in the Tariff are approved by thesident of

the Energy Regulatory Office based on administeatigcisions.
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ENEA S.A.
Separate financial statements for the financial yealed 31 December 2011 prepared in line with ERS.

While approving the Tariff, the President of theekgy Regulatory Office verifies its compliance witie

following legal acts:
» the Energy Law of 10 April 1997 (Journal of Laws28i06 no. 89, item 625 as amended);

» Ordinance of the Minister of Economy of 18 SeptemB811 on detailed principles for tariff
establishment and calculation as well as the pplesifor settlements in electricity trading (Jolwia

Laws of 2011, No. 189, item 1126);
» Ordinance of the Minister of Economy of 4 May 2087 detailed principles of the power system

operation (Journal of Laws of 2007 no. 93 item &2&amended).

Pursuant to a decision issued by the PresideiiiteoEhergy Regulatory Office ENEA S.A. was releafseth

the obligation to submit a Tariff for the A, B a@dgroup customers.
On 14 June 2011 a resolution was adopted by thealyjianent Board of ENEA S.A. on introduction of an

electricity Tariff of ENEA S. A. for tariff groupén the corporate, classic, economy, universal aretrg

packages.
On 16 December 2011 the President of the EnergylBRigy Office approved the electricity tariff fRNEA

S.A. in 2012 for household and prepaid G tariffugps.

37. Future payments due to the right of perpetual usufuct acquired for a consideration and free of charge

as well as lease, rental and operating lease agresmts

The future minimum liabilities arising from the higof perpetual usufruct apply to the remainingneof
agreements for the use of land (40-99 years). Hreyrecognized in accordance with IFRS as operating

leases, where ENEA S.A. acts as a lessee:

31.12.2011 31.12.2010
Up to 1 year 5060 1629
1-5years 7 083 3302
Over 5 years 55 417 56 397
Total 67 560 61 328

38. Future liabilities under contracts concluded as athe balance sheet date

Contractual obligations assumed as at the baldrext slate, not yet recognized in the balance sheet:

31.12.2011 31.12.2010
Acquisition of property, plant and equipment 4845 14172
Acquisition of intangible assets 254 160
Acquisition of shares 207 590 -
Total 212 689 14 332
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39. Contingent liabilities and proceedings before courtbodies competent to conduct arbitration

proceedings or public administration bodies
39.1. Sureties and guarantees

In 2011 ENEA S.A. granted a surety to ELKO TradBm z 0.0. As at 31 December 2011 the total vafue o
contingent liabilities resulting from sureties agdarantees granted by the Company was PLN 50,216

thousand.

In 2010 ENEA S.A. did not grant any new suretieggoarantees. The total value of contingent lidbgit
resulting from sureties and guarantees grantech&yCompany was PLN 194 thousand as at 31 December
2010.
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Guarantees and sureties as at 31 December 2011

Name of the beneficiary of the guarantee or ~ Total liabilities subject to

Relation between the Company and the

No. surety guarantee or surety Tenor entity which incurred the liability
1. EP Zaktad Transportu Sp. z o.0. PLN 216 thousand (EUR 49 31-08-2017 subsidiary
thousand)
2. ELKO Trading Sp. z 0.0. PLN 50,000 thousand 31-07-2012 indirect subsidiary
Guarantees and sureties as at 31 December 2010
N Name of the beneficiary of the guarantee or ~ Total liabilities subject to Relation between the Company and the
0. Tenor - AR -0
surety guarantee or surety entity which incurred the liability
1. EP Zakfad Transportu Sp. z 0.0. PLN 194 thousand (EUR 49 31-08-2017 subsidiary
thousand)
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Other collateral, including for the liabilities presented in the table above

Type of collateral (e.g.

o . N . . Debtasat 31 Debt as at 31 .
Entity’s name Collateralized liability blankr?cr)?en;;ssory Collateral value Collateral pledged for: December 2011 December 2010 Collateral period
Liabilities related to settlement ofblank promissory note
ENEA S.A. payments for energy and promissory note PLN 15,000 thousand PSE Operator S.A. tl?]laﬁsandlS,OOO PLtNthég?]% unlimited
UPE/URB/SD/ENEA/2007 agreement

RONDO PROPERTY

EUR 25,759.96 PLN 135
ENEA S.A. Space rental agreement bank guarantee and PLN 21 thousand INVES'I_'MENT Sp.z thousand PLN 121 thousand 31-12-2012
0.0. in Warsaw
Securing a transactional deposit
and a securing deposit for the
benefit of IRGIT S.A. with PLN 35,000 thousand PLN 35,000
relation to settling transactions
.9 ...~ bank guarantee granted thousand
related to trading i electricity under a guarantee limit Izba Rozliczeniowa
ENEA S.A. and prope(ty rights in the of PLN 200,000 Gield Towarowych S.A. - 18-11.2012
commodity exchange
thousand
Bank guarantee for liabilties of PLN 45,000 thousand
PLN 45,000
thousand
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39.2. Pending proceedings before courts of general jurisction

Actions brought by the Company

Actions which ENEA S.A. brought to common courtda refer to claims for receivables due to prawisof
electricity (the so-called electricity cases) atalms for other receivables — illegal consumptidrelectricity,
connections to the power grid and other specialistices rendered by the Company (the so-called non

electricity cases).

