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(all amounts in PLN ‘000, unless specified otheayi

Consolidated Balance Sheet

ASSETS

Non-current assets

Property, plant and equipment

Perpetual usufruct of land

Intangible assets

Investment property

Investments in associated entities measured usegduity method
Financial assets available for sale

Financial assets measured at fair value througfit prdoss

Trade and other receivables

Current assets

Inventory

Trade and other receivables

Current income tax receivables

Financial assets held to maturity

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

Non-current assets available for sale (AFS)

Total assets

As at
31.12.2011 31.12.2010

9076 871 8 308 650
69 496 29 208
267 176 145 141
32219 8 203
278 854 170 220
70 490 74 867
1557 1411

237 168
9 796 900 8 737 868
340 685 242 058
1052119 922 460
15 004 1819
531 883 250 934
723 439 1781 939
1218 361 899 627
3881 491 4 098 837

21 503 -
13 699 894 12 836 705

The consolidated balance sheet should be analggether with the notes, which constitute an intiggat of the consolidated financial

statements.
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(all amounts in PLN ‘000, unless specified otheayi

As at

EQUITY AND LIABILITIES 31.12.2011 31.12.2010
Equity
Equity attributable to shareholders of the Parent
Share capital 588 018 588 018
Share premium 3632 464 3632 464
Share-based capital 1144 336 1 144 336
Revaluation reserve (financial instruments) 49 565 50 922
Other capitals (21 710) (22 110)
Retained earnings 5 058 001 4 458 944

10 450 674 9852574
Minority interest 29 088 23 897
Total equity 10 479 762 9876 471
LIABILITIES
Non-current liabilities
Credit facilities and loans 73379 72 362
Trade and other liabilities - 2
Finance lease liabilities 2274 1742
Settlement of income due to subsidies and conneteies 671814 713 215
Deferred tax liability 105 266 80 453
Liabilities due to employee benefits 454 363 428 134
Financial liabilities measured at fair value thrbygofit or loss 1451 -
Provisions for other liabilities and charges 139 236 78 068

1447 783 1373976
Current liabilities
Credit facilities and loans 45516 42 398
Trade and other liabilities 1199 077 1017 805
Finance lease liabilities 2424 2134
Settlement of income due to subsidies and conneteies 113 207 122 370
Current income tax liabilities 52 301 72 159
Liabilities due to employee benefits 182 246 146 864
Liabilities due to an equivalent of the right taqae shares free of charge 508 557
Financial liabilities measured at fair value thrbygofit or loss 1723 -
Provision for certificates of origin 104 810 92 646
Provisions for other liabilities and charges 69 742 89 325
Liabilities related to non-current assets availdbtesale 795 -

1772349 1 586 258
Total liabilities 3220132 2 960 234
Total equity and liabilities 13 699 894 12 836 705

The consolidated balance sheet should be analggether with the notes, which constitute an intiggat of the consolidated financial
statements.
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(all amounts in PLN ‘000, unless specified otheayi

Consolidated Statement of Comprehensive Income

Sales revenue

Excise duty

Net sales revenue

Other operating revenue

Depreciation

Costs of employee benefits

Consumption of materials and supplies and cosg®odls sold
Energy purchase for sale

Transmission services

Other external services

Taxes and charges

(Profit) / loss on sale and liquidation of progeplant and equipment
Impairment loss on property, plant and equipment

Other operating expenses

Operating profit

Financial expenses

Financial revenue

Revenue from dividends

Share in profits/losses of associates measured ttgnequity method
Profit before tax

Income tax

Net profit for the reporting period

Other items of comprehensive income

Measurement of financial assets available for sale
Income tax related to other items of comprehenigsiveme
Other items of net comprehensive income

Comprehensive income for the period

Including net profit:
attributable to shareholders of the Parent
attributable to minority interest

Including comprehensive income:
attributable to shareholders of the Parent
attributable to minority interest

Net profit attributable to shareholders of the Rare
Weighted average number of ordinary shares
Net earnings per share (in PLN per share)
Diluted earnings per share (in PLN per share)

12 months ended

12 months ended

31.12.2011 31.12.2010
9917 343 8 087 940
(228 394) (251 065)
9 688 949 7 836 875

248 331 84 292
(711 591) (652 672)
(1012 410) (924 356)
(1744 871) (1535 465)
(4 112 557) (2 689 513)
(713 880) (693 340)
(414 886) (364 550)
(204 841) (199 959)
(12 878) (7 124)
(6 406) (6 143)
(158 736) (136 081)
844 224 711 964
(46 887) (41 003)
184 070 140 493
1438 774
4529 988
987 374 813 216
(194 853) (173 835)
792 521 639 381
(1 675) 34685
318 (4 519)
(1 357) 30 166
791 164 669 547
793 292 639 262
(771) 119
791 935 669 428
(771) 119
793 292 639 262
441 442 57¢ 441 442 578
1,80 1,45
1,80 1,45

The consolidated statement of consolidated incdmeld be analyzed together with the notes, whiafstitute an integral part of the

consolidated financial statements.
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(all amounts in PLN ‘000, unless specified otheeyi

Consolidated Statement of Changes in Equity

Share _ Revaluation _ C_apital
- Revaluation of Total share Treasury Share-based Share reserve Other Retained  attributable .
capital (face . ; . ; . } . ; S Total equity
value) share capital capital shares capital premium _ (financial capitals earnings to minority
instruments) interests
Balance as
at 01.01.2011 441 443 146 575 588 018 - 1144 336 3632 464 50 922 (22 110) 4 458 944 23897 9876 471
Comprehensive income (1357) 793 292 (771) 791 164
Dividends (194 235) (194 235)
Put option on minority interest in
subsidiaries 400 400
Settlement of acquisition of share
in subsidiaries 5962 5962
Balance as
at 31.12.2011 441 443 146 575 588 018 - 1144 336 3632 464 49 565 (21710) 5058001 29 088 10479 762

The consolidated statement of changes in equityldhze analyzed together with the notes, which titorts an integral part of the consolidated finahstatements.
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(all amounts in PLN ‘000, unless specified otheeyi

Share _ Revaluation _ C_apital
- Revaluation of Total share Treasury Share-based Share reserve Other Retained  attributable .
capital (face . - . - ; . . ; S Total equity
value) share capital capital shares capital premium . (financial capitals earnings to minority
instruments) interests
Balance as
at 01.01.2010 441 443 146 575 588 018 - 1144 336 3632 464 20 756 (22110) 3985 386 23778 9372628
Comprehensive income 30 166 639 262 119 669 547
Dividends (167 748) (167 748)
Other 2044 2044
Balance as
at 31.12.2010 441 443 146 575 588 018 - 1144 336 3632 464 50 922 (22 110) 4458 944 23 897 9876 471

The consolidated statement of changes in equityldize analyzed together with the notes, which titorts an integral part of the consolidated finahstatements.



ENEA Capital Group

Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheayi

Consolidated Cash Flow Statement

Cash flows from operating activities

Net profit for the reporting period

Adjustments:
Income tax disclosed in the income statement
Depreciation
(Profit) / loss on sale and liquidation of prageplant and equipment
Impairment loss on property, plant and equipment
Write-down of goodwiill
Write-down on profit due to bargain purchase
(Profit) / loss on sale of financial assets
Interest income
Revenue from dividends
Interest expense
Share in the (profit) / loss of associates
Exchange (gains) / losses on credit facilitied lans
Other adjustments

Paid income tax
Interest received
Interest paid

Changes in working capital
Inventory
Trade and other receivables
Trade and other liabilities
Liabilities due to employee benefits
Settlement of income due to subsidies and cdiomefees
Provisions for certificates of origin
Liabilities due to an equivalent of the rightatoquire shares free of charge
Other provisions

Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment angngible assets
Proceeds from disposal of property, plant and egeig
Acquisition of financial assets

Receipts from disposal of financial assets

Acquisition of subsidiaries adjusted by acquireshca

Dividends received

Other outflows

Net cash flows from investing activities

Cash flows from financing activities

Credit facilities and loans received

Credit facilities and loans repaid

Dividend paid to the Parent’s shareholders
Payment of finance lease liabilities

Other adjustments

Net cash flows from financing activities
Net increase (decrease) in cash

Opening balance of cash
Closing balance of cash

12 months ended

12 months ended

31.12.2011 31.12.2010
792 521 639 381
194 853 173835
711 591 652 672

3794 4184

7 403 6 861

- 385

(81 988) -
(10 662) 7 210
(161 559) (146 327)
(1 438) (774)

9 901 9 051

(4 529) (988)

6 419 (1742)
180 999 (2 481)
854 784 701 886
(252 794) (199 225)
75028 57 264

(8 324) (6 099)
(55 362) 60 777
(109 266) 2935
109 441 (93 446)
48 900 41 863
(96 773) (31 407)
12 107 46 107
(49) (61)

39 838 55 692
(51 164) 82 460
1410 051 1275 667
(1170 738) (852 170)
11522 8 946
(1428 524) (470 440)
2319 006 239 615
(588 647) -
2568 16 181
(1124) (9 745)
(855 937) (1067 613)
13 189 12 328
(39 934) (49 480)
(194 206) (167 748)
(5073) (4 521)
(9 356) (1 549)
(235 380) (210 970)
318 734 (2 916)
899 627 902 543
1218 361 899 627

The consolidated cash flow statement should beyaeditogether with the notes, which constituterdegral part of the consolidated

financial statements.
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(all amounts in PLN ‘000, unless specified otheayi

Notes to the consolidated financial statements

1. General information

1.1. General information about ENEA S.A. and the ENEA Caital Group

Name (business name): ENEA Spétka Akcyjna
Legal form: joint-stock company
Country: Poland
Registered office: Pozna

Address: ul. Gorecka 1, 60-201 Pozna

NUMBER IN NATIONAL COURT

REGISTER (KRS): 0000012483
Telephone: (+48 61) 856 10 00
Fax: (+48 61) 856 11 17
E-mail: enea@enea.pl
Website: www.enea.pl
Statistical number (REGON): 630139960
Tax identification number (NIP): 777-00-20-640

ENEA S. A. changed its registered address fronmNolwowiejskiego 11 to ul. Gorecka 1. The change was
registered in the National Court Register on 2 4an@012.

The main activities of the ENEA Capital Group (“@p3, “Capital Group”) are:

- production of electricity (Elektrownia "Kozienit&.A., Elektrownie Wodne Sp. z 0.0.);
— trade in electricity (ENEA S.A));

- distribution of electricity (ENEA Operator Spoa.);

As at 31 December 2011 the shareholding struct@irtheo Parent, was the following: the State Treasury
of the Republic of Poland — 51.68% of shares, Wddéleé AB — 18.67%, other shareholders — 29.65%.

As at 31 December 2011 the statutory share capitaENEA S.A. equaled PLN 441,443 thousand
(PLN 588,018 thousand upon adoption of IFRS-EU @ntkidering hyperinflation and other adjustments) a
was divided into 441,442,578 shares.

As at 31 December 2011 the Capital Group comprited parent ENEA S.A. (“Company”, “Parent”),

20 subsidiaries, 3 indirect subsidiary and 2 asdesi

These consolidated financial statements have begraped under the going concern assumption. Therea

circumstances indicating that Group’s ability teeogte as a going concern may be threatened.

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
11
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(all amounts in PLN ‘000, unless specified otheayi

1.2. Composition of the Management Board and the Supersory Board

As at 31 December 2011, the composition of the Manmeent Board was as follows:
Maciej Owczarek — Chairman of the Board;
Hubert Rozpdek — Member of the Board in Charge of Economica#$f;

Krzysztof Zborowski —-Member of the Management Baar@harge of Generation.

On 5 December 2011 the Supervisory Board of ENEA &dopted a resolution to dismiss Maksymilian
Gorniak from the position of a Member of the ComparManagement Board in Charge of Commercial
Affairs.

As at 1 January 2010, the composition of the Sugery Board for the 7th term was as follows:

Wojciech Chmielewski,

Jeremi Mordasewicz,

Michat Kowalewski,

Matgorzata Aniotek,

Pawel Balcerowski,

Tadeusz Dachowski,

Mieczystaw Pluaiski,

Pawet Lisiewicz,

Bartosz Nowicki,

Graham Wood.

On 29 June 2011 the Ordinary Shareholders’ MeetihdENEA S. A. dismissed Bartosz Nowicki from
the Supervisory Board and appointed Agnieszkaikdaska to the Supervisory Board for the 7th term of
office.

On 1 August 2011 the term of office of Pawel Babweski expired as a result of death.

2. Statement of compliance

These consolidated financial statements were peepiar accordance with International Financial R&pgr
Standards as approved by the European Union (Et)eme accepted by the Management Board of ENEA
S.A.

The Management Board of the Parent Company hasitssbest knowledge as to the application of steshgla
and interpretations as well as measurement methadsprinciples applicable to the individual itenfs o
the consolidated financial statements of the ENE&pi@l Group in accordance with EU-IFRS as at
31 December 2011. The presented statements andnexipins have been prepared using due diligence.

Theses consolidated financial statements wereexlibif a certified auditor.

3. Description of key accounting principles

The key accounting principles applied in the prapan of these consolidated financial statement® teeen

presented below. The principles have been appbedistently in all the presented financial periods.

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
12
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(all amounts in PLN ‘000, unless specified otheayi

3.1. Basis for preparation

These consolidated financial statements for thenfiral year ended 31 December 2011 have been prepar
compliance with the requirements of the Internatlofinancial Reporting Standards as endorsed by
the European Union (“EU-IFRS").

These consolidated financial statements have bespaped on the historical cost basis, except foarftial
assets measured at fair value through profit & ésswell as financial assets available for satestware-based

payments.

3.2. Consolidation principles

(a) Subsidiaries

Subsidiaries include all entities whose financiadl @perational policy may be managed by the Gradgich
usually results from the majority of votes in thenipany’s decision-making bodies. When assessinghehe
the Group controls an entity, the existence andashpf potential voting rights that may be exerdise
exchanged at a given moment are taken into corsidar The subsidiaries are subject to consolidatising
the full method as from the date of the Group’suags®tion of control over such entities. They are not

consolidated starting from the date when the Gloses control over them.

The cost of business combination, which is not armenmon control, is measured as the fair value of
the assets given, equity instruments issued arilifies incurred or assumed at the date of exchang
Identifiable assets, liabilities and contingentbiiies acquired in a business combination are suesd
initially at their fair value at the acquisitiontdairrespective of the minority interest, if ail@oodwill arising
from an acquisition results from a surplus of tbhasideration paid, NCI and fair value of sharesiongsly
held in the entity over the Group's share in thefaie value of the identifiable assets, liabilgiand contingent

liabilities as of the acquisition date.

If negative goodwill occurs, the Group verifies rfaialue of each net asset acquired. If following

the verification, the goodwill remains negativeisitmmediately recognized in profit or loss.

Inter-company transactions, balances and unrealiaéts on transactions between Group’s companies ar
eliminated. Unrealized losses are also eliminateléss there is an impairment indicator of the timmed
asset. Accounting policies of subsidiaries havenbelganged where necessary to ensure consistenhy wit
the policies adopted by the Group.

(b) Associates and jointly controlled entities

Associates include all entities over which the Grdwas a substantial influence without exercisingtics,
which usually results from holding 20%-50% of tlgat number of votes in an entity’s decision-making
bodies. Investments in associates are accountedsfog the equity method and are initially recogdizat
cost. Any surplus of the cost over the fair valigdentifiable net assets of an associate as oatugiisition

date is recognized as goodwill. Goodwill is incldda the carrying amount of investments with impzent
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measured in relation to the total investment valuy surplus of the Group's interest in the net ammf
identifiable assets, liabilities and contingentbiigies over the acquisition cost after revaluatiés

immediately recognized in profit or loss.

Jointly-controlled entities include all entitieseyvwhich ENEA S.A. exercises control together wdther
companies based on contractual arrangements. meatt in jointly-controlled entities are accounfed

using the equity method in the same way as invessria associates.

The post-acquisition Group’s share in profits osskes of associates and/or jointly controlled estitis
recognized in the income statement, and Group’sesbf post-acquisition movements in other capitals
recognized in other capitals. The carrying valuansestments is adjusted by post-acquisition cutivda
changes in equity. When the Group’s share of logsemn associate or jointly controlled entity egual
exceeds its interest in the equity accounted aswoddr joint venture, including any other unsecured
receivables, recognition of further losses is disitmed except to the extent that the Group hasbdigation

or has made payments on behalf of the investee.

Unrealized gains on transactions between the Gaodpassociates or jointly controlled entities dimiaated
proportionally to the Group’s interest in these itegg. Unrealized losses are also eliminated unless
the transaction provides evidence of impairmenheftransferred asset. Accounting policies of aases and
jointly controlled entities have been changed whexeessary to ensure consistency with the polaiepted

by the Group.

3.3. Business combinations/acquisitions

Accounting principles (policy)

Business combinations/acquisitions of jointly-cotied entities do not fall within the scope of IFRS
regulations. Considering the lack of detailed IFR&ulations, in line with the guidelines laid doimnAS 8 —
“Accounting Policies, Changes in Accounting Estiesatind Errors”, the entity ought to develop acdognt

principles applicable to such transactions.

In line with the recommendation, the Group adop#sd accounting policy according to which such

transactions are recognized in book values.

The accounting principles adopted by the Compaayaarfollows:

The acquirer recognizes the assets, equity anditied of the acquiree at their current book vahdjusted
only for the purpose of applying uniform accountprinciples for the combined entities beginningnir¢he

acquisition date. Goodwill and negative goodwilhist recognized. Any difference between the bodkesaf

the net assets acquired and the fair value of dlyenpnt in the form of equity instruments and/oetsssued
by the entity is recognized in the equity of theGp.

When applying the method based on book amountspamtive data for presented historical periodsnate
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restated.
Business combinations/acquisitions of entities otti@an jointly-controlled companies are settledngsi

the acquisition method in line with IFRS 3.

3.4. Foreign currency transactions and measurement of feign currency items

(a) Functional and presentation currency

Items presented in the financial statements ofviddal Group entities are measured in the curreoicy
the primary economic environment in which the gntiarries out its business activity (functional remcy).
The consolidated financial statements are presentéde Polish zloty (PLN), which is the functionahd

presentation currency of all Capital Group compgnie

(b) Transactions and balances

Foreign currency transactions are translated upeir tinitial recognition to the functional currenat

the exchange rate ruling as at the transaction date

As at the balance sheet date, monetary assetsadildiés denominated in foreign currencies aemglated at
the closing rate (the average exchange rate pellibly the National Bank of Poland as at the measemé
date).

Exchange gains and losses arising from settlemérforeign currency transactions and balance sheet
measurement of monetary assets and liabilities mieraded in foreign currencies are recognized irfipow

loss.

3.5. Property, plant and equipment

Property, plant and equipment is measured at atiguisprice or manufacturing cost less accumulated

depreciation and accumulated impairment losses.

ENEA S.A. Capital Group applied the optional exeimpiprovided for in IFRS 1, and adopted the failuea

of selected items of property, plant and equipnasrthe deemed cost as at the date of transitiBUtFRS.

Further expenditures are recognized in the carrgimgunt of a given fixed asset or recognized a=sparate
fixed asset (where appropriate) only if it is prbleathat the Group will generate economic bendfits
connection with such an asset, whereas the camt @&@m may be reliably measured. Any other expgareli

incurred for repair and maintenance are recogniz@adofit or loss in the period when they are inedr.
If a fixed asset is replaced, the cost of the mgmdacomponent of the asset is recognized in iteyiogy
amount, whereas the carrying amount of the replamsdponent is derecognized from the balance sheet

irrespective of whether it has been depreciatedrségly, and recognized in profit or loss.

Land is not subject to depreciation. Other fixedets are depreciated using the straight-line methea
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the expected useful life of the asset. Depreciai®rcalculated based on the gross value reduced by
the residual value, provided it is material. Eaciterial component of a fixed asset with a diffeneseful life
is depreciated separately.

The useful lives of fixed assets are as follows:

- buildings and structures 10 — 80 years
including power grids 33 years

- technical equipment and machines 4 — 50 years

- vehicles 5 — 20 years

- other fixed assets 4 — 25 years

The residual value and useful lives of fixed asaeg¢sreviewed at least on an annual basis.

Depreciation begins when a given asset has beemizsioned for use. Depreciation is no longer recegh
when an asset is to be sold or derecognized frerbatance sheet.

As an enterprise the Group receives fixed assetstitoting power infrastructure free of charge. iUnt
31 December 2009, fixed assets taken over wereureghst fair value upon initial recognition, witheir
amount charged to income from fixed assets recefueel of charge settled over time proportionally to
depreciation of these fixed assets. Since 1 Janf@fy), pursuant to IFRIC 18, components of power

infrastructure received free of charge have beby ¢harged to other operating revenue.

Gains and losses on disposal of fixed assets, wtoaktitute the difference between revenue frorassahd

the carrying amount of the fixed asset disposedrefrecognized in profit or loss.

3.6. Land perpetual usufruct right

Land owned by the State Treasury, local governmentkeir associations may be used based on theafg
perpetual usufruct (PU). The perpetual usufruclaafl is a special property right based on whichpprty
may be used with the exclusion or other partiesthadabject (right) may be disposed of.
Depending on the method of acquisition, the Grdapsifies the right of perpetual usufruct as fokow
1. PU acquired by virtue of the law free of chargespiant to a decision of the Voivode or local
government authorities is recognized as an opeyrétase;
2. PU acquired for consideration from third partiegésognized as an asset under right of perpetual
usufruct at acquisition price reduced by depremiatiharges;
3. PU acquired under a land perpetual usufruct agreeergered into with the State Treasury or local
governments is recognized as a surplus of thedagtnent over the annual fee, disclosed as an asset
under right of perpetual usufruct and depreciated.

The right of perpetual usufruct is amortized in pegiod for which it was granted (40-99 years).
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3.7. Intangible assets

(a) Goodwill

Goodwill arising from an acquisition results fronsarplus of the consideration paid, NCI and failueaof
shares previously held in the entity over the Giowghare in the net fair value of the identifialsigsets,
liabilities and contingent liabilities as of thegaisition date.

If negative goodwill occurs, the Group verifies rfaralue of each net asset acquired. If following
the verification, the goodwill remains negativeisitmmediately recognized in profit or loss.

Goodwill is initially recognized as an asset attcasd subsequently measured at cost less accuighulate
impairment loss.

For impairment testing purposes, goodwill is altedato each cash generating unit (CGU) that shbeitkfit
from the post-combination synergy. CGU to which goadwill is allocated are tested for impairmenten
a year or more frequently if according to reliabgsumptions, impairment could occur. If the recalbbr
amount of a CGU is lower than its carrying amotiné impairment loss is first assigned in orderaduce
the carrying amount of goodwill allocated to thaB@ and then to other assets of the unit pro rata t
the carrying amount of each asset belonging therEe impairment loss recognized for goodwill ist no

reversed in the following period.

(b) Other intangible assets
Other intangible assets include: computer softwlarenses as well as other intangible assets. gitténassets
are measured at acquisition price or manufactudost less accumulated amortization and accumulated

impairment losses.

Amortization is calculated based on the straight-Imethod, taking into account the estimated udiéul

amounting to:

- for server licenses and software 2 edry,
- for workstation licenses and software as well ds\drus software 4 -7 years;
- for other intangible assets 2 -7ygear

(c) CO, emissions allowances

CO2 emissions allowances granted free of chargbdptate Distribution Plan (Krajowy Plan Rozdzjads
well as acquired rights are classified as intamgémssets and are subject to the following distinctrights
granted free of charge are recognized at nil cdstraas acquired rights are recognized at acqungititce.

Acquired rights are amortized based on the actiiladation.

The provision for the actual G@mission is recognized at nil, as long as theaa@mission does not exceed
the limits owned by the Group for a given yearthd actual emission exceeds the limits owned byGiwip
for a given year, the Group creates a provisiontlier purchase of additional emissions allowancetheat

actual - as at the balance sheet date - market pfi€Q emissions allowances.
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Revenues from the sale of surplus emissions alloesare recognized as at the selling date.

3.8. R&D expenses

R&D expenses are recognized in profit or lossériod when they are incurred.

Like other intangible assets, R&D expenses medtirgcapitalization criteria presented below are suesd
at acquisition price or manufacturing cost lessuaudated amortization and accumulated impairmesgds.
Amortization is calculated based on the straigh-lmethod, taking into account the estimated uddéyl

which is 2-7 years.

Capitalization criteria:

- the technical feasibility of completing the intallgi asset so that it will be available for useales

- the intention to complete the intangible assetus®lor sell it;

- ability to use or sell the intangible asset;

- how the intangible asset will generate probablairkiteconomic benefits. Among other things,
the enterprise should demonstrate the existenae rofirket for the output of the intangible asset or
the intangible asset itself or, if it is to be usatgrnally, the usefulness of the intangible gsset

- the availability of adequate technical, financiatlaother resources to complete the developmentand
use or sell the intangible asset;

- the ability to reliably measure the expenditurerilaitable to the intangible asset during its

development.

3.9. Borrowing costs

Borrowing costs that may be directly attributatdehe acquisition, construction or production afualifying
asset are capitalized as a portion of the acquisjirice or manufacturing cost of the asset. Ofiegrowing

costs are recognized as expense in the period inherred.

3.10. Lease

Lease agreements that transfer substantially altigks and rewards incidental to ownership toGheup are

classified as finance leases. Leases other thandaleases are regarded as operating leases.

The object of a finance lease is recognized inaeets as at the lease commencement date at tbe daw
the fair value of the leased asset or the preseltevof the minimum lease payments. Each finanasele
payment is divided into an amount reducing the ieof the liability and financial expenses socaprbduce
a constant rate of interest on the remaining balasfcthe liability. The interest component of edehse
payment is recognized in the income statement twerease period in such a way as to arrive akedfi
periodic interest rate compared to the unsettlakility amount. Depreciable assets acquired unithanée

lease agreements are depreciated over their ugeful
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Lease payments under an operating lease (lesspaniakpromotional offers from the lessor) are mriped

as an expense on a straight-line basis over tise keam.

3.11. Impairment of assets

The Group’s assets are tested for impairment whanthere are indications that an impairment losghmi

have occurred.

Non-financial assets

An impairment loss is recognized up to the amounthich the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount isitifeehof: the fair value less the costs of bringarmgasset
into condition for its sale or value in use (ilee fpresent estimated value of the future cash flexpected to

be derived from an asset or cash-generating Wot)the purpose of impairment testing, assets arepgd at

the lowest possible level with respect to whichesafe cash flows may be identified (cash-generatimtg).

All impairment losses are recognized in profit osd. Impairment losses may be reversed in subsequen
periods (except from losses on goodwill) if eveotsur justifying the lack or change in the impainnef

assets.

Financial assets

Financial assets are tested for impairment asdt balance sheet date so as to determine whetier dine
any indications of their impairment. It is assuntbat financial assets have been impaired if these a
objective indications that one or more events hgnannegative impact on the estimated future cashsfl

relating to the assets have occurred.

Individual financial instruments with material veluare tested for impairment on a case-by-case .basis

Other financial assets are tested for impairmergroyps with similar credit risk.

The principles for recognition of impairment lossesfinancial assets have been presented in dethbibte
3.13.

3.12. Investment property

Investment real property is maintained in ordegéoerate rental income, for capital appreciatiofooboth.

After the initial recognition, the Group selectde Bicquisition cost model.

Investments in real property are depreciated a@ogrtb the straight-line method. Depreciation begin
the month following the month of its commissionifidne estimated useful life period is as follows:

Buildings 25 — 33 years
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3.13. Financial assets

Financial instruments are classified to the follogvcategories: financial assets measured at faievarough

profit or loss, loans and receivables, investmbetd to maturity and financial assets availablestle.

The classification is based on the purpose of atmuan investment. The assets are classified upitial

recognition and then reviewed at each balance sladet if required or accepted by IAS 39.

(a) Financial assets measured at fair value throughfipar loss

The category includes two sub-categories:

- financial assets held for trading if they havebacquired principally for the purpose of beingfdda
the short term;

- financial assets designated as measured atdie ¥hrough profit or loss upon initial recognitio

These assets are recognized as current asséis,@oimpany intends to sell or realize them witlinmionths

of the balance sheet date.

(b) Loans and receivables

Loans and receivables are financial assets witkraded or determinable payments, which are noteglion
the active market, not classified as derivativeseyT arise when the Group spends cash, deliverssgood
services directly to the debtor without the intentof classifying them as receivables held foritrgd

Loans and receivables are classified as curremtsa#fstheir maturity as at the balance sheet dats not
exceed 12 months. Loans and receivables whose itgadarat the balance sheet date exceeds 12 marghs
classified as non-current assets. Loans and rdieivare recognized in the balance sheet undee @ad

other receivables.

(c) Investments held to maturity
Investments held to maturity are non-derivativeaficial assets with determined or determinable patsne

and fixed maturity that the Group intends to anahie to hold to maturity.

(d) Financial assets available for sale

Financial assets available for sale (AFS) are renivdtive financial assets designated as availfalsale or

not classified to any of the remaining categorigss category includes mainly shares in unrelatedigs.
AFS financial assets are recognized as non-curaseets if the Group does not intend to dispose of

the investment within 12 months of the balance stiate.

Acquisition and sale of financial assets is recogdias at the date of the transaction, i.e. the vdagn
the Group undertakes to purchase or sell a giveetakinancial assets are initially recognizedaat ¥alue
increased by transaction costs, except for invesisnelassified as financial assets measured atvidire

through profit or loss, which are initially measdi&t fair value without transaction costs.
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Financial assets are derecognized from the accaumécords if the rights to the related cash fldwse
expired or have been transferred and the Grouptiaasferred substantially all the risks and rewards
incidental to their ownership.

AFS and MFVTPL financial assets are initially renagd at fair value. AFS financial assets are mesakat
acquisition price less impairment losses if it@ possible to determine their fair value and teynot have a
fixed maturity. Loans and receivables as well aaritial assets held to maturity are measured atteed

cost using the effective interest rate.

The effects of measurement of financial assetsiatvhlue through profit or loss are recognizegiafit or
loss in the period when they occurred. The effe€tmeasurement of AFS financial assets are recedniiz
equity, except for impairment losses and excharagesgor losses on monetary assets. Upon derecmgaifi
an asset classified as “available for sale” fromdlcounting records, the total accumulated prafits losses
previously recognized in equity are recognizedrfipor loss.

The fair value of investments quoted in an actiwkat is determined with reference to their curpanchase
price. If there is no active market for financiakats (or the securities are not quoted), the Gdetgrmines
their fair value using adequate measurement teaksigvhich include: recent transactions conducteteun
arm’s length conditions, comparison to other inskeats which are identical in substance, an analykis
discounted cash flows, option valuation models @ther techniques and models widely applied in taeket,

adjusted to the specific situation of the issuer.

(e) Hedge accounting

The Group designates certain hedging instrumeritghanclude derivatives and non-derivatives irpees of
foreign currency risk, as either fair value hedgesash flow hedges. Hedges of foreign exchandeonsfirm
commitments are accounted for as cash flow hedges.

At the inception of the hedge relationship, the Wradocuments the relationship between the hedging
instrument and the hedged item, along with its rigknagement objectives and its strategy for unkiega
various hedge transactions.

Derivatives are accounted for in accordance wiih ¥alue or cash flow hedge accounting, if all bet
following conditions are met:

- at the inception of the hedge there is formalgiegtion and documentation of the hedging relatiqmand
the Group’s risk management objective and strategyndertaking the hedge,

- the hedge is expected to be highly effective dhieving offsetting changes in fair value or cakiws
attributable to the hedged risk, consistently wtité originally documented risk management strafegyhat
particular hedging relationship,

- for cash flow hedges, a forecast transaction ithétie subject of the hedge must be highly prabaioid
must present an exposure to variations in cashsftnat could ultimately affect profit or loss,

- the effectiveness of the hedge can be reliablgsme=d,

- the hedge is assessed on an ongoing basis aadniletd to have been highly effective throughowt th

financial reporting periods for which the hedge asignated.
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If a fair value hedge is used, it is accountedafofollows:

- the gain or loss from remeasuring the hedginggunsent at fair value is recognized in profit osdpand

- the gain or loss on the hedged item attributablehe hedged risk adjusts the carrying amount of
the hedged item and is recognized in profit or lpisis applies also if the hedged item is an abgldor-sale

financial asset, whose changes in value are rezedmlirectly in revaluation reserve).

The Group discontinues fair value hedge accouriting
- the hedging instrument expires, is sold, tern@dair exercised,
- the hedge no longer meets the criteria for heageunting, or

- the Group revokes the designation.

Cash flow hedge is a hedge of the exposure tohifityain cash flows that is attributable to a peutar risk
associated with a recognized asset or liabilita drighly probable forecast transaction and couleicafprofit

or loss. A forecast transaction is an uncommitteidanticipated future transaction.

If a cash flow hedge is used, it is accounted $ofioows:
- the portion of the gain or loss on the hedgirgirinment that is determined to be an effective badg
recognized in revaluation reserve,

- the ineffective portion of the gain or loss oe thedging instrument is recognized in profit oslos

If a hedge of a forecast transaction subsequeafiylts in the recognition of a financial asset dinancial
liability, the associated gains or losses that weo®gnized in revaluation reserve are reclasstfiegrofit or
loss in the same period or periods during whichasget acquired or liability assumed affects prafitoss.
However, if the Group expects that all or a portadna loss recognized in revaluation reserve wit he
recovered in one or more future periods, it redi@ssto profit or loss the amount that is not ested to be

recovered.

If a hedge of a forecast transaction subsequeatlylts in the recognition of a non-financial agsea non-
financial liability, or a forecast transaction famon-financial asset or non-financial liabilitycoenes a firm
commitment for which fair value hedge accountin@gplied, the Group removes the associated gaids an
losses that were recognized in revaluation resang includes them in the initial cost or other yiag

amount of the asset or liability.

The Group discontinues cash flow hedge accounfitigei hedging instrument expires, is sold, terngdabr
exercised or no longer meets the criteria for heggmounting. In this case, the cumulative gainosslon
the hedging instrument is recognized in revaluatieserve until the hedged transaction occurs. ke ca
the hedged transaction is no longer expected tarpceelated cumulative net gain or loss recognied

revaluation reserve is immediately recognized wofipor loss.

Furthermore, at the inception of the hedge andnoorgoing basis, the Group documents whether ttigihg

instrument is highly effective in offsetting chasga fair values or cash flows of the hedged item.
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() Impairment

At each balance sheet date, the Group verifieshehahere is any objective evidence indicating iimpant

of a financial asset or a group of financial assets

If such evidence exists in case of financial assetdlable for sale, the total accumulated lossesgnized in
equity, determined as the difference between tlyisition price and their current fair value lesssgible
impairment losses recognized previously in profitoss, are excluded from equity and recognizepkafit or
loss. Impairment losses recognized in profit orsl@nd relating to equity instruments are not reagbrs
corresponding to profit or loss. The reversal opainment losses on debt securities is recognizgadfit or
loss if the fair value increased as a result ofseghent events after the recognition of impairnment

the periods following the recognition of the impaént loss.

If there are indications of impairment of loans ardeivables or investments held to maturity messuat
amortized cost, impairment losses are determindgteadifference between the carrying amount ofatbsets
and the present value of estimated future cashsfldiscounted using the original effective intenede for
such assets (i.e. the effective interest rate tatledi upon initial recognition for assets basea dimed interest
rate and the effective interest rate determinedttierlast revaluation of assets based on a floatiteyest
rate). Impairment losses are recognized in prafitogs. Impairment is reversed if in subsequentoper
the impairment decreases and the reduction maytthbuséed to events that occurred after the impainn
recognition. As a result of reversal of the impant) the carrying amount of financial assets shadd
exceed the amortized cost which would be determi@tino impairment loss been recognized. Revefsal o

impairment losses is recognized in profit or loss.

If there are indications of impairment of unquotslity instruments measured at acquisition pricetifair
fair value may not be determined reliably), the antoof the impairment loss is determined as thgedifice
between the carrying amount of the assets andrtsept value of the estimated future cash flowsadisted

using the current market rate of return for similaancial assets. Such impairment losses areavetrsed.

3.14. Inventory

Inventories are measured at acquisition price orufecturing cost not exceeding the net sellingepric
Cost is determined according to the FIFO methoeeixtrom production coal, biomass and limestonedqsw

whose costs are determined in line with weightestaye acquisition price method.

3.15. Certificates of origin

Pursuant to Article 9a of the Energy Law, ENEA S:Aas an energy company involved in trading anessal
of electricity to end customers connected to thevgyogrid on the territory of the Republic of Polands
obliged to:

a) obtain certificates of origin and submit thenthie President of the Energy Regulatory Office iideo to
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redeem them, or

b) pay a substitute fee.

The certificate of origin confirms generation oégricity in a renewable source (green certificdterssuch
sources as wind, water, sun, biomass) or in cogéiner(three types of sources: yellow certificai@sgas-
fuelled sources or other sources up to 1 MW; reatifioates for sources above 1 MW capacity othemth
fuelled with methane or biomass gas; purple cediéis for sources fuelled with biomass gas or metha
removed from mines). The certificates are issuedhlyPresident of ERA following a motion of an ener
generator working based on renewable sources @neogtion.

Property rights to certificates of origin arise whe certificate of origin is entered into the régiskept by
the Polish Power Exchange (Towarowa Gielda Ene8gh. — TGE S.A.). Property rights to certificatefs o
origin are transferable and traded on commoditharges.

Property rights to certificates of origin are triameed when an appropriate entry is made in thésteqg
of certificates of origin.

They expire upon redemption of the certificates.

ENEA S.A. is obliged to obtain and submit for reghition certificates of origin in the amount corresgimg
to the limits defined in ordinances issued basetherEnergy Law and expressed as a proportiorsabial
energy sales to end customers. The deadline foplgamg with the requirement of certificate rederoptior

substitute fee payment expires on 31 March of tllewing year.

The substitute fee is the product of the priceestat the Energy Law and the difference betweeratheunt
of electricity resulting from the requirement ofqagsition and redemption of certificates of origamd
the amount of electricity resulting from the ceactites of origin which were submitted for redempttyy an
energy company in a given year.
Depending on the purpose of their purchase, thédicates of origin are classified as:

« long- or short-term financial assets, if acquirede¢ resold;

e aseparate category of long- or short-term asSsastificates of origin”), if acquired to be redeech

Certificates of origin produced by the Group areogmized at the moment of producing electricity #erat
the date on which their issuance has become prejalmless there is a reasonable doubt regarding ER

President’s ability to issue them.

Purchased certificates of origin are measured st @chile those regarding energy generated in cwmces
are measured at the maximum price of the propégtits accepted by ENEA in SPOT transactions (OTC

deals) in the month of generating the energy thificates relate to.

During the financial year and until 31 March of folowing year, the Group submits certificatesooifyin for
redemption. In the accounting records redemptionceittificates of origin is recognized in line with
the detailed calculation method.

As at the balance sheet date, the certificategigino(except for those acquired for resale) aresneed at

acquisition price, less potential impairment losses
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As at the balance sheet date, certificates of mrigcquired for resale are measured at fair value,

whereas the effects of the measurement are reamymzorofit or loss.

If as at the balance sheet date the number oficatés of origin held by the Group is insufficieatprovision
for the substitute fee or for acquisition of cecates on the Polish Power Exchange required tisfgat
the requirements imposed by the Energy Law is meiceg. The provision covers a number of certifisate
which represents the difference between the nurobeertificates redeemed for a given financial yaad
the number required to be redeemed according tdEtiergy Law. Provisions are first measured at obst
unredeemed certificates of origin held as at tHariz® sheet date, and second, based on substeiteef
unit.

When estimating sales of electricity, the totalsoiced energy sales to end users and estimates walume
determined as at the end of the reporting pericas&imed in order to ensure the matching of revande

expenses with the calculation basis of provisiarréalemption of certificates of origin.

The provision is reduced by the value of certidsabf origin acquired for redemption, and if the#ue
exceeds the provision amount, it reduces the tatiaie of the certificates of origin recognized lie balance

sheet.

3.16. Cash and cash equivalents

Cash and cash equivalents include cash in handdepbsits with banks and other short-term investse

maturing within three months, with high liquidit’s at the balance sheet date, cash is measuradeatélue.

3.17. Share capital

The share capital of the Capital Group is recoghirethe amount stipulated in the by-laws and tegés in
the National Court Register, adjusted by the effexdfthyperinflation as well as settlement of thieat of
business combinations and acquisitions, respegtivéhcreases in the share capital covered by
the shareholders as at the balance sheet datecangttnregistered in the National Court Register also

disclosed as share capital.

3.18. Credit facilities and loans

Upon initial recognition financial liabilities armeasured at fair value less transaction costs rieduby

the Group.

Following their initial recognition, financial lidlities are measured at amortized cost using tliectéve

interest method.
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3.19. Income tax (including deferred income tax)

Income tax presented in the statement of compréreimcome includes the current and deferred portio

The current tax liability is calculated based om taxable profit (tax base) for a given reportirgyiqd.
The taxable profit (loss) differs from net accouogtiprofit (loss) due to the exclusion of taxableome and
expenses classified as tax-deductible in the faligwears as well as expenses and revenue whitmevier

be subject to taxation. Tax liabilities are caltethbased on tax rates applicable in a given reypperiod.

The deferred tax is a tax of from events that asglin a given period, recognized on the accrualsbiza
the accounting records of the period but realizeduture. It occurs when the tax effect of reveramd
expenses is the same as in the balance sheetrtaihpao other periods.

The balance sheet liability method is used to dateuthe deferred tax. The method is characterlzgd

temporary differences between the carrying andatagunt of assets and liabilities.

The carrying value of assets and liabilities redpggh in the accounting records is the base vallgghwis
compared to the tax amount and tax loss dedudtitflgure.
Differences between the carrying amount and tadevaf an asset or liability may include:
e a positive amount resulting in an increase of thturg taxable base upon settlement or
realization of the carrying value of the assetaility;
* a negative amount resulting in a reduction of theure taxable base upon settlement or
realization of the carrying value of the assetaility.

If the carrying amount of an asset or liabilityeigual to its tax amount, no temporary differencasio

Temporary differences multiplied by appropriate takes produce assets for deductible and defeeed t

provisions for taxable differences.

The deferred tax provision resulting from taxaldeporary differences between the tax value of assad

liabilities and their carrying amount is recognizedhe financial statements in its full amount.

The deferred tax asset is recognized if it is pbbdahat the Group will generate taxable incomecivhwill

allow it to deduct temporary differences or uselteses in the future.

The Company does not recognize a deferred tax asdétability if they result from the initial regaition of
an asset or liability arising from a transactiohestthan a business combination and if the traimsadbes not
have an impact on the gross financial profit/losstte taxable profit when it is effected. Additidiga
the deferred tax liability is not recognized witkspect to temporary differences arising upon initia

recognition of goodwill or goodwill whose amortiiat is not regarded as a tax-deductible expense.

No deferred tax asset or provision is created ompteary differences arising from investments irated

parties that jointly meet the following two condits:

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
26



ENEA Capital Group
Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheayi

« the Group is able to control the timing of the mad of the temporary differences; and

e itis probable that the temporary differences wilt reverse in the foreseeable future.

The deferred income tax is determined based onrates (and regulations) which are expected to be
applicable when an asset is used and the lialsiittled, on the basis of the tax rates (and reigukt which
were legally or actually applicable as at the ba¢asheet date.

If the tax law allows changes in tax rates, thaltatnount of assets and liabilities is calculateddcordance
with various tax rates.

If changes in tax rates occur in the period frortedwrining the deferred tax assets or provisionshesr
settlement, the effects of measurement of assetprovisions are included in the reporting periodvhich

the tax regulations have been amended.

Further, as at the balance sheet date at the,l&ttesentity tests the assets for impairment ireotd check
whether they still can be settled. If generatiotasfible income sufficient to use the deferredasset in part

or in whole is not probable, a corresponding impaint loss on the asset should be recognized.

Deferred tax is recognized in profit or loss fagigen period, except for instances when deferred ta
1. pertains to a transaction or event that is geized directly in equity, in which case it is also
recognized in the relevant other item of equityeteping on an event it results from;
2. results from business combinations, in whickesait affects the value of goodwill or the surpbds

the interest in the net fair value of assets ousiriess combination costs.

Deferred tax asset and liabilities are set ofhdre is a legally enforceable right to set off arent tax asset
against a current tax liability when the deferrax asset and liability relate to income taxes kg the same
taxation authority on the same taxable entity.

For the purpose of balance sheet presentationdéfierred tax asset and liability should be offsed a
the surplus of the asset over the liability recagdi (or the surplus of the liability over assefjognized in

the balance sheet.

3.20. Employee benefits

The following types of employee benefits are redoegh by the Capital Group:

A. Short-term employee benefits
Short-term employee benefits include but are notitéid to: monthly wages, salaries, annual bonuses,

electricity allowance, short-term paid leave witltial security contributions, industry specific lign

Liability due to short-term (accrued) paid leaverfpensation for paid leave) even if employees ate n
entitled to receive payment in lieu of holiday. TBeoup determines the projected cost of accumulptad
leave as an additional amount that, according égeptions, it shall pay as a result of the unu#ésl defined

as at the balance sheet date.
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B. Defined benefit plans

Defined benefit plans of the Capital Group include:

1) Retirement benefits
Employees retiring (eligible for disability benelitare entitled to receive retirement benefitshia form of
cash compensation. The value of such benefits dispamthe length of service and the remuneratioeived

by the employee. The related liabilities are estadaising actuarial methods.

2) Electricity allowance for pensioners

Retiring employees who have worked for the Groupafbleast one year are entitled to a reduced pice
consumed energy amounting to 3,000 kWh/year. le cdsan employee’s death, the right is transfetced
his/her spouse if that person receives a familgvadhce. The related liabilities are estimated usicigarial
methods.

Pensioners and disability pensioners acquire tite to an electricity allowance in the amount 0@3&Wh x
80% of the electricity price and the variable comgt of the transmission charge and 100% the fixed
network charge and subscription charge at the esinghe rate household tariff. The equivalent il paice

a year: by 15 May and by 15 September, each tintleeimmount of the half of the annual equivalent.

3) Jubilee benefits
Other long-term employee benefits include jubileaddits. Their value depends on the length of serand

the remuneration received by the employee. Theeelgabilities are estimated using actuarial mdto

4) Appropriation to the Company’s Social Benefits& for pensioners

Pursuant to the Collective Labor Agreement, whdautating the annual appropriation to the Sociah&és
Fund, the Group also takes into consideration peess entitled to the benefits. The liability i€ognized
proportionally to the expected period of performimgrk by employees. The value of the provision is

estimated using actuarial methods.

Liabilities relating to the benefits referred topoints 1 — 4 are estimated by an actuary usingtbgected

unit credit method. The total value of actuarisghgaand losses is recognized in profit or loss.
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C. Defined contribution plan

1) Social security contributions

The social security system in Poland is a statgrnar, in accordance with which ENEA S.A. is obliged
make social security contributions for employeeemthey become due. No legal or constructive otiiga
has been imposed on the Company to pay future ienelfating to social security. The costs of cimitions
pertaining to the current period are recognizedEINEA S.A. in profit or loss as the costs of emplye

benefits.

2) Employee Pension Scheme

Pursuant to Appendix No. 18 to the Collective LaBgreement, ENEA S.A. operates an Employee Pension
Scheme in the form of unit-linked group employesunance in line with the statutory principles amdier

conditions negotiated with the labor unions.

The Employee Pension Scheme is available to alll@mps of ENEA S.A. after one year of service,
irrespective of the type of their employment cocitra
Employees join the Employee Pension Scheme unddbliowing terms and conditions:

- the insurance is group life insurance with insgeprotection;

- the amount of the basic premium is set at 7% efarticipant’s salary;

- 90% of the basic premium is allocated to investment premium and 10% to insurance protection.

D. Share-based payments
Share-based payments relate to equity-settledsbr-gettled transactions in which the Group receseggices

(work performed by employees) as considerationtgoequity instruments (shares) or their cash exjant.

The Group recognizes the services provided undgityesettled share-based payments and the corrdsppn
increase in equity upon their receipt. If the segsirendered in share-based payment transactionsohde
classified as assets, they are recognized as a cost

The value of such cost is determined based onahevdlue and measured at grant date. As the &irevof
the services provided by employees may not be méted directly, it is estimated based on the failue of

equity instruments granted.

In cash-settled share-based payments the Groupunesdss liability at fair value as at each repagtdate and

as at the settlement date, whereas any changles iralue are recognized in profit or loss for segiperiod.

3.21. Provisions

Provisions are created if the Group has a preddigation (legal or constructive) as a result giast event,
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and it is probable that an outflow of resources eaying economic benefits will be required to settie
obligation and the amount of the obligation canddmbly estimated.
The amount recognized as a provision is the bdshat® of the expenditure required to settle thesent

obligation as at the balance sheet date.

3.22. Revenue recognition

Sales revenue is measured at the fair value afdhsideration received or receivable less the vatloked tax,

discounts and rebates.

Revenue from the sales of energy and distributienvises is recognized upon delivery of the energy o
transmission services to the customer.
In order to determine the value of revenue for aogefrom the last billing date to the balance shiste,

an estimate is made and disclosed in the balarest shder trade and other receivables.

Revenue from the sales of goods and materialscisgrézed when the entity has transferred to theebuy
the significant risks and rewards of ownership led goods and materials it is probable that the @oin

benefits associated with the transaction will fimwthe entity.

Revenue from lease of investment property is reizeghin the income statement according to the giitai

line method over the term of the lease.
Interest income is recognized on an accrual basigyuhe effective interest rate if its receiph@ doubtful.

Dividend income is recognized when the Company iaeghe right to receive the related payments.

3.23. Subsidies

The Group receives fixed assets constituting panfeastructure free of charge from local self-gaveent
units and other business entities. Until 31 Decer@B@9 such transactions were recognized in lirth WAS
20 “Government Grants”, i.e. recognized as propeptsint and equipment, and their value was receghiz
under deferred income and settled over time ifirtbeme statement pro rata to depreciation costsiadoon
the received assets. Since 1 January 2010, pursu#fRIC 18, subsidies and other fixed assetsiveddree

of charge are recognized in revenue in the full @mho

3.24. Compensation to cover stranded costs originating ém early termination of long-term power and electrcity

sales contracts (LTC)

Compensation to cover the orphaned costs is repedrin the income statement as revenue in the grio

when the related stranded costs are incurred.

Compensation to cover stranded costs is recogivizée: amount of advances due for a given finarméaiod
as determined in Appendix 4 to the Act on pringpte cover producers’ costs originating from early

termination of LTC of 29 June 2007 adjusted by atineated adjustment amount for the given period.
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The compensation for stranded costs for the givesr ys settled by the President of ERO by 31 Jdly o

the subsequent year and by 31 August followinddkeyear of LTC remaining in force.

3.25. Connection fees

Revenue from connection fees for tasks complete@lbypecember 2009 is recognized in deferred income
and settled over the depreciation period of theneotion, at present determined as 35 years. Imdina
statements prepared in line with IAS, the feesraoegnized under short-term liabilities. At the exfdeach
reporting period, the fees up to one-year matanigyreclassified to short-term liabilities.

Advances for connection fees paid to the Comparty 8lh December 2009 with connections commissioned
after 1 January 2010 are recognized in full am@umévenue pursuant to IFRIC 18 issued on 1 Jan2@iy

by International Financial Reporting Interpretatbommittee.

3.26. Dividend payment

Payments of dividends to shareholders (includingomity shareholders for dividends of subsidiarias®
recognized as a liability in the financial statetseof the Group for the period when they were appdoby
the Parent’s shareholders.

3.27. Segment reporting

The business segment is the primary reporting farfdusiness segment is a group of assets anifitiesh
engaged in providing products and services thasalpgect to risks and returns on investments diffefrom
other business segments.

There are four business segments in the Capitaifzro

- trade — sale of electricity to end customers;

- distribution — electricity transmission services;

- production — electricity generation;

- other activities.

The Group operates in one geographical regionplarfél, and therefore it does not distinguish geuigjcal

segments.

3.28. Non-current assets available for sale (AFS)

Non-current assets held for sale include itemsfsatig the following criteria:

- their carrying amount will be recovered prirallg through sale transactions rather than through

continuing use;

- the Management Board of the Company submittsales declaration and started to search actioelg f
potential buyer;

- the assets are available for immediate satleaim current condition;

- the sale transaction is highly probable and begettled within 12 months of the date of thasiewg;

- the sales price is reasonable compared touhiertd fair value;

- the probability that changes to the asset diagpplan will be made is low.
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If the aforementioned criteria have been satisfiidr the balance sheet date, the asset is naetsetivbd at
the end of the financial year preceding the evEng classification change is reflected in the répgrperiod
when the aforementioned criteria have been salisfienortization/depreciation charges are no loraggglied
starting from the date when the asset is desigrestérbld for sale.

Assets held for sale are measured at the lowe¢hefnet carrying amount or the fair value lesscastell.

3.29. Statement regarding application of International Fnancial Reporting Standards

Standards and interpretations first-time applied in2011

The following amendments to the existing standamalslished by International Reporting Standards Boar
(IASB) and endorsed by the EU become effectivelihl2

* Revised IAS 24 “Related Party Disclosures” -Simplified disclosure requirements that apply tates
controlled entities and amendment to the definitba related party, endorsed by the EU on 19 2040

(applicable to annual periods beginning on or dftdanuary 2011);

« Amendments to IAS 32 “Financial instruments: presemation” - Classification of rights issues,
approved by the EU on 23 December 2009 (applicebnnual periods starting on or after 1 February
2010);

* Revised IFRS 1 “First-time Adoption of International Financial Reporting Standards” — additional
exemptions for first-time adopters regarding disale of comparative data in accordance with IFRS 7,

accepted by the EU on 30 June 2010 (applicablernioa periods beginning on or after 1 July 2010);

e |IFRS (2010) “Improvements to IFRS” — changes introduced within the annual improvement
procedures, published on 6 May 2010 (IFRS 1, IFR8RS 7, IAS 1, IAS 27, IAS 34 and IFRIC 13)
focused mainly on elimination of discrepancies amd precise wording, accepted by the EU on 18
February 2011 (applicable to annual periods begmron or after 1 July 2010 or 1 January 2011

depending on the standard/interpretation);

 Amendments to IFRIC 14 “IAS 19 - The limit on a deined benefit asset, minimum funding
requirements and their interaction” — prepayment of a minimum funding requirement, aceediy

the EU on 19 July 2010 (applicable to annual pergtdrting on or after 1 January 2011);

« |IFRIC Interpretation 19 “Extinguishing financial li abilities with equity instruments” endorsed by
the EU on 23 July 2010 (applicable to annual pexistarting on or after 1 July 2010).
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The above standards, interpretations and moditidards did not materially impact the existingoacting

policy of the Group.

Standards and interpretations published and approved for use in the EU, which have not entered into

force yet

While preparing these financial statements, theu@mid not apply the following standards and ameghs
to standards and interpretations which were pubtisind approved for use in the EU, but which haste n

entered into force yet:

* Revised IFRS 7 “Financial Instruments: Disclosures”- transfers of financial assets endorsed by

the EU on 22 November 2011 (applicable to annuabds beginning on or after 1 July 2011).

The Capital Group decided not to use the possilblitearlier adoption of the above standards, ammemds to
standards and interpretations. According to the u@® estimates, the aforementioned standards,
interpretations and amendments to standards woalchave had a significant effect on the consolidate

financial statements, if they had been adoptedey3roup as of the balance sheet date.

Standards and Interpretations adopted by IASB but mt endorsed by the EU

IFRS in the form approved by the EU do not diffégnsficantly from the regulations adopted by
the International Accounting Standards Board (“IApRxcept for the following standards, amendments

the standards and interpretations, which as of i@ 2012 had not yet been adopted for use:

* IFRS 9 “Financial Instruments” (applicable to annual periods beginning on or dftdanuary 2015);

 |IFRS 10 “Consolidated financial statements”(applicable to annual periods beginning on or after
January 2013);

* IFRS 11 “Joint arrangements” (applicable to annual periods beginning on or aft@éanuary 2013);

* IFRS 12 “Disclosure of Interests in Other Entities” (applicable to annual periods beginning on or after
1 January 2013);

* IFRS 13 “Fair Value Measurement” (applicable to annual periods beginning on or attefanuary
2013);

e |AS 27 (2011) “Separate Financial Statements{applicable to annual periods beginning on or after
January 2013);

* |AS 28 (2011) “Investments in Associates and Jointentures” (applicable to annual periods beginning
on or after 1 January 2013);

* Revised IFRS 1 “First-time Adoption of International Financial Reporting Standards” — Severe
Hyperinflation and removal of fixed transition déads for first-time adopters (applicable to annual

periods beginning on or after 1 July 2011);
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 Revised IFRS 7 “Financial Instruments: Disclosures”- offsetting financial assets and liabilities
(applicable to annual periods beginning on or dftdanuary 2013);

* Revised IFRS 9 — “Financial Instruments” and IFRS 7- “Financial Instruments: Disclosures” -
statutory effective date and transitional provision

 Revised IAS 1 “Presentation of Financial Statements- presentation of other comprehensive income
items (effective applicable to annual periods beigig on or after 1 July 2012);

* Revised IAS 12 “Income Tax” - Deferred tax: realization of assets (applicaldeahnual periods
beginning on or after 1 January 2012);

» Revised IAS 19 “Employee Benefits"— amendments to post-employment benefits accounting
(applicable to annual periods beginning on or dftdanuary 2013);

 Revised IAS 32 “Financial Instruments: Presentatiofi - offsetting financial assets and liabilities
(applicable to annual periods beginning on or aft@éanuary 2014);

e IFRIC 20 “Stripping Costs in the Production Phase 6 a Surface Mine” (applicable to annual periods
beginning on or after 1 January 2013).

The Group is analyzing the impact on the aforeroeet standards, interpretations and amendmenistoher

on the consolidated financial statements.

At the same time, hedge accounting of the portfofiinancial assets and liabilities remains beytrescope

of EU-approved regulations.

According to the estimates of the Group, the aptibnn of hedge accounting regarding the portfolfo o
financial assets and liabilities in line witAS 39 “Financial Instruments: Recognition and Meaurement”
would not have material impact on the consoliddirdncial statements, if they were adopted for aset

the balance sheet date.

4. Material estimates and assumptions

The preparation of these financial statements tomance with EU-IFRS requires that the Management
Board makes certain estimates and assumptionsatfest the adopted accounting policies and the antsou
disclosed in the consolidated financial statemants Notes thereto. The adopted assumptions andatet

are based on the Management Board's best knowledigbe current and future activities and events.

The actual figures, however, can be different ftbose assumed.

The key areas in which the estimates made by thealyament Board have a material impact on the fiahnc
statements include:
=  employment and post-employment benefits — the provisions for employee benefits are measusatly
a method which involves determination of the opgniralance of liabilities due to expected future
benefit payments as at the balance sheet datejlat@ld in line with actuarial methods; a change in

the discount rate and the long-term pay changetatfie accuracy of the estimate made (Note 0);
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= impairment losses on trade and other receivables — their value is determined as the difference betwe
the carrying amount and the present value of estidnfuture cash flows, discounted using the origina
interest rate; a change in the value of estimatard cash flows shall cause a change in estimated
impairment losses on receivables (Note 14);

= unbilled salesrevenue at the end of the financial year — the value of unbilled energy sales is estimated
based on the estimated consumption of electricitthe period from the last meter reading date until
the end of the financial period (Note 14);

= economic useful lives — the remaining useful life of fixed assets iSmated based on the currently
available information on the expected useful lif@@iven asset, subject to periodic review in livigh
the binding legal regulations (Note 7);

= compensation for non-contractual use of property — the potential payment of compensation for the so
called non-contractual use of land and rental $eestimated by the technical staff of the Groupetas
on analyses of claims filed on a case-by-base lfsi® 32 and 49.5);

= provision for land reclamation - Elektrownia "Kozienice" S.A., having filled or ded a slag and ash
dump, is obliged to reclaim the land. As the comyphas large unfilled dumps, land reclamation is
planned for 2060. Future estimated costs of lacthmeation were discounted to their current value as
at 31 December 2011, using a discount rate of &&Rote 32);

= provision for costs of disposing or storing ash and slag mix — in the coal combustion process,
Elektrownia "Kozienice" S.A. produces two types wfste: ash and ash and slag mixture.
As the company incurs costs related to mixture atiah it creates an appropriate provision.
Future estimated costs of disposing or dumpingaashslag mixture were discounted to their current
value at 31 December 2011 using a discount ra®e83f % (Note 32);

= Compensation to cover orphaned costs originating from early termination of LTC concangi power
and electricity are recognized in the amount ofaamdes due for the given period adjusted by
an estimated adjustment amount to be calculatedhbyPresident of ERO and depending upon
a number of factors, including in particular penfiance of the generator, sales volume and average

market price of electricity (Note 44).

5. Composition of the Capital Group - list of subsidiaies, associates and jointly-controlled entities

Share of ENEA Share of ENEA

No S.A. S.A.

Name and address of the Company in the total number | in the total number
of votes of votes
31.12.2011 31.12.2010

ENERGOMIAR Sp. z 0.0.

L Poznai, ul Strzeszjska 58 100 100
BHU S.A.

2. Poznai, ul. Strzesziska 58 92.62 91.47
ENEA Centrum S.A.

3. Poznai, ul. Gérecka 1 100 100

a Hotel ,EDISON Sp._z 0.0. 100 100
Baranowo k/Poznania
Energetyka Poziiaka Zaktad Transportu Sp. z o.0.

5 Poznai, ul. Strzesziska 58 100 100
Energetyka Pozmaka Przedsgbiorstwo Ustug Energetycznych

6. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30

7. | ENERGO-TOUR Sp. z 0.0. 99.92 99.92
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Poznai, ul. Marcinkowskiego 27

ENEOS Sp. z 0.0.

Poznai, ul. Strzesziska 58

ENTUR Sp. z 0.0.

Szczecin, ul. Malczewskiego 5/7

Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
10. | ENERGETYK Sp. z o0.0. 99.94 99.94
Inowroctaw, ul. Wilkd@skiego 2
Elektrownie Wodne Sp. z o.0.

100 100

100 100

11 Samocaizek, 86-010 Koronowo 100 100
Przedsgtbiorstwo Energetyki Cieplnej Sp. z 0.0.

12. Oborniki, ul. Wybudowanie 56 91.02 87.99
JTSERWIS” Sp. z 0.0.

13. Zielona G6ra, ul. Zacisze 28 100 100

14. LAuto — Styl” Sp. z 0.0. 100 100

Zielona Gora, ul. Zacisze 15
FINEA Sp. z 0.0. in liquidation
15. Poznai, ul. Warszawska 43 ) 100

ENEA Operator Sp. z 0.0.

16. Poznai, ul. Strzesziska 58 100 100
Elektrownia ,Kozienice” S.A.
17. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.
18. 64-920 Pifa, ul. Kaczorska 20 65.03 64.064
19 Kozienice Il Sp. z o.0. i 100
" | Swierze Gérne, gmina Kozienice, Kozienice 1
Elektrocieptownia Biatystok S.A.
20. Bialystok, ul. Gen. Andersa 3 99.94 30.36
DOBITT Energia Sp. z o.0.
21| Gorzestaw 8, 56-420 Bierutdw 100 )
22 Annacond Enterprises Sp. z 0.0. 61 )

Warszawa, ul. Jana lll Sobieskiego 1/4
Przedsibiorstwo Produkciji Strunobetonowyéerdzi Wirowanych
23. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chtapowskiego 51
Przedstbiorstwo Energetyki Cieplnej wremie S.A.
. ) - 41.65
Srem, ul. Staszica 6
ELKO Trading Sp. z o0.0. " "
Swierze Gérne, gmina Kozienice, Kozienice 1
Elektrownie Wiatrowe — ENEA Centrum Spétka Akcyjpotka
26. | Komandytowa wx -
Samoaizek 92, 86-010 Koronowo
27 ,,Ecebe’i Sp.z 0.0. ek )
Augustow, ul. Wojciech 8
Energo-Invest-Broker S.A. _—

28. Torua, ul. kczmienna 21 . .

24,

25.

*100% of shares in ELKO Trading Sp. z 0.0. is HeydElektrownia ,Kozienice” S.A.

** as at 31 December 2011 99% of total rights abtigations in Elektrownie Wiatrowe — ENEA Centrum
Spotka Akcyjna Spotka Komandytowa was vested inkEtevnie Wodne Sp. z 0. 0., and 1% in ENEA
Centrum S.A.

***100% of shares in Ecebe is held by Elektrociepiia Biatystok S.A.

**** an associate of Elektrownia Kozienice S.A.

Changes in the Capital Group structure in the perial covered by the consolidated financial statements

On 27 December 2010, the Extraordinary Sharehdlddeeting of BHU S.A. adopted a Resolution to
increase the share capital of the Company by PIOM2thousand, up to PLN 16,375.1 thousand, by vfay o
issuing 20,720 K series shares under a privateepiant. The new shares in the Company’s share tamgte
acquired by ENEA S.A. for a contribution in kind.

The increased share capital of BHU S.A. was reggdten the National Court Register on 21 Januaty120

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
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On 30 December 2010 the Extraordinary Shareholdéegting decided to increase the share capital BEM
Pita Sp. z 0.0. by PLN 773 thousand up to PLN 28,8®usand, by way of creating 773 new shares with
the face value of PLN 1,000 each. The new sharg¢keirCompany’s share capital were acquired by ENEA
S.A. for a contribution in kind.

The increased share capital of MEC Pita Sp. z was registered in the National Court Register on
24 February 2011.

On 27 January 2011 an auction was announced faaleeof shares in Przegsiorstwo Energetyki Cieplnej

w Sremie S.A. The auction included 6,860 ordinary sesged shares of Przegsiorstwo Energetyki Cieplnej

w Sremie S.A. with the face value of PLN 1,000 eact e total value of PLN 6,860 thousand, accounting
for 41.65% of its share capital. The total markatie of the shares — corresponding to the staptilng — was
PLN 9,611,820.40 and was based on measurementdaut as at 30 June 2010. Since none of the paltent
investors paid the deposit within the deadlinepoger was selected in the tender and ENEA S.A. iregda
the holder of the shares. On 21 February 2011 ESEA received a letter from Centrozap S.A. (a holufe
51% of shares in PESrem S.A.) declaring the will to buy the block inegtion, but due to corporate
procedures only after 16 May 2011. At the same ti@entrozap S.A. accepted the starting price plbdisn

the tender announcement.

The preliminary agreement on the sale of sharescaasluded on 26 May 2011 under which the Parties a
obliged to conclude the Final Agreement by 14 R0y 1. The Final Agreement was concluded on 13 July
2011.

The increase of the share capital of ElektrowniedWWéo Sp. z o0.0. by PLN 26,000 thousand, up to
PLN 239,841 thousand was registered in the NatiQuairt Register on 7 February 2011. All new shames
the Company'’s share capital were assumed by trstirggishareholder - ENEA S.A. and covered in fyll b
a contribution in kind in the form of an organizedrt of the enterprise of ENEA S.A. operating under
the business name: ENEA S.A. Oddziat Elektrowniag@zowa Liszkowo.

On 15 February 2011 the Extraordinary Shareholddesting decided to increase the share capitalatéH
EDISON Sp. z 0.0. by PLN 35 thousand up to PLN 21,2 thousand, by way of creating 70 new shards wit
the face value of PLN 500 each. All shares in ttiggased share capital of Hotel EDISON Sp. z oilb ber
acquired by the existing sole shareholder — ENEA. Sand fully covered with a cash contribution.

The increase in the share capital was registerdteilNational Court Register on 28 July 2011.

Business combination of Elektrownia “Kozienice” B. (the Acquirer) and Kozienice Il Sp. z 0. o.
(the Acquiree) by the transfer of all the assetshef Acquiree to the Acquirer and simultaneousdase in
the share capital of the Acquirer (by way of theues of shares targeted at ENEA S.A.) was registered
30 March 2011. As a result of the business comimnathe share capital of Elektrownia “Kozienice’AS
was increased by PLN 12,482 thousand up to PLN4&@2thousand by way of issuing 1,248,244 series B
ordinary bearer shares with the face value of PDN4ch.

The purpose of the business combination was tofibéhem many years of experience and potential in

managing and investing in production assets oftEd@kiia “Kozienice”.
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On 30 March 2011 the Group acquired 100% of rigimis obligations in ZU-AN Sp. z 0. o. sp. k. for toeal
amount of PLN 28,383 thousand. (Elektrownie Wodpe 50.0. paid PLN 28,117 thousand and Energetyka
Poznaiska Biuro Ustug Technicznych S.A. paid PLN 266 gend). The name of the Acquiree is Elektrownie
Wiatrowe — Energetyka Pozigka Biuro Ustug Technicznych Spétka Akcyjna Spokamandytowa.
The change in the name of the general partnertessuh a change in the name of the partnership to
Elektrownie Wiatrowe — ENEA Centrum Spéitka AkcyjBpdtka Komandytowa. 99% of total rights and
obligations was vested in Elektrownie Wodne Sp. ».qlimited partner), and 1% in ENEA Centrum S. A
(general partner).

On 17 November 2011 the Extraordinary Shareholdgiestting passed a resolution to merge Elektrownie
Wodne Sp. z 0. 0. with Elektrownie Wiatrowe Eneani@em S. A. Sp. k. and to increase the share dapfita
Elektrownie Wodne Sp. z o. o. by PLN 8.5 thousamtie increased share capital was registered in

the National Court Register on 2 January 2012.

On 11 May 2011 ENEA S. A. bought 100% of shareB@BITT Energia Sp. z 0. o. for PLN 3,350 thousand.
At the same time the share capital was increasedPldy 9,075 thousand up to PLN 9,175 thousand.

The increased share capital of the Company wastezgd in the National Court Register on 22 Au@@dt1.

On 1 June 2011 ENEA S. A. acquired 1,283,214 sharEtektrocieptownia Biatystok S. A. with the valof
PLN 10 per share for the total amount of PLN 34Z,f®usand.

On 8 June 2011 the Extraordinary Shareholders’ igedf FINEA Sp. z o.0. in liquidation approved
distribution of liquidation amounts. On 13 June 2@Lmotion to remove the entity was filed to thaidizal
Court Register. On 20 July 2011 FINEA Sp. z o.o.liquidation was wound up and removed from

the National Court Register.

On 27 May and on 6 and 8 June 2011 ENEA S. A. aeduB04 employee shares in Przebligirstwo

Energetyki Cieplnej Sp. z 0. 0. with the registeddfice in Oborniki for the total amount of PLN 387
thousand.

In December 2011 ENEA S. A. bought 10 employeeeshas a part of the first tranche planned for Z0i1
PLN 12.7 thousand.

On 29 December 2010 the Extraordinary Shareholdelexxting of Energo-Invest-Broker S. A. adopted
the following resolutions: Resolution 1 approvirge tacquisition of 55.625% of shares in EIB S.Adhay
PGE Gornictwo i Energetyka Konwencjonalna S.A.reatemption; Resolution 2 decreasing the sharealapit
of the Company due to redemption of own shares ismdjuResolution 3 on redemption of own shares
acquired for redemption.

On 28 April 2011 District Court for Tofy VII Business Division of the National Court Regisissued a
decision to register the decrease in the shargatdpm PLN 500 thousand to PLN 221.9 thousand tue
redemption of 1.780 shares previously held by PG&n®Btwo i Energetyka Konwencjonalna S. A.
After redemption the number of shares in EIB S.All fo 1,420. As a result the share of Elektrownia

“Kozienice” S.A. in the share capital of the Compahanged from 12.5% to 28.17%.
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In accordance with IAS 28 point 23, the excesshefdhare of the fair value of net assets over ts¢ af
PLN 2,908 thousand was recognized in these coraetidfinancial statements as revenue of the peénod

which EIB became an associate measured using thgy egethod.

On 26 July 2011, the Extraordinary Shareholdersefitgy of EP PUE ENERGOBUD Leszno Sp. z 0.0.
adopted a resolution to increase the share capit&LN 1,151 thousand, i.e. from PLN 7,634 thoustnd
PLN 8,785 thousand, in exchange for a contributiokind. The acquisition of shares in the increased share
capital of EP PUE ENERGOBUD Leszno Sp. z 0.0. byfBNS.A. and the transfer of perpetual usufructtrigh
to real property related to the contribution inditook place on 3 August 2011. The increased stepéal
was registered in the National Court Register oséptember 2011.

On 22 August 2011 ENEA S. A. acquired 21,265 shane®innacond Enterprises” Sp. z 0. 0. with the
registered office in Warsaw, with the par valud®eN 500 per share and constituting 61% of the sbapéal

of the company.

On 12 September 2011 the Extraordinary Shareholiersting of ENEOS Sp. z 0.0. adopted Resolution on
the increase in the share capital of the companylby 11,900 thousand, from PLN 20,189 thousand to
PLN 32,089.5 thousand in exchange for a contriloutiokind in the form of an organized part of ateeprise

— as understood by Article 551 of the Civil Codenrder the name “Qvietlenie uliczne Miasta Poznania”
(“Street lights in Poznd). On 13 September 2011 ENEA S.A. took up shameheé increased share capital of
ENEOS Sp. z 0. 0. and an organized part of an @tider— as understood by Article 551 of the Ciwildé —
was transferred from ENEA S. A. to ENEOS Sp. z.dlte increased share capital of ENEOS Sp. z aas. w
registered in the National Court Register on 1300et 2011.

On 20 September 2011 the Extraordinary Shareholtéesting of BHU SA adopted Resolution No. 1 to
increase the share capital of the Company by PLBlGLéousand by issuing 1,656 L series shares with
the face value of PLN 100.00 each, from PLN 16,B#6ousand to PLN 16.6 thousand, in exchange for
a contribution in kind in the form of perpetual freigt right of PLN 165.6 thousand, with no rightaoquire
shares granted to the existing shareholders.

On 20 September 2011, BHU S.A. placed an offectpie L series shares with ENEA S.A.

On 4 October 2011, ENEA S.A. accepted the offexdguire L series shares of BHU S.A.

The agreement on the transfer of perpetual usufrigtit to land was concluded on 3 November

2011. The increased share capital was registeréetiNational Court Register on 16 November 2011.

The change in the scope of business of Energetgkadska Biuro Ustug Technicznych S.A. and the launch
of customer service offer for the customers of ENEA resulted in a change in the name of the company
ENEA Centrum S. A.
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6. Segment reporting

Key reporting: industry segments

Segment reporting for the period from 1 Januarglt®ecember 2011;

Net sales revenue

Inter-segment sales

Total net sales revenue

Total expenses

Segment profit/loss

Unassigned Group costs (general and administrative
expenses)

Operating profit

Financial expenses

Financial revenue

Revenue from dividends

Net profit sharing/loss coverage in associatediesti
Income tax

Net profit

Share in minority interest profit

Turnover Distribution Production All ather Eliminations Total
segments
3834195 2640 730 3 007 860 206 164 9 688 949
235 041 - 159 821 594 046 (988 908) -
4 069 236 2640 730 3167 681 800 210 (988 908) 9 688 949
(3910 278) (2314732) (2697 489) (753 325) 954 538 (8 721 286)
158 958 325 998 470 192 46 885 (34 370) 967 663
(123 439)
844 224
(46 887)
184 070
1438
4529
(194 853)
792 521
(771)
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Segment reporting for the period from 1 Januarglit®ecember 2010;

Net sales revenue

Inter-segment sales

Total net sales revenue

Total expenses

Segment profit/loss

Unassigned Group costs (general and administrative
expenses)

Operating profit

Financial expenses

Financial revenue

Revenue from dividends

Net profit sharing/loss coverage in associatediesti
Income tax

Net profit

Share in minority interest profit

Turnover Distribution Production All other Eliminations Total
segments
4 021 458 2527 923 1024 432 263 062 7 836 875
332 399 1504 517 507 843 (2 344 759) -
4 353 857 2527 923 2 528 949 770 905 (2 344 759) 7 836 875
(4 144 574) (2 264 396) (2215 331) (729 501) 2329236 (7024 566)
209 283 263 527 313 618 41 404 (15 523) 812 309
(100 345)
711 964
(41 003)
140 493
774
988
(173 835)
639 381
119
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Key reporting: industry segments (cont.)

Other segment reporting information as at 31 De@r@8b11 and for the 12-month period ended as atdta:

Property, plant and equipment

Trade and other receivables

Total

ASSETS excluded from segmentation

- including property, plant and equipment

- including trade and other receivables

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES

Capital expenditure for fixed assets and intangisigets
Capital expenditure for fixed assets and intangisigets excluded from
segmentation

Depreciation and amortization

Depreciation excluded from segmentation
Impairment losses on receivables as at 31 DeceRiddr

Turnover Distribution Production All other Eliminations Total
segments

6 223 5 266 063 3263 745 306 425 (137 710) 8 704 746
514 223 374 233 109 740 219 529 (175 216) 1042 509
520 446 5 640 296 3373 485 525 954 (312 926) 9 747 255
3952 639
372125
9 847
13 699 894
234 241 504 552 368 627 177 148 (175 216) 1109 352
12 590 542
92 899
13 699 894
- 774 838 447 787 80471 (39 721) 1263 375
32196
703 352 663 325173 29 898 (3 186) 705 251
6 340
81 193 6 275 74 561 6 202 - 168 231
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Key reporting: industry segments (cont.)

Other segment reporting information as at 31 De@r8610 and for the 12-month period ended as atdta:

Property, plant and equipment

Trade and other receivables

Total:

ASSETS excluded from segmentation

- including property, plant and equipment

- including trade and other receivables

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES

Capital expenditure for fixed assets and intangisigets
Capital expenditure for fixed assets and intangisigets excluded from
segmentation

Depreciation and amortization

Depreciation excluded from segmentation
Impairment losses on receivables as at 31 DeceRiidy

Turnover Distribution Production All other Eliminations Total
segments
18 746 4862 914 2 874 885 350 681 (93 663) 8 013 563
463 869 332 995 241 263 201 648 (327 554) 912 221
482 615 5 195 909 3116 148 552 329 (421 217) 8 925 784
3910921
295 087
10 407
12 836 705
359 389 434 131 314 518 154 808 (327 554) 935 292
11 901 413
82 515
12 836 705
- 506 275 420513 76 984 (27 734) 976 038
66 206
610 360 890 252 311 34 010 (3132) 644 689
7 983
81578 12 271 55 840 5908 - 155 597
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Segment revenue is generated from sales to exteliaats and transactions with other segments, hvhie
directly attributable to a given segment with a&wvalnt portion of the Group’s revenue that may lesoeably

attributed to a given segment.

In 2011 and 2011 there was no buyers’ concentragiareeding 10% of the total sales revenue in any of

the segments.

Segment costs include costs of goods sold to esdtadlients and costs of transactions with other upro
segments, which result from operations of a givegntent and may be directly allocated to a givemmsat

with a relevant portion of the Group’s costs thatyrbe reasonably allocated to a given segment.

Market prices are used in inter-segment transagtiavhich allow individual entities to earn a margin
sufficient to carry out independent operationshi@ market. Trade in electricity and transmissiawises are

governed by prices specified in thaergy Lawof 10 April 1997 and secondary legislation.

Supplementary reporting - geographical segments

The Group operates in one geographical regionplarfel, and therefore it does not distinguish geuigjcal

segments.
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7. Property, plant and equipment

Balance as at 1 January 2011
Gross value

Accumulated depreciation
Impairment loss

Net book value

Technical

Fixed assets

Changes in the 12 months ended 31 December 201
Reclassification

Acquisition

Disposal (gross value)

Disposal (accumulated depreciation)

Depreciation and amortization

Impairment loss

Settlement of acquisition of subsidiaries (grodsen
Settlement of acquisition of subsidiaries (accurtada
depreciation)

Reclassification to assets held for sale (grosseyal
Reclassification to assets held for sale (accuradlat
depreciation)

Liguidation (gross value)

Liguidation (accumulated depreciation)

Other (gross value)

Other (accumulated amortization)

Balance as at 31 December 2011

Gross value

Accumulated depreciation

Impairment loss

Net book value

Land Buildings and equipment and Vehicles Other fixed under Total
structures . assets .
machines construction
35 846 6 939 699 4503 480 135 475 396 037 637 047 12 647 584
- (2375 681) (1 647 202) (55 289) (254 926) 937 (4 332161)
- (410) (379) (22) (20) (5942) (6 773)
35 846 4 563 608 2 855 899 80 164 141 091 632 042 8 308 650
80 220537 322 146 963 2601 (562 995) (16 668)
4 887 494 811 259 669 22542 35616 260 542 1078 067
(117) (2373) (6 091) (4 384) (773) - (13 738)
- 1108 2243 3438 571 - 7 360
- (322 374) (307 804) (10 053) (22 859) - (663 090)
(103) (5 345) 564 1) 3 (772) (5 654)
4331 113 168 279 545 300 784 20785 418 913
- (5681) 79 (55) (79) - (5 736)
(1 803) (15 589) (705) (32) (655) - (18 784)
- 5170 618 23 645 - 6 456
(617) (40 444) (16 923) (865) (4 463) (5) (63 317)
- 20 585 13 450 753 3713 - 38501
- 6 153 17 399 869 803 (19 136) 6 088
- 1686 83 172) (274) (1 500) a77)
44 410 7 731 551 5 359 225 154 900 430 605 336 238 14 038 145
- (2 680 357) (1939 151) (61 378) (273 854) (563) (4 948 847)
(103) (5 755) 185 (23) (17) (6 714) (12 427)
44 307 5045 439 3420 259 93 499 156 734 328 961 9076871
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Balance as at 1 January 2010
Gross value

Accumulated depreciation
Impairment loss

Net book value

Changes in the 12 months ended 31 December 2010
Reclassification

Acquisition

Disposal (gross value)

Disposal (accumulated depreciation)

Depreciation and amortization

Impairment loss

Settlement of acquisition of subsidiaries (grodsen
Settlement of acquisition of subsidiaries (accurtada
depreciation)

Liguidation (gross value)

Liguidation (accumulated depreciation)

Other (gross value)

Other (accumulated depreciation)

Balance as at 31 December 2010

Gross value

Accumulated depreciation

Impairment loss

Net book value

. Technical ) Fixed assets
Land Bl;'tl:jliggjsr:gd equipment and Vehicles Otr;esrsf_;)t(:d under Total
machines construction
33277 6 597 205 4 307 300 117 319 378 811 455 298 11 889 210
- (2 065 785) (1 457 910) (49 132) (238 983) - (3811 810)
- (4 314) (4 815) (11) (69) (7 517) (16 726)
33277 4527 106 2 844 575 68 176 139 759 447 781 8 060 674
- 38 245 109 953 742 2 364 (164 774) (13 470)
3140 333010 193 560 20 029 20 448 358 766 928 953
(521) (17 360) (23 562) (2 093) (1322) (2 393) (47 251)
- 740 10 221 1704 1052 - 13717
- (324 807) (276 783) (8 366) (21 541) - (631 497)
- 3904 4436 (11) 49 1575 9 953
741 (2 533) 22 (6) - (1 776)
2) (25 826) (82 613) (872) (3771) - (113 084)
- 11 992 76 504 223 3399 - 92 118
(48) 14 425 (1 158) 350 (493) (9 850) 3226
- 1438 3299 260 1153 937 7 087
35 846 6 939 699 4 503 480 135 475 396 037 637 047 12 647 584
- (2 375 681) (1647 202) (55 289) (254 926) 937 (4332 161)
- (410) (379) (22) (20) (5942) (6 773)
35 846 4 563 608 2 855 899 80 164 141 091 632 042 8 308 650

Collateral established on the Group's propertyytpdad equipment is disclosed in Note 15.
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Impairment test (property, plant and equipment)

Property, plant and equipment related to distrdrutivere last tested for impairment on 31 Decemib@&82

The test did not reveal any impairment of propepiant and equipment related to distribution as at

31 December 2008.

As at 31 December 2011 the ENEA Group comparedhdiok value of its equity with its market value (gto

market cap). Consequently, the impairment analg$igproperty, plant and equipment was carried out.

The Group has found no grounds to recognize impaitiiosses on analyzed assets as at 31 Decembkr 201

Finance lease

The Group uses the following property, plant andigaent under finance leases:

31.12.2011 31.12.2010
Initial value Accumglqted ca:\rl;tng Initial value Accumglqted ca:\rl;tng
depreciation depreciation
amount amount

Technical equipment and

machines - 530 78 (78) -
Vehicles 8 795 (2119) 6 676 5879 (1 239) 4 640
Other fixed assets (2) 90 - - -
Total 9417 (2121) 7 296 5 957 (1317) 4 640

The Group does not enter into finance lease agnesnas a financing party.
8. Perpetual usufruct of land
31.12.2011 31.12.2010

Gross value opening balance 31235 29 623
Acquisition 963 3678
Settlement of acquisition of subsidiaries 41 210 -
Reclassification to non-current assets held fa sal (1122) -
Disposal (gross value) (149) (2 063)
Liguidation (gross value) 30 (3)
Gross value closing balance 72 167 31235
Opening balance of depreciation (2 027) (1533)
Disposal (accumulated depreciation) (271) 21
Settlement of acquisition of subsidiaries (207) -
Liguidation (accumulated depreciation) - (4)
Accumulated depreciation for the period (202) (511)
Closing balance of depreciation (2 607) (2027)
Opening balance of impairment loss - -
Closing balance of impairment loss (64) -

Net value opening balance 29 208 28 090

Net value closing balance 69 496 29 208
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9. Intangible assets

2011

Balance as at 1 January 2011

Gross value

Accumulated amortization
Impairment loss

Net value

Changes in the 12 months
ended 31 December 2011
Reclassification
Acquisition

Disposal (gross value)
Disposal (accumulated
amortization)

Amortization

Impairment loss
Settlement of acquisition of
subsidiaries (gross value)
Settlement of acquisition of
subsidiaries (accumulated
amortization)

Liguidation (gross value)
Liguidation (accumulated
amortization)

Other (gross value)

Other (accumulated
amortization)

Balance as at 31 December
2011

Gross value

Accumulated amortization
Impairment loss

Net book value

R&D
expenses

237
(213)

24

55

®)

294
(221)

73

Goodwill

19 736

(17 263)
2473

47 474

(17 263)
30211

Computer
software, cO2
licenses, emissions
concessions and allowances
patents

144 674 116 550

(110 571) (8 806)
(109) 906

33994 108 650

14 017 -

27 401 198 094

(46) -

27 -

(16 815) (4 494)
(109) -

3758 74 000

(208) (28 778)

(151) (182 608)

149 -

794 -

(55) -

190 447 206 036

(127 473) (42 078)
(218) 906
62 756 164 864

Customer
relations

16 000

(1 120)

16 000
(1 120)

14 880

Certificates Agreements
on supply
of coal

exchange
agreements

3900

(1517)

3900
(1517)

2383

3520

(3 520)

3520
(3 520)
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Computer
software, .
2010 R&D Goodwill licenses, CO2 emissions Total
expenses concessions and allowances
patents
Balance as at 1 January 2010
Gross value 219 19 069 131 066 15 800 166 154
Accumulated amortization (210) - (97 131) (3950) (101 291)
Impairment loss - (16 878) - - (16 878)
Net value 9 2191 33935 11 850 47 985
Changes in the 12 months ended 31 December 2010
Reclassification 16 - 4186 - 4202
Acquisition - 667 11 761 100 750 113178
Disposal (gross value) - (668) (2202) - (2870)
Disposal (accumulated amortization) - - 385 - 385
Amortization 3) - (15 863) (906) (16 772)
Impairment loss - (385) (109) 906 412
Settlement of acquisition of subsidiaries (gross
value) - - - - -
Settlement of acquisition of subsidiaries
(accumulated amortization) - - 43 (3 950) (3907)
Liquidation (gross value) - - (100) - (200)
Liguidation (accumulated amortization) - - 1862 - 1862
Other (gross value) 2 668 (37) - 633
Other (accumulated amortization) - - 133 - 133
Balance as at 31 December 2010
Gross value 237 19 736 144 674 116 550 281 197
Accumulated amortization (213) - (110 571) (8 806) (119 590)
Impairment loss - (17 263) (209) 906 (16 466)
Net book value 24 2473 33994 108 650 145 141

No collateral has been established on intangitdetas

The most important intangible assets are, EMissions allowances. As at 31 December 2011 tlaeiying
amount was PLN 16,864 thousand (as at 31 Decenflidr i2 was PLN 108,650 thousand). Acquired rights

are amortized based on the actual utilization.

Goodwill has been presented in detail in the talelew:

Gross value

Opening balance
Additional amounts recognized following businesmbmations effected during the year
Closing balance

Accumulated impairment loss

Opening balance
Impairment loss recognized during the year
Closing balance

Net value
Opening balance
Closing balance

Period ended Period
ended

31.12.2011 31.12.2010

19 736 19 069

27 738 667

47 474 19 736

(17 263) (16 878)

- (385)

(17 263) (17 263)

2 473 2191

30211 2 473
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10. Investment property

Gross value opening balance

Acquisition

Reclassification from / to property, plant and gouént
Acquisition of subsidiaries

Gross value closing balance

Opening balance of depreciation
Disposal (accumulated depreciation)
Accumulated depreciation for the period
Closing balance of depreciation
Opening balance of impairment loss
Closing balance of impairment loss

Net value opening balance
Net value closing balance

31.12.2011 31.12.2010
9984 6 736
28 81
17 904 3167
7304 -
35220 9984
(907) (645)
163 -
(238) (262)
(982) (907)
(874) -
(2 019) (874)
8 203 6 091
32 219 8 203

As at 31 December 2011 the fair value of investnmoperty amounted to PLN 39,624 thousand (as at
31 December 2010 it was PLN 8,203 thousand). THaevaas been determined based on independent

valuations prepared by independent property apgmsais

No collateral has been established on investmeuguty.

Revenue from investment property

Operating costs related to investment property:
generating revenue

not used

Total expenses

11. Investments in associates and jointly-controlled dities

Opening balance

Share in the changed balance of net assets

Acquisition of investments

Reclassification to non-current assets held fa sal

Settlement of acquisition of subsidiaries

Impairment loss

Depreciation of the surplus of fair value of netets over book value
Other changes

Closing balance

01.01.2011-31.12.2011 01.01.2010-31.12.2010

870 704

(338) (186)

(102) -

(440) (186)
31.12.2011 31.12.2010

170 220 189 938

7 309 702

272 310 3 000

(5 589) -

(160 961) -

- (7 959)

(4 435) (15 461)

2 659 -

278 854 170 220

In November and December 2011 ENEA S. A. made aara payment of PLN 272,309 thousand for future

shares, in line with the preliminary agreement lom $ale of all shares in Windfarm Polska sp. z. aated

25 November 2011. In 2010 the Group acquired sharassociates and jointly-controlled entities the total

amount of PLN 3,000 thousand. It was a form of adegpayments made to ensure exclusivity in negatisit

concerning purchase of shares in wind farms fromrgetyka Wiatrowa Galicja Sp. z 0.0. In exchange
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the company pledged the shares in 2 most advanewdl farms: Farma Wiatrowa fhaut Sp. z 0. 0. and

Farma Wiatrowa GaSp. z o. o.

As at 31 December 2010, following verification @fdes and an impairment test of the shares in tmbioed
heat and power plants which are associates (Peméaisitwo Energetyki Cieplnej v8remie S.A. and
Elektrocieptownia Biatystok S.A.), the Group recompd impairment of shares in Przedisorstwo
Energetyki Cieplnej véremie S.A. of PLN 7,959 thousand, which broughtlihek value of the shares in the
company to PLN 0.

On 13 July 2011 the Group sold all its shares ire@stbiorstwo Energetyki Cieplnej $remie S. A.

On 1 June 2011 ENEA S. A. acquired 1,283,214 sharé&dektrocieptownia Bialystok S. A. with the par
value of PLN 10 per share for the total amount l0R347,751 thousand. The company, earlier an aatnci
became a subsidiary of ENEA S.A. This resulted gtearease in “investments in associates measuied us
the equity method” to PLN 165,396 thousand.

As at 31 December 2011, in accordance with IFRB&Group reclassified shares in an associate “VERB
S.A. which had been measured using the equity ndedh@LN 5,585 thousand to non-current assetsfbeld

sale.

In 2010 the Group disposed of shares in a jointigtolled entity - PWE Gubin Sp. z 0. o.

The share in the net profit/loss of associatesjaintly controlled entities consolidated in linetvithe equity
method for 2011 amounted to PLN 4,529 thousand (B88Ithousand for 2010).

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
51



ENEA Capital Group

Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheeis

The following table presents the key financial dagarding associates and jointly controlled eegtittonsolidated in line with the equity method.

31.12.2011
Wirbet S.A.
(associate)

31.12.2010
Wirbet S.A.
(associate)
Przedstbiorstwo Energetyki
Cieplnej wSremie S.A.
(associate)
Elektrocieptownia Biatystok S.A.
(associate)

Short-term Long-term
Share in Non- liabilities and liabilities and
the Current current Total provisions for provisions for Total Net
ownership  assets assets assets liabilities liabilities liabilities Revenue Expenses profit
49,00% 8 417 9 580 17 997 5 856 734 6 590 27635 (25359) 2276
8 417 9 580 17 997 5 856 734 6 590 27635 (25359) 2276
Short-term Long-term
Share in Non- liabilities and liabilities and
the Current current Total provisions for provisions for Total Net
ownership  assets assets assets liabilities liabilities liabilities Revenue Expenses profit
49,00% 8 380 8 595 16 975 4739 471 5210 27184 (24548) 2636
41,65% 2312 42 626 44 938 27 838 134 27 972 11432 (11 277) 155
30,36% 106 585 528534 635119 28 633 72 156 100789 267 790 (232931) 34859
117 277 579755 697 032 61 210 72761 133971 306 406 (268 756) 37 650
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12. Non-current assets available for sale (AFS)

As at 31 December 2011 in line with IFRS 5 the G@rinansferred assets of Hotel “EDISON” Sp. z o=0.,
subsidiary, of PLN 13,671 thousand to non-curresstets held for sale. It also transferred liabgitaf the
subsidiary in question of PLN 795 thousand to liie$ related to non-current assets held for sale.

As at 31 December 2011, in accordance with IFRBeé&Group reclassified shares in an associate “VERB
S.A. which had been measured using the equity rdedh®LN 5,585 thousand to non-current assetsfbeld

sale.

Financial assets available for sale classified @ld for sale as at 31 December 2011 comprise shares

Towarowa Gietda Energii S.A.

31.12.2011 31.12.2010
Financial assets available for sale and held for

sale 2242 -
Investments in an associate held for sale 5589 -
Group of assets (subsidiary) held for sale 13 672 -

21503 -

Liabilities related to non-current assets held fol
sale 795 -

Group of assets (subsidiary) held for

sale

31.12.2011 31.12.2010
Property, plant and equipment 12 329 -
Perpetual usufruct of land 1122 -
Inventory 14 -
Receivables 204 -
Cash 3 -
Company assets held for sale 13672 -
Long-term credit facilities (250) -
Short-term credit facilities (295) -
Long-term liabilities due to employee benefits (35) -
Short-term liabilities due to employee benefits (36) -
Short-term trade liabilities (179) -
Liabilities related to assets held for sale (795) -

13. Financial assets

31.12.2011 31.12.2010
Receivables and loans 237 168
Long-term financial assets available for sale (b&m unrelated parties) 70 490 74 867
Non-current financial assets measured at fair vidteugh profit or loss 1557 1411
Total non-current financial assets 72 284 76 446
Receivables and loans 1052 119 922 460
Current financial assets held to maturity 531 883 250 934
Current financial assets measured at fair valusutgin profit or loss 723 439 1781939
Total current financial assets 2 307 441 2 955 333
Total 2379725 3031779
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14. Trade and other receivables

Current trade and other receivables

Trade receivables

Tax receivables (excluding income tax) and othmilar benefits
Other receivables

Advance payments

Receivables due to unbilled sales

Prepaid property insurance

Less: impairment loss on receivables
Net current trade and other receivables

Non-current trade and other receivables
Other receivables
Net non-current trade and other receivables

Total net trade and other receivables

Impairment loss on trade and other receivables:

Opening balance of impairment loss on receivables
Acquisition of subsidiaries

Recognized

Derecognized

Assigned

Closing balance of impairment loss on receivables

31.12.2011 31.12.2010
Carrying amount  Carrying amount
902 586 760 710
19 486 11 450
58 275 51434
3057 3061
234 757 249 067
2189 2335
1 220 350 1078 057
(168 231) (155 597)
1052119 922 460
31.12.2011 31.12.2010
Carrying amount  Carrying amount
237 168
237 168
1 052 356 922 628
31.12.2011 31.12.2010
155 597 150 632
4 664 -
34 876 27 869
(18 679) (22 427)
(8 227) (477)
168 231 155 597

Collateral and encumbrances established on thepGroeceivables are disclosed in

Note 15.
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15. Encumbrances and collateral established on the Grqus assets

Property, plant and equipment with limited ownepstii the Company classified as collateral of ligiei

Entity for Debt as at 31
- - which the Debt as at 31 :
Entity’'s name Collateral title | Type of collateral collateral has | December 2011 December | Collateral period
h 2010
been establisheqg
Capped mortgage, .
BHU S.A. Overdraft up to PLN 5,250 oank zachodni - 1158  November 2011
WBK S.A.
thousand
Capped mortgage
BHU S.A. Overdraft up to PLN 3,750 | Bank BPH S.A. E - November 2017
thousand
Capped mortgage
BHU S.A. Investment loan| up to PLN 3,750 | Bank BPH S.A. 250 - December 2017
thousand
NZOZ Centrum Capped mortgage
Uzdrowiskowe up to PLN 8,450 | Siemens Finance )
Energetyk Sp. z Loan thousand, registeredSp. z o.0. 6369 September 202
0.0. pledge
EP PUE Mortgage of PLN
ENERGOBUD | Investment loan | 4,000 thousand | Nordea Bank 1496 1855 February 2016
Polska S.A.
Leszno Sp. z 0.0.
" Capped mortgage
Hotel ,EDISON" | &5 e rdratt up to PLN 400 BZ WBK S.A. 245 74 October 2012
Sp. z o.0.
thousand
(’)’QSERWIS Sp. z Overdraft Capped mortgage BZ WBK S.A. 875 911 October 2012
Registered pledge
Auto-Styl Sp. z 0.0] Investment loan on machines and | BGZ S.A. 23 86 March 2012
equipment
. Capped mortgage, | BZ WBK
PEC S.p.' Z00.- 1N 1) ease assignment of Finanse & 125 223 November 2017
Oborniki : .
receivables Leasing S.A.
Registered pledge
on fixed assets, 16
blank bills of
. .| exchange, Nordic
IIIEIekt_rov_vm? Long-term credit authorization to the| Investment Bank 50 459 60 085 December 2015
Kozienice" S.A. facility
bank account, S.A
assignment of
insurance policy
title
Registered pledge
Elektrownia Long-term credit| °" fixed assets,
"Kozienice" S.A faciligt assignment of PKO BP S.A. 18 204 36 409 December 2012
o Y insurance policy
title
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Other collateral, including related to credit fé@ks and loans presented in the preceding table.

No o . Entity for which the collateral has Debt as at 31 Debt as at 31 .
Entity’s name | Collateral title Type of collateral been established December 2011 | December 2010 Collateral period
Claims arising from
Eneraobud the contract on
1. Leszgo purchase of productsBlank promissory note PKN Orlen S.A. Unspecified Unspecified unlimited
and services secured
with Fleet Cards
2. Eg:zrggbud Collateral of leases |  Blank promissory note Pekao Leasing Sp. z o.0. - 30 July 2012
Eneraobud Collateral of a
3. Leszgo contract for tender | Blank promissory note PZU S.A. Unspecified Unspecified unlimited
bonds
Service contract
Energobud regarding regular . - - -
4. Leszno provision of Blank promissory note PZU S.A. Unspecified Unspecified unlimited
performance bonds
Energobud Authorization to debit the bank account,
5. Leszno Investment loan assignment of insurance policy title NORDEA BANK POLSKA S.A. 1496 1855 February 2016
) - - . National Fund for Environmental
6. Elektrownie Loan Blank promissory note, assignment of receivables fpower Protection and Water Management 6 941 5274| 20 December 2023
Wodne sales contract 5
(NFOSIGW)
7. | Eneos Investment loan Assignment of a contract and bfamoknissory note PKO BP S.A. 3196 2226 December 2020
8. | Auto-Styl Overdraft Blank promissory note Volkswagen Bank Polska S.A. 544 17 June 2012
) . Blank promissory notes and assignment of righteuad
Auto-Styl Revolving loan insurance policy Volkswagen Bank Polska S.A. 2897 4 464 March 2012
10. | Auto-Styl Revolving loan gf&'ary transfer of movables and assignment airance Volkswagen Bank Polska S.A. - 319 June 2012
11. | Auto-Styl Bank guarantee Assignment of insurance policy title BGZ S.A. 33 20 June 2012
12. | Energetyk Loan Blank promissory notes Siemens Finance Sp. z 0.0. 6 369 - 30 September 2021
Collateral of a . Philips Lighting Farel Mazury Sp. z
13.| BHU purchase limit Blank promissory note 0.0, 400 400 Contract term
14.| BHU Collateral of lease Blank promissory note Raiffeisen-Leasing Polska S.A. 34 64 1 February 2013
15.| ENEA S.A. Collgteral of Blank promissory note PSE Operator S.A. 15 000 15 000 Contract term
receivables
Space rental RONDO PROPERTY
16.| ENEA S.A. agreement Bank guarantee INVESTMENT Sp. 7 0.0. 135 20 13 December 2012
17.| ENEA SA. ;‘;ﬁﬂiﬁs of Bank guarantee PGE Elektra ; 132007 15 February 2011
Trading in electricity|
and property rights I1zba Rozliczeniowa Gield B
18.| ENEA S.A. on commodity Bank guarantee Towarowych S.A. 35 000 18 November 2012
exchange
19. | Energomiar Collateral of leases | Blank promissory note Raiffeisen-Leasing Polska S.A. - 5 April 2011
20. | Energomiar Blank promissory note Volkswagen Leasing Polska Sp. z 0.0. 424 106 November 2014
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Collateral of leases

Collateral of a

21. ENEA customer service | Account freezing BP EUROPE SE - - until revoked
Centrum S.A.
contract
22. | Energo-Tour Insurance guarante¢  Account freezing AXA TUIA S.A. 26 - 17 September 2013
23. | ITSERWIS Collateral of leases | Blank promissory notes BZ WBK Leasing S.A. 108 43 20 March 2014
Authorization to debit the current account, blanrpissory
24. | ITSERWIS Overdraft note, assignment of receivables under the insunaoloey BZ WBK S.A. 875 911 31 October 2012
covering real property
25. | Hotel Edison | Trade agreement Blank promissory note up to PLhbEgand FEDRUS S.A. - - Contract term
26. EAEC Pita Sp. 2 Loan Blank promissory notes and and assignmerdcafivables WFOSIiGW 2120 1983 May 2016
. ; National Fund for Environmental
27. Elek_troyvnla Grant Blank promissory note (collateral amount of PLN¥&4 Protection and Water Management Unspecified Unspecified 2 April 2012
Kozienice thousand) 5
(NFOSIGW)
. ; National Fund for Environmental
Elektrownia Blank promissory note (collateral amount of PLN3%,4 . " -
28. Kozienice Grant thousand) Protection and Water Management Unspecified Unspecified 31 August 2012

(NFOSIGW)
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16. Inventory
31.12.2011 31.12.2010
Materials 326 829 226 144
Semi-finished products and work in progress 1251 654
Finished products 164 368
Certificates of origin 1675 -
Goods 20 645 21640
350 564 248 806
Impairment loss on inventories (9 879) (6 748)
Total: 340 685 242 058
31.12.2011 31.12.2010
Opening balance of impairment loss on inventories 6 748 6 277
Acquisition of subsidiaries 299 -
Recognized 3507 3241
Derecognized (475) (2 734)
Assigned (200) (36)
Closing balance of impairment loss on inventories 9879 6 748

Inventories included in the expenses of the curyeat amounted to PLN 1,738,114 thousand (PLN 19523
thousand in 2010).

A portion of impairment losses for inventories haen reversed due to the sale of impaired goods and

materials, liquidation of materials and an increassales prices in the market.

As at 31 December 2011 inventories designatedrfmtyztion or sale after 12 months of the balaneesh
date amounted to PLN 22,698 thousand.

No collateral has been established on inventories.

17. Cash and cash equivalents

31.12.2011 31.12.2010
Cash in hand and at bank 876 136 510 304
- cash in hand 1017 1 006
- cash at bank 875 119 509 298
Other cash 342 225 389 323
-cash in transit 908 649
- deposits 341 265 388 312
- other 52 362
Total cash and cash equivalents 1218 361 899 627
Cash disclosed in the cash flows statement 1218 361 899 627

Collateral established on cash has been disclosHdte 15.

As at 31 December 2011 the restricted cash amount&lN 9,262 thousand and comprised cash at bank
(cash blocked due to a deposit for receivables anttansaction deposit). As at 31 December 2010
the restricted cash amounted to PLN 10,341 thousand
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18. Financial assets measured at fair value through pfi or loss

31.12.2011 31.12.2010

Financial assets measured at fair value through pifd or

loss

Forward contracts (CQemissions allowances) 10 769

Forward contracts (EUR) 143

Forward contracts (USD) - -

Other financial assets 1557 1411
Investment portfolio 712 527 1781939
Total 724 996 1783 350

ENEA S.A. fulfilled the conditions necessary toesde funds due to the issue of shares at the WiBi:the
ESCROW account. Therefore, on 6 February 2009 aajzed financial institution dealing with proféssal
management of cash was transferred the amount &f P913,840 thousand. In accordance with the

Agreement, the funds are invested only in saferigs) in line with the table below:

Type of assets Minimum exposur¢  Maximum exposure
Debt instruments underwritten or

guaranteed by the State Treasury and 0% 100%

the National Bank of Poland

Bank deposits 0% 30%

As of 31 December 2011 the funds amounted to PLR,52F thousand (treasury bills and bonds of
PLN 282,527 thousand) and deposits (in banks spddify the Company — PLN 430,000 thousand).
The investment portfolio is treated as financiabeds measured at fair value through profit or loss.

The strategy is to maximize profit at a minimunkris

In December 2011 ENEA S. A. concluded one forweaddaction with the bank, the purpose of which teas
hedge FX risk (EUR/PLN) related to the contractlms purchase of assets. As at 31 December 20Mathe
of the financial asset (forward) was PLN 143 thowsa

Elektrocieptownia Biatystok S.A., a subsidiary, alsoncludes forward contracts. The company sold the
surplus of CO2 emissions allowances covered byirtiefor 2008-2012 in the form of forward contracind
concluded agreement for exchanging EUA to CER. 8dreements were executed in part in December 2011
and the second execution date is December 201btincases these are transactions in EUR. The Gompa
concluded forward contracts for the sale of thisency.

At the end of 2011 the entity concluded forward tcacts for the purchase of EUR related to contracts
purchase of biomass, where the price of raw mdsesalenominated in EUR.

Details concerning forward contracts for EC Biatksas at 31 December 2011:

Forward contracts (CO2 emissions allowances): PQN@9 thousand

Forward contracts (EUR): PLN 3,174 thousand

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
59



ENEA Capital Group
Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheeyis
19. Settlement of Acquisition of New Subsidiaries

On 30 March 2011 the Group acquired 100% of rigirtd obligations in Elektrownie Wiatrowe — ENEA
Centrum Spotka Akcyjna Spoétka Komandytowa for tbealt amount of PLN 28,383 thousand. The initial
settlement in the condensed interim consolidatednitial statements for the period from 1 January to
31 March 2011 was carried out as agreed. The C&pitaup assumed that the difference between thieod@s
company and book value of net assets related teatlheired shares results from the difference beiwee
the fair value of property, plant and equipment #m&r book value as at the date of acquiring thegany.

As at the date of preparation of these consolidfuaahcial statements the transaction was finadhyled.

Settlement of the acquisition of Elektrownie Wiatrave — ENEA Centrum Spotka Akcyjna
Spotka Komandytowa

Share in the total rights and obligations 100,00%
Book value of net assets 8 642
Fair value adjustment of property, plant and eqeipim 1055
Acquisition price 28 383
Goodwill 18 686

Detailed analysis of the acquired net assets avédie:

Fair value of acquired net assets

Non-current assets
Property, plant and equipment 35734
Deferred income tax asset 437

Current assets

Inventory 481
Current receivables 984
Cash and short-term financial assets 1868

Non-current liabilities
Deferred tax liability (684)
Long-term credit facilities and loans (23 720)

Current liabilities:

Trade and other liabilities (2 733)
Short-term credit facilities and loans (2 670)
9 697

The entire payment was made in cash. The balancasbfwas PLN 1,868 thousand.

As a result of the acquisition of Elektrownie Wate — ENEA Centrum Spotka Akcyjna Spotka
Komandytowa the Group’s profit for the period frdndanuary to 31 December 2011 increased by PLN23,09
thousand. Had the combination taken place on laigr2011, the Group’s profit would have been higiner
PLN 641 thousand.
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On 11 May 2011 ENEA S. A. bought 100% of shareB@BITT Energia Sp. z 0. o. for PLN 3,350 thousand.
The initial settlement in the condensed interimsmidated financial statements for the period frbdanuary

to 30 June 2011 was carried out as agreed. TheaC&rbup assumed that the difference betweendkeaf

a company and book value of net assets relatelet@¢quired shares results from the difference doatw
the fair value of property, plant and equipment #mr book value as at the date of acquiring thegany.

As at the date of preparation of these consolidfubaahcial statements the transaction was finadtyled.

Settlement of the acquisition of Dobitt Energia Spz

0.0.

Number of shares (in %) 100,00%
Book value of net assets 214
Fair value adjustment of property, plant and eqeipim 6
Acquisition price 3350
Goodwill 3130

Detailed analysis of the acquired net assetsravdtue:

Fair value of acquired net assets

Non-current assets

Property, plant and equipment 705
Current assets

Current receivables 105
Cash and short-term financial assets 3

Non-current liabilities:
Deferred tax liability Q)

Current liabilities:
Trade and other liabilities (592)

220

The entire payment was made in cash. The balancasbfwas PLN 3 thousand.

As a result of the acquisition of DOBITT Energia 3m.o. the Group’s profit for the period fromdndiary to
31 December 2011 increased by PLN 516 thousand.

On 1 June 2011 ENEA S. A. acquired 1,283,214 sharé&dektrocieptownia Bialystok S. A. with the par
value of PLN 10 per share for the total amount bNFB47,751 thousand (related cash and cash equigale
totaled PLN 76,801 thousand). The company, eadierassociate, became a subsidiary of ENEA S.A.
The initial settlement in the condensed interimsmidated financial statements for the period frbdanuary

to 30 June 2011 was carried out as agreed. TheaC&oup assumed that the difference betweendkeaf

a company and book value of net assets relatelet@¢quired shares results from the difference doatw
the fair value of property, plant and equipment amtdngible assets and their book value as at #te df
acquiring the company. As at the date of prepamaticthese consolidated financial statements destction

was finally settled.
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Settlement of the acquisition of ElektrocieptowniaBiatystok S.A.

Number of shares (in %) 99,94%
Book value of net assets 435723
Fair value adjustment of intangible assets andgutgpplant and equipment 148 367
Acquisition price 347 751
Fair value of shares 154 000
Non-controlling interest 351
Profit due to bargain purchase 81988

Detailed analysis of the acquired net assets avédie:

Fair value of acquired net assets

Non-current assets

Intangible assets 100 869
Property, plant and equipment 434 229
Deferred income tax asset 16 364

Current assets

Inventory 41 526
Current receivables 21 393
Cash and short-term financial assets 76 801

Non-current liabilities:

Deferred tax liability (65 409)

Other long-term provisions (9 610)

Current liabilities:

Trade and other liabilities (32 073)
584 090

Following fair-value measurement of 30.36% of shaie Elektrocieptownia Biatystok S.A., their value
totaled PLN 154,000 thousand. The value of 30.36%hares in Elektrocieptownia Biatlystok S.A. presen

so far in the consolidated financial statementshef Group was PLN 162,059 thousand. A decrease in
the value of the 30.36% of shares by PLN 8,059 ¢hnd was recorded in the consolidated financial

statements which led to a decrease in profit.

The estimated fair value of net assets in Elekéqpiownia Bialystok S.A. is PLN 584,090 thousandtitth
acquisition cost is PLN 502,102 thousand. This &iargurchase led to a profit of PLN 81,988 thousand
which will contribute to an increase in profit imet consolidated financial statements. It has beeognized in
other operating revenue.

The following factors caused that the transact@sulted in the profit from a bargain purchase:

a) factors resulting in the increased net value oétssafter revaluation, i.e.:

e recognizing significant intangible assets, i.e.mhalCO2 emissions allowances obtained free of
charge in the assets of Elektrocieptownia Biatysto&. (for the period until the end of 2012)

and transactions with direct electricity buyers;

* significant remeasurement of land owned by the Gomip
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« significant fair value remeasurement of machinas eguipment, which results from accounting
for the increase in the price of assets in theogeffom the acquisition date to the date of

assuming control and reviewing the economic uddéul

b) factors affecting the acquisition cost:

* ENEA held a significant 30% share in the entitydsefthe transaction of assuming control,

which improved the negotiating position.

The entire payment was made in cash. The balancagf was PLN 76,801 thousand. Other costs of the
combination have been recognized in the consolidatatement of comprehensive income under “external
services” (PLN 1,083 thousand is for advisory, leyad translation services) and “taxes and char@fekN

3,478 thousand is for tax on civil law transactjons

Non-controlling interest is measured proportion&tithe share in the fair value of acquired negtsss

As a result of the acquisition of ElektrocieptowrBgatystok S.A. the Group’s profit for the periocbin
1 January to 31 December 2011 increased by PLN44tdOusand. Had the combination taken place on
1 January 2011, the Group’s profit would have beigher by PLN 2,520 thousand.

On 22 August 2011 ENEA S. A. bought 61% of shaneérninacond Enterprises Sp. z 0. o. for PLN 15,250
thousand. The initial settlement in the condenségtim consolidated financial statements for thegokefrom

1 January to 30 September 2011 was carried ougr@e@d The Capital Group assumed that the differenc
between the cost of a company and book value ohsstts related to the acquired shares results thiem
difference between the fair value of property, pland equipment and their book value as at the dhte
acquiring the company. As at the date of prepanaticthese consolidated financial statements @gstiction
was finally settled.

Settlement of the acquisition of Annacond Enterpries Sp. z 0.0.

Number of shares (in %) 61.00%
Book value of net assets 12 382
Fair value adjustment of property, plant and eqeipim 2911
Acquisition price 15 250
Non-controlling interest 5964
Goodwill 5921

Detailed analysis of the acquired net assetsravdtue:
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Fair value of acquired net assets

Non-current assets
Property, plant and equipment 15030
Intangible assets 311

Current assets
Current receivables 732
Cash and short-term financial assets 126

Non-current liabilities
Deferred tax liability (683)

Current liabilities
Trade and other liabilities (223)

15293

The entire payment was made in cash. The balancasbfwas PLN 126 thousand.

Non-controlling interest is measured proportionédihe share in the fair value of acquired ne¢tsss

As a result of the acquisition of Annacond Entespsi Sp. z 0.0. the Group’s profit for the perioairfrl
January to 31 December 2011 increased by PLN 3is#m. Had the combination taken place on 1 January
2011, the Group’s profit would have been lower hjNB53 thousand.
20. G?odwill tested for impairment and measurement of all options for shares in PEC Oborniki and MEC

Pita
As at 31 December 2011 assets, including goodvéllentested for impairment in the following companie
two companies acquired in 2008: Przelgrstwo Energetyki Cieplnej Sp. z 0. 0. w Oboreitka“PEC
Oborniki”) and Miejska Energetyka Cieplna Pita 8m. 0. (‘“MEC Pita”) and in three companies acqdiite
2011: Elektrownie Wiatrowe — ENEA Centrum Spétkacijna Spétka Komandytowa, Dobitt Energia Sp. z

0.0. and Annacond Enterprises Sp. z @l tests results have indicated no reason to nEm®gmpairment.

The agreements on the acquisition of shares in ®Barniki and MEC Pita include irrevocable sharel ca
options valid in the period of 6 and 5 years frone tdate of concluding the agreement, respectively.
These purchase options have been measured in twesolidated financial statements. The Company
recognized the financial liability resulting frorheise options as at 31 December 2008 in the amdunt o
PLN 21,710 thousand corresponding to other capithle amount of PLN 1,691 thousand, constituting
a difference between measurement as at 31 Decezfbé€r (PLN 20,419 thousand) and as at 31 December
2008 (PLN 22,110 thousand) corresponding to fir@nexpenses of 2009, the amount of PLN 2,844
thousand, i.e. the difference between measurenseat 31 December 2010 (PLN 23,263 thousand) ard as
31 December 2009 (PLN 20,419 thousand) correspgnttinfinancial expenses of 2010, the amount of
PLN 1,685 thousand, i.e. the difference betweennieasurement as at 31 December 2011 (PLN 24,548
thousand) and the amount for which a portion ofethian PEC Oborniki was acquired under the fishthe

of employee shares planned for 2011 (PLN 400 thml)sand the measurement as at 31 December 2010
(PLN 23,263 thousand) corresponding to financiglesses of 2011.
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Goodwill by individual cash flow generating uniteashbeen presented below. In all cases the units are

individual subsidiaries:

Goodwill

Miejska Energetyka Cieplna Pita Sp. z 0.0. 1 806
Elektrownie Wiatrowe — ENEA Centrum Spétka Akcyjap.k. 18 686
Annacond Enterprises Sp. z 0.0. 5921
DOBITT Energia Sp. z 0.0. 3131
Elektrownie Wodne Sp. z o.0. 667

30211

The key assumptions of tests for impairment oftassecluding goodwill:

a) Elektrownie Wiatrowe — ENEA Centrum Spoétka AkcyjBadtka Komandytowa: discount rate
of 11.60%, residual growth rate of 2.50%, the prtigms have been extended until 2032 in line
with the projected useful life of assets,

b) Dobitt Energia Sp. z 0.0.: discount rate of 10%jdeal growth rate of 2.50%, the projections
have been extended until 2030 in line with the getgd useful life of assets,

¢) Annacond Enterprises Sp. z 0.0.: discount rate @A, residual growth rate of 2.50%,
the projections have been extended until 204 With the projected useful life of assets,

d) Przedstbiorstwo Energetyki Cieplnej Sp. z 0.0. in Oborni#tiscount rate of 9.70%, residual
growth rate of 2.50%, the test was based on 5-gegjections (until 2016). The projections
assumed capital expenditures related to cogenerafierations, because the cash flow criterion,
which would typically be considered, has been met,

e) Miejska Energetyka Cieplna Sp. z 0.0.: discourg aft11.10%, residual growth rate of 2.50%,

the test was based on 5-year projections (unti601
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21. Equity

Balance as at 31.12.2011

Series of shares

Number of
shares (items)

Nominal value
per share (in
PLN)

Share capital

“A” series 295 987 473 1 295988
“B” series 41 638 955 1 41639
“C” series 103 816 15C 1 103 816
Total number of shares 441 442 57¢
Total share capital 441 443
Share capital (face value) 441 443
Capital from business combination 38810
Share capital adjusted by hyperinflation effect 107 765
TOTAL SHARE CAPITAL 588 018
Share premium 3632 464
Share-based capital 1 144 336
Retained earnings 5 058 001
Minority interest 29 088
Revaluation reserve (financial instruments) 49 565
Other capitals (21 710)
TOTAL EQUITY 10 479 762
Balance as at 31 December 2010
Number of Nominal value

Series of shares

shares (items)

per share (in
PLN)

Share capital

“A” series 295 987 473 1 295 988
“B” series 41 638 955 1 41 639
“C” series 103 816 15C 1 103 816
Total number of shares 441 442 578

Total share capital 441 443
Share capital (face value) 441 443
Capital from business combination 38810
Share capital adjusted by hyperinflation effect 107 765
TOTAL SHARE CAPITAL 588 018
Share premium 3632 464
Share-based capital 1 144 336
Retained earnings 4 458 944
Minority interest 23 897
Revaluation reserve (financial instruments) 50 922
Other capitals (22 110)
TOTAL EQUITY 9876 471

On 29 June 2011 the General Shareholders’ MeetingNEA S.A. adopted Resolution 7 concerning net
profit distribution for the financial period from danuary 2010 to 31 December 2010 whereby PLN $70,1

thousand was allocated to reserve capital.

On 20 April 2010 the General Meeting of Sharehaldef ENEA S.A. adopted Resolution No. 7 on
distribution of the net profit for the reportingrpd from 1 January 2009 to 31 December 2009, wiheRi N
137,357 thousand was allocated to reserve capital.
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22. Trade and other liabilities

31.12.2011 31.12.2010
Carrying amount  Carrying amount
Non-current trade and other liabilities

Non-current trade liabilities - 2
- 2
Current trade and other liabilities
Trade liabilities 883 366 667 953
Advance payments received for deliveries, works serglices 512 682
Tax and similar liabilities (except for income tax) 179 684 183 076
Special funds 7 440 7 636
Liabilities due to purchase of other shares in slidases 24 548 23263
Other 103 496 135195
Total current 1199 077 1017 805
Total 1199 077 1017 807

23. Credit facilities and loans

31.12.2011 31.12.2010
Carrying amount Carrying amount
Long-term
Bank credit facilities 59 402 66 006
Loans 13 977 6 356
73 379 72 362
Short-term
Bank credit facilities 43 859 41 285
Loans 1657 1113
45516 42 398
Total 118 895 114 760

Repayment schedule of long-term credit facilities rad loans 31.12.2011 31.12.2010

1-3years 40 260 51 606
3 -5years 4904 18 283
Over 5 years 28 215 2473
Total 73379 72 362

Credit facility and loan agreements of the entittethe ENEA Group have been presented below:

ENEA S.A. - 1) overdraft in Bank Zachodni WBK S. A. of PLNb,800,000. The facility agreement has
entered into force on 12 April 2007. Pursuant tmacluded annex the final maturity date has be¢seneed
until 17 November 2014. The interest rate is flogibased on WIBOR 1M plus markup.

2) overdraft in Bank Zachodni WBK S. A. of PLN 5@000. The facility agreement has entered intofanc

12 April 2007. Pursuant to a concluded annex thal fimaturity date has been extended until 17 Noeemb
2014. The interest rate is floating based on WIBRplus markup.

3) overdraft in Bank Pekao S.A. of PLN 5,000,008e Tacility agreement has entered into force opél
2007. Pursuant to a concluded annex the final rtgatdate has been extended until 17 November 2014.
The interest rate is floating based on WIBOR 1Mspharkup.

4) overdraft in Bank Pekao S.A. of PLN 5,000,008e Tacility agreement has entered into force oi\pel
2007. Pursuant to a concluded annex the final rtptdate has been extended until 17 November 2014.
The interest rate is floating based on WIBOR 1Mspharkup.

5) working capital loan in PKO Bank Polski S.A.afmg PLN 50,000,000, out of which PLN 5,000,000yma
be used as an overdraft and PLN 45,000,000 asodviey loan. The facility agreement has entered fotce
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on 25 April 2006. In line with the facility agreentehe facility matures and should be repaid atethe of the
tenor, i.e. after 5 years from the date of the fiisbursement.

BHU S.A. - Credit Facility Agreement No. 803274050/212/2@bhcerning a multi-purpose line for the total
amount of PLN 2,500,000.00 under an overdraft eledrby Bank BPH SA, concluded on 30 November 2011

and maturing on 27 November 2012. Interest rate@0% p.a.

Hotel Edison Sp. z 0.0.- overdraft in WBK S.A. up to PLN 300,000 maturimgp 31 October 2012.
The interest rate is floating based on WIBOR 1Mspharkup of 2.5% p.a.

EP PUE Energobud Leszno Sp. z 0.6.0on 2 November 2005 Nordea Bank Polska S. A.rele¢d and
investment loan of PLN 4,000,000.00 for the perfooim 2 November 2005 to 28 February 2016 to
ENERGOBUD Leszno branch (formerly EWINN), Faciliogreement No. FKI-PLN-ZOKK1-05-000007,
Annex 1 dated 16 September 2011. Collateral — usoaigage up to PLN 4,000,000.00. On a monthlysasi
the bank calculates interest using a floating (##¢BOR 1M plus markup) to the outstanding amourite T

facility is repaid in 112 equal monthly installmsnéxcept for the last corrective repayment.

Eneos Sp. z o0.0- the company has been granted investment loarBKy BP S.A. for construction and
modernization of roads in particular communities ttee total amount of PLN 3,196,000.00; final mayur
date is 20 December 2020, interest rates from 5.846144%,

NZOZ Centrum Uzdrowiskowe Energetyk Sp. z 0.0.4oan of PLN 6,369,000 from Siemens Finance Sp. z
0. 0., loan agreement concluded on 25 November ,28%0iry date - 30 September 2021; interest rate:
WIBOR 1M+2.2%,

Elektrownie Wodne Sp. z 0.0. doan from NFGIGW (National Fund for Environmental Protection and
Water Management); loan agreement concluded on & 2010, expiry date - 20 December 2023; Loan
amount — PLN 7,520,576.80. Fixed interest rate%fBa. Quarterly installments equal PLN 144,00@86h,
the final repayment of PLN 172,576.80;

Investment loan granted by PKO BP S.A., agreememtladed on 27 August 2007; expiry date — 26 August
2020. Loan amount — PLN 33,000,000.00. The inteetes specified in the loan agreement are asvist

1. The annual interest rate is floating. The irgerate is equal to the reference rate plus th&'samarkup.

2. The reference rate is floating during the finaggeriod. It is equal to WIBOR 1M for the firsttdement
period and it is based on the quotes from two lassiays before the disbursement of the totalportion of

the loan. For the following settlement periods.(calendar months) it is calculated in line witle thuotes
from two business days before the beginning ofalewing settlement period.

In case no WIBOR 1M quote is available for a gidary, the quote from the preceding date is applied.

3. The bank’s markup is fixed during the financimgriod specified in the agreement and it dependgen
PKO BP S.A.'s assessment of the Borrower’s craditding, the investment project and credit risk.

4. The bank’s markup will amount to 2.15 p.p.
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ITSERWIS Sp. z 0.0 - overdraft up to PLN 1,500,000; agreement cahedon 11 August 2011. facility
renewed under an annex dated 29 October 2011. ityatiate - 31 October 2012. Interest rate equal to
WIBOR 1M plus bank’s markup of 1.75 p.p. per annum,

Auto-Styl Sp. z 0.0 - 1. investment loan (Bank BGSA) extended as of 3 December 2007 until 31 Felprua

2012 (WIBOR 3M+2%), 2. revolving loan for the puagie of VW cars (Volkswagen Bank SA) extended as
of 31 February 2011 until 31 March 2012 (WIBOR 3NB%), 3. revolving loan for the purchase of SEAT

cars (Volkswagen Bank SA) extended as of 30 Jutid 2@til 30 June 2012 (WIBOR 3M+3.5%), 4. overdraft

(Volkswagen Bank SA) extended as of 30 June 201iL3thJune 2012 (WIBOR 3M+2.5%),

ENEA Operator Sp. z 0.0.- pursuant to the agreement dated 18 July 201k BZnWBK S. A. granted an
overdraft facility of PLN 150,000,000 to financerant operations of the Company. The facility masuon
10 August 2014. The interest rate is floating basedVIBOR 1M plus markup.

Elektrownia Kozienice S.A.- investment loan in a foreign currency extendgdNordic Investment Bank.
Credit facility extended on 20 December 2000. Tihal fmaturity date is 26 November 2014. The fagilitas
availed in two currencies — EUR and USD. Interast ffor the facility denominated in USD (USD-LIBOR-
BBA) - USD rate quoted on Telerate 3750 at 11.00. &ondon time for the period equivalent or similar
that of the interest period (6 months) plus bankkoa Interest rate for the facility denominatedB/R
(EUR-EURIBOR-Telerate) - EUR rate quoted on Teker2a48 at 11.00 a.m., Brussels time for the period
equivalent or similar to that of the interest pdri® months) plus bank markup. The facility is ridp@n
installments paid every six months — on 26 May 26dNovember. Investment loan extended by PKO BP on
23 December 1998. The final maturity date is 31 dbawer 2012. The interest rate is WIBOR 3M + bank

markup. The facility is repaid in quarterly instaéints,

Miejska Energetyka Cieplna Pita Sp. z 0.0- 1. loan agreement with Wojewo6dzki Funduszu rOch
Srodowiska i Gospodarki Wodnej in Posn@oncluded on 3 December 2009, maturity date Ju2@ 2014,
loan amount — PLN 191,000, floating interest rate,

2. loan agreement with Wojewddzki Funduszu Ochr@ngdowiska i Gospodarki Wodnej in Po#na
concluded on 24 September 2009, maturity date Jup@ 2014, loan amount — PLN 144,000, floating-ésie
rate,

3. loan agreement with Wojewodzki Funduszu Ochr@ngdowiska i Gospodarki Wodnej in Pozna
concluded on 1 December 2010, maturity date — 22 2015, loan amount — PLN 161,400, floating irgere
rate,

4. loan agreement with Wojewodzki Funduszu Ochréngdowiska i Gospodarki Wodnej in Pozna
concluded on 1 December 2010, maturity date — B22015, loan amount — PLN 1,200,000, floating iat
rate,

5. loan agreement with Wojewddzki Funduszu Ochréngdowiska i Gospodarki Wodnej in Po#na
concluded on 27 September 2011, maturity date M&p 2016, loan amount — PLN 665,000, floating iagtr

rate,

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
69



ENEA Capital Group
Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheeyis

6. loan agreement with the Community of Gozdnicactuded on 7 April 2008, loan amount — PLN 279,400

floating interest rate,

24. Settlement of income due to subsidies and connectitees

31.12.2011 31.12.2010
Carrying Carrying
amount amount
Long-term
Deferred income due to subsidies 159 020 210 797
Deferred income due to connection fees 512 794 502 418
671 814 713 215
Short-term
Deferred income due to subsidies 15 139 14 767
Deferred income due to connection fees 98 068 107 603
113 207 122 370
Deferred income schedule
31.12.2011 31.12.2010
Up to 1 year 113 207 122 370
1to 5 years 125 380 93 686
Over 5 years 546 434 619 529
785 021 835 585

25. Equity related to share-based payments and liabilies due to the equivalent of the right to acquire

shares free of charge

On the basis of the Act on commercialization andatization of 30 August 1996 (Act on commerciatiaa
and privatization) employees of the ENEA Capitab@r are entitled to acquire 15% of the shares iEEN
S.A. free of charge (“plan”).

Employees eligible to acquire shares free of chargeindividuals who were employed by the ENEA S.A.
Capital Group at the time of commercialization .(ire 1993 and 1996) and filed a written declaration

acquire shares within 6 months of the commerciatinadate.

As the first share was sold on general terms testors by the State Treasury on 10 February 2010,
after the lapse of three months the eligible irdligils acquired the right to receive shares frazhafge.

Pursuant to Resolution No. 441/2010 of 29 June 28&0Management Board of ENEA S.A. determined
a number of ENEA’s shares disposed of free of ahdog the benefit of eligible individuals, attrilalie to
each group specified based on the length of seragcger Article 11 of the Ordinance of the Minister
of the Treasury of 29 January 2003 laying down itbetgprinciples for classification of eligible engyees

into groups, determining the number of shareshaitaible to each group and the conditions for adpris

of shares by eligible employees. In compliance wlith aforementioned Ordinance, the Management Board
of the Company provided the Minister of the Tregswith a list of eligible individuals and the numbe
of shares assigned. The Minister of the Treasurgena announcement regarding the disposal of emloy
shares in a national and local newspaper andnibwe entering into agreements for the sale of shizeesof
charge with eligible individuals. The right to agguthe shares in ENEA S.A. free of charge mayXezeted
until 16 May 2012. After the deadline the title Mgkpire.

The Management Board of ENEA S.A. assigned 33,X%0shares to eligible individuals. The lockup pério
for the shares acquired by eligible individualsefigf charge is two years starting from the dateisposal

of the first shares by the State Treasury on gémenms. The two-year lockup period ends on 15 Gatyr
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2012. The Management Board of ENEA S.A. took appat@ steps to enable trading in specified shares i
the Warsaw Stock Exchange (WSE). In accordance thihresolution of the Management Board of WSE
of 27 February 2012, 30 981 380 ordinary shareg webe traded on the primary market as of 5 Maa1?P.

Pursuant to IFRS 2, the costs of the plan shouldkbegnized in the period when eligible employeedqrm

work and the cost of work should be determinedtabea Grant Date, i.e. as at the date when allifsigmt
conditions for granting shares to employees arerdehed.

The value of the employee stock ownership plan dedgsrmined by the Company based on the measurement
of shares in ENEA S.A. as at the date of drawinghgconsolidated financial statements for therfoizl
years ended 31 December 2007, 31 December 200&8hrdecember 2005, included in the prospectus
of ENEA S.A. The value of the plan was estimatedPalN 901 million. The ENEA SA Capital Group
recognized the total costs of the plan as a prevj@ars’ adjustment in equity of the earliest ppoesented

in the consolidated financial statements, i.e.tals January 2005, and it did not revalue the castsf any of

the dates ending the subsequent financial periods.

According to the Management Board, IFRS do notdawn detailed principles for accounting for a plan
displaying the features specified in the Act on @mrcialization and Privatization. In particulareyhdo not
allow for unambiguous interpretation of a situatishere the total number of shares due to staff eyel at
the moment of commercialization, i.e. before thar®mDate, was determined but the number of sharbesg t
granted to particular employees was not specifieduch a case an employee working in subsequeiatise
by the Grant Date, will be granted a higher nunidfeshares. This, however, will not take place by wéan

issue of additional shares but as a result of aatéwh of the number of shares for other staff mermb

Moreover, according to the Management Board, the ferpose of the plan was to grant employees
compensation for work before the date of commemzdtbn of the enterprise (i.e. in the past).
Consequently, the total fixed number of sharesefoployees was determined and could not be chandgbad w
relation to work in subsequent periods.

Considering the above, the Management Board of EISEA decided that the value of the plan would et
changed. As a result, the value of the plan agd @&&ember 2011 stood at PLN 921 million.

Pursuant to the Act of 7 September 2007 on theisitign of shares from the State Treasury as altre$u
the energy sector consolidation process, the Héigbmployees of Elektrownia “Kozienice” S.A. were
supposed to submit a declaration of the intentioaxchange the equivalent for the right to acgsirares in
ENEA S.A. free of charge by 18 January 2008. Falhowthe examination of the declarations submitted a
well as the result of the complaint procedure, thkie of shares to be accounted for as an equivalas
PLN 291,127 thousand (PLN 514,920 thousand as aiD8&ember 2007). Exchange of the value of
the equivalent for subscription rights worth PLN4Z®2 thousand was disclosed in the Company’s yquit

under “Share-based capital”.

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
71



ENEA Capital Group
Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheeyis

As at 31 December 2011 nearly the whole equivalead paid to the Eligible Employees of Elektrownia
“Kozienice” S.A. As at 31 December 2011 the remagnliabilities due to the equivalent amounted to
PLN 508 thousand (PLN 557 thousand as at 31 Dece?@i®).

26. Financial instruments

26.1. Principles of financial risk management

The Capital Group is exposed to the following categs of risk related to financial instruments:
= credit risk;
= liquidity risk;
= commodity risk;
= currency risk;
= interest rate risk.
This note presents information on the Group’s eyp®$o each of the aforementioned risks as weathagisk

and capital management objectives, policy and phoess.

Development of the general guidelines and ruleghef risk management policy is the responsibility of
the Management Board of the Parent.

Risk is managed on an ongoing basis. Risks areyzadhlin connection with the impact of the external
environment as well as changes in the structureaatidity of the Group. Taking these into considiem
appropriate steps are undertaken aimed at mitigadfothe risk or its transfer beyond the capitabuyr.

In order to do so, the Company ensures that itd@reps are aware of possible occurrence of riskistlawir
influence on the activity of individual organizatal units.

Aware of the risks relating to it business actasti in 2011 ENEA S.A. undertook measures aimed at
development of an integrated, formalized risk mamagnt system including credit, liquidity, commaodlity
currency and interest rate risk. At present, peticind procedures regulating the risk managemeoegs are

being completed.

26.2. Credit risk
Credit risk is the risk of financial losses whictayrbe incurred if a customer or a contractor beimarty to

a financial instrument fails to meet its contratfaigations.

Credit risk is mainly related to debt collectiorhe€lTkey factors that affect the occurrence of cradi at

the Group include:

» a substantial number of customers resulting inngnease in the costs incurred to monitoring debt

collection;
» the necessity to supply electricity to budgetarigufacing financial difficulties;

» legal requirements defining the principles for &liety supply suspension as a result of default on

payment.
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The Management Board applies a credit policy whpobvides for credit risk monitoring on an ongoing

basis. The Group carries out a credit standingyarsalfor all clients requiring loans exceeding &-pr

determined cap. The Group does not require collbteym its clients in relation to financial assets

There is no material credit risk concentrationyeceivables from a single buyer do not exceed 5%otad

receivables.

The maximum exposure of the Group to credit rigiréssented below:

31.12.2011 31.12.2010
Carrying amount Carrying amount

Current and non-current financial assets held tturiig 531 883 250 934
Current and non-current financial assets measurfdraalue through profi

or loss 724 996 1783 350
Trade and other receivables 1 052 356 922 628
Cash and cash equivalents 1218 361 899 627
Total 3527 596 3 856 539

The credit risk relating to receivables differs iiotlividual market segments in which the Groupiearout its

business activities:

electricity and distribution service sales to indial customers — a considerable amount of past
due receivables. Although they do not represestiaiss threat to the Group’s financial position,
measures aimed at their reduction have been uhkéderteSteps aimed at improvement of
the collection process have been taken involvingeldgment of new and update of the existing
manuals and principles of collection and cooperatigth professional entities. The collection
process starts 20-25 days after the payment deadlihanks to unified collection policy,
including soft collection, the entity is able toosten the collection period and avoid long-lasting
and quite ineffective hard collections, i.e. enfanent by court or a bailiff. Court or bailiff's
collections are applied to cases whose value itenighan the cost-benefit ratio for debt
collection;

sales of electricity and distribution services tsibess, key and strategitients, where overdue
receivables are higher than in the segment of iddal clients. However, the collection
procedure is similar and collection measures ardertaken within 6-10 business days of
the payment date;

other receivables — compared to the above segntleatamounts of past due receivables are

immaterial.

A key role in the debt collection process is play®d employees supervising contacts with customers.

They monitor the debt collection process and collgast due receivables through direct contact with

the customer. Cooperation with a debtor as weblaaining information on its current and futurediicial

position is one of the tasks of the function essiald for that purpose.

The Group monitors the amount of past due recedgabh an ongoing basis and in justified cases Ifigal

complaints and recognizes appropriate impairmessds.
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26.3. Liquidity risk

The liquidity risk is the risk that the Group wile unable to meet its financial obligations at date.

The objective of the liquidity risk management @&rout by the Group is to reduce the probabilftjoss or
limited ability to repay liabilities to an acceptaltevel. In particular, the policy assumes enguthre ability

to effectively address liquidity crisises, i.e. ip€ls of an increased demand for liquid assets.

The policy assumes ensuring available cash suffit@repay liabilities in the course of standape@tions
and to continue undisturbed business operationime of liquidity crisis in the period necessary to

implement emergency financing plan which allowintrease liquidity without delay.

Liquidity management focuses on a detailed analg$ishe receivables collection scheme, the ongoing
monitoring of bank accounts and cash concentratioconsolidated accounts. The financial surpluges a
invested in current assets in the form of term dapoThe Group diversifies sources of externalriring to

mitigate liquidity risk and ensure stability of éincing.

Taking into account ongoing risk management as a&lthe market and financial position of the Grdup

may be concluded that its liquidity risk remaingahinimum level.

Additionally, the Group manages its liquidity risi maintaining open and unused credit facilitie® bN
307,240 thousand.
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The Group’s financial assets and liabilities by uni&y are presented in the table below:

31.12.2011

Carrying amount
Undiscounted
contractual cash flows
up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

31.12.2010

Carrying amount
Undiscounted contractue
cash flows

up to 6 months

6 - 12 months
1-2years

2 —5years

Over 5 years

Financial
Trade and other  Finance lease me:;?rlgge:t fair
liabilities liabilities
value through
profit or loss
1199 077 4 698 3174
(1199 077) (6 952) (3174)
(1 198 682) (1482) -
(395) (1 693) (1723)
- (2 831) (1 451)
- (946)
Trade and other Finance lease Bank credit
liabilities liabilities facilities
1017 807 3876 107 291
(1017 807) (5 380) (111 658)
(1017 794) (1211) (23 799)
(11) (1211) (19 894)
2) (2 205) (35 427)
- (753) (32 107)
- - (431)

Bank credit
facilities

103 261

(105 443)
(20 826)
(23 301)
(19 665)
(19 735)
(21 916)

Loans

7 469

(7 469)
(233)
(880)

(1752)

(2 707)

(1 897)

Financial assets

Cash and cash Trade and measured at fair . Financial
Loans . other instruments held to Total
equivalents - value through -
receivables - maturity
profit or loss
15 634 (1218 361) (1 052 356) (724 996) (531883) (2201752)
(15 879) 1218 361 1 052 356 724 996 538 189 2 203 377
(521) 1218 361 1044 929 723 439 538 189 2 303 407
(1178) - 7 190 - - (21 100)
(3661) - 237 1557 - (25 814)
(3607) - - - - (24 288)
(6 912) - - - - (28 828)
Financial assets Financial
Cash and cash Trade and other measured at fair .
. - . instruments held to Total
equivalents receivables value through profit :
maturity
or loss

(899 627) (922 628) (1 783 350) (250 934) (2 720 096)

899 627 922 628 1783 350 254 212 2 717 503

899 627 917 932 1783 350 254 212 2812084

- 4528 - - (17 468)

- 57 - - (39 329)

- 111 - - (35 456)

- - - - (2 328)
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26.4. Commodity risk

Commodity risk is related to possible changes wenee/cash flows generated by the Group resulimg,
particular, from fluctuations in commodity pricesdachanging demand for products and services affere
The objective of commodity risk management is toraén the risk exposure within an acceptable levigle
optimizing the return on risk.

One of the key aspects of the commodity risk resiutim the fact that being an energy company operat
based on an electricity trading and distributiaetise, the Group is required to provide electritztyffs for
the household and prepaid G tariff groups for applcEnterprises engaged in energy production eadirig
are released from the above obligation. The Grawquises energy at market prices and calculatesitf
based on costs regarded as legitimate by the Rrasid the Energy Regulatory Office as well as rimerg
(for electricity trading) planned to be earnedhie subsequent tariff period. Therefore, duringténdf period
the Group’s ability to transfer adverse changessioperating costs to electricity end users istéoh A tariff
adjustment request may be filed to the Presideth@fERO only in the event of a dramatic rise istsdor

reasons beyond the Company’s control.

26.5. Currency risk

The exposure of the Group to currency risk is preskbelow.

Including other

Including EUR Including USD foreign currency _
Carrying amount amount amount Cgrrency risk
31.12.2011 denominated in the denominated in the . . impact on
amount - - denominated in the -
functional currency functional currency functional profit/loss
(PLN) (PLN) unctional currency
(PLN)
+1%  -1%
Financial assets
Cash and cash equivalents 1218 361 22013 19 10 220 (220)
Trade and other receivables 1 052 356 21916 - - 219 (219)
Forward contracts 10912 10912 109 (109)
Other financial assets 1316 457 - - - - -
Financial liabilities -
Credit facilities and loans (118 895) (44 812) (5 646) - (505) 505
(1199 (2973) - (337) (33) 33
Trade and other liabilities 077)
Finance lease liabilities (4 698) - - - - -
Financial liabilities measured at fair valt (3174) (3174) - - (32) 32
through profit or loss (forward contracts
Impact on profit/loss before tax (22) 21
19% tax 4 (4)
Impact on profit/loss after tax a7 17
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Including other

Including EUR Including USD foreign currency
Carrying amount amount amount Currency risk
31.12.2010 denominated in  denominated in - . . -
amount . - denominated in  impact on profit/loss
the functional the functional .
currency (PLN) currency (PLN) the functional
currency (PLN)
+1% -1%

Financial assets
Cash and cash equivalents 899 627 3947 20 3 40 (40)
Trade and other receivables 922 628 25 - - 0 0)
Other financial assets 2109 151 - - - - -
Financial liabilities -
Credit facilities and loans (114 760) (53 558) (6 527) - (601) 601
Trade and other liabilities (1017 807 (3 847) - (287) (41) 41
Finance lease liabilities (3876) - - - - -
Financial liabilities measured at fair - - - -
value through profit or loss - -
Impact on profit/loss before tax (602) 602
19% tax 114 (114)
Impact on profit/loss after tax (488) 488

Currency risk is related to possible changes i ¢lsvs generated by the Group resulting from fliations

in the rates of the currencies in which such chshs are denominated.

During the reporting period ENEA S. A. concludecednrward transaction with the bank, the purpose of
which was to hedge FX risk (EUR/PLN) related to dmmtract on the purchase of assets. As at thendxala
sheet date, the transaction generated a gain of PANthousand. Currency risk hedging transactioegew

also concluded after the balance sheet date.

Elektrocieptownia Bialystok S.A., a subsidiary, ctrdes forward contracts as well. The company sold
the surplus of CO2 emissions allowances coveretthéyimit for 2008-2012 in the form of forward coatts

and concluded agreement for exchanging EUA to CHR. agreements were executed in part in December
2011 and the second execution date is December. 201bdoth cases the transactions are in EUR.
The Company concluded forward contracts for the ehthis currency.

At the end of 2011 the Company concluded forwanatreets for the purchase of EUR related to cordraat
purchase of biomass, where the price of raw mésesalenominated in EUR.

Details concerning forward contracts for EC Biadysas at 31 December 2011:

Forward contracts for CO2 emissions allowances: RON69 thousand

Forward contracts (EUR): PLN 3,174 thousand
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The table below presents the impact of changegigeg of CO2 emissions allowances (currency forward

contracts) on the financial profit/loss of the Guou

Carrying Impact of the risk of changes in  Carrying  Impact of the risk of changes in
amount prices of CO2 emissions amount prices of CO2 emissions
31.12.2011 allowances 31.12.2010 allowances
+1% -1% +1% -1%

Financial assets

Forwards for CO2 emissions

allowances 10 769 108 (108) - -
Impact on profit/loss before

tax 108 (108) - -
19% tax (21) 21 - -
Impact on profit/loss after

tax 87 (87) - -

Financial liabilities

Forward contracts for CO2

emissions allowances - - - - -
Impact on profit/loss before

tax - - - -
19% tax - - - -
Impact on profit/loss after

tax - - - -

Total 87 (87) - -

26.6. Interest rate risk

The interest rate risk the Group is exposed toltefiom credit facilities and loans taken by ENBAA. and
financial assets in the form of debt securitiegfptio and bank deposits. The Group tends to afipsting

interest correlated with market (interbank) rates.

The table below, presenting financial assets aabiliies by fixed and floating interest rates, wisothe

Group sensitivity to interest rate risk:

Fixed rate instruments 31.12.2011 31.12.2010
Financial assets 1040 462 944 661
Financial liabilities (1201 076) (1017 807)
Total (160 614) (73 146)
Floating rate instruments

Financial assets 2 311 225 2 910 467
Financial liabilities (123 593) (118 636)
Total 2 187 632 2 791 831
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Effective interest rate applicable to interest bepassets and liabilities is presented in theetalellow:

31.12.2011 31.12.2010
. Average
Avgrage weighted Carrying Weightged Carrying
interest rate .
%) amount interest rate amount
(%)
Financial instruments held to maturity 6,04 531 883 4,55 250 934
Financial assets measured at fair value throt
profit or loss 5,66 724 996 5,12 1781939
Cash and cash equivalents 3,90 1218 361 3,41 899 627
Finance lease liabilities 6,57 (4 698) 5,93 (3876)
Loans 5,79 (15 634) 4,88 (7 469)
Floating interest rate credit facilities 4,22 (103 261) 3,16 (107 291)
Total 2 351 647 2 813 864

The effective interest rates presented in the tableve are determined as the weighted averageterest

rates.

The table below presents the impact of interestechaanges on the Group’s financial profit/loss.

Carrying Interest rate risk impact on Carrying Interest rate risk impact on
amount . amount ;
31122011 profit/loss (12 months) 31.12.2010 profit/loss (12 months)
+1p.p. -1p.p. +1p.p. -1p.p.

Financial assets
Cash 1218 361 12 184 (12 184) 899 627 8 996 (8 996)
Trade and other receivables 1 052 356 922 628
Other financial assets 1327 369 13274 (13274) 2109151 21 092 (21 092)
Impact on profit/loss before tax 25 457 (25 457) 30 088 (30 088)
19% tax (4 837) 4 837 (5 717) 5717
Impact on profit/loss after tax 20 620 (20 620) 24 371 (24 371)
Financial liabilities
Credit facilities and loans (118 895) (1189) 1189 (114 760) (1148) 1148
Trade and other liabilities (1199 077) (1017 807)
Finance lease liabilities (4 698) 47) 47 (3876) (39) 39
Impact on profit/loss before tax (1 236) 1236 (1 186) 1186
19% tax 235 (235) 225 (225)
Impact on profit/loss after tax (1001) 1001 (961) 961
Total 19 619 (19 619) 23 410 (23 410)

26.7. Capital management

The key assumption of the capital management pa@yeloped by the Group is maintaining an optimum
capital structure with the objective to reducedtst, ensuring a good credit rating and safe dapitas
supporting its operations and increasing its shadeh value. It is also important to maintain ast capital
base being a foundation for building confidencefudtire investors, creditors and market, and engurin

the future development of the Group. In order tantadén or adjust its capital structure, the Grougynmssue
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new shares or sell its assets. The Group moni®capital using the debt ratio and the returnauritg ratio.

Its objective is to ensure an optimum level of diffi@rementioned ratios.

The net debt (credit facilities and loans and foetease liabilities less cash and cash equivalémtsquity

ratios are negative, because cash is usually gignify higher than the borrowing.

26.8. Fair value

The table below presents the fair values as cordgarearrying amounts:

31.12.2011 31.12.2010

Carrying Fair value Carrying amount Fair value

amount
Long-term financial assets available for sale
(shares in unrelated parties) 70 490 70 490 74 867 74 867
Non-current financial assets measured at fair
value through profit or loss 1557 1557 1411 1411
Current financial assets held to maturity 531 883 531 883 250 934 250 934
Current financial assets measured at fair valu
through profit or loss 723 439 723 439 1781939 1781939
Trade and other receivables 1 052 356 1 052 356 922 628 922 628
Cash and cash equivalents 1218 361 1218 361 899 627 899 627
Credit facilities and loans 118 895 118 895 114 760 114 760
Finance lease liabilities 4 698 4 698 3876 3876
Trade and other liabilities 1199 077 1199 077 1017 807 1017 807

According to the Group’s estimates the fair valdimancial assets measured at amortized cost does

differ considerably from the carrying amount.

Financial assets available for sale include sharesrelated parties for which the ratio of inteérigscapital

to the nominal value is lower than 20%. Their faifue is estimated using a discounted cash flowtbade

Long-term financial assets measured at fair valweugh profit or loss include units in the “Piorieer
Investment Fund which can be traded on an activikehaas a result of which their fair value may be
determined. The fair value of the above units wasasared at the market price of participation units,

whereas its changes in the financial period recaaghin profit or loss.

Short-term financial assets measured at fair véifmeugh profit or loss include an investment pdidfo
managed by a company specialized in professiomdl faanagement (Note 17) and forward contracts.faihe
value of the investment portfolio is estimated blasa market quotations, while that of forward caaots is
determined based on applicable currency rates amkletinterest rates curves. Current financiadtadseld to

maturity include bank deposits with the originaltunity from 3 months to 1 year.

The table below presents the analysis of finanicisfruments measured at fair value and classified i

the following three levels:

Level 1 — fair value based on stock exchange pifoeadjusted) offered for identical assets or litds in

active markets,
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Level 2 — fair value determined based on marketemagions instead of market quotations (e.g. dimct

indirect reference to similar instruments tradethaamarket),

Level 3 — fair value determined using various vetuamethods, but not based on any observable rarke

information.

31.12.2011
Level 1 Level 2 Level 3 Total

Financial assets measured at fair value through

profit or loss

Derivatives - - -
Forward contracts - 10912 - 10912
Non-derivative financial assets held for trading 714 084 - - 714 084
Financial assets available for sale

Redeemable bonds - - - -
Not listed equity instruments - 19914 19914
Listed equity instruments 50 576 - - 50 576
Total 764 660 10912 19914 795 486

Financial liabilities measured at fair value

through profit or loss

Contingent payment in a business combination - - - -
Derivatives - -
Forward contracts (3174) - - (3174)
Other financial liabilities measured at fair value
through profit or loss - -
Total (3174) - - (3174)

31.12.2010
Level 1 Level 2 Level 3 Total

Financial assets measured at fair value

through profit or loss

Derivatives - - - -
Forward contracts - -
Non-derivative financial assets held for trading 1783 350 - - 1783350
Financial assets available for sale

Redeemable bonds - - - -
Not listed equity instruments - - 21322 21322
Listed equity instruments 53 545 - - 53 545

Total 1 836 895 - 21322 1858217

Financial liabilities measured at fair value

through profit or loss

Contingent payment in a business combinatio - - - -
Derivatives - - - -
Forward contracts - - - -
Other financial liabilities measured at fair valus

through profit or loss - - - -
Total - - - -

The notes presented on pages 11-113 constituteegral part of the consolidated financial stateisien
81



ENEA Capital Group
Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheeyis

Reconciliation of Level 3 items:

Financial Financial
assets Financial liabilities
measured at assets measured at
: A . Total
fair value available fair value
through profit for sale through profit
or loss or loss
Balance as at 1 January 2011 - 21 322 - 21 322
Profit and loss in:
- income statement - - - -
- other items of comprehensive income - (325) - (325)
Purchases - 7 - 7
Emission - - - -
Settlement - - - -
Reclassification of a financial asset for sale - (1 090) - (1 090)
Reclassification to Level 3 - - -
Reclassification from Level 3 - - - -
Balance as at 31 December 2011 - 19914 - 19914
Balance as at 1 January 2010 - 4784 - 4784
Profit and loss in:
- income statement - (45) - (45)
- other items of comprehensive income - 16 583 - 16 583
Purchases - - - -
Emission - - - -
Settlement - - - -
Reclassification to Level 3 - - - -
Reclassification from Level 3 - - - -
Balance as at 31 December 2010 - 21 322 - 21 322
27. Finance lease liabilities
31.12.2011 31.12.2010

Finance lease liabilities — minimum lease payments

Up to 1 year 2424 2134
1-5years 2274 1742
Over 5 years - -
Present value of lease payments 4 698 3876

31.12.2011 31.12.2010

Minimum lease payments (555) (563)

Contingent lease payments - -

Revenue from sub-lease 402 340

Total (153) (223)

Finance lease agreements of the entities in theAEGBuUp have been presented below:

ENEA S.A. - the lease agreement concerns a passenger @msen is obliged to pay a fee in line with
the payment schedule constituting an integral giatthe agreement and monthly lease rentals. Thehasethe

right to acquire the object of lease at the prapgatto the residual value.

Energomiar Sp. z 0.0.- agreements concerning vehicles are concludedthierperiod of 36 months;
after the end of the lease period the object cddezan be purchased at a price equal to the résidlee

specified in the agreement.
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BHU S.A. - all lease agreements concluded by BHU S.A. dela purchase option and concern the following
assets: a/ warehouse shelves - agreement dat8dpe@mber 2011 valid until 21 October 2014; b/ poter
hardware — agreements valid from 9 December 2021 October 2016; c/vehicles - 11 agreements ¥alid 9
February 2009 to 21 November 2016.

Eneos Sp. z 0.0: the company has cars used based on a leas¢heitiepayment period of 36 months; each

lease assumes a purchase option.

Elektrownie Wodne Sp. z 0.0- 1. truck MITSUBISHI L 200, agreement dated 6 felpy 2009, purchase price
of PLN 74,081.97, lease period of 36 months — dritiFebruary 2012, a purchase option after thesIpasod,

2. VOLKSWAGEN Golf VI 08, agreement dated 8 OctoB@09, purchase price of PLN 48,598.36, lease gerio
of 36 months — until 16 October 2012, a purchas®momfter the lease period, 3. VOLKSWAGEN PASSAT,
agreement dated 8 October 2009 r., purchase pfiedd 70,327.87, lease period of 36 months — ulfil
October 2012 r, a purchase option after the leas®mdy 4. RENAULT TRAFIC FG Ill, agreement dated
30.12.2010, purchase price of PLN 83,606.56, lpased of 36 months - until 30 November 2013, achase
option after the lease period, 5. VOLKSWAGEN PASSAGreement dated 21 June 2011, purchase price of
PLN 91,289.43, lease period until 11 June 2014yrahase option after the lease period, 6. VOLKSWAGE
GOLF VARIANT, agreement dated 26 September 201ichase price of PLN 60,460.98, lease period until
25 October 2014, a purchase option after the lgesod, 7. VOLKSWAGEN JETTA, agreement dated
26 September 2011, purchase price of PLN 60,204e88¢ period until 25 October 2014, a purchas®rmpt

after the lease period.

ITSERWIS Sp. z 0.0.- 2 passenger cars SEAT — lease period of 36 rmamttil 20 March 2014, first lease
payment of 5% of the net value and an arrangeneniof 1% of the net value; cost of financing 10.8 %
purchase option at the price equal to the net wabigdalue of PLN 100 and agreement for 1 VW truck,
lease period of 36 months until 20 March 2013, ofdinancing 10.2%, first payment of 10% of the walue
plus an arrangement fee of 1% of the net valuegghase option at the price equal to the net residalake of
PLN 100.

ENEA Operator Sp. z 0.0.- as at 31.12.2011 Enea Operator sp. z 0. o. didhave any binding lease
agreement. Three lease agreements concluded inc@@@8rning passenger cars expired in 2011. Thetpg

lease agreements in question were classified andé lease agreements for balance sheet purposes.
The classification was based on the fact that thegany was entitled to acquire the object of ledisr the end

of the lease period at a price lower than the maskieie. The initial recognition consisted in désthg the initial
value of the fixed asset and the liability in tlaan® amount, which was the sum of discounted cas¥s fusing

an internal interest rate of future lease rent® preliminary fee and the principal amount of léese rentals

reduce the liability in question. Interest and @efation are charged to financial expenses in ggujate periods.
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Miejska Energetyka Cieplna Pita S.A.- Volkswagen Leasing Polska Sp. z 0. 0: VW PASSAd@greement
concluded in June 2011 for a 36-month period; VVénEporter — agreement binding for 36 months from

September 2011, lease with a purchase option.

28. Financial liabilities measured at fair value throudh profit or loss

31.12.2011 31.12.2010

Financial liabilities measured at fair value throuch profit
or loss

Forward contracts (C{emissions allowances) -
Forward contracts (EUR) (3174) -
Forward contracts (USD) - -
Other
Total

3 174:) -

29. Deferred income tax

31.12.2011
Carrying amount

31.12.2010
Carrying amount
Deferred tax assets

- deferred tax asset realizable after 12 months 256 037 249 370
— deferred tax asset realizable within 12 menth 153 494 147 311
409 531 396 681
Offset of deferred tax asset against deferredizdmdity within the Group (409 531) (396 681)
Deferred tax asset disclosed in the balance sheet - -
Deferred tax provision:
- deferred tax provision to be settled after 12 then 365 746 335514
— - deferred tax provision to be settled withthmonths 149 051 141 620
514 797 477 134
Offset of deferred tax asset against deferred taxigion within the Group (409 531) (396 681)
Deferred tax liability disclosed in the balance shet 105 266 80 453
Changes in the deferred tax liability (considerting net-off of asset and liability):
31.12.2011 31.12.2010
Opening balance 80 453 112 366
Acquisition of subsidiaries 16 056 -
Amount debited/(credited) to profit 9075 (36 309)
Amount debited/(credited) to other items of compr&ive income (318) 4 396
Closing balance 105 266 80 453
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Changes in the deferred tax asset and liability ithe financial year (prior to their setoff):

Deferred tax asset

Impairment  Liabilities due Settlement of

Provision for

the costs of

Provision for
disposal,
reclamation and

Tax deductible
expenses after

losses on to employee revenue from redemption Grants urchase of CO2 the end of the Other
receivables benefits connection fees of certificates P o settlement
of origin emissions period
allowances

Balance as at 1 January 2010 — 19% rate 3872 101 706 102 998 17 687 41177 4 395 60 233 34993
Change due to acquisition of subsidiaries - - - - - - - -
Amount recognized in the financial profit/lo

due to a change in temporary differences 452 7 489 (2 308) 23988 (3711) (2073) (3774) 10 280
Change recognized in equity - 75 - - - - - (798)
Balance as at 31 December 2010 — 19% rate 4 324 109 270 100 690 41 675 37 466 2322 56 459 44 475
Amount recognized in the financial profit/lo

due to a change in temporary differences (465) 8221 (3199) 5210 (4 355) (233) 13 7 904
Change recognized in equity - - - - - - - (246)
Balance as at 31 December 2011 — 19% rate 3859 117 491 97 491 46 885 33111 2089 56 472 52 133
Deferred tax provision:

Income taxed after Accrued unbilled Fair value
the end of the sales measurement of Other Total
accounting period fixed assets
Balance as at 1 January 2010 — 19% rate 59 295 46 215 357 299 16 618 479 427
Amount recognized in the financial profit/loss doea change in temporary
differences (2 443) 1687 (19 130) 13 986 (5900)

Change recognized in equity - - - 3607 3607
Balance as at 31 December 2010 — 19% rate 56 852 47 902 338 169 34211 477 134
Amount recognized in the financial profit/loss doea change in temporary

differences 12 845 (6 769) 15144 951 22171
Acquisition of subsidiaries 3903 - 8 012 4141 16 056
Change recognized in equity - - - (564) (564)
Balance as at 31 December 2011 — 19% rate 73 600 41 133 361 325 38739 514 797

Total

367 061

30 343
(723)
396 681

13 096
(246)
409 531
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Deferred tax by items of comprehensive income:

Deferred tax

Due to income and expenses recognized in other iteraf comprehensive

income
Measurement of financial assets available for sale
Total

Reclassified to the income statement
From cash flow hedges
Total

Income tax recognized other items of comprehensivecome

The Group has no unrecognized deferred tax assetgadilities.

30. Liabilities due to employee benefits

Defined benefit plans:
Retirement benefits

- long-term portion

- short-term portion

Right to energy allowance after retirement
- long-term portion
- short-term portion

Jubilee bonuses
- long-term portion
- short-term portion

Appropriation to the Company’s Social Benefits Fiimdpensioners
- long-term portion
- short-term portion

Total: Defined benefit plans
- long-term portion
- short-term portion

Salaries and wages and other liabilities
- long-term portion
- short-term portion

Total liabilities due to employee benefits
- long-term portion
- short-term portion

Based on an arrangement entered into by the reyiedises of staff and the Group, its employeeseatéled

to specific benefits other than remuneration, i.e.:
e jubilee benefits;
» retirement and disability benefits;

» electricity allowance;

31.12.2011

Carrying amount

31.12.2010

Carrying amount

318 (4 519)

318 (4519)

318 (4 519)

31.12.2011 31.12.2010

69 773 63 272
16 178 15 758
85 951 79030
166 038 160 196
8 155 7277
174193 167 473
178 412 166 524
22 670 21891
201 082 188 415
25 282 23 164
1128 1 059
26 410 24 223
439 505 413 156
48 131 45 985
487 636 459 141
14 858 14978
134115 100 879
148 973 115 857
454 363 428 134
182 246 146 864
636 609 574 998

* social security — an appropriation to the Compa®gsial Benefits Fund.
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The present value of the related future liabilittess been measured using actuarial methods. Cadnida

were made using basic individual data for the Ghdroup employees as at 31 December 2011 (takiiog i

account their sex) regarding:

age;

length of service with the Group;

total length of service;

remuneration constituting the assessment basjalidee benefits as well as retirement and disgbili

benefits.

Additionally, the following assumptions were made the purpose of the analysis:

the probable number of leaving employees was détedrbased on historical data concerning staff
turnover in the Group and industry statistics;

the value of minimum remuneration in the Polishresay since 1 January 2012 was assumed at
PLN 1 500.00;

pursuant to announcements of the Chairman of tir&leStatistical Office, the average salary in the
Polish economy, less premiums for retirement, menand health insurance paid by the insured was
assumed at PLN 2,917.14 (average amount assumethdosecond half of 2010, which will
constitute the basis for calculating the approjfmmto the Company’s Social Benefits Fund in 2012
under the amendment to the Act on Company Sociaéfs Fund dated 22 December 2011.)

under the assumptions defined by the managemeahedbroup, the growth of the average salary in
the Polish economy was assumed at 10% in 2013taB%b & the remaining period of the projection,
mortality rate and the probability of receiving kéits were adopted in line with the 2010 Life
Expectancy Tables published by the Central Stesik®ffice;

the value of the provision for disability benefitgs not determined separately but the individuals
receiving disability allowance were not taken intmsideration in calculating the employee turnover
ratio;

standard retirement age was assumed: for men e&%s gund for women — 60 years of age, except for
employees who meet early retirement requirementding with the information provided by
the Group.

the long-term pay rise rate was adopted at thel lev8.1% (as at 31 December 2010: 3.5% - in
the years 2011-2012; 3.2% - in 2013 and 3.5% irfdbewing years);

the interest rate for discounting future benefitasswadopted at the level of 5.87% (5.77% as at
31 December 2010);

the base value of the annual equivalent of thetrdé@y allowance for pensioners, disability
pensioners and other beneficiaries was adoptedeatevel of PLN 1,400.58 (PLN 1,319.32 as at
31 December 2010);

as at 31 December 2011 the electricity price gronath for 2012 was adopted at the level of 4.90%,
for 2013 +11.10%, for 2014 +5.90%, for 2015 +7.3@Xd for 2016 +10.40% (as at 31 December
2010 the rate adopted for 2011 was 5.30%, for 201240%, for 2013 +8.30%, for 2014 +10.40%,
and for 2015+11.00%);
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» distribution charge growth rate for 2012 was adde the level of 5.70%, for 2013 +5.29%, for
2014 +3.64%, for 2015 + 3.19% and for 2016 + 3.42%0at 31 December 2010 the rate adopted for
2011 was +2.20%, for 2012 +5.98%, for 2013 +5.6#%2014 +7.55% and for 2015 +5.58%);

» the average rise in the cash equivalent of thetraditg allowance was adopted for 2012 at the level
of 4.67%, for 2013 +10.40%, for 2014 +6.60%, fol20-7.30%, for 2016 +9.40%, for 2017 - 2018
at the level of +4.60%, for 2019 - 2022 +4.70%, 2623 and the following years +2.50% (as at 31
December 2010 the increase in 2011 was adoptde: d¢vel of +5.40%, in 2012 +12.80%, in 2013
+8.80%, in 2014 +10.90%, in 2015 +10.60%, in 201819 +4.60%, in 2020 - 2022 +4.70%, in
2023 and beyond +2.50%).

31. Provision for certificates of origin

Change in provision for certificates of origin
31.12.2011 31.12.2010

Opening balance 92 646 46 539
Acquisition of subsidiaries 57 -
Increase in provision 12779 107 576
Provision applied (329) (386)
Decrease in provision (343) (61 083)
Closing balance 104 810 92 646

32. Provisions for liabilities and other charges

Provision for liabilities and other charges divided
into short and long-term portion

31.12.2011 31.12.2010
Long-term 139 236 78 068
Short-term 69 742 89 325
Closing balance 208 978 167 393
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Change in provisions for liabilities and other chages

for the period ended 31
December 2011

Opening balance

Reversal of discount and discou
rate change

Increase in provisions
Provisions applied

Unused provision reversed
Closing balance

for the period ended 31
December 2010

Opening balance
Reversal of discount and
discount rate change
Increase in provisions
Provisions applied

Unused provision reversed

Closing balance

. Provision Provision
Provision Prow; ion for for the cost - Provision for for
projected - Provision .
for non- of disposal the purchasing
losses due to for land . Other Total
contractual . or storage - environmental CO2
compensation reclamation C
use of land ) of ash and fee emissions
proceedings .
slag mixture allowances
53324 74 631 2334 9 890 17 663 907 8 644 167 393
- - - (429) - - - (429)
23180 14 789 324 395 5332 2836 62363 109 219
- (1678) - - (20 887) (907) (984) (24 456)
(17 956) (7 200) (1282) - (14) - (16 297) (42 749)
58 548 80 542 1376 9 856 2 094 2836 53726 208 978
Provision for Provision Provision
Provision : for the cost - Provision for for
projected . Provision .
for non- of disposal the purchasing
losses due to for land . Other Total
contractual . or storage - environmental CcO2
compensation reclamation T
use of land ) of ash and fee emissions
proceedings .
slag mixture allowances
34 385 45 836 4107 7 629 - 11109 8 651 111 717
- - - 1507 - - - 1507
46 796 43 996 190 754 17 663 72819 12371 194 589
- - - - - (82 899) (555) (83 454)
(27 857) (15 201) (1 963) - - (122) (11 823) (56 966)
53 324 74 631 2334 9 890 17 663 907 8 644 167 393

Provisions for liabilities are determined in reasole, reliably estimated amounts. Individual prinns are

recognized for projected losses related to couibabdrought against the Group. The amount receghas a

provision is the best estimate of the expenditarpiired to settle a claim. The cost of provisianseecognized

under other operating expenses. A description @érizd claims and the related contingent liabititleas been
presented in Notes 49.2, 49.5 and 49.6.

Provisions for liabilities and other charges indughainly the amount for claims of individuals owgireal

property arising from non-contractual use of lahde majority of such claims are requests for corapton

for non-contractual use of land, determination akatal fee or, in a few cases, requests for rémeaof

facilities (restoring land to its previous conditjo As at 31 December 2011, a substantial numbetaiins

filed had not been brought to court. The Group gaces a related provision for both disputed cldimught
to court and claims which have not been submittezbtirt yet.

Provision is also created for the use of woodlamehaged by National Forests for the purpose of coctatg
power grids owned by the Group and for possiblarfaial liabilities related to power grid assets.
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Provision for land reclamation

After closing or filling a slag and ash dump, theo@ is obliged to carry out appropriate land rewtion. As

the Group has large unfilled dumps, land reclamai®planned for 2060. Future estimated costs od la
reclamation were discounted to their current valsieg a discount rate of 5.87% (as at 31 Decemb#d &

was 5.77%).

As at 31 December 2011 the provision amounted thl BI856 thousand (as at 31 December 2010 it was
PLN 9.890 thousand).

Provision for the cost of disposal or storage of &sand slag mixture

The Group produces two types of waste in the poédurning coal: ash and ash and slag mixturethas
Group incurs costs related to mixture disposatedognizes a relevant provision. Future estimatesiscof
disposing or dumping ash and slag mixture wereodisted to their current value using the rate of7%8
(as at 31 December 2010 it was 5.77%).

As at 31 December 2011 the provision amounted 8 P[376 thousand (as at 31 December 2010 it was PLN
2,334 thousand).

Provision for purchasing CO, emissions allowances
As at 31 December 2011 the provision determine@das the market price of CO2 emissions allowances
amounted to PLN 2,836 thousand (as at 31 Decenflddy i was PLN 907 thousand).

33. Net sales revenue

01.01.2011 -31.12.2011  01.01.2010 - 31.12.2010

Revenue from sales of electricity 6 508 001 4 995 638
Revenue from sales of distribution services 2642110 2 526 943
Revenue from sales of goods and materials 123 357 111 695
Revenue from sales of other services 287 855 132821
Revenue from sales of certificates of origin 19 230 -

Compensation to cover stranded costs 2472 15580
Revenue from sales of heat 105 924 54 198
Total net sales revenue 9 688 949 7 836 875

34. Costs by type

01.01.2011 - 31.12.201 01.01.2010 - 31.12.2010

Amortization and depreciation (711 591) (652 672)
Consumption of materials, raw materials, value abds and

materials sold (1744 871) (1 535 465)
- consumption of materials and energy (1 604 755) (1 394 166)
- bonus from suppliers 899 452
- value of goods and materials sold (141 015) (141 751)
External services (1 128 766) (1 057 890)
- transmission services (713 880) (693 340)
- other external services (414 886) (364 550)
Costs of employee benefits (1012 410) (924 356)
- salaries and wages (749 951) (675 533)
- social security and other benefits (262 459) (248 823)
Taxes and charges (204 841) (199 959)
Value of energy purchased for resale (4 112 557) (2 689 513)
Total costs of products, goods and materials sol

costs of sales and marketing and general and admgtiative

costs (8 915 036) (7 059 855)
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35. Costs of employee benefits

01.01.2011 - 31.12.2011 01.01.2010 - 31.12.2010

Payroll expenses, including: (749 951) (675 533)
- current salaries and wages (715 808) (642 304)
- jubilee benefits (20 638) (22 072)
- retirement benefits (6 576) (5 686)
- other (6 929) (5471)
Social security and other benefits (262 459) (248 823)
- Social Security Premiums (131 100) (124 531)
- appropriation to the Company’s Social Benefitsi&u (31 884) (31 548)
- other social benefits (75 827) (68 843)
- other post-employment benefits (11 036) (4 558)
- other (12 612) (19 343)
Total (1012 410) (924 356)

Employment guarantees

Based on an arrangement entered into by the Grodgdador unions, specific employment guaranteeg hav
been given to people employed by the Group bef@eluhe 2007 (except for employees of Elektrownia

“Kozienice” S.A.), which expire on 31 December 2018

Furthermore, the provisions of the aforementionedregement will remain in force longer for employee
who, at the expiry of the guarantees, have maxinmum years to satisfy the conditions to acquiregi@m
rights. This implies that in the event the emplofgls to comply with the guarantees, employmentti@cts
may not be terminated without payment of additiom&nefits to employees who, at the expiry of
the guarantees, have maximum four years to sdtisfgonditions to acquire pension rights.

Under the employment guarantees, the Group is etlig pay an employee an amount being the product o
their monthly salary and the remaining period o thuarantee validity if the employment contract is

terminated by the employer.

Pursuant to a social contract concluded on 10 Augd87 between Elektrownia “Kozienice” S.A. anddab
unions, employees of that entity obtained an emplayt guarantee extended by 11 years as at theacontr

effective date, i.e. by 30 January 2019.

Arrangements entered into with employees of the Group

As a result of collective arrangements entered lntdhe Group and the labor unions in February 2808
July 2007 the parties undertook to apply measumsdat payment of compensations to the employedso
Group who are not entitled to receive shares in ENEA. from the 15% block of shares to be acquigd
Eligible Employees. The parties agreed to enteo iat separate arrangement regarding the potential

compensations.

Considering the aforementioned arrangements, oM&82008 the Management Board of the Parent entered
into an arrangement with the Group labor unionwiging for a payment of cash compensation of PLN514
million on a one-off basis. The compensation wasdoome payable after 24 months from the datespiodial

of at least 1 share in ENEA S.A. by the State Tugasn line with the provisions of the Act on
Commercialization and Privatization. The arrangetnmeplaced former ones regarding employee shargs an

payment of compensation included in the above gamments concluded in 2005 and 2007. Accordingsto it
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contents, it did not anyhow override employee sgfgsulting from other agreements and arrangembnts.
case of any discrepancies between the provisionBeo&rrangement and other agreements or arranggmen

the provisions which were more favorable to the leyges were to prevail.

The process of submitting and analyzing complaifismployees regarding calculation of years iniserfor

the purpose of the share-based payment plan hascoheapleted. In the present stage, the currenfa@mnaer
employees and other individuals (not being emplsyee former employees) submit claims regarding
compensation or granting a larger number of shaneer the share-based plan. ENEA S.A. considers the
claims groundless. In the opinion of the Compamycudation of years in service followed regulatiafghe

Act on commercialization and privatization andségondary regulations.

36. Other operating revenue and expense

Other operating revenue

01.01.2011 - 31.12.201 01.01.2010 - 31.12.2010

Release of provisions for damages claims 6 857 18 941
Release of other provisions 13824 2039
Reimbursement of expenses by an insurance company 4784 3700
Settlement of income due to subsidies and connefties 6 572 6 599
Damages, fines, penalties 20 844 4 936
Reversal of unused impairment losses 10912 10 162
Fixed assets received free of charge 55 387 20 301
Profit due to bargain purchase 81988 -
Other operating revenue 47 163 17 614
Total 248 331 84 292

Other operating expenses

01.01.2011 - 31.12.201 01.01.2010 - 31.12.2010

Cost of provisions for damages (16 988) (38 777)
Cost of other provisions (62 438) (31 543)
Impairment loss on receivables (23 187) (11 572)
Write-off of irrecoverable receivables (2 509) (10 112)
Impairment loss on inventories (6 613) (3197)
Costs of court proceedings (7 571) (8 464)
Trade union related expenses (1 494) (1 245)
Write-down of goodwill - (385)
Other operating expenses (37 936) (30 786)
Total (158 736) (136 081)

The notes presented on pages 11-113 constitutdegral part of the consolidated financial statetsien

92



ENEA Capital Group

Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheeyis

37. Financial revenue

Interest income

Exchange differences

- exchange differences on credit facilities anchipa

- other exchange differences

Profit on sales of financial investments

Change in the fair value of financial instruments
Liabilities due to purchase of other shares in slidases
Other financial revenue

Total

Financial revenue by financial asset category:

Bank deposits

Investments available for sale
Other loans and receivables
Investments held to maturity
Other interest

Profit on sales of financial investments

01.01.2011 - 31.12.2011 01.01.2010 - 31.12.2010

91113 60 806
3243 -
3243 -
9781 5589

78 715 72 380

38 -
1180 1718
184 070 140 493

01.01.2011-31.12.201

01.01.2010-31.12.2010

Gains on measurement of financial assets meastfail walue through profit or loss in lin

with the fair value measurement option

Exchange gains
Other
Total

Continuing operations
Total

Interest revenue from financial assets by asset agory

Bank deposits
Financial assets available for sale

Loans and receivables (including cash at hand and beposits)

Investments held to maturity
Other
Total

38. Financial expenses

Interest expense

- interest expense on loans and credit facilities

- finance lease expenses

- other interest

Exchange differences

- exchange differences on credit facilities anchpa

- other exchange differences

Costs of discounted liabilities due to employeedfies
Liabilities due to purchase of other shares in slidases
Change in the fair value of financial instruments
Other financial expenses

Total

36 384 26 896
10 -
3393 3031
30 587 10 441
20 739 20 438
91113 60 806
9781 5589
9781 5 589
78 753 72 380
78 753 72 380
3243 -

1 180 1718
4423 1718
184 070 140 493
184 070 140 493
184 070 140 493

01.01.2011-31.12.201

01.01.2010-31.12.2010

36 384 26 896
10 -
3393 3031
30587 10 441
20739 20 438
91113 60 806

01.01.2011 - 31.12.2011

01.01.2010 - 31.12.2010

(9 901) (10 661)
(5 289) (4 506)
(415) (354)

(4 197) (5 801)
(5 151) (1023)
(6 419) 1742
1268 (2 765)
(25 043) (24 817)
(9 782) (2 844)
5 349 -
(2 359) (1 658)
(46 887) (41 003)
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01.01.2011-  01.01.2010-
31.12.2011 31.12.2010

Interest on bank credit facilities and loans (5 289) (4 506)
Interest on finance lease liabilities (415) (354)
Other interest expense (4 197) (5801)
Total interest expense (9 901) (10 661)
Loss on measurement of financial assets measufait galue through profit or loss in
line with the fair value measurement option 5349 -
Liabilities due to purchase of other shares in slidases (9 782) (2 844)
Loss on derivatives in fair value hedge relatiopshi - -
(4 433) (2 844)
Exchange losses (5151) (1023)
Provision discount reversed (25 043) (24 817)
Other (2 359) (1 658)
(32 553) (27 498)
Total (46 887) (41 003)
Attributable to:
Continuing operations (46 887) (41 003)
(46 887) (41 003)

39. Income tax

01.01.2011 -31.12.2011 01.01.2010 - 31.12.2010

Current tax (185 778) (210 144)
Deferred tax (9 075) 36 309
Total (194 853) (173 835)

The income tax on gross profit before tax diffead the theoretical amount resulting from applatof the

nominal tax rate applicable to the Group’s consaid profit in the following manner:

01.01.2011 - 31.12.201 01.01.2010 - 31.12.2010
Profit/(loss) before tax 987 374 813 216
Tax at a 19% rate (187 601) (154 511)
Non-deductible costs reduced by non-taxable revenue

(permanent differences) *19% (16 444) (17 508)
Non-taxable revenue (permanent differences * 19%) 5294 2 665
Other *19% 3898 (4 481)
Amount charged to profit or loss due to income tax (194 853) (173 835)

40. Dividend

A decision regarding the payment of dividend fog fimancial year shall be made by General Sharehsld
Meeting in 2012. The Management Board intends tip@se using 30% of 2011 profit for the dividend

payment.

On 29 June 2011 the General Shareholders’ MeetingNiEA S.A. adopted Resolution 7 concerning net
profit distribution for the financial period fromJanuary 2010 to 31 December 2010 whereby theetiddor
the shareholders amounted to PLN 194,235 thoudiod Q.44 per share). The dividend had been paibeo

shareholders before the balance sheet date.

On 20 April 2010 the General Meeting of SharehalddrENEA S.A. adopted Resolution 7 on distributidn
the net profit for the reporting period from 1 Janu2009 to 31 December 2009, whereby PLN 167,748
thousand was allocated to dividend payment foistteeholders (PLN 0.38 per share). The dividendblead
paid by the balance sheet date.
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41. Earnings per share

01.01.2011 - 31.12.201: 01.01.2010 - 31.12.2010

Net profit attributable to shareholders of the Rare 793 292 639 262
Number of ordinary shares 441 442 57¢ 441 442 578
Net earnings per share (in PLN per share) 1,80 1,45
Diluted earnings per share (in PLN) 1,80 1,45

42. Related party transactions

The companies of the Capital Group conclude tHevahg related party transactions:
= The Capital Group’s constituent entities — transastare eliminated at the consolidation stage;
= transactions concluded between the Group and Memtifeits governing bodies fall within three
categories:
» those resulting from employment contracts with Memsbof the Management Board of the
Parent and related to the appointment of Membe&upgrvisory Boards;
» those resulting from loans from the Company’s Sd8enefit Fund granted to Members of
the Management Board of the Parent and Supervidoayds employed by ENEA S.A.;
» resulting from other agreements under civil law.

= Transactions with entities whose shares are hettidptate Treasury of the Republic of Poland.

Transactions with members of the Group’s goverhodies:

Management Board of the Supervisory Board of the
Company Company
01.01.2011 - 01.01.2010 - 01.01.2011- 01.01.2010 -

Item 31.12.2011 31.12.2010 31.12.2011 31.12.2010
Remuneration under employment contrac 446 1298 - -
Remuneration under managerial contre
and consultancy agreements 620 - - -
Remuneration relating to appointment
members of supervisory bodies 1396 - 415 415
Remuneration due to the position held
supervisory boards of subsidiaries 98 195 - -
Remuneration due to other employ
benefits (particularly electricity allowance 176 137 - -
TOTAL 2 736 1630 415 415

Members of the Management Board and SupervisorydBa subject to the provisions of the Act of 3réia
2000 on remuneration of persons managing certgal lentities (companies with the majority interethe
State Treasury). Pursuant to the Act, the maximuwmnthly remuneration cannot exceed six average nonth
remunerations in the enterprise sector, excludmfitonuses in Q4 of the preceding year, annodfgethe
President of the Central Statistical Office. Man&jecontracts with Members of the Management Bazfrd

the Parent were concluded on 28 June 2011.
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Transactions related to loans from the Companytsgb®&enefits Fund:

Company body Balance as at Granted on Maturing on Balance as at
01.01.2011 01.01.2011 31.12.2011 31.12.2011
Management Board - - - -
Supervisory Board 29 5 (13) 21
TOTAL 29 5 (13) 21
Company body Balance as at Granted on Maturing on Balance as at
01.01.2010 01.01.2010 31.12.2010 31.12.2010
Management Board 21 - (21) -
Supervisory Board 29 11 (11) 29
TOTAL 50 11 (32) 29

Other transactions resulting from agreements ungérlaw concluded between the Parent and Membérs
the Parent’'s Bodies relate only to private useahgany’s cars by Members of the Management Board of
ENEA S.A.

The Group also concludes business transactions avitlies of the central and local administratiard a
entities controlled by the State Treasury of thpudic of Poland.
The transactions concern mainly:

* purchase of coal, electricity and property rightsulting from certificates of origin as regards
renewable energy and energy produced in the CHferaysdransmission and distribution services
provided by the Group to companies whose sharelseddeby the State Treasury;

« sale of electricity, distribution services, conmectto the grid and other related fees, providethbo
to central and local administration bodies (salend users) and entities whose shares are held by
the State Treasury (wholesale and retail sale dousers).

Such transactions are concluded under arm’s letegtiis and their conditions do not differ from thegplied

in transactions with other entities. The Group dnes keep a register which would allow it to aggeg
the values of all transactions with state instingi and entities whose shares are held by the Biassury.
One of the most important buyers of the ENEA Caiitaup among entities controlled by the State Suepn

is Polskie Sieci Energetyczne Operator S.A. In 201l net sales to the entity amounted to PLN 19D,89
thousand (in 2010 it was PLN 244.402 thousand).

43. Concession arrangements on the provision of publ&ervices

The key business activities carried out by the @agbroup include generation, distribution and éraaf
electricity.
In line with the provisions of the Energy Law, 06 Rovember 1998 the Parent obtained the followimg t
concessions to carry out its business activities:

» concession for trading in electricity, granted déct0-year period, i.e. until 30 November 2008;

» concession for electricity transmission and distiitn, granted also for a 10-year period, i.e.lunti

30 November 2008;

ENEA Operator Sp. z 0.0. holds a concession fdrildigion of electricity effective until 1 July 201
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On 23 April 2007 ENEA S.A. filed a request to theesident of the Energy Regulatory Office to extend
the validity of the concession for trading in etexty. On 5 October 2007 ENEA S.A. received a digi on

extension of the validity of the concession foding in electricity until 31 December 2025.

Pursuant to the provisions of the Energy Law, thesident of the Energy Regulatory Office is respaegor
granting concessions, exercising supervision overgy companies as well as approval of tariffs. rgye
prices, fee rates and the principles for their impgibn laid down in the Tariff are approved by treesident of

the Energy Regulatory Office based on administeatigcisions.

While approving the Tariff, the President of theeEyy Regulatory Office verifies its compliance with
the following legal acts:

» the Energy Law of 10 April 1997 (Journal of Laws2®06 no. 89, item 625 as amended);

» Ordinance of the Minister of Economy of 2 April 200n detailed principles for tariff establishment
and calculation as well as the principles for settnts in electricity trading (Journal of Laws of
2007, No. 128, item 895 as amended);

» Ordinance of the Minister of Economy of 4 May 2087 detailed principles of the power system
operation (Journal of Laws of 2007 no. 93 item G2&mended);

» Act on principles of financing the costs incurreg giroducers following early termination of long-
term contracts for the sale of power and elecyricft29 June 2007 (Journal of Laws of 2007 no. 130
item 905 as amended);

» Information of the President of ERA no. 34/201126fOctober 2011 regarding 2012 transition fees.

ENEA S.A. and ENEA Operator Sp. z o0.0. calculateirthariff based on costs regarded as legitimate by
the President of the Energy Regulatory Office idioig transferred, operating costs, balance shéfereince

costs and return on equity (for distribution) pledrio be earned in the subsequent tariff period.

Pursuant to a decision issued by the PresidemteoEhergy Regulatory Office ENEA S.A. was releafseth

the obligation to submit a Tariff for the A, B af@l group customers. On 14 June 2011 a resolution was
adopted by the Management Board of ENEA S.A. orochiction of an electricity Tariff of ENEA S. A. ffo
tariff groups in the corporate, classic, econonmjyersal and green packages.

On 16 December 2011 the President of the EnergylBegy Office approved the electricity tariff f&NEA

S.A. in 2012 for household and prepaid G tariffugrs.

The core business of Elektrownia “Kozienice” S.Avalves generation of electricity and heat based on

concessions granted by the President of ERO.

Concession for electricity generation:

e No. WEE/11-ZTO/1271/W/OWA/2007/RW of 31 August@0for generation of electricity in devices of
total installed capacity amounting to 2 820 MW.

(The Concession became effective as at 31 Aud@@t for the period until 31 December 2025).
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Other amendments to the concession:

* No. WEE/11-ZTO-B/1271/W/3/2008/ARS of 24 Janu&@08 for generation of electricity in a source
named Elektrownia “Kozienice” S.A. with total inBé&al capacity of 2,820 MW and total generating @itya
of 2,880 MW.

e No. WEE/11-ZTO-C/1271/W/OWA/2010/RW of 16 July 12D for generation of electricity in a source
named Elektrownia “Kozienice” S.A. with total inBéal capacity of 2,820 MW and total generating caya
of 2,880 MW. The change regards removal of cork back from the combusted biomass and a change in
the related documentation.

* No. WEE/11-ZTO-C/1271/W/OWA/2010/RW of 16 July 2D for generation of electricity in a source
named Elektrownia “Kozienice” S.A. with total inBé&al capacity of 2,820 MW and total generating @itya
of 2,880 MW. The change regards the documentatioew-biomass scales.

e No. WEE/11-ZTO-E/1271/W/OWA/2010/RW of 10 NovemI2®10 for generation of electricity in a source
named Elektrownia “Kozienice” S.A. with total inBéal capacity of 2,820 MW and total generating caya
of 2,880 MW. The change regards the documentation.

e No. WEE/11-ZTO-F/1271/W/OWA/2011/RW of 21 Junel20for generation of electricity in a source
named Elektrownia “Kozienice” S.A. with total inBé&al capacity of 2,845 MW and total generating @itya
of 2,905 MW. The amandment pertains to the changkd installed and generating capacity of 25 M\ihin
power unit 10.

The concession expands business activities of iBMekia “Kozienice” S.A. The change regards cogetiena
of electricity in units of generating capacity amtng to 560 MW and 560 MW during combustion of
conventional fuel (hard and stove coal), and coggima of electricity in eight units with generagicapacity
of 1-215 MW, 1-220 MW, 6-225 MW in process of contienal fuel combustion (hard coal and heating oil)
and biomass.

(The concession for the period from 24 January826B1 December 2025.)

Concession for trading in electricity:

* No. OEE/334/1271/W/1/2002/MW of 21 December 2@@2lving trading of electricity for the needs of
consumers located on the territory of the Repuiflieoland.

(The concession is valid for the period from 1uag 2003 to 1 January 2013.)

Concession for heat production:

* No. WCC/256-ZTO/1271/W/OWA/2007/RW of 31 Augu€l(Z regarding cogeneration of heat in a power
plant located irSwierze Gorne, with the total heat generating capaci®G& MWt. (since 31 August 2007).
(The Concession became effective as of 31 AudBY 2or the period until 31 December 2025).

Other amendments to the concession:

e No. WCC/256-ZTO-B/1271/W/3/2008/ARS of 24 Janu&@08 for cogeneration of heat in the source
named Elektrownia “Kozienice” S.A. with the totaddt generating capacity of 266 MWt. The heat comes
from combustion of conventional fuel (hard coal &meting oil) in two steam boilers providing stesmiwo

sets of turbines cogenerating heat and from condsusf conventional fuel (hard coal, heating oit)foom
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co-combustion of the fuel and biomass in eightrtémilers providing heat to eight turbines cogetiega
heat.

* No. WCC/256-ZTO-C/1271/W/OWA-2010/RW of 16 JulpId for generation of electricity in a source
named Elektrownia “Kozienice” S.A. with total inBéal capacity of 2,820 MW and total generating caya
of 2,880 MW. The change regards removal of cork back from the combusted biomass and a change in
the related documentation.

* No. WCC/256-ZTO-D/1271/W/OWA-2010/RW of 16 Jul@ID for generation of electricity in a source
named Elektrownia “Kozienice” S.A. with total inBé&al capacity of 2,820 MW and total generating @itya
of 2,880 MW. The change regards the documentatioew-biomass scales.

* No. WCC/256-ZTO-E/1271/W/OWA-2010/RW of 10 Noveanb2010 for generation of electricity in
a source named Elektrownia “Kozienice” S.A. wittatdnstalled capacity of 2,820 MW and total getiag
capacity of 2,880 MW. The change regards the doatetien.

* No. WCC/256-ZTO-F/1271/W/OWA-2011/RW of 21 Jun@l2 for generation of electricity in a source
named Elektrownia “Kozienice” S.A. with total inBéal capacity of 2,845 MW and total generating cdya
of 2,905 MW. The amendment pertains to the changdlkd installed and generating capacity in the pawét
10 of 25 MW.

The concession results from extension of businesgities of Elektrownia “Kozienice” S.A. with pragttion

of heat from biomass combustion.

(The concession for the period from 24 January826B1 December 2025.)

Concession for heat transmission:

* No. PCC/ 269-ZTO/1271/WIOWA/2007/RW of 31 Augudd07 for transmission and distribution of
internally produced heat through two heating neksdn Swierze Gorne.

(The concession for the period from 31 August 2@031 December 2025.)

Elektrownia “Kozienice” S.A. has been current withyments related to concessions. It filed a stat¢moe

meeting concession requirements and making apptegosayments to the President of ERO in due time.

ELKO Trading Sp. z 0.0. has a concession for trmdiinelectricity in the period from 1 February 20tb131
December 2030. The concession covers businesstiastivonsisting in trading in electricity for tmeeds of

buyers located in Poland.

44. Long-term contracts on the sale of power and eledtity (LTC)

As the European Commission recognized long-terntraots for the sale of power and electricity (LTC)
concluded with a state entity — PSE S.A. as disadtbpublic aid, the Polish Parliament passed amamtder

to eliminate such contracts. Pursuant to the pimnvisof the Act on principles of financing the cstcurred
by producers following early termination of longfte contracts for the sale of power and electricify29
June 2007 (“LTC Termination Act”), since 1 April @ the Group (Elektrownia “Kozienice” S. A.) hashe
entitled to compensation for stranded costs regyfiiom early termination of long-term contract@asBd on

the aforementioned Act, the Group will be entitedcompensation until 2014.
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LTC are settled as follows:
- by 31 August each year companies file application advance payments relating to the settlements;

- by 31 July of the following year the Presidentted Energy Regulatory Office determines the valigne
annual stranded cost adjustment (adjustment ofrexdvpayments);

- by 31 August of the year following the end of #justment period the President of the Energy Régy
Office determines the value of the final adjustm@ait August 2015 in the case of the Group).

The Group has developed a calculation model basewtach it applies to the President of the Energy
Regulatory Office for advance payments. Determimatdf the amounts due is not straightforward, as it
depends on a number of factors, including integti@t of statutory provisions.

The Group decided to recognize as revenue onlyatheunts resulting from the decision on the annual

stranded cost adjustment.

al/ 2008 settlements

In 2008 Elektrownia “Kozienice” S. A. received adea payments for stranded costs of PLN 93,132 thalis
from Zarzdca Rozliczé S. A. The amount of PLN 80,976 thousand was reizegnin the 2008 financial
statements as revenue due to compensation. On GsA@§09 Elektrownia “Kozienice” S.A received a
Decision of the President of the Energy Regulaffice dated 31 July 2009 determining the amount of
the annual stranded cost adjustment (i.e. advaagments received earlier from Zadza Rozliczé S. A))

for Elektrownia “Kozienice” S. A. for 2008. Pursuan the Decision, the amount of the annual strermest
adjustment (i.e. the amount of advance paymernie tieeturned to Zaarica Rozliczé S.A.) was PLN 89,537
thousand, which implies that revenue due to corgt@rsfor 2008 is lower than the amount of PLN 81,3
thousand recognized by Elektrownia “Kozienice” Sirits financial statements for the year 2008 (dng,

in the consolidated financial statements of the ENEapital Group).

According to the Management Board of ElektrowniaoZienice” S.A. and ENEA S.A., the majority of
assumptions made by the President of the EnergulBegy Office in the Decision and the interpredatiof
the Act on principles of financing the costs inearby producers following early termination of letegm
contracts for the sale of power and electricity28 June 2007 are incorrect or inappropriately agpli
Consequently, on 19 August 2009 Elektrownia “Komeh S.A. filed an appeal to the Regional Court in
Warsaw - Court of Competition and Consumer PradectiThe appeal also contained an application for
suspension of decision enforcement until the castecided. On 23 September 2009, the Regional Qourt
Warsaw - Court of Competition and Consumer Pradedsued a decision whereby it suspended enforteme
of the decision appealed against in excess ofrtieuat of PLN 44,768 thousand and dismissed theamddir
the further amount. Therefore, on 30 September 2(@Management Board of Elektrownia “Kozienice” S
A. decided to return the advance payment in theusteesulting from the Decision of the Presidenthaf

Energy Regulatory Office which had not been suspdry the Court.

On 2 October 2009 Elektrownia “Kozienice” S. A. ¢mal a complaint against the above decision to thatC
of Appeals in Warsaw, VI Civil Division. On 19 M&010 the Court of Appeals changed the decisiomef t

Court of Competition and Consumer Protection of $tember 2009 and suspended enforcement of the

The notes presented on pages 11-113 constitutdegral part of the consolidated financial statetsien
100



ENEA Capital Group
Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheeyis

decision of the President of the Energy Regulat©ffice of 31 July 2009 on the annual stranded cost
adjustment in whole. The Court of Appeals emphakiteat the Court of Competition and Consumer
Protection did not have legal grounds to refusetiglasuspension of the enforcement of the decision.
Therefore, if it had found grounds for suspendinfpecement of the decision, it should have suspérbte
enforcement of the decision in whole. Consequenily,27 May 2010 Elektrownia “Kozienice” S. A.
requested Zamzlca Rozliczé S. A. to return PLN 40,577 thousand with interdsé. However, Zanzica
Rozliczenr refused to do so claiming that the only legal &si the return might be a change of the decisfon
the President of the Energy Regulatory Office of18lly 2009. On 5 July 2010 Elektrownia “Kozienic®”A.
filed the final pre-trial demand for payment of PUR,577 thousand with interest due to Zdica Rozliczé

S. A.ln a letter dated 12 July 2010 Zadra Rozliczé S. A. upheld its original decision and refusedeturn

the amount in question.

The Management Board of Elektrownia “Kozienice” Sdecided not to recognize further revenue from
compensation and to adjust the revenue from conapiensrecognized in 2008 by PLN 77,380 thousand.
The above adjustment was recognized in the statewmfenomprehensive income for the period from 1
January to 31 December 2009 as sales revenue (amemlucing the sales revenue). If in the futureGloairt
issues a decision on the appeal against the deasithe President of the Energy Regulatory Offibéiging
Elektrownia “Kozienice” S.A. to return an amounter than that specified in the decision of the g of

the Energy Regulatory Office, it will increase firancial profit of the Group.

b/ 2009 settlements

On 29 July 2010 the President of the Energy RegujaDffice issued a decision whereby the amount of
the annual stranded cost adjustment for 2009 tebeived by Elektrownia “Kozienice” S. A. from Zadra
Rozliczehr S. A. is PLN 15,580 thousand. This decision i® alefavorable for the Group and on 17 August
2010 the Group appealed against it to the Cou@arhpetition and Consumer Protection, Regional Ciourt
Warsaw. On 30 September 2010 Elektrownia “Kozieni&eA. received the amount of annual adjustment fo
2009 of PLN 15,580 thousand from Zagdza Rozliczé S. A. The above amount has been recognized in the

consolidated financial statements for 2010 as saleEnue.

¢/ 2010 and 2011 settlements

In 2010 the Company requested an advance paymenvé&r stranded costs of PLN 0. In 2010 revenuetaue
compensation for 2010 were not recognized (thenfiie statements disclosed only the annual adjustrioe
2009). On 29 July 2011 the President of the En&ggulatory Office determined the annual adjustnoént
stranded costs for 2010 at PLN 2,472 thousand.s dé&cision is also unfavorable for the Company @md
18 August 2010 the Company appealed against ithéo Regional Court of Competition and Consumer
Protection in Warsaw. On 30 September 2011 Elektia®Kozienice” S. A. received the amount of annual
adjustment for 2010 of PLN 2,472 thousand from Z@ca Rozliczé S. A. Formal issues and procedures are

still being carried out.
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The Company requested for an advance payment ter atkanded costs of PLN 3,500 thousand for 2011.
By 5 January 2012 Zagdca Rozliczé S. A. made advance payments for four quarters0afi Zor the total
amount of PLN 3,500 thousand. Between January awmber 2011 the Company recognized revenue due

to compensation only up to the annual adjustmestrahded costs for 2010, i.e. PLN 2,472 thousand.

The Company requested for an advance payment & stnanded costs of PLN 0 for 2012.

Assuming that the appeal against the decision effttesident of the Energy Regulatory Office coriogrn
annual adjustments for 2008 and 2009 are favorfablglektrownia “Kozienice” S.A.:
- the annual adjustment for 2009 is estimated & P111,100 thousand.

On 1 December 2010, Court of Competition and ComsuRrotection held a hearing regarding LTC 2008.
The Court decided to adjourn the case until therColuAppeals issues a valid decision whether Zdca
Rozliczen may receive the status of a concerned party inptoeeedings. On 22 June 2011 the Court of
Appeals dismissed the complaint of Zatea Rozliczé S.A. against the decision of the Court of Comjmatit
and Consumer Protection of 21 October 2010 andethusal to admit Zarglca Rozliczé to case concerning
the 2008 LCT as a party concerned. This way it maisgranted the status of a party to the procesding
the 2008 LCT case.

On 19 January 2011 the court heard case XVII AmZAGXIoncerning the complaint of Elektrownia
“Kozienice” against the decision of the Presidehth® Energy Regulatory Office of 26 July 2010 sifig
access to some documents included in the fileh@P009 LCT. The Court dismissed the complaintntedr

measures and procedures are still being carried out

A hearing regarding cancellation of the decisiorthef President of ERO determining the annual adfjeist
for 2008 was arranged by the Office for Competitimid Consumer Protection at 20 February 2012.
On 20 February 2012 the Regional Court in Warsa®odrt of Competition and Consumer Protection

deferred the hearing due to iliness of a judgearghged a new hearing date at 20 April 2012.

As no judicial decisions have been issued witheesfo the appeals filed by the Company, the pditgibo
determine the probability of obtaining the aforeti@red amounts (estimated based on the current lecige

and available data) in relation to the annual skeancost adjustments is limited.

As at the date of preparation of these consolidéitethcial statements it was not possible to cleapecify

the final annual adjustments for 2008, 2009 and02@he results of the appeal against the decision o
the President of the Energy Regulatory Office comiog annual adjustment for 2008, 2009 and 201(hate
known). The full amount of the granted allowed public adtated to compensation of orphaned cots will be
determined by the decision of the President of ER&ining the amount of the final adjustment, whieil

be issued in 2015, In view of the above, the LT@emeie recognized so far, which have been based on
the annual adjustments determined by the Presmfeiie Energy Regulatory Office, may change assalte

of the above decision of the President of the @ftioncerning the final adjustment.
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45. Future payments due to the right of perpetual usufuct acquired for a consideration and free of charge

as well as lease, rental and operating lease agresmts

The future minimum liabilities arising from the higof perpetual usufruct apply to the remainingneof
agreements for the use of land (40-99 years). Hneyecognized in accordance with EU IFRS as ojpgrat

leases, where the Group acts as a lessee:

31.12.2011  31.12.2010

Up to 1 year 93876 8 148
1-5years 316 200 26 253
Over 5 years 340 626 292 901

750 701 327 302

Operating lease payments recognized in expenses

31.12.2011  31.12.2010
Minimum lease payments (1 240) (871)
Contingent lease payments - -
Revenue from sub-lease -

(1 240) (871)

Operating lease agreements of the entities in NieAGroup have been presented below:

ENEA S.A. - the object of the lease is a set of lighting ipment used for improving the quality and
effectiveness of road lighting in the communityaar&he agreement has been concluded for a limigeidg
After the end of the lease period, the lessee besaifme owner of the object of the lease specifiethé

agreement. The lessee is obliged to pay a leata tesed on a VAT invoice issued by the lessor.

ITSERWIS Sp. z 0.0.- VW Passat, the lease period of 48 months, lengriease agreement with a service
option, insurance, with the mileage limit of 16@uksand kilometers; a fee for exceeding the limiO&8
PLN/km; residual value of the car of PLN 30,44 7vith no right to terminate the agreement by thedes

Auto-Styl Sp. z 0. o0.- The following operating lease agreements werglihg as at 31 December 2011:
agreement No. H381Y — painting chamber/preparatmre — net value of PLN 42,253.36 (amount payable i
2012 - PLN 3,498.00); agreement No. H3839 — dopilar lift — net value of PLN 24,944.00 (amount
payable in 2012 - PLN 1,272.00).

Elektrownia Kozienice S.A.- 19 operating lease agreements for 18 passeragsrand 1 truck. Lease
agreements with Volkswagen Leasing Polska S. A.wereluded in 2011 (on 15 March, 26 October and 1
December) for the period of 36 months. After the ef the lease period, the lessee is entitled tochase

the cars leased.

PEC Oborniki Sp. z 0.0.- operating lease agreement on a two-stage systagas extraction in the boiler
house: the agreement expires in November 2012.tA%laDecember 2011 the outstanding amount was

PLN 125 thousand, including 14 thousand due tgtirehase of equipment leased.
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MEC Pita Sp. z 0. 0.- Volskwagen Polska Leasing Sp. z 0. 0. - SEAT NEO operating lease with a 36
lease period binding since April 2011.

EC Bialystok S.A.- 2 VW passenger cars.

46. Future liabilities under contracts concluded as athe balance sheet date

Contractual obligations assumed as at the baldrext slate, not yet recognized in the balance sheet:

31.12.2011 31.12.2010

Acquisition of property, plant and equipment 739 408 321744
Acquisition of intangible assets 10 522 8 459

749 930 330 203

47. Employment
12 months ended 12 months ended
31.12.2011 31.12.2010

Blue-collar positions 5 306 5395
White-collar positions 4948 4838
TOTAL 10 253 10 233

The data in the table is presented in FTE. Manabpdsitions are qualified as white collar ones.

48. Explanations of the seasonal and cyclical nature tfie Capital Group’s business

Sales of electricity during the year are subjecdasonal fluctuations. They increase during theerimonths
and decrease in summer. This depends on the tetupeeand the length of the day. The extent of flatibns
depends on low temperature and shorter days inewis well as higher temperature and longer days in
summer. Seasonal sales of electricity apply to eemonsiderable degree to small clients (44.74% @Eales

value), rather than to the industrial sector.
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49. Contingent liabilities and proceedings before coud, arbitration or public administration bodies

49.1. Sureties and guarantees
On 25 May 2011 upon a request of Auto-Styl Sp.a a.bank guarantee was extended for benefit afdbe
Motor Company. The collateral amount is PLN 150ugand.

In 2010 the Group did not grant any sureties orguaes.

49.2.Pending proceedings before courts of general jurisction

Actions brought by the Group

Actions which ENEA S.A. and ENEA Operator Sp. z.doought to courts of general jurisdiction refer t
claims for receivables due to provision of eledtyithe so—called electricity cases) and claims dther
receivables — illegal consumption of electricitgnoections to the grid and other specialized sesvithe so-

called non-electricity cases).

Actions brought to courts of general jurisdiction Blektrownia “Kozienice” S.A. are connected maimlith
claims for receivables due to breaches of forwaydagreements and liquidated damages from biomass
suppliers.

As of 31 December 2011, the total of 9,198 casesdit by the Group were pending before common sourt
for the total amount of PLN 58,844 thousand (6,848es for the total amount of PLN 44,571 thousandta

31 December 2010).

None of the cases can significantly affect theupts profit/loss.

Actions brought against the Group

Actions against the Group are brought both by @taind legal persons. They mainly refer to suchessas
compensation for interrupted delivery of electsiciidentification of illegal electricity consumptioand
compensation for the Group’s use of real propettene electrical devices are located. The Groupiders
actions concerning non-contractual use of real gmygpnot owned by the Group as particularly impatta
(Note 49.5).

Court proceedings against Elektrownia “KozieniceA.Sare related to claims of former employees fdases
and compensations for PLN 653 thousand, Gospodarsdgrodnicze w Ryczywole Kamila Lewek
Wisniewska Jacek Pospieszyt spotka cywilna. The clagmcerns remedying damages resulting from the
operation of the plant owned by Elektrownia “Koz@si located on the land neighboring with the lasfd
Gospodarstwo Ogrodnicze, by way of paying PLN 5,0fisand. Other proceedings are related to the cla
of Centrum Konsultingu Menedrskiego Gordion Sp. z 0.0 filed after petition &bitration - the amount
claimed is PLN 5,018 thousand (during a conciligteession on 17 June 2010 the parties failed tchrea

agreement and Centrum Konsultingu Metredkiego Gordion Sp. z o.0. filed a claim to thgi@eal Court in
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Lublin); and the claim of Polish Business Offers. 8po.o. to start arbitration - the amount clainisd

PLN 2,370 thousand (violation of personality righfBhe parties failed to reach an agreement.

As at 31 December 2011 there were 671 cases pehdiftge common courts which have been brought
against the Group for the total amount of PLN 98,88ousand (539 cases for the total amount of
PLN 68,941 thousand as at 31 December 2010). Roagiselated to the court cases have been presanted
Note 32.

49.3. Arbitration proceedings

As at 31 December 2011 there were no pending pditge before competent arbitration bodies.

49.4.Proceedings before public administration bodies

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 12&aper
2008 which closed the proceedings for chargingosusts with a double subscription fee for Januar@820
ENEA S.A. was obliged to pay a fine of PLN 160 teand. The Company appealed against the decision on
30 September 2008. On 31 August 2009 the Regiomait@ Warsaw — Court of Competition and Consumer
Protection reduced the fine to PLN 10 thousand2®8eptember 2009, ENEA appealed against the judigme
issued by the Court of Competition and Consumeteetimn to the Court of Appeals in Warsaw applyiag
reversal of the decision in whole. On 27 April Qthe Court reversed the judgment and remandedabe

for reconsideration. On 27 January 2011 the Cof@irCompetition and Consumer Protection dismissed
the appeal of ENEA S. A. against the decision ef Binesident of the Office of Competition and Consum
Protection of 12 September 2008 and upheld the PQNhousand fine imposed on the Company. Having
obtained the grounds for the decision, on 20 A20111 the Proxy of ENEA S.A. appealed against troésen

to the Court of Appeals in Warsaw, VI Civil Law Osion. On 8 February 2012 the Court of Appeals
dismissed the appeal of ENEA S.A. On 7 March 20NEE S. A. paid a fine of PLN 10 thousand in line

with the decision of the Court of Competition anon€umer Protection of 27 January 2011.

Pursuant to a decision of the President of thec®ffif Competition and Consumer Protection of 30t&aper
2008 which closed the proceedings for abuse of etaposition by not keeping deadlines related to
connection decisions and determining the impathefdesigned wind power station on the electrisyistem,
ENEA Operator Sp. z 0.0. was obliged to pay a tfd°’LN 11,626 thousand. ENEA Operator Sp. z 0.0.
lodged an appeal against the decision. On 23 M20dl0 the Court of Competition and Consumer Praiacti
dismissed the appeal lodged by the Company. Ory52010 the Company’s representative appealed again
the decisionOn 17 March 2011 the Court of Appeals overruleddieision of the President of the Office of
Competition and Consumer Protection. The rulinfinal and the President of the Office of Competitand

Consumer Protection did not file a last resort appe

On 27 November 2008 the President of the EnergyRegy Office concluded that ENEA failed to comply
with the obligation to purchase electricity proddige the CHP system in 2006, imposing a fine of P1,B94
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thousand. On 17 December 2008, ENEA filed an dpjoethe Regional Court in Warsaw - the Court of
Competition and Consumer Protection. On 15 Decen2®®9 the Court of Competition and Consumer
Protection issued a judgment favorable for the Camgpchanging the decision of the President obhergy
Regulatory Office of 27 November 2008 and discaritig the administrative proceedings. The Presidént
the Energy Regulatory Office appealed against tleeistbn to the Court of Appeals in Warsaw.
On 24 November 2010 (VI ACa 327/10) the Court ofpAal reversed the decision of the Regional Court in
Warsaw — Court of Competition and Consumer Praiactf 15 December 2009 appealed against by
the President of the Energy Regulatory Office aardanded the case for reconsideration and settimgdsts

of the appeal proceedings. On 27 September 2011R#gional Court of Competition and Consumer
Protection in Warsaw dismissed the appeal of ENEBAirest the decision of the President of the Office
of Competition and Consumer Protection on imposingine on ENEA. An appeal against the decision
of 27 September 2011 was filed on 18 November 2011.

On 28 December 2009 the President of the EnergylRigy Office issued a decision on ENEA's faildoce
comply with the obligation to purchase electricfiyoduced in the CHP system in the first half of 200
imposing a fine of PLN 2,150 thousand on the Corgp@m 19 January 2010, ENEA filed an appeal against
the decision of the President of the Energy RegnfaDffice to the Regional Court in Warsaw - theu@o

of Competition and Consumer Protection.

On 11 February 2009 Elektrownia Kozienice appliedie Customs Office in Radom for ascertainment and
refund of overpaid excise on electricity for thentits from January 2006 to December 2008 in the amou

of PLN 694.6 million with return correction.

On 24 November 2009 the Company applied to thedtstOffice in Radom for ascertainment and refund
of overpaid excise on electricity for subsequennths, i.e. January 2009 and February 2009 in theuatrof

PLN 34.6 million, including PLN 247 thousand of e&on renewable energy.

Excise adjustments, excluding excise on renewaldgzgy, stem from the differences in the Polish &t

regulations concerning tax on electricity in theipe from 1 January 2006 to 28 February 2009.

Proceedings related to overpaid tax for 2006: EdsWbia Kozienice appealed to the Provincial Adntiaisve
Court in Warsaw against the decisions of the Dinectf the Customs Chamber in Warsaw who sustained
the decisions of the Head of the Radom Customx®©ffihereby the Company was not entitled to a return
of overpaid excise for individual months of 2006dahe amounts specified in the original tax retwere

correct.

Proceedings related to overpaid tax for 2007: Edethia Kozienice appealed to the Provincial Adntiaisve
Court in Warsaw against the decisions of the Diedf the Customs Chamber in Warsaw who sustained
the decisions of the Head of the Radom Customg©ffihereby the Company was not entitled to a retfirn
overpaid excise for individual months of 2007 ahé amounts specified in the original tax returnever

correct.

Proceedings related to overpaid tax for 2008 -Hlead of the Customs Office in Radom issued decdision

determining the overpaid amount of excise only withpect to renewable electricity for individual mtiws of
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2008 in the total amount of PLN 2.6 million. As fine period when Polish regulations were inconstsiéth
those of the EC, the Office Head refused returrongrpaid tax and specified tax liabilities in amtsun
reduced by the excise on energy from renewablauress for the period in question. The Company dppea
against the decisions to the Director of the Custd@@hamber in Warsaw who sustained the decisions of
the Head of the Radom Customs Office whereby th@gamy was not entitled to a return of overpaid xci
for individual months in 2008 and specifying the tiéability for the months at amounts resulting rfro

the initial returns of the Company, less excisgmen energy.

Elektrownia Kozienice appealed to the Provincialwistrative Court in Warsaw against the decisiohs
the Director of the Customs Chamber in Warsaw whstasned the decisions of the Head of the Radom
Customs Office whereby the Company was not entttbeal return of overpaid excise for individual musbf

2008 and which set the tax liability for a certpariod.

Proceedings related to overpaid tax for Januanp 20@ February 2009 — the Head of the Customs &iffic
Radom issued decisions determining the overpaiduatmaf excise only with respect to renewable eieityr

for January 2009 and February 2009 at PLN 247 thmdisAs for the period when Polish regulations were
inconsistent with those of the EC, the Office Heafilised returning overpaid tax and specified takilities

in amounts reduced by the excise on energy fronewahle resources for the period in question.
The Company appealed against the decisions to ifhectbr of the Customs Chamber in Warsaw who
sustained the decisions of the Head of the RadostoGhs Office whereby the Company was not entitted t
a return of overpaid excise for individual months2009 and specifying the tax liability for the ntlos at

amounts resulting from the initial returns of thendpany, less excise on green energy.

The Company appealed to the Provincial Administea€ourt in Warsaw against the decisions of the@ar
of the Customs Chamber in Warsaw who sustainedi¢éesions of the Head of the Radom Customs Office
whereby the Company was not entitled to a returmwarpaid excise for January and February 2009 and

which set the tax liability for a given period.

The Administrative Court in Warsaw, VIII Divisiom iRadom, gave rulings which accepted the complaihts
Elektrownia “Kozienice” S. A. and overruled the t#ans of the Director of the Customs Chamber irmdafe
and earlier decisions of the Head of the Radom dbustOffice concerning the amounts of excise duty fo
the period from January 2006 to February 2009.H&ad of the Customs Chamber in Warsaw filed lasinte

appeals against the rulings in question.

The Administrative Court in Warsaw, VIII Divisiom iRadom, issued rulings which dismissed the comisai
of Elektrownia “Kozienice” S. A. and overruled tliecisions of the Director of the Customs Chamber in
Warsaw and earlier decisions of the Head of theoRa@ustoms Office on the amounts of excise duty for

the period from January 2006 to February 2009. texgirt appeals are being prepared.

In November 2010 Elektrownia “Kozienice” S. A. reggized a provision of PLN 5,066,322 (plus inter@st
at 30 November 2010 of PLN 1,159,426) to cover additional fee calculated by the Marshal's Office
(Decision No. 132/10/© and 133/10/® of 16 July 2010) being the difference betweenféimefor the use of
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the environment for the first and second half 00@aid to the account of the Marshal’s Office #mel fee

calculated for emissions of pollutants specifiethia PRTR report.

Pursuant to the decision of the Self-governmentefpCourt in Warsaw of 23 December 2010, the fak an
interest was paid to the account of the Marshaffc® in January 2011. Therefore, in December 2010
the Company recognized a provision for the diffeeeim the fee paid for 2009 and 2010 and the ferileded

for the emission of pollutants specified in the BRRTeport. The provision for 2009 amounts to
PLN 4,886,744, and for 2010 to PLN 5,806,321. kdéprovisioned for covering the year 2009 andfitise
half of 2010 (the fee for the second half of 20H3 mot been yet paid) amounted to PLN 693,851 and f
the first and second half of 2008 (from 1 Decen#i0 to 31 December 2010) - to PLN 51,635.

The representative of Elektrownia “Kozienice” aplpdaagainst both decisions (of 23 December 2010,
ref. No. KOA/2563/G/10 and KOA/2562/@10) to the Provincial Administrative Court in Wave

On 1 April 2011 the Provincial Administrative CoumtWarsaw heard both cases: ref. No. IV SA/Wa 296/
and IV SA/Wa 297/11. In the decisions issued, botimplaints of Elektrownia "Kozienice" S.A. were
dismissed.

On 16 June 2011 the representative of Elektrowiiazijenice” filed last resort appeals to the Supreme
Administrative Court against both rulings of theo¥ncial Administrative Court on cases No. IV SA/Wa
296/11 and IV SA/Wa 297/11. The Supreme Adminiatea€Court has not determined the hearing dates yet.

Due to the nature of the Group’s business, there weany other proceedings before the public aditnatisn
bodies as of 31 December 2011.
A vast majority of the proceedings have been iastid at the request of the Group, which has apptied

relevant administration bodies for:

* instigation of administrative enforcement in orderecover receivables for illegal consumption of
electricity;

* building permits with respect to new facilities amddernization of the existing ones;

* permit for occupation of a road lane by electrigtuipment;

* determination of fees for perpetual usufruct ofitan

* designation of land for electrical devices.
Some of the proceedings are complaints submittegvernment and local government administrationidsd
or administrative courts with respect to decisisssied in the above cases.
The result of these proceedings is unlikely to heagggnificant impact on the Group's net profit.
Due to the nature of operations of ENEA OperatarZSp.o. (operations in the regulated monopoly regrk
there have been numerous court actions broughihstgéhe Company by the President of the Energy
Regulatory Office and the President of the Offioe €ompetition and Consumer Protection at the retjok
buyers of electricity supplied by the Group.
The President of the Energy Regulatory Office, deew central administration body appointed to ratgil
operations of companies in the energy sector esetlisputes related to a refusal to conclude agraenior

connection to the grid or provision of transmisssemvices, or to the provisions thereof.
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As of 31 December 2011 the President of the EnBepulatory Office carried out a series of explanasmd
administrative proceedings against the Group.

The result of these proceedings is unlikely to hagggnificant impact on the Group's net profit.

49.5. Risk related to the legal status of property usedybthe Group

The risk related to the legal status of the prgopased by the Group results from the fact thatGheup does
not have all legal titles to use the land wheradnaission networks and the related devices areddca
The Group may have to incur costs related to narraotual use of property in the future.

Considering the legal status, there is a risk alitaahal costs related to compensation claims fon-n
contractual use of land, rental fee or, rarelyinetarelated to the change of facility location {oemg land to
its previous condition).

Decisions related to these issues are importartheg considerably affect the Group’s strategy talsar
persons who lodged pre-trial claims related to cevilocated on their land in the past and the amproo

the legal status of devices in case of new investsne

The Group recognized a provision for all claimsded by owners of property located near transmission
networks and devices based on best estimates ehditpres necessary to settle the claims adopteithdoy
Management Board. The Group does not recognizeigioog for possible claims which have not been yet
filed by owners of land used non-contractually. Bwup does not keep any record and it has no ledye

of the legal status of land, therefore is it unableeliably estimate the maximum amount of possitdaims

arising from non-contractual use of land.

49.6. Risk related to participation in costs incurred dueto the use of woodland managed by the National Fests for

the needs of electricity lines

The Act of 17 December 2010 amending the act ogsferand the act on environmental protection (&
Laws of 2010, No. 34, item 2572 as amended), wharhe into force in March 2011 laid legal grounds fo
establishing transmission easement for consideradio real property owned by the State Treasury and
managed by National Forests by forest districtceffifor the benefit of energy companies. In acourdavith

the Act, the consideration depends on the amoutaxafs and charges incurred by the National Foreisis
relation to the part of the real property the uksettch is limited due to the easement.

In course of preparation for the implementatiorthaf statutory provisions, the Group carried ouhgsgral
measurement of land managed by the National Forelsése elements of the energy distribution system
owned by the Group are located and recognizedeaat provision for the potential payments to ttaidhal
Forests. Moreover, the Group started talks with Naional Forests aimed at determining the scope of
transmission easement and the amount of relatednegs. Agreements concluded with particular forest
district offices will allow for resolving issueslaged to locating electricity networks in the woalis and will
enable the Group to use these networks lawfullyalding a title to use land in the woodlands watifitate

exploitation, renovation and modernization of dledy lines and carrying out new investment praogec
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Better access to the network and appropriate gutifrirees and branches will reduce the risk obkdewns

and improve security of electricity supplies.

According to ENEA S.A,, in line with the applicaljpeovisions of law, claims regarding the use of dlaad
managed by the National Forests for the purposedsting electricity lines owned by ENEA S.A. befor
30 June 2007 which were older than 3 years havieezkp

Regardless of the aforementioned actions aimed:ia¢rgl regulation of the legal status of land owhgd
the National Forests, individual forest districtficds lodged claims against the Group due to its-no

contractual use of land. The claims have been aateddor in the provision referred to in Note 32.

50. CO, emissions allowances

As at 31 December 2011, the status of carbon deosidissions allowances was as follows:

Number
thousand tons
CO2 emissions allowances for 2011
granted 707 165
used (495 424)
purchased 5063
sold (299 056)
Balance as at 31 December 2011 (82 252)
As at 31 December 2010, the status of carbon deosidissions allowances was as follows:
Number
thousand tons
CO2 emissions allowances for 2010
brought forward
granted 9 637
used (10 836)
purchased 3118
sold
Balance as at 31 December 2010 1919

51. Changes in excise

On 1 March 2009, an amendment to the Act on EXRigty of 23 January 2004 came into force. Polishisexc
regulations required an amendment in order to cpmjth the EU laws. Based on the amendment, thesexc
obligation arises when electricity is supplied todecustomers (not at the time of electricity praem.
Consequently, since 1 March 2009 ENEA S.A. has lm#iged to pay excise duty (before it was paid by

Elektrownia “Kozienice” S.A.).

On 12 February 2009 the European Court of Jussi&eid a ruling stating that the previous Polishilegimns
determining the time of chargeability of excise elactricity did not comply with the regulations thie EU

Energy Directive.

The notes presented on pages 11-113 constitutdegral part of the consolidated financial statetsien
111



ENEA Capital Group
Consolidated financial statements prepared inviitie EU-IFRS for the financial year ended 31 Deceni?011.

(all amounts in PLN ‘000, unless specified otheeyis

On 11 February 2009 Elektrownia Kozienice appliedie Customs Office in Radom for ascertainment and
refund of overpaid excise in the amount of PLN 694illion for the period from January 2006 to Detem
2008. Additionally, on 24 November 2009 the Compapplied to the Customs Office in Radom for
ascertainment and refund of overpaid excise ortreddyg in the amount of PLN 34.6 million for Jamyaand

February 2009. The related administrative procegdirave been presented in detail in Note 49.4.

As the refund is not certain, the requested exeisaefund was not included in these consolidabeantial

statements.

52. Negotiations concerning acquisition of shares

On 28 June 2010 the Minister of State Treasury srdéw, acting on behalf of the State Treasury based
the Act on Commercialization and Privatization (@au of Laws of 2002, No. 171, item 1397, as amdhde
on a detailed procedure for disposal of shares beglthe State Treasury (Journal of Laws of 2009, 3
item 264), invited investors to negotiations conday the acquisition of 225, 135.940 i.e. 51% ddirsls in
ENEA S.A. The State Treasury intended to sell tie 235,940 shares with the face value of PLN 1 each
Written replies to the public invitation to negadkiams concerning the acquisition of shares by pa@éEn
investors that received the Investment Memorandwrewo be submitted by 28 July 2010. On 23 July0201
the Minister of Treasury announced that the deadiad been extended until 13 August 2010.

In response to the invitation to negotiations conicgy the acquisition of shares of ENEA S.A. 6 gedi filed
preliminary offers. Potential Investors had beeforimed of the related decision of the Minister of
the Treasury by 24 August. The Minister of the Breg approved five potential Investors to take part
the next stage of the privatization.

On 30 September 2010, potential Investors weretgdaaccess to electronic Data Room (information,
data and documents prepared for the due diligemalysis of the ENEA Capital Group).

5 October was the deadline for filing final offdéos the acquisition of shares in ENEA S.A.

Final offers were filed by four potential investo@n 12 October 2010, the Ministry of the Treasasued an
announcement regarding parallel negotiations orséie of 51% of shares in ENEA S.A. with three teag;j
and then on 19 October 2010, on continuing thellparzegotiations with two entities. On 28 Octol2&10
the Ministry of the Treasury decided to set a deadfor exclusive negotiations with Kulczyk Holding
(the underwriter) and Elektron Sp. z 0. 0. (thedsyyat 3 November 2010. Since the exclusive netiotia
period granted to Kulczyk Holding passed ineffeetion 16 November 2010 the Ministry of the Treasury
announced a decision to resume parallel negotmtiath potential investors, and on 15 December 2010
decided to grant Electricite de France S.A. thhtrig exclusive negotiations. On 1 April 2011, Mamister of

the Treasury decided to close the process of sales% of shares in ENEA S.A. (inconclusive).

53. Post balance sheet events
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On 9 February 2012 the Company published an ineitadb negotiations concerning acquisition of acklof
4,400 shares with the face value of PLN 500 eaolwned by ENEA S. A. and accounting for 100% of
the share capital of Auto-Styl Sp. z 0.0. withrégistered office in Zielona Gora.

On 16 February 2012 ENEA S. A. concluded an agreeéme the sale of shares of Przebgrstwo
Produkcji StrunobetonowycHerdzi Wirowanych WIRBET S. A., constituting 49% tife entity’s share
capital for the total amount of PLN 12,917.3 thauka

On 23 February 2012 the Company published an iimitdo negotiations concerning acquisition of adhl

of 12,728 shares with the face value of PLN 50theaswned by ENEA S. A. and accounting for 100% of
the share capital of ITSERWIS Sp. z 0.0. with égistered office in Zielona Gora.

On 24 February, the Supervisory Board of ENEA Sppointed Janusz Bil to the position of a Member of
the Company’s Management Board in Charge of Comialeffairs.

On 12 March 2012, the Extraordinary Shareholdersetihg of ENEA S.A. adopted a resolution appointing
Stawomir Brzeaiski to the position of a Member of the SupervisBoard of ENEA S. A. for the 7th term of
office.

ON 23 January 2012, Elektrownia "Kozienice" S.Ad &wpalnia LW "Bogdanka" S.A. concluded a long-
term agreement on supply of power coal for the gewdnstructed power unit. The agreement expires at
the end of 2036.

At present, Elektrownia "Kozienice" S.A. and KogalhW "Bogdanka" S.A. have concluded two long-term
agreements whose total value for the years 20186-apBroximates PLN 22,772 billion.

On 23 December 2011, ENEA S. A. concluded an ageeeon the sale of 14,750 shares of Towarowa Gietda
Energii S. A. (TGE) with Gielda Papieréw Waittiowych S. A. (Warsaw Stock Exchange). The agreémen
specifies conditions for transferring shares totdaePapierow Wartziowych S. A. The transaction was
concluded on 29 February 2012 and the shares vasfeérred to Gielda Papieréw Waxmwych S. A.
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