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PFLEIDERER GRAJEWO S.A.

(all amounts in PLN thousand)

MANAGEMENT BOARD'’S STATEMENT

Pursuant to the Regulation of the Minister of Fzgon current and periodic information to be puigi

by issuers of securities and conditions for rectigmias equivalent of information whose disclosisre
required under the laws of a non-member stateddagbruary 19th 2009 (Dz. U. of 2009, No. 33, item
259), the Pfleiderer Grajewo Management Board ssnis that to the best of its knowledge the annual
separate financial statements for the year endegérleer 31st 2012 and the comparative data have been
prepared in compliance with the applicable accognpolicies and give a fair and clear view of the
Company’s assets, financial standing and finameisuilts, and that the annual separate DirectorgbRe

on the Company’s operations gives a fair view sfdievelopment, achievements and standing, including
a description of the key risks and threats.

The Pfleiderer Grajewo Management Board reprediatsthe audit firm of financial statements who
audited the annual separate financial statemengsappointed in compliance with applicable laws, and
that both the audit firm and the key certified aodiwho performed the audit meet the conditionsiireq|

to issue an objective and independent opinion enatidited annual separate financial statements, in
accordance with the applicable laws and profeskiginadards.

Wojciech Gatkiewicz
President of the Management Board

Rafat Karcz
Member of the Management Board,
Chief Financial Officer

Dariusz Tomaszewski
Member of the Management Board,
Sales Director

Radostaw Wierzbicki
Member of the Management Board,
Chief Operating Officer

Grajewo, April 30th 2013



PFLEIDERER GRAJEWO S.A.

(all amounts in PLN thousand)

ANNUAL SEPARATE FINANCIAL STATEMENTS

Statement of comprehensive income

Jan 1-Dec 31 Jan 1-Dec 31
Note 2012 2011

Revenue 725,259 730,081
Cost of sales 4 (626,808) (635,610)
Gross profit 98,451 94,471
Other income 2 7,349 698
Distribution costs 4 (29,544) (27,943)
Administrative expenses 4 (29,012) (24,823)
Other expenses 3 (5,826) (2,399)
Operating profit 41,418 40,004
Finance income 61,638 88,601
Finance costs (92,225) (79,102)
Net finance income / costs 6 (30,587) 9,499
Profit before tax 10,831 49,503
Income tax expense 7 1,172 (8,702)
Net profit 12,003 40,801
Other comprehensive income

Effective portion of change in fair-value measuratraf

hedging instruments, including corporate income tax 0 (589)
Total comprehensive income for the period 12,003 40,212
Basic earnings per share (PLN) 17 0.24 0.82
Diluted earnings per share (PLN) 17 0.24 0.82

The notes attached to the separate financial statisnconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.

(all amounts in PLN thousand)

Statement of changes in equity

Statutory
Share reserve Cash flow Retained
capital Share premiun funds hedges earnings Total

As at Jan 1 2011 16,376 289,806 153,664 589 24,376 484,811

Comprehensive income for the
period

Net profit 0 0 0 0 40,801 40,801

Effective portion of change in

fair-value measurement of

hedging instruments, including

corporate income tax 0 0 0 (589) 0 (589)

Total comprehensive income
for the period 0 0 0 (589) 40,801 40,212

Transactions with owners
recognised in equity

Transfer of 2010 net profit to
statutory reserve funds 0 0 1,294 0 (1,294) 0

Total transactions with owners
recognised in equity 0 0 1,294 0 (1,294) 0

As at Dec 31 2011 16,376 289,806 154,958 0 63,883 525,023

As at Jan 1 2012 16,376 289,806 154,958 0 63,883 5,623

Comprehensive income for the
period

Net profit 0 0 0 0 12,003 12,003

Total comprehensive income
for the period 0 0 0 0 12,003 12,003

Transactions with owners
recognised in equity

Transfer of 2011 net profit to
statutory reserve funds 0 0 40,801 0 (40,801) 0

Total transactions with owners
recognised in equity 0 0 40,801 0 (40,801) 0

As at Dec 31 2012 16,376 289,806 195,759 0 35,085 537,026

The notes attached to the separate financial statisneconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.

(all amounts in PLN thousand)

Statement of financial position

Assets

Property, plant and equipment

Intangible assets

Investments in subsidiaries

Other non-current financial assets

Non-current loans advanced to subsidiaries
Non-current receivables — prepayments for tangibkets
Non-current assets

Inventories

Trade and other receivables

Cash and cash equivalents

Current loans advanced to subsidiaries
Disposal group

Current assets

Total assets
Equity and liabilities

Equity

Share capital

Share premium
Statutory reserve funds
Retained earnings
Total equity

Liabilities

Borrowings and other debt instruments
Employee benefit obligations

Deferred tax liabilities

Non-current liabilities

Borrowings and other debt instruments
Liabilities to related entities under debt secasiti
Trade and other payables

Employee benefit obligations

Current liabilities

Total liabilities

Total equity and liabilities

The notes attached to the separate financial statisneconstitute their integral part.
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Note Dec 31 2012 Dec 31 2011
8 103,056 109,888
9 2,244 1,367
10 562,334 811,034
11 10 10

10 430 217,741
472 0
668,546 1,140,040
14 63,537 79,443
15 75,146 120,727
1,719 1,380
10 6,832 166,174
611,883 0
759,117 367,724
1,427,663 1,507,764
16 16,376 16,376
289,806 289,806
195,759 154,958
35,085 63,883
537,026 525,023
18 24,467 476,934
19 5,412 4,895
12 984 6,592
30,863 488,421
18 457,254 86,617
21 292,005 293,515
20 100,368 104,593
19 10,147 9,595
859,774 494,320
890,637 982,741
1,427,663 1,507,764




PFLEIDERER GRAJEWO S.A.

(all amounts in PLN thousand)

Statement of cash flows

Cash flows from operating activities
Net profit

Adjustments

Amortisation

Foreign exchange gains

Dividend and interest for the period

Gain on disposal of intangible assets and propplant and equipment
Income tax assessed

Change in working capital

Change in trade and other receivables
Change in inventories

Change in trade and other payables
Change in employee benefit obligations
Result on forward contracts

Other adjustments

Cash flows from operating activities
Interest received

Interest paid

Income tax paid

Net cash from operating activities

Cash flows from investing activities

Disposal of property, plant and equipment

Interest received

Dividends received

Acquisition of subsidiary

Acquisition of intangible assets and property, pkmd equipment
Repayment of loans advanced

Loans advanced

Net cash from investing activities

Cash flows from financing activities

Repayment of borrowings
Redemption of debt securities
Issue of debt securities

Interest paid

Net cash from financing activities

Total net cash flow
Change in cash

Cash at beginning of the period
Cash at end of the period

The notes attached to the separate financial statisneconstitute their integral part.
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Note

27

27

Jan 1- Jan 1-

Dec 31 2012 Dec 31 2011
12,003 40,801
29,602 10,883
13,510 13,957
12,830 (26,847)

9,552 27,157
(11) (241)
(1,172) 8,702
(23,974) 12,238
15,906 (28,520)
688 5,392
1,069 1,710
851 (2,665)
353 0
41,605 5188
148 117
(98) (60)
(4,436) 0
37,219 51,741
293 245
44,365 8,155
29,104 16,392
(18) (65)
(8,723) (2,634)
47,883 44,978
0 (8,317)
112,904 58,754
(74,508) (40,298)
(2,196,516) (1,169,113)
2,195,470 1,169,317
(74,230) (69,860)
(149,784) (109,954)
339 541
339 541
1380 839
1,719 1,380




PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

Notes to the annual separate financial statements
1. General information

Pfleiderer Grajewo S.A. is a listed joint-stock quany registered in Poland.

The Company, under its former name of Zaktady PAjitrowych S.A. of Grajewo, was originally
registered on July 1st 1994 by the District CoGammercial Court of Loda, in the Commercial Register
in Section B under entry No. 270. SubsequentlyMay 9th 2001, it was registered by the District Gai
Biatystok, XII Commercial Division of the Nation&@lourt Register, under entry No. KRS 0000011422. On
September 18 2002, the Company's Management Bearived the decision of the District Court of
Biatystok to enter the Company’s new name in théddal Court Register.

The Company’s registered office is located at ulbMiva 1, Grajewo, Poland.

In accordance with the Polish Classification of iBass Activities, the Company’s business is regeste
under No. 1621 Z.

As at December 31st 2012, Pfleiderer Grajewo S.&s tiie parent of the following companies: Pfleidere
Prospan S.A. of Wieruszow, Pfleiderer OOO of Nowag(Russia), Pfleiderer MDF OOO of Novogrod
(Russia), Silekol Sp. z o.0. ofgizierzyn Kale, Pfleiderer MDF Sp. z 0.0. of Grajewo, Jura RalSp. z
0.0. of Grajewo, UniFloor Sp. z o0.0. of Wieruszéand Pfleiderer Service Sp. z 0.0. of Grajewo. Blitz
GmbH 11-446 of Neumarkt, Germany, is a jointly-cotlieéd entity.