As at 31 December 2011, the total of 7,677 casesght by the Company were pending before commontgou
of law for the total amount of PLN 17,530 thous&B67 cases for the total amount of PLN 15,748ishad
as at 31 December 2010).

None of the cases can significantly affect the Camys financial profit/loss.

Actions brought against the Company

Actions against the Company are brought both byrahtind legal persons. They mainly refer to ssshés as
compensation for interrupted delivery of electsiciidentification of illegal electricity consumptioand
compensation for the Company’s use of real propeitgre electrical devices are located. The Company
considers actions concerning non-contractual usesaif property not owned by the Company as pa#ibul
important (Note 25 and Note 39.5).

As at 31 December 2011, the total of 141 casesapgtie Company were pending before common coftirts o
law for the total amount of PLN 36,949 thousand7(t&ses for the total amount of PLN 37,691 thousendt
31 December 2010).

39.3. Arbitration Proceedings
As at 31 December 2011 there were no pending pditge before competent arbitration bodies.
39.4. Proceedings before Public Administration Bodies

Pursuant to a decision of the President of thec®ftif Competition and Consumer Protection of 12t&uaper
2008 which closed the proceedings for chargingosusts with a double subscription fee for Januar§820
ENEA S.A. was obliged to pay a fine of PLN 160 thand. The Company appealed against the decisi@® on
September 2008. On 31 August 2009 the Regional tGowVarsaw — Court of Competition and Consumer
Protection reduced the fine to PLN 10 thousdl.25 September 2009, ENEA appealed against tlenjedt
issued by the Court of Competition and Consumetdetion to the Court of Appeals in Warsaw applyfog
reversal of the entire decision. On 27 April 2018 Court reversed the judgment and remanded te foa
reconsideration. On 27 January 2011 the Court of@ition and Consumer Protection dismissed thealpyf
ENEA S. A. against the decision of the PresiderthefOffice of Competition and Consumer Protectiéri2
September 2008 and upheld the PLN 10 thousandrfipesed on the Company. Having obtained the grounds
for the decision, on 20 April 2011 the Proxy of EAN.A. appealed against the decision to the Cofirt o
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Appeals in Warsaw, VI Civil Law Division. On 8 Felary 2012 the Court of Appeals dismissed the appkal
ENEA S.A. On 7 March 2012 ENEA S. A. paid a PLNtthhOusand fine in line with the decision of the Gaafr

Competition and Consumer Protection of 27 Janu@iiyl 2

On 27 November 2008 the President of the EnergyuRérry Office concluded that ENEA failed to comply
with the obligation to purchase electricity proddide the CHP system in 2006, imposing a fine of PLLH94
thousand. On 17 December 2008, ENEA filed an dpjmethe Regional Court in Warsaw - the Court of
Competition and Consumer Protection. On 15 Decen#®)9 the Court of Competition and Consumer
Protection issued a judgment favorable for the Caimgp changing the decision of the President ofEthergy
Regulatory Office of 27 November 2008 and discaritig the administrative proceedings. The Presiddnt
the Energy Regulatory Office appealed against theistbn to the Court of Appeals in Warsaw. On 24
November 2010 (VI ACa 327/10) the Court of Appealarsed the decision of the Regional Court in Warsa
Court of Competition and Consumer Protection ofDécember 2009 appealed against by the President of
the Energy Regulatory Office and remanded the éaseeconsideration and settling the costs of thpeal
proceedings. On 27 September 2011 the Regionalt@b@ompetition and Consumer Protection in Warsaw
dismissed the appeal of ENEA against the decisidheoPresident of the Office of Competition andn®amer
Protection on imposing a fine on ENEA. An appeadiagt the decision of 27 September 2011 was filed o
18 November 2011.

On 28 December 2009 the President of the EnergylRegy Office issued a decision on ENEA’s failuce
comply with the obligation to purchase electricfiyoduced in the CHP system in the first half of 200
imposing a fine of PLN 2,150 thousand on the Corgp@m 19 January 2010, ENEA filed an appeal agaiest
decision of the President of the Energy Regulatffice to the Regional Court in Warsaw - the Cooft
Competition and Consumer Protection. As at 31 Déeen2011, ENEA recognized a provision in the total
amount of the aforementioned fine.

39.5. Risk related to the legal status of property usedypENEA S.A.

The risk related to the legal status of the propesed by the Company (currently used by ENEA Qpeiap. z
0.0.) results from the fact that the Company domshawve all legal titles to use the land where dnaission
networks and the related devices are located.druture the Company may have to incur costs relateon-

contractual use of property, which was the caghédrpast until the spin-off of ENEA Operator Sp.a.

Considering the legal status, there is a risk dftamhal costs related to compensation claims for-nontractual
use of land, rental fee or, rarely, claims relatedhe change of facility location (restoring latedits previous

condition).

Court decisions related to these issues are impoaitathey considerably affect the Company’s sisatewards
persons who lodged out-of-court claims relatedewicks located on their land in the past and theaageh to

the legal status of devices in case of new investsne
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The Company recognized a provision for all claimdgled by owners of property located near transomssi
networks and devices based on best estimates anditpres necessary to settle the claims adopted by
the Management Board. Since the date of unbundirtge distribution system operator such claimsehalso
been filed to ENEA Operator Sp. z 0.0., which igrently the owner of the transmission networks and

the related devices.

The Company does not recognize a provision fonmwaivhich have not been filed yet by owners of lasdd
non-contractuallyThe value of the potential claims may be significaonsidering the area of land used non-
contractually. The Company does not keep any reaoid it has no knowledge of the legal status ofl,lan
therefore is it unable to reliably estimate the mmasm amount of possible claims arising from nontcactual

use of land.

39.6. Risk related to participation in costs incurred dueto the use of woodland managed by the National

Forests for the needs of electricity lines

On 30 June 2007 the rights to all electricity linesre transferred to ENEA Operator Sp. z 0. o. &fuee,
the Act of 17 December 2010 amending the act oesterand the act on environmental protection (dbwh
Laws of 2010, No. 34, item 2572 as amended), wbarhe into force in March 2011 and laid legal graufat
establishing transmission easement for consideratioreal property owned by the State Treasuryraadaged

by National Forests for the benefit of energy conigsido not directly affect ENEA S.A.

According to ENEA S.A. in line with the applicalyovisions of law, claims regarding the use of waad
managed by the National Forests for the purpodeaatting electricity lines owned by ENEA S.A. befaB0
June 2007 which were older than 3 years have akpire

Still, there is no consistent judicature concerriing status of limitations of the claims in questiazvhich has
resulted in a number of court decisions disadvaauag for the Company. Moreover, individual foreistritt
offices have laid claims for damages due to nortrestual use of real property against ENEA S.A.
(pending court proceedings have been presentedte 38.2). Therefore, it is advisable to recogrizgovision
for pre-court claims due to the use of woodland agaal by the National Forests for the needs of ridégt
lines which had belonged to ENEA S.A. before 30eJ20607. The provision should be created to minimize
the financial risk resulting from possible futur@uct decisions disadvantageous for the Company.

The provision amount has been estimated basedeotiattument provided to the Capital Group by thddvat
Forests, which specifies the amount of potentiahpensation for claims against ENEA S.A. The praridhas

been recognized in Note 25.
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40. Employment at ENEA S.A.

The average number of employees at the Compan@lifh 2and 2010 was as follows:

31.12.2011 31.12.2010
Blue-collar positions - -
White-collar positions 467 519
Total 467 519

The data in the table are presented in FTE.

41. Impairment of assets

As at 31 December 2011 ENEA S.A. compared the badke of its equity with its market value (stockriet
cap). ENEA S.A. has found no grounds to recogriasds (provisions) on analyzed assets as at 3Inibece
2011.

42. Explanations of the seasonal and cyclical naturef the business operations of ENEA S.A.

Sales of electricity during the year are subjectséasonal fluctuations. They increase substantliyng
the winter months and decrease in summer. Thisndispen the temperature and the length of the dag. T
extent of fluctuations depends on low temperatmek ghorter days in winter as well as higher tenmpegaand
longer days in summer. Seasonal sales of elegtragiply to a more considerable degree to smalhidie

(44.74% of the sales value), rather than to thastréal sector.

43. Post balance sheet events

On 9 February 2012 the Company published an ineitab negotiations concerning acquisition of acklof
4,400 shares with the face value of PLN 500 eamhined by ENEA S. A. and accounting for 100% ofshare
capital of Auto-Styl Sp. z o0.0. with its registereffice in Zielona Géra. On 16 February 2012 ENEAAS
concluded an agreement on the sale of shares afd$tfziorstwo Produkcji Strunobetonowycherdzi
Wirowanych WIRBET S. A., constituting 49% of thetigris share capital for the total amount of PLN4927.3
thousand.

On 23 February 2012 the Company published an itimitdo negotiations concerning acquisition of adi of
12,728 shares with the face value of PLN 500 eaolwned by ENEA S. A. and accounting for 100% of
the share capital of ITSERWIS Sp. z o.0. with iegistered office in Zielona Goéra. On 24 February,
the Supervisory Board of ENEA S.A. appointed JanBazto the position of a Member of the Company’s
Management Board in Charge of Commercial Affairs.

On 12 March 2012, the Extraordinary Shareholdergetihg of ENEA S.A. adopted a resolution appointing
Stawomir Brzeziski to the position of a Member of the SupervisBoard of ENEA S. A. for the 7th term of
office.

On 23 December 2011, ENEA S. A. concluded an ageeeon the sale of 14,750 shares of Towarowa Gielda
Energii S. A. (TGE) with Gielda Papieréw Waitmwych S. A. (Warsaw Stock Exchange). The agreémen
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specifies conditions for transferring shares totdsiePapierow Warkziowych S. A. The transaction was
concluded on 29 February 2012 and the shares varsférred to Gietda Papierow Wamwych S. A.
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