On January 23rd 2013, Pfleiderer Grajewo S.A. edterto agreements with Ingka Pro Holding Subhaldin

| B.V. and SWEDSPAN Holding B.V. to sell 100% ofashs in Pfleiderer OOO of Russia and the assets
dedicated to the MDF Russia project. As a resuéxaicution of these agreements, Pfleiderer Grafgwo
ceased to be the parent of Pfleiderer OOO anddefiei MDF OOO. For details, see Note 29.

These annual separate financial statements weresggpby the Management Board on April 30th 2013.
The Company prepared consolidated financial statesrfer the financial year ended December 31st 2012
which were approved by the Management Board onl 80th 2013.

2. Business profile

The scope of the Company’s business, as per itslégtof Association, includes:

manufacture of melamine-faced and raw chipboardsoétmer wood and wood-based products,
manufacture of other wood products,
coating and impregnation of paper and cardboard.

3. Composition of the Management Board and the Supésory Board

As at December 31st 2012, the composition of the@2my’s Management Board was as follows:

1. Wojciech Gtkiewicz President of the Management Board
2. Rafat Karcz Member

3. Dariusz Tomaszewski Member

4. Radostaw Wierzbicki Member

The notes attached to the separate financial statisnconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

As at December 31st 2012, the composition of the@my’ Supervisory Board was as follows:

1. Michael Wolff Chairman of the Supervisory Boar
2. Jan Waniak Member

3. Jochen Schapka Member

4. Hans-Kurt von Werder Member

5. Gerd Hammerschmidt Member

On March 7th 2012, Mr Hans-Joachim Ziems resigmednfthe position of Member of the Parent’s
Supervisory Board with effect from April 10th 2012.

In accordance with a resolution of the Extraordm&eneral Meeting, on April 10th 2012, Mr Jochen
Schapka was appointed Member of the Company’s Sigoey Board.

On September 28th, Mr Hans H. Overdiek resignenh filoe position of Member of the Supervisory Board
with effect from October 31st 2012.

In accordance with a resolution of the Extraordin@eneral Meeting, on November 7th 2012, Mr Gerd
Hammerschmidt was appointed Member of the SupawviBoard of Pfleiderer Grajewo S.A.

On February 12th 2013, Mr Hans-Kurt von Werdergesd from the position of Member of the Company’s
Supervisory Board, with effect from February 26€12.

In accordance with a resolution of the Extraordinaeneral Meeting, on February 26th 2013, Mr Ridhar
Mayer was appointed Member of the Pfleiderer Graj8upervisory Board.

4, Periods covered by the separate financial stateants and comparative data

These financial statements were prepared for tlae geded December 31st 2012, while the comparative
financial data and notes relate to the year endsstidber 31st 2011.

5. Basis of preparation

a) Statement of compliance

These annual separate financial statements have pempared in accordance with the International
Financial Reporting Standards endorsed by the Eamopnion (“the EU IFRS").

The EU IFRS include all the International Accougtistandards, International Financial Reporting
Standards, and their Interpretations, except fos¢hStandards and Interpretations, discussed belbieh
are still to be endorsed by the European Union@taddards and Interpretations which have been sador
by the European Union but have not come into fgete

A number of new Standards, amendments to Standardsinterpretations not yet effective for annual
periods ending on 31 December 2012 and have nat &eglied in the consolidated financial statements.
Group intends to use them, for the periods for Wwiiey are applicable for the first time.

The entity estimates that the above standardgpmatations and amendments to standards wouldaxa h
had any material effect on the consolidated firanstatements if they had been applied by theyeastat
the balance-sheet date, except BBRS 9 Financial Instruments, which will apply to the financial
statements of the entity for 2015 and could madtgrifect the classification and measurement néficial
assets. The entity does not plan to apply the atdnglarlier, and the effect of its application has been
estimated.

The notes attached to the separate financial statisnconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

Standards and interpretations approved by the EU
Standards and inter pretations adopted by the | ASB and approved by the EU

« Amendments to IAS I1Presentation of Financial Statements: Presentatiorof Items of Other
Comprehensive Income(effective for annual periods beginning on or iafigly 1st 2012),

* |AS 19 (2011)Employee Benefiteffective for annual periods beginning on or ai@nuary 1st 2013),

* Amendments to IAS 1Zaxes — Deferred Tax: Recovery of Underlying Asset®ffective for annual
periods beginning on or after January 1st 2013),

« Amendments to IFRS TFinancial Instruments: Disclosures — Offsetting Fiancial Assets and
Financial Liabilities (effective for annual periods beginning on or efi@nuary 1st 2013),

« IFRS 10 Consolidated Financial Statements(effective for annual periods beginning on or @afte
January 1st 2014),

* IFRS 11Joint Arrangements (effective for annual periods beginning on or afi@nuary 1st 2014),

* IFRS 12Disclosure of Interests in Other Entities(effective for annual periods beginning on or @|afte
January 1st 2014),

* IFRS 13Fair Value Measurement (effective for annual periods beginning on or aflanuary 1st
2013),

« |AS 27 (2011peparate Financial Statementqeffective for annual periods beginning on or @afte
January 1st 2014),

* |AS 28 (2011)investments in Associates and Joint Venturegffective for annual periods beginning
on or after January 1st 2014),

«  Amendments to IAS 3ZFinancial Instruments: Presentation — Offsetting Fhancial Assets and
Financial Liabilities (effective for annual periods beginning on or afi@nuary 1st 2014),

« Amendments to IFRS First-time Adoption of International Financial Reporting Standards:
Government Loans(effective for annual periods beginning on or aftenuary 1st 2013).

Standards and interpretations adopted by the IASB ad pending endorsement by the EU as at
December 31st 2012

« Amendments to International Financial Reportingn8tads 2009-2011 (effective for annual periods
beginning on or after January 1st 2013),

* Amendments téFRS 10 Consolidated Financial Statements, IFRS 11oint Agreements, and IFRS
12 Disclosure of Interests in Other Entitiegeffective for annual periods beginning on or f@nuary
1st 2013),

* IFRS 9Financial Instruments (2009) (effective for annual periods beginningaynafter January 1st
2015),

* Amendments to IFRS Binancial Instruments (2010) (effective for annual periods beginningan
after January 1st 2015),

« Amendments to IFRS %inancial Instruments and IFRS 7Financial Instruments: Disclosures
The notes attached to the separate financial statisnconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

(effective for annual periods beginning on or aft@enuary 1st 2015).

b) Basis of accounting

These annual separate financial statements wepanae: in compliance with the historical cost cortien
with the exception of financial derivatives whiclern® measured at fair value.

) Functional and presentation currency

All amounts in these annual separate financiaéstahts are expressed in the zioty (PLN) and routaoled
the nearest thousand, unless indicated otherwike. Holish zioty is the functional currency of the
Company.

d) Estimates and judgements

The preparation of separate financial statemeng@ordance with the EU IFRS requires the Company t
make certain estimates and assumptions which affectalues disclosed in the financial statemendstie
related notes. While the assumptions and estimasesl are based on the Management Board’'s best
knowledge of current actions, operations and ey#msactual results may differ from projections.

The estimates and the related assumptions arecsubjaeview on an ongoing basis. Any change in
accounting estimates is recognised in the periogihiich such change occurred or in current and éutur
periods if the performed estimate change relatéstio the current and future periods.

In particular, significant areas of uncertainty wiespect to the estimates as well as the judgesnmeate
during the application of accounting policies whid the most significant effect on the figuresidised
in the financial statements are presented in thewmg Notes:

* Notes to the annual separate financial statem@tapter 6, Section e (iv) — useful economic life
of property, plant and equipment — determined basedconomic useful lives of property, plant
and equipment and intangible assets and verifiéshat annually.

 Nota 7 — Corporate income tax - recognition ofpooate income tax or settlement of losses
carried forward based on assumption that in futtuegtaxable income will be generated,

* Note 8 — Recoverable value of non-financial norrentr assets - if there is an indicator for
impairment, the recoverable amount of non-financ@i-current assets is determined by higher of
fair value less cost to sell or value in use (bamediscounted cash flows) by applying the proper
discount rate (cost of capital, increase rates),

* Note 19 — Measurement of liabilities under defirmdployee benefits — employee benefits are
evaluated by actuary. The valuation is based oungsions regarding interest rates, increase of
salaries levels, inflation rate, employment rotatiate,

» Nota 25 -zobowizania warunkowe - rozpoznanie zobgmeh warunkowych wymaga
oszacowania prawdopodobnych wyplywéw kdidy ekonomicznych i najlepszego szacunku
wydatkow potrzebnych do uregulowaniaaieego zobowizania na dzie bilansowy

* Note 22 — Valuation of financial instruments — sw@&ment of the fair value of financial
instruments is determined via use of financialrinsients valuation models,

* Note 23 — Classification of lease agreements -sifieation of the lease agreements as finance
lease or operating lease on the basis of busirseseranalysis.

* Note 15 — derecognition of trade receivables fromm statement of financial situation based on
assessment of risks and rewards, transfer of darcbremaining involvement.

The notes attached to the separate financial statisnconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

6. Significant accounting policies

The Company’s accounting policies set out belowehasen applied consistently to all periods preseimte
these financial statements, and have been appiesistently.

a) Transactions in foreign currencies

Any transaction expressed in a foreign currendyasslated to the respective functional currenofethe
entity at the exchange rate at the transactionsddi®netary assets and liabilities expressed iridor
currencies are translated as at the reporting atatiee exchange rate quoted for a given currencyhiat
date. Non-monetary assets and liabilities valueisdbrical cost in foreign currencies are trareslaat the
exchange rate at the transaction date.

Foreign currency differences resulting from rettaisn are recognised in profit or loss of the pdrexcept
for foreign currency differences arising from reskation of a qualifying cash-flow hedge to theegxtthe
hedge is effective.

Exchange rates used to translate items of
the statement of financial position

Dec 31 2012 Dec 31 2011
EUR 4.0882 4.4168
UsSD 3.0996 3.4174
GBP 5.0119 5.2691
RUB 0.1017 0.1061
RON 0.9197 1.0226
b) Financial instruments

(i) Non-derivative financial instruments

Non-derivative financial instruments comprise loaadvanced and receivables, as well as liabilities
measured at amortised cost.

A financial instrument is recognised if the Compdigcomes a party to the contractual provisionsef t
instrument. Financial assets are derecognised flamstatement of financial position if the Company’
contractual rights to the cash flows from the ficiahassets expire or if the Company transferdittancial
asset to another party without retaining contro$uostantially all risks and rewards of the adsetancial
liabilities are derecognised from the statemenfir@ncial position if the Company’s obligations sjfied

in the contract expire or are discharged or caedell

Loans advanced and receivables

Loans advanced and receivables are financial asgtétéixed or determinable payments that are naitgd
in an active market. They are initially carriedfait value plus direct transaction costs, and sgibsetly
measured at amortised cost, using the effectiwzast rate method, less any impairment losses.

The fair value of trade and other receivables ismated as the present value of future cash flows,

The notes attached to the separate financial statisnconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

discounted using the market interest rate as aldteof the statement of financial position.
Loans advanced and receivables include trade dued gceivables, as well as cash and cash equisalen

Cash and cash equivalents comprise cash in handdaménd deposits at banks. The cash and cash
equivalents balance presented in the statemeragf fows comprise the abovementioned cash and cash
equivalents less the overdrafts representing &gtiat part of cash management at the Company.

Available for sale financial assets

Available-for-sale financial assets are non-demeafinancial assets that are designated as al@ifab

sale or are not classified in any of the abovegmates of financial assets. Available-for-sale fio@l assets
are recognised initially at fair value plus anyedily attributable transaction costs. Subsequeritial
recognition, they are measured at fair value andngés therein, other than impairment losses are
recognised in other comprehensive income and piedeim the fair value reserve in equity. When
investment is derecognised, he gain or loss acatedllin equity is reclassified to profit or loss.
Investments in equity instruments which are naetison an active market are stated at purchase lgss
any accumulated impairment losses.

Financial liabilities measured at amortised cost

Financial liabilities measured at amortised cost mmitially recognised at fair value less any dilec
attributable transaction costs, and subsequenthsored at amortised cost using the effective istere
method.

Financial liabilities are recognised on the tradéedwhich is the date that Group becomes a partiia
contractual provisions of the instrument.

The Company’s financial liabilities measured at amed cost comprise loans and borrowings, tradk an
other payables.

The fair value for disclosure purposes is deterchibased on the present value of future cash floars f
repayment of capital and interest, discounted ugiagnarket interest rate as at the date of themstnt of
financial position.

(ii) Derivative financial instruments

The Company uses financial derivatives, mainly fmdvcontracts to hedge its currency-exchange risk
exposures related to its operating, financing vesting activities.

At the time of initial recognition, financial degtives are recognisedat fair value, any attribetabl
transaction costs are recognised in profit or &ssscurred; thereafter they are measured at &hirev Gains
and losses on measurement at fair value are resgahim profit or loss of the period. However, ifdncial
derivatives are classified as hedging instrumehts,disclosure of gains or losses on change ofvlire
depends on the type of the item hedged with sudkiadves.

At inception, the Company formally documents thiatienship between the hedging instrument and the
hedged item. The documentation includes the riskagement objective and a strategy for undertakieg t
hedge, as well as methods to be used by the Contpasgess the hedge effectiveness

The Company assesses, both at inception and ieguést periods, whether it is justified to expéett the
hedging instruments will remain “highly effectiv@i achieving offsetting changes in fair value ostta
flows attributable to the hedged risk during thérerperiod for which the hedge was undertakenwelsas
whether actual results are within a range of 80%2&ash flow hedges are applied for highly probable
forecast transactions bearing risk of changes & ¢@ws whose effects would be recognised in piafi
loss of the period.

The notes attached to the separate financial statisnconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

The fair value of a currency forward is estimatgdllscounting the difference between the transagtiice
and the current forward rate for the period endinghe contract execution date, applying a risk-frate
(based on treasury bills).

Cash flow hedges

If a financial derivative is designated to hedgéatitity in cash flows related to a specific riskrmected
with a recognised asset, liability or a highly pable forecast transaction which could affect profitoss,
the portion of the gain or loss on the hedgingrimeent that is determined to be an effective hddge
recognised in other comprehensive income and pregers a separate hedging reserve in equity. @ains
losses previously recognised in other comprehenso@nme are transferred to the profit or loss i shme
period and under the same item in which hedged dbsis are recognised in the statement of
comprehensive income. The ineffective portion ofrdes in fair value of the derivative instrument is
recognised immediately in the profit or loss.

If a hedging instrument no longer meets the catésr hedge accounting, it expires or is sold, teated or
exercised, or its designation is changed, the Cagnpaases to apply hedge accounting prospectilfahe
forecast transaction is not to be effected, thexgyarr losses previously recognised in the stateroént
comprehensive income are immediately recognisedhascurrent period’'s profit or loss. Otherwise,
amounts previously recognised in the statemenbwifprehensive income are recognized in profit os las
the same period or periods in which the hedgedaetion impacts the profit or loss.

c) Investments in subsidiaries

Subsidiaries are all entities with respect to whied Company has the power to govern their findraid
operating policies in order to derive benefits fribvair operations.

Investments in subsidiaries classified as non-ot@ssets are recognised at cost. The Companyisesg
impairment losses (if any) not later than at the ehthe reporting period. The value of sharegtiiced by
impairment losses (if any).

d) Investments in jointly-controlled entities

Interests in joint ventures are investments joirgbntrolled by the Company. It is assumed that the
Company has joint control if strategic financiadasperating decisions require unanimous consetheof
parties sharing control. Investments in jointly-tolled entities classified as non-current assets a
recognised at cost, which includes transactionscost

The Company recognises impairment losses (if any)ater than at the end of the reporting periode T
value of shares is reduced by impairment lossesgjj.

e) Property, plant and equipment
(i) Owned property, plant and equipment

Property, plant and equipment are recognised in ldbeks at acquisition or production cost, less
accumulated depreciation and any accumulated immgair losses.

Acquisition cost comprises the price for which gegi asset was purchased (i.e. amount due to tlee, sel

less any deductible taxes: VAT and excise tax)Jipuharges (in the case of imports), and costsctly

related to the acquisition and adaptation of theetagor use, including the cost of transport, logdi

unloading and storage. Rebates, discounts and sitindar reductions decrease the asset acquisitich

The production cost of property, plant and equipnoera tangible asset under construction compiadles
The notes attached to the separate financial statisnconstitute their integral part.
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PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

the expenses incurred by a company to constrgtglinadapt or improve such asset until the dawbith
the asset was placed in service, including nonclédaa VAT or excise tax. The production cost coisgs
also the estimation of the cost of dismantling eerdoving items of property, plant and equipmentyvel
as of restoring them to their initial condition,sfich obligation exists. Additionally, the prodocticost
includes borrowing costs directly associated wlhih @acquisition or production of an item of propephant
and equipment or a tangible asset under constructio

If a specific item of property, plant and equipmeonsists of separate and material components with
different economic useful lives, such componengstig@ated as separate items.

Gain or loss on disposal of an item of propertgnplor equipment is estimated as a difference katwiee
disposal proceeds and the carrying amount of éme, iand is recognised in profit or loss.

(ii) Property, plant and equipment used under leasagreements

Lease agreements under which en entity assumetastiay all the risks and benefits resulting frohe
ownership of the property, plant and equipmentctassified as finance lease agreements.

Upon initial recognition, items of property, plaad equipment acquired under finance lease agréemen
are measured at the lower of their fair value aespnt value of the minimum lease payments, and
subsequently reduced by depreciation and impairfoesées.

Lease agreements under which the lessor retairssasuitally all potential risks and benefits resudtifrom
the ownership of the leased asset are classifiedpagating lease agreements. Assets used under leas
agreements are not included in the statement andial position.

(iif) Subsequent expenditure

The Company capitalises subsequent expenditurevdmy it is probable that the Group will obtainufigt
economic benefits associated with the expendit@her expenditure is recognised in profit or loss
incurred. Repair and maintenance costs are expessedurred.

(iv) Depreciation

Items of property, plant and equipment, or sub&thand individual elements thereof, are deprediateer
their useful economic lives using the straight-Imethod, taking into account the residual valueaseel
assets are depreciated over the shorter of the team and their useful life unless it is reasoaafartain
that the Group will obtain ownership by the endhaf lease term. Land is not depreciated.

The Company has adopted the following length ofuldeves for particular categories of propertyapt
and equipment:

Buildings 25 to 40 years
Plant and equipment 3 to 25 years
Vehicles 5 to 8 years
Other tangible assets 4 to 8 years

The correctness of the applied useful economics)idepreciation methods and residual values ofgotpp
plant and equipment is reviewed as at the endaf esporting period and adjusted if appropriate.

f) Intangible assets
(i) Other intangible assets

Intangible assets acquired in a separate transaetie recognised at acquisition cost less amadisat
charges and accumulated impairment losses.

(i) Subsequent expenditure

The notes attached to the separate financial statisnconstitute their integral part.
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Subsequent expenditure on existing intangible agsetapitalised only when it increases future eatn

benefits to be generated by the asset. Other eitpemnds recognised in the current period’s profiloss as
incurred.

(iif) Amortisation

Intangible assets are amortised with the straiglet#ethod over their useful economic lives, unkbssr
lives are indefinite. Goodwill and intangible assetith indefinite useful economic lives are tested
impairment as at the end of each fiscal year. Oit@ngible assets are amortised from the datéaif t
placement in use. The estimated useful economnés Ibf intangible assets are as follows:

Licences 2 to 3 years
Computer software 2 years

The correctness of the applied useful economis]igeortisation methods and residual values ohgitde
assets is reviewed as at each balance-sheet dbéeljsted if appropriate.

Q) Inventories

Inventories are recognised at the lower of thest @nd net realisable value. Net realisable vaduthe
estimated selling price in the ordinary course o$ibess, less estimated cost to complete and d¢stima
costs necessary to make the sale.

The costs of inventory is determined in the follogvmanner:
Materials and merchandise — acquisition cost; @sa® are measured using the weighted average method

Finished products and work in progress — cost @fctlimaterials and labour and an appropriate podio
indirect production costs, calculated on the ba$imormal production capacity, based on the weihte
average method.

h) Impairment losses

(i) Non-derivative financial assets

An impairment loss on a non-derivative financiabeisis recognised if there is objective evidence of
impairment as a result of one or more events tbatirved after initial recognition of the asset, ethmay
have an adverse impact on future cash flows rekatedgiven the financial asset and it may be edgoh
reliably.

The amount of an impairment loss on a financiakasseasured at amortised cost is estimated as the
difference between the asset’'s carrying amountgrised in the statement of financial position ané t
present value of the future cash flows, discountgdg the original effective interest rate.

Each material financial asset is tested for impamtras at each reporting date. Other financialtasse
divided into groups with similar credit risk andsassed for impairment collectively.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed if a subsequenedser in the recoverable value can be objectively
attributed to an event occurring after the impaimtmecognition date. In such a case, the amounhef
reversal is recognised in profit or loss.

The notes attached to the separate financial statisnconstitute their integral part.

16



PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year ended
December 31st 2012

(all amounts in PLN thousand)

(i) Non-financial assets

The carrying amount of non-financial assets othantinventories and deferred tax asset are reviawved
each reporting date to determine whether therayisralication of impairment. If any such indicatienrists,
then the asset’s recoverable value is estimated.

The recoverable amount of assets or cash-genenatitgyis higher of an asset's fair value lesssctussell
and its value in use. Value in use is calculatediisgounting present value of estimated future ¢ksts
with a pre-tax interest rate that reflects curmaatket assessments of the time value of moneytendgks
specific to the asset. In the case of assets wihichot generate independent cash flows, value énigis
estimated for the assets’ smallest identifiabldggmnerating unit.

An impairment loss is recognised when the carrgmgpunt of an asset or a cash-generating unit ressadn
in the statement of financial position is highearthits recoverable amount. A cash-generating gniheé
smallest identifiable group of assets which gemaragash inflows that are largely independent ofctimh
flows from other assets or groups of assets. Impent losses are recognised in profit or loss. Innpant
of a cash-generating unit is initially recognisedaadecrease in goodwill allocated to that caskeigtimg
unit (a group of cash-generating units), and sulsetly as a decrease in the carrying amount obther
assets belonging to that cash-generating unit(apgod cash-generating units) recognised in theistant
of financial position on a pro-rata basis.

Impairment losses on goodwill are not reversiblg f#& as other assets are concerned, at eachingpdate
impairment losses recognised in prior periods eviewed to determine if there is any evidence titey no
longer exist or have decreased. An impairment tessgnised in prior periods is reversed if thenestes
used to determine the asset’s recoverable amouwmetdteanged. An impairment loss is reversed onlyoup
the carrying amount of the asset (net of amortsaéind depreciation) that would have been deteuriime
the statement of financial position had no impaintiiess been recognised.

i) Discontinued operations and disposal groups

Assets and liabilities representing a disposal grehich are expected to generate benefits threadg or
distribution rather than through continued use ctassified by the Company as held for sale oribigtion,
provided that the assets are available for immedsate in their present condition and the prolgbdf
such a transaction is high. Directly before redfesdion as held for sale or distribution, the etss(or
components of a disposal group) are remeasuredn& Wwith the Company’s accounting policies.
Subsequently, the assets or disposal groups avgmesed at the lower of their carrying amount ar value
less cost to sell.

Any potential impairment loss on a disposal grosipaliocated first to goodwill, and subsequentlyaas
decrease in the carrying amount of other assets mo-rata basis, provided that the loss of goddiviés
not affect the value of inventories, financial assdeferred tax assets, employee benefit assgtstment
property, which continue to be recognised in acaocé with the Company’s accounting policies.
Impairment on assets initially recognised as hetdskle or distribution is charged to profit orddsr the
period. This also applies to gains or losses reguftom subsequent change of value. Gains onvilire
remeasurement are recognised only up to the anabgnéviously recognised impairment losses.
Intangible assets and property, plant and equipmiessified as assets held for sale or distribugicnot
amortised or depreciated.

Discontinued operations are understood as Compampgsations which were disposed of or classified as
held for sale or distribution, constituting:

* a separate significant part of business or geographirea of operations,

e a part of a single co-ordinated plan to disposeao$ignificant main line of business or a
geographical area of operations,

e asubsidiary purchased solely for resale.

The notes attached to the separate financial statisnconstitute their integral part.
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Operations are classified as discontinued opermafiolfowing their disposal or once they meet thieeda

to be classified as held for disposal. If the opens are classified as discontinued operations, th
comparative data in the statement of comprehernsoane is restated as if the discontinuation tolalce

at the beginning of the comparative period.

1) Equity
(i) Ordinary shares

Ordinary shares are disclosed under equity. Caststly attributable to the issue of ordinary slsaead
stock options, adjusted by the effect of taxesycedquity.

(ii) Dividends

Dividends are recognised as liabilities in the @ein which the dividend resolution was adopted.

k) Employee benefits
(i) Defined contribution plan

Under the applicable regulations, the Company dgired to withhold and pay contributions for future
pension benefits of its employees. According to IX5 the benefits form a state plan which is ardefi
contribution plan. In connection with the aboves thompany’s liabilities for each period are recegdi
based on the contributions payable in a given year.

(ii) Other non-current employee benefits - retiremat bonuses

In accordance with the remuneration rules, Comgaayiployees are entitled to receive retirement $onu
(upon retirement).

The Company’s retirement bonus obligations are rdéted by estimating the amount of future
remuneration of the employee at the time of theleyae's retirement, and by estimating the amournhef
future bonus. Retirement bonuses are discountegrégent value. Retirement bonus obligations are
recognised pro rata to the employee's expectednafgervice.

The value of future liabilities is calculated byaalified actuary using the projected unit costhodt The
employee turnover is estimated based on histodesd and projections concerning future employment
levels.

Any changes between the balance of employee bestdfjations as at the beginning and the end of a
reporting period are recognised in profit or loss.

) Provisions

Provisions are created when an entity has a ligkiiegal or constructive obligation) resulting ringpast
events and when it is probable that a dischargkisfiability would cause an outflow of economiertefits,
and the amount of the liability may be reliablyimsited. If the effect of time value of money isrsfgcant,
the amount of provisions is determined by discaunprojected future cash flows to present valuprat
tax rates reflecting the current market estimafeth® time value of money and risks, if any, refate a
specific liability. If the discounting method is@@d, an increase in provisions as a result cddagpf time is
disclosed as finance cost.

m) Revenue

(i) Revenue from sales of finished products/merchaiise and services
The notes attached to the separate financial statisnconstitute their integral part.
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Revenue from sales of finished products/merchandigsecognised at the fair value of the considerati
received or receivable, net of returns, trade dist®and volume rebates.

Revenue is recognised when significant risks amdrés incidental to the ownership of finished pradu
and merchandise have been transferred to the cestand if the revenue amount may be reliably
estimated. The revenue is not recognised if tharéueconomic benefits, determination of the costs
incurred, or the possibility of return of finishpdbducts/merchandise is highly uncertain, or if @wnpany

is involved in the management of the sold finispeatlucts/merchandise on a continuing basis.

Revenue from provision of services is recogniseprfit or loss in proportion to the stage of coatjun of
a service as at the reporting date. The stagerplation is determined on the basis of the cosirimd to
total costs works performed.

n) Payments under operating leases

Payments under operating lease agreements condbydiet Company are recognised in the statement of
comprehensive income on a straight-line basis dutie lease term.

0) Payments under finance leases

Minimum lease payments made under finance leageapportioned between the finance expense and the
reduction of outstanding liability. The finance exrge is allocated to each reporting period ashtaim
a constant periodic rate of interest on the remgiamount of the lease liability.

p) Net finance income and costs

Finance income includes interest income on fungledted by the Group, gains on profit/loss previpusl
recognized in other comprehensive income, foreigohange gains and reclassifications of net gains
previously recognised in other comprehensive incdnterest income is recognised in profit or logsam
accrual basis using the effective interest ratehoubt

Finance costs include interest expense on borrayiongwinding of the discount on provisions, and
deferred consideration foreign exchange losses, famahcial assets impairment (other than trade
receivables), reclassification of net losses pnestip recognised in other comprehensive income rdste
expense that is not directly attributable to thquésition, construction or production of a qualifgi asset
are recognise in profit or loss using the effectinterest rate method.

Foreign exchange gains and losses are posted tnasistas either finance income or finance cost.

r Corporate income tax

Corporate income tax recognised in the income rsi@tée comprises the current and deferred portioe. Th
current and deferred income tax is recognised dfitpor loss, unless it relates to business contlina
items recognised directly in equity or as other pmhensive income.

The current tax is the expected tax payable orivabke for the year, determined using the tax rates
applicable at the reporting date, and including aaiiystments of the tax due for the previous years.

The deferred income tax is determined with the afsihe balance-sheet liability method in relationall
temporary differences existing as at the reportiate between the tax value of assets and liakildied
their carrying amount recognised in the stateméritnancial position and disclosed in the consdidh
financial statements.

The notes attached to the separate financial statisnconstitute their integral part.
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Deferred tax asset is not recognised for:

 Temporary differences on the initial recognition asfsets or liabilities in a transaction that is aot
business combination and that affects neither atowyior taxable profit or loss;

» Temporary differences related to investments irsslidries and jointly controlled entities to theea
that the Group is able to control the timing of theersal of the temporary differences and it @bpble
that they will not reverse in the foreseeable feitur

* Taxable temporary differences arising on the ihreaognition of goodwill.

Deferred tax asset is recognised in relation tadaductible temporary differences as well as unuagd
losses carried forward, in the amount of the préb#dxable income which would enable these diffeesn
and losses to be used. Carrying amount of a def¢aeasset is reviewed as at each reporting datesa
subject to appropriate reduction to the extens ihd longer probable that taxable income sufficfenta
partial or full realisation of this deferred taxsaswould be generated.

Deferred tax asset and deferred tax liability aleuwated using tax rates expected to be effeetithe time
of realisation of particular asset or liability,de@ on tax rates (and tax legislation) actuallyegally in
force as at the reporting date.

The measurement of deferred tax reflect the taxsequmences that would follow the manner in which the
Group expects, at the end of the reporting petimdecover or settle the carrying amount of itetsand
liabilities.

s) Earnings/(Loss) per share

The Company presents basic and diluted earningshaee for ordinary shares. Basic earnings peesirar
calculated by dividing the profit attributable tolters of ordinary shares by the weighted averageber
of ordinary shares outstanding during the peridtit®d earnings per share is calculated taking attwount
the profit attributable to holders of ordinary stsrthe average number of ordinary shares, andiments
(if any) with a dilutive effect.

t) Determination and presentation of operating segmnts

An operating segment is a Company component thgages in business activities from which it may earn
revenues and incur expenses, including revenuesgmenses that relate to transactions with anyhef t
Company's other components. The operating resultshe operating segments for which financial
information can be identified are reviewed regyldny the management to make decisions about ressurc
to be allocated and assess their performance.

Segment results reported to the management indiers directly attributable to a segment as wethase
that can be allocated on a reasonable basis. da#dld items comprise mainly general and adminiggrat
assets of the Company, office expenses and incaxnastets and liabilities.

Capital expenditure of a segment includes experaliten purchase of property, plant and equipment and
intangible assets other than goodwill.

The Company operates in one business segment dgiad of chipboard — and does not identify any
geographical segments.

The notes attached to the separate financial statisnconstitute their integral part.
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1.0Operating segments

For information on operating segments, see thedtolased financial statements for the year ended

December 31st 2012.

2.0ther income

Jan 1-Dec 31 Jan 1-Dec 31

2012 2011

Profit on sale of non-current assets 11 241
Reversal of impairment loss on receivables 307 23
Compensations received 105 319
Release of unused accruals and deferred income 166 0
Other income 6,760 115
Total 7,349 698

Other income of PLN 6,760 thousand comprises netgads of PLN 6,198 thousand from sale of

items of property, plant and equipment.

lease agreement (see note 23).

3.0ther expenses

Revaluation of receivables
Receivables written-off
Damages paid

Other provisions

Other expenses

Total

For detailsich have returned to usage on basis of opgratin

Jan 1-Dec 31 Jan 1-Dec 31
2012 2011

(3,261) 0
(1,254) (1)

(121) (228)

0 (538)

(1,190) (1,632)
(5,826) (2,399)

Other expenses include PLN 38 thousand of non-dibdieid/ AT expense, PLN 206 thousand of non-
tax-deductible expenses within the meaning of tbeparate income tax regulations, PLN 117
thousand of grants, and PLN 316 thousand of danmagsompensations paid.

The notes attached to the separate financial statisnconstitute their integral part.
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4.Costs by nature of expense

Raw materials and consumables used
Amortisation

Services

Taxes and charges

Employeebenefit expense

Cost of merchandise and materials sold
Other costs

Total costs

Change in inventories of finished products and adsrand deferrals
Work performed by entity and capitalised

Total operating expenses
including:

Distribution costs
Administrative expenses
Cost of sales

5.Employee benefit expense

Salaries and wages payable

Employee benefits

Increase in retirement bonus obligations

Increase in unused holiday entitlement obligations
Increase/Decrease in liabilities related to boraysment
Total

The notes attached to the separate financial statisnconstitute their integral part.
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Jan 1-Dec 31 Jan 1-Dec 31
2012 2011
435,383 425,260
13,510 13,957
61,082 47,268
6,466 6,391
47,315 43,818
119,132 141,765
9,935 8,568
692,823 687,027
(3,998) (2,326)
(3,461) 3,675
685,364 688,376
29,544 27,943
29,012 24,823
626,808 635,610
Jan 1-Dec 31 Jan 1-Dec 31
2011 2011
37,645 34,355
8,870 7,940
478 658
344 21
(22) 844
47,315 43,818
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6.Finance income and costs

Disclosed in profit or loss of the period:

Jan 1-Dec 31 Jan 1-Dec 31
2012 2011

Interest income 31,683 31,116
Net foreign exchange gains 0 41,093
Gains on forward contracts 851 0
Dividend income 29,104 16,392
Finance income 61,638 88,601
Interest expense (70,339) (74,665)
Net foreign exchange loss (21,448) 0
Loss on forward contracts 0 (2,665)
Other finance costs (438) (1,772)
Finance costs (92,225) (79,102)
Net finance income / costs (30,587) 9,499

The above finance income and costs include theviitlg items of income and costs related to assets
and liabilities:

Jan 1-Dec 31 Jan 1-Dec 31

2012 2011
Interest income on financial assets 31,683 31,116
Interest expense on financial liabilities (70,339) (74,665)
(38,656) (43,549)

Recognised in other comprehensive income

Jan 1-Dec 31 Jan 1-Dec 31

2012 2011

Effective portion of change in fair-value measuratr@f cash-flow

hedging instruments 0 (589)
0 (589)

The notes attached to the separate financial statisnconstitute their integral part.
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7.Income tax expense

Jan 1-Dec 31 Jan 1-Dec 31
2012 2011
Income tax expense
Current portion of income tax 4,436 0
Deferred income tax
Relating to origination and reversal of temporaffedénces (5,608) 8,702
(1,172) 8,702
Income tax disclosed in profit or loss of the pdrio (1,172) 8,702

Reconciliation of income tax on pre-tax profit he tstatutory tax rate to income tax calculatedhat t
effective tax rate:

Jan 1- Jan 1-

% Dec 31 2012 % Dec 31 2011
Profit before tax 10 831 49 503
Tax at domestic rate 19% 2,058 19.00% 9,406
Non-tax-deductible expenses 21.24% 2,300 5.00% 42.47
Dividends received (51.06%) (5,530) (6.29%) (3,115)
Non-taxable income 0% 0 (0.13%) (63)
Effect on income tax (29.82%) (3,230) (1.42%) (704)
Income tax at effective tax rate (10.82%) (1,272) 7.58% 8,702
Income tax disclosed in profit or loss of the pdrio (1,172) 8,702

The notes attached to the separate financial statisnconstitute their integral part.
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8.  Property, plant and equipment

Tangible assets

Land, Plant and under

buildings equipment Other construction Total
Gross value
As at Jan 1 2011 108,107 359,996 23,657 1,109 492,869
Increase 0 0 0 6,034 6,034
Decreases 0 19 2,738 0 2,757
Transfers 606 2,479 35 (3,183) (63)
As at Dec 31 2011 108,713 362,456 20,954 3,960 496,083
As at Jan 1 2012 108,713 362,456 20,954 3,960 496,083
Increase 0 0 0 7,836 7,836
Decreases 217 1,329 2,046 0 3,592
Transfers 428 7,372 279 (10,329) (2,250)
As at Dec 31 2012 108,924 368,499 19,187 1,467 498,077

The notes attached to the separate financial stasngonstitute their integral part.
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Tangible assets

Accumulated depreciation and impairment

losses

As at Jan 1 2011
Amortisation
Decreases

As at Dec 31 2011

As at Jan 1 2012
Amortisation
Decreases

As at Dec 31 2012

Net value
As at Jan 1 2011
As at Dec 31 2011

As at Jan 1 2012
As at Dec 31 2012

Land, Plant and under
buildings equipment Other construction Total
64,040 293,931 18,926 0 376,897
2,677 7,967 1,409 0 12,053
0 19 2,736 0 2,755
66,717 301,879 17,599 0 386,195
66,717 301,879 17,599 0 386,195
2,671 8,332 1,133 0 12,136
217 1,205 1,888 0 3,310
69,171 309,006 16,844 0 395,021
44,067 66,065 4,731 1,109 115,972
41,996 60,577 3,355 3,960 109,888
41,996 60,577 3,355 3,960 109,888
39,753 59,493 2,343 1,467 103,056

The notes attached to the separate financial stasngonstitute their integral part.

27



PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandiatatements for the financial year
ended December 31st 2012

(all amounts in PLN thousand)

Impairment of non-financial non-current assets
The Management Board tested non-current assetspairment as at December 31st 2012.

The recoverable value of non-current assets waserrdeted based on the value in use. The
calculations take into account the cash flow prtupes approved by the Management Board. Cash
flows extending beyond the period of five years extrapolated at a 3% growth rate, which does not
exceed the average long-term growth rate for theufie@turing sector in Poland. The growth rate does
not exceed the long-term average growth rate ®ntanufacturing sector in Poland.

The key assumptions used in the impairment tesioatcurrent assets as at December 31st 2012 to
calculate the value in use were as follows:

» growth rate beyond the five-year period coveredheybudget — 3%;

 discount rate — 9.0%.

The Management Board made budget assumptionsdamnbairment test based on past performance
and on the Management Board’s market developmeatésts. A discount rate was applied to reflect
the risks specific to a given operating segmenthéncase of Polish companies, the 10-year trgasur
bonds was assumed as the risk-free rate. The prdjeash flows were derived from the budgets for
the years until 2017 approved by the ManagementdBd@2ash flows for subsequent years (from 15 to
25 years, depending on the company) are deterntipezktrapolating the 2017 financial results at a
fixed growth rate of 3%.

The test did not reveal any impairment of non-feiahnon-current assets as at December 31st 2012.
The difference between recoverable amount andiogramount of goodwill presents below table:

Dec 31 2012
Excess of recoverable value over the carrying amotin 499,203

Following the test for impairment of non-financian-current asset, a sensitivity analysis of tls¢ te
was performed to sanction the assumptions usettidaest.

Sensitivity analysis showed possibility of impaimh@f non-financial assets for individual change in
each of the assumptions considering that the @i$grmptions remain unchanged

Management identified one key assumption for whiare could be a reasonably possible change that
could cause the carrying amount to be equal togb@verable amount.

e decrease in growth of EBIDTA in budgeted perio6%

All items of property, plant and equipment serveasesurity for bank loans.

The notes attached to the separate financial statisnconstitute their integral part.

28



PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandiatatements for the financial year
ended December 31st 2012

(all amounts in PLN thousand)

9.Intangible assets

Licences,
computer
software and
other
Gross value
As at Jan 1 2011 17,490
Transfers 63
As at Dec 31 2011 17,553
As at Jan 1 2012 17,553
Transfers 2,250
As at Dec 31 2012 19,803
Accumulated depreciation and impairment
losses
As at Jan 1 2011 14,282
Amortisation 1,904
As at Dec 31 2011 16,186
As at Jan 1 2012 16,186
Amortisation 1,373
As at Dec 31 2012 17,559
Net value
As at Jan 1 2011 3,208
As at Dec 31 2011 1,367
As at Jan 1 2012 1,367
As at Dec 31 2012 2,244

No impairment losses on intangible assets weregresed in the reporting and the comparative
periods.

The notes attached to the separate financial statisnconstitute their integral part.
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10. Investments in subsidiaries

The Company’s investments in subsidiaries comprise:

Dec 31 2012 Dec 31 2011
Interest in subsidiaries 562,334 811,034
Non-current loans advanced to subsidiaries 430 217,741
Current loans advanced to subsidiaries 6,832 166,174
569,596 1,194,949
Investments in subsidiaries recognised under d&mrsup:
Dec 31 2012 Dec 31 2011
Interest in subsidiaries 246,456 0
Current loans advanced to subsidiaries 295,871 0
542,327 0
Interest in subsidiaries
The Company'’s interests in subsidiaries comprise:
Value of Value of
shares at shares at
acquisiton ~ Ownership Domesti  acquisition  Ownership
Country cost interest c sales cost interest
Dec 31 Dec 31
Dec 31 2012 2012 Dec 31 2011 2011
Pfleiderer MDF Sp. z. 0.0. *) Poland 67,664 50% olaRd 67,664 50%
Silekol Sp.. *) Poland 23,343 50% Poland 23,343  0%5
Pfleiderer Prospan S.A. Poland 470,155 100% Poland 470,155 100%
Jura Polska Sp. z 0.0. Poland 1,053 100% Poland 0531, 100%
Pfleiderer MDF OOO Russia 0 50% Russia 59,024 50%
Pfleiderer OO0 Russia 0 100% Russia 189,676 100%
Pfleiderer Services Sp.. Poland 54 100% Poland 54 00%l
Blitz 11-446 GmbH **) Germany 65 50 % Germany 65 50 %
Total 562,334 Total 811,034

*) Pfleiderer Grajewo S.A. holds 50% of the shaaed votes in subsidiaries Pfleiderer MDF Sp. z 0.0.
and Silekol Sp. z 0.0., but it continues to exerasntrol over these entities as it has the power t
govern their financial and operating policies thgiauthe right to appoint and remove from office a
majority of the management board members of th&esnt

**) Jointly-controlled entity

Value of shares recognised under disposal group:

The notes attached to the separate financial statisnconstitute their integral part.

30



PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandiatatements for the financial year
ended December 31st 2012

(all amounts in PLN thousand)

Value of shares
at acquisition

Domestic sales cost Ownership interest
Dec 31 2012 Dec 31 2012
Pfleiderer MDF OOO Russia 59,024 50%
Pfleiderer OOO Russia 187,432 100%
Total 246,456

On October 19th 2012, Pfleiderer Grajewo S.A.,hesdeller, and Ingka Pro Holding Subholding |
B.V. and SWEDSPAN Holding B.V., as the buyers, seddnto a conditional agreement for sale of a
100% interest in Pfleiderer OOO of Russia.

The agreement and its implementation dependedeofoliowing conditions:

- the consent of the Russian Anti-Monopoly Office,

- buyout by Pfleiderer Grajewo S.A. package of 1%8shares in w Pfleiderer OOO, previously
held by European Bank for Reconstruction and Deraknt (EBRD),

- obtaining the consent of the banks financing @rBileiderer Grajewo S.A.

The selling price was an amount of EUR 160,000¢had (PLN 656,544 thousand), reduced by:

- the value of the loan granted Pfleiderer OOO My European Bank for Reconstruction and
Development, outstanding at the closing date iratheunt of 3,800 thousand. EUR (PLN 15,600
thousand)

- the amounts deposited in escrow accounts in tatiale of EUR 14,000 thousand (PLN 57,448
thousand)

Moreover, agreement provided a correction mechgnigmch refers to the value of working capital
Pfleiderer OOO at the closing date of the traneacti

As part of selling price were to be repaid the granted by Pfleiderer Grajewo to Pfleiderer OOO
remaining at the date of closing transaction.

Also on October 19th 2012, Pfleiderer MDF OOO of8la, a subsidiary of the Parent, and Blitz 11-
446 GmbH of Germany, an associate of the Parenheasellers, and Ingka Pro Subholding | B.V., as
the buyer, entered into a conditional agreemergate of assets (“Assets”). The Assets comprise the
components of a complete production line designethie MDF production plant project in Russia.

The selling price was an amount of EUR 45,000 tands(PLN 184,653 thousand), reduced by the
amounts deposited on escrow accounts for a tot&lUR 8,700 thousand (PLN 36,600 thousand).
Price could also be reduced in case of deficitsamponents of the production line, found during
planned stocktaking of property.

The final agreements were signed on January 23t8. Zbr details — see note 29.

The Company's proceeds from the transaction tdtaB&R 157,485 thousand (PLN 656,711
thousand) and comprised the preliminary sellinggrof EUR 111,884 thousand (PLN 466,555
thousand) and EUR 31,600 thousand (PLN 131,776stra) which the Company will receive as
repayment of intra-group loans advanced by the Gowypo Pfleiderer OOO. Moreover, EUR 14,000
thousand (PLN 58,380 thousand) was deposited sarow account as security for liabilities under
the share sale agreement.

The preliminary selling price of the shares will lémately adjusted after the transaction is aihse
based on audited financial statements of Pfleid®®0O prepared as at the sale transaction closing
date.

The carrying amount of all shares in Pfleiderer O&Qlisclosed in the Company's accounting books
is PLN 187,432 thousand (EUR 44,948 thousand).

The notes attached to the separate financial statisnconstitute their integral part.
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Concurrently, on January 23rd 2013 Blitz 11-446 GImiif Germany, an associate of Pfleiderer
Grajewo S.A,, as the seller, and Ingka Pro SubhgldiB.V., as the buyer, entered into an agreement
on the sale of the assets held. The selling prias agreed at EUR 33,874 thousand (PLN 141,256
thousand), less EUR 1,000 thousand (PLN 4,170 #ral)deposited in an escrow account.

The carrying amount of Blitz assets is EUR 57,86fsand (PLN 241,298 thousand).

In addition, on January 23rd 2013 Pfleiderer MDF@GF Russia, a subsidiary of Pfleiderer Grajewo
S.A., as the seller, and Ingka Pro Subholding |.Bas the buyer, entered into an agreement under
which the seller will sell and the buyer will bulget assets owned by Pfleiderer MDF OOO. The
ownership of the assets will be transferred by 23sd 2013, subject to payment of the selling price
and handover of the assets. The selling price leidefrer MDF OOO assets is EUR 7,520 thousand
(PLN 31,358 thousand) and will be deposited inssrav account.

The Blitz assets and Pfleiderer MDF OOOQ assets osmphe components of a complete production
line designed for the MDF production plant projecRussia.

In addition to the sale of the abovementioned asdesignated for the MDF project in Russia,
Pfleiderer MDF OOO will sell construction assetsRibeiderer OOO, comprising in particular land
owned by Pfleiderer MDF OOO, for a selling pricekddR 3,000 thousand (PLN 12,510 thousand).

Pfleiderer Grajewo S.A. holds a 50% interest ireld#rer MDF OOO and a 50% interest in Blitz 11-
446 GmbH.

The total selling price of Blitz assets, Pfleidek&DF assets and construction assets amounts to EUR
44,394 thousand (PLN 185,124 thousand).

At 13th December 2012 Pfleiderer Grajewo S.A. aeglfrom European Bank for Reconstruction and
Development (“EBRD”) interest in Pfleiderer OOORMissia, a subsidiary of Pfleiderer Grajewo S.A.,
representing 15.81% of the company’s share capital.

Following the acquisition, Pfleiderer Grajewo Sh&ld 100% of shares in Pfleiderer OOO.

The repurchase transaction was recognised as astment in subsidiaries and disclosed under assets
held for sale as at December 31st 2012.

As at December 31st 2012, Pfleiderer OOQ’s debstanting under the EBRD facility was EUR
3,846 thousand. Following the full repayment of flaeility in January 2013, all the Pfleiderer
Grajewo Group’s liabilities towards the EBRD exglire

Under conditional agreement Pfleiderer Grajewo flAssified interests and other assets related to
sale of subsidiaries as Disposal group. Detailspapgided in Note 12 of the financial statement of
Pfleiderer Grajewo.

Loans advanced to subsidiaries

The Company advanced the following loans to subsib:

a) non-current loans: Dec 31 2012 Dec 31 2011
Loan to Pfleiderer OOO 0 201,051

Loan to Pfleiderer MDF Sp. z 0.0. 430 390

Loan to Silekol Sp. z 0.0. 0 16,300
430 217,741

b) current loans:

Loan to Pfleiderer MDF OOO 0 166,174

Loan to Silekol Sp. z o0.0. 6,832 0
6,832 166,174

The notes attached to the separate financial statisnconstitute their integral part.
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c) loans recognised under assets held for sale:

Loan to Pfleiderer OO0 120,587 0
Loan to Pfleiderer MDF OOO 175,284 0
295,871 0

Impairment of investments in subsidiaries
The Management Board tested investments in subgislifor impairment as at December 31st 2012.

The recoverable amount of investments in subsatidffleiderer Prospan S.A., Pfleiderer MDF Sp. z
0.0. and Silekol Sp. z 0.0. was determined basethein value in use. The calculations take into
account the estimated future cash flows relatété¢aontinued holding of investments in subsidgrie
approved by the Management Board. Cash flows eitgnbeyond the period of five years are
extrapolated using the Gordon model at a 3% groatia The growth rate does not exceed the long-
term average growth rate for the manufacturingosert Poland. The calculation also takes into
consideration the current debt of individual inmeshts under analysis, as well as the Company’s
percentage share in subsidiaries’ equity.

The key assumptions used in the impairment tegtvafstments in subsidiaries as at December 31st
2012 to calculate the value in use were as follows:

» growth rate beyond the five-year period coveredheybudget — 3%;
« discount rates — 9.0% with respect to the Polishpanies;

 the percentage share in subsidiaries’ equity resfléee current structure of the Pfleiderer Grajewo
Group.

The Management Board established the budget assmmptvhich form a basis for impairment
testing, based on the past results and the ManageBuard’'s forecasts of market development. A
discount rate was applied to reflect the risks Hjoeto a given operating segment. A rate of retan
10-year government bonds was assumed as the eiskdite. The projected cash flows were derived
from the budgets for the years until 2017 approtydthe Management Board. Cash flows for
subsequent years are based on the Gordon modearandetermined by extrapolating the 2017
financial results at a fixed growth rate of 3%.

Analysis of impairment of assets held for sale wtridbution has been carried out on the basis of
expected cash flows, including cash flows fromptened sale described above....

The analysis did not reveal any impairment of inwvents in subsidiaries as at December 31st 2012,
including group held for sale or distribution.

The notes attached to the separate financial statisnconstitute their integral part.
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Key financial data of subsidiaries and jointly cofied entities:

Liabilities and
provisions for

Period Assets liabilities Equity Revenue Profit/(loss)
Jan 1-Dec 31 2012
Pfleiderer MDF Sp. z o0.0. 361,886 313,539 48,347 8,226 (4,332)
Silekol Sp. z o0.0. 128,488 52,014 76,474 391,594 9251
Pfleiderer Prospan S.A. 524,890 80,681 444,209 3010, 10,860
Jura Polska Sp. z 0.0. 13,649 11,427 2,222 67,655 36 1
Pfleiderer MDF OOO¥) 390,710 377,367 13,343 0 (280
Pfleiderer OOO 390,004 201,368 188,636 445,894 157,2
Unifloor Sp. (in liquidation) *)
) 0 4,686 (4,686) 0 0
Pfleiderer Services Sp..*) 21 0 21 0 Q)
Blitz 11-446 GmbH?*) 138 652 258 735 (120 083) 0 (135)
1948 300 1299 817 773 252 1572476 83135

*) Unaudited. Pfleiderer Grajewo S.A. is not obtige cover losses of the jointly controlled entity

excess of its shares in the entity

**) Unifloor Sp. z o0.0. (in liquidation) is a sulakary of Pfleiderer Prospan S.A., wholly-owned bg t

Company.

Liabilities and

provisions for
Period Assets liabilities Equity Revenue Profit/(loss)

Jan 1-Dec 31 2011
Pfleiderer MDF Sp. z o.0. 402,865 350,186 52,679 1,786 8,833
Silekol Sp. z o.0. 129,808 68,269 61,539 329,484 656,
Pfleiderer Prospan S.A. 546,359 83,906 462,453 84133, 31,635
Jura Polska Sp. z 0.0. 12,764 10,678 2,086 60,998 167)(
Pfleiderer MDF OOQ¥) 421,308 378,678 42,630 0 (38)3
Pfleiderer OO0 421,391 308,771 112,620 398,425 64,6
Unifloor Sp. (in liquidation) *)
) 0 4,686 (4,686) 0 2)
Pfleiderer Services Sp..*) 21 0 21 0 (1)
Blitz 11-446 GmbH?%*) 283,563 283,456 107 0 3)
2,218,079 1,488,630 729,449 1,503,898 28,240

*) Unaudited

**) Unifloor Sp. z 0.0. (in liquidation) is a suluBary of Pfleiderer Prospan S.A., wholly-owned hg Company.

The notes attached to the separate financial statisnconstitute their integral part.
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11. Other non-current financial assets

Other non-current financial assets
Financial assets available for sale
- shares in companies not listed on a regulategrisies market

12. Assets held for sale or distribution

Assets held for sale or distribution

Interest in subsidiaries
- shares in Pfleiderer OOO
- shares in Pfleiderer MDF OOO

Loans advanced to subsidiaries
- Pfleiderer OOO
- Pfleiderer MDF OOO

Other receivables

The notes attached to the separate financial statisnconstitute their integral part.
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13. Deferred income tax asset and liability
Deferred tax assets and liabilities arise in cotioeavith the following items of the statement ofdéncial position:

Assets Liabilities Net Assets Liabilities Net
Dec 31 2012 Dec 31 2012 Dec 31 2012 Dec 31 2011 3nan1l Dec 31 2011

Non-current assets

Property, plant and equipment 765 7,382 (6,617) 821 9,513 (8,692)
Non-current loans advanced to subsidiaries 0 1 (2) 0 12,339 (12,339)
Current assets

Inventories 970 0 970 690 0 690
Trade and other receivables 1,142 68 1,074 605 303 302
Current loans advanced to subsidiaries 0 0 0 0 7,966 (7,966)
Disposal assets 2,172 15,279 (13,107)

Non-current liabilities
Liabilities under bank borrowings and other debt

instruments 1,025 0 1,025 0 742 (742)
Employee benefit obligations 1,028 0 1,028 930 0 930
Current liabilities

Overdraft facility 0 0 0 379 0 379
Liabilities under borrowings and debt securities 0 181 (181) 1,108 0 1,108
Trade and other payables 594 0 594 667 0 667
Employee benefit obligations 1,050 7 1,043 982 0 982
Total tax loss brought forward 13,188 0 13,188 18,089 0 18,089
Deferred income tax asset/liability 21,934 22,918 (984) 24,271 30,863 (6,592)
Deferred income tax asset and liability offset 0 (21,934) 0 (24,271)

Deferred income tax asset/liability shown in the

statement of financial position 0 984 0 6,592

The notes attached to the separate financial stasngonstitute their integral part.
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Changes in temporary differences during the period:

For the period January 1st-December 31st 2012

Change in

temporary

differences
recognised in

As atJan 1 profit or loss for As at Dec 31
2012 the period 2012
Non-current assets
Property, plant and equipment (8,692) 2,075 (6,617)
Non-current loans advanced to subsidiaries (12,339) 12,338 (2)
Current assets
Inventories 690 280 970
Trade and other receivables 302 772 1,074
Current loans advanced to subsidiaries (7,966) 7,966 0
Disposal assets 0 (13,107) (13,107)
Non-current liabilities
Liabilities under bank borrowings and other delstimments (742) 1,767 1,025
Employee benefit obligations 930 98 1,028
Current liabilities
Overdraft facility 379 (379) 0
Liabilities under borrowings and debt securities 108, (1,289) (181)
Trade and other payables 667 (73) 594
Employee benefit obligations 982 61 1,043
Total tax loss brought forward 18,089 (4,901) 13,188
(6,592) 5,608 (984)
For the period January 1st-December 31st 2011
Change in
temporary
differences
recognised in
As atJan 1 profit or loss for As at Dec 31
2011 the period 2011
Non-current assets
Property, plant and equipment (9,382) 690 (8,692)
Non-current loans advanced to subsidiaries (9,696) (2,643) (12,339)
Current assets
Inventories 729 (39) 690
Trade and other receivables 1,962 (1,660) 302
Current loans advanced to subsidiaries 0 (7,966) (7,966)
Non-current liabilities
Liabilities under bank borrowings and other delstimments 0 (742) (742)
Employee benefit obligations 837 93 930
Current liabilities
Overdraft facility 0 379 379
Liabilities under borrowings and debt securities 332 785 1,108
Trade and other payables 262 405 667
Employee benefit obligations 769 213 982
Total tax loss brought forward 16,306 1,783 18,089
2,110 (8,702) (6,592)

The notes attached to the separate financial statisnconstitute their integral part.
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14. Inventories
Dec 31 2012 Dec 31 2011
Materials and merchandise 43,118 62,450
Semi-finished products and work in progress 0 211
Products 20,388 16,777
Prepaid deliveries 31 5
Total 63,537 79,443

Inventories are disclosed in the statement of ir@nposition at net value, i.e. net of impairment
losses of PLN 5,107 thousand (December 31st 201N:3F632 thousand).

15. Trade and other receivables
Dec 31 2012 Dec 31 2011
Trade receivables and prepayments 60,778 35,179
Current prepayments and accrued income 8,743 1,890
Current VAT receivables 4,135 5,654
Other receivables 1,490 78,004
Total 75,146 120,727

As at December 31st 2012, trade receivables wedrteegl by impairment losses of PLN 7,020
thousand (December 31st 2011: PLN 4,066 thousand).

Other receivables as at December 31st 2011 includguhrticular receivables under a deposit at
Pfleiderer AG made in connection with a performatoand under a contract on delivery of an
MDF/HDF board production line concluded by a sugpknd the Company’s subsidiary, Pfleiderer
MDF OOO, amounting to PLN 75,147 thousand.

As at December 31st 2012, the receivable of PLS®thousand was recognised under assets held
for sale or distribution

Trade and other receivables include the followingricial receivables:

Dec 31 2012 Dec 31 2011
Trade receivables 60,778 35,179
Other receivables 1,490 77,541
Total 62,268 112,720

Factoring of receivables

The Company and its subsidiaries Pfleiderer Pro§hA and Pfleiderer MDF Sp. z 0.0. are parties to
a factoring agreement concluded for a period nottsh than one year. The factoring agreement is
regularly extended for successive periods. At presgbe factoring agreement is valid until Marctst31
2014. The agreement provides for factoring serviséth respect to trade receivables which are
covered by insurance policies, with a PLN 200m tliriollection of the receivables by the factor is
secured with an assignment of rights under thevabkes insurance agreements.

Under the agreement, the factor purchases thevedates for 100% of their nominal value, and the

cost of financing the factoring service (WIBOR dJEIBOR + margin) is covered by the Company. If

the debtors fail to pay their liabilities, the fachas a claim towards the insurer under the imogra
The notes attached to the separate financial statisnconstitute their integral part.
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agreement with respect to 90% of the value of theeivables, and the remaining 10% of the
receivables value is covered pro rata to the lossried by the Company. As the Company continues
to be exposed to a portion (10%) of the receivabtdd to the factor under the factoring agreement,
that portion of the receivables together with thiated liabilities continue to be recognised in the
Company'’s financial statements. The remainder efréteivables (90%) were derecognised from the
Company’s statement of financial position.

The table below presents the amounts of the tradeivables sold under the factoring agreement and
the amounts of the receivables and the relateditieb which continue to be recognised the stateme

of financial position:

Dec 31 2012 Dec 31 2011
Total trade receivables 109,160 94,221
Receivables derecognised from the statement aidinh
position (48,382) (59,042)
Net trade receivables 60,778 35,179
Dec 31 2012 Dec 31 2011
Factoring receivables as at the reporting date 9187 69,217
Payments made by customers, not submitted tcatterf 4,155 3,614
Balance after payments 53,758 65,603
Derecognised receivables (90%) 48,382 59,042
Receivables recognised in the Company’s statemeuft
financial position
up to the commitment amount (10%) 5,376 6,561
Settlement of factoring services Dec 31 2012 Det 2011
Factoring receivables as at the reporting date 137,9 69,217
Other settlements with the factor — cash in ttansi (51) (717)
Receivables derecognised from the statement aidinh
position (90%) (48,382) (59,042)
Factoring liabilities as at the reporting date 9,48 9,458

The notes attached to the separate financial statisnconstitute their integral part.
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16. Equity
Dec 31 2012 Dec 31 2011
Par value of share capital 16,376 16,376
Number of ordinary shares 49,624,000 49,624,000

Pfleiderer Grajewo S.A. is a subsidiary of Pfleate®ervice GmbH, which holds 65.11% of the shares
in Pfleiderer Grajewo S.A. In the period from Janyubst to December 31st 2012, the number of the
Company shares held by its main shareholder, RfleidService GmbH, did not change.

As at December 312012, Pfleiderer AG was the parent company ohigbest level.

On February 22nd 2013, Pfleiderer AG, the indirgatrent company, changed its legal form from a
joint-stock company into a limited liability companThe transformation will significantly contribute
to the streamlining of the structure and interrmalcpsses. The new and sole owner is Atlantik SEA. o
Luxembourg, an investment firm.

Share capital

The share capital is made up of 49,624,000 ordishayes with a par value of PLN 0.33 per share. As
at December 31st 2012 all the shares were paicSh@reholders have the right to dividend and are
entitled to one vote per share at the General Mgetiln the financial year 2012, there were no ghan

in the Company’s share capital.

In the period from the registration of the shargitedh in 1994 to December 1996 the Company
operated in a hyperinflationary environment. IAS @nancial Reporting in Hyperinflationary
Economies) requires that each component of eqeryept retained earnings and revaluation surplus)
be restated by applying a general price index fthm period of hyperinflation. Such retroactive
restatement would cause share capital and statmesgrve funds to increase by the total amount of
PLN 28,863 thousand and retained earnings to dezt®athe same amount.

Share premium

Share premium is created from the excess of preceenh issuance of shares above their par value. In
2012, there were no changes in share premium.

Statutory reserve funds
Statutory reserve funds are created by distribatifsom net profit (i.e. at least 8% of net profit
until statutory reserve funds reach one-third efshare capital). In 2012, the portion of the 2pddfit

allocated by the Company to statutory reserve fuvals PLN 40,801 thousand.

Dividends
The Company did not pay any dividend in 2012.

The notes attached to the separate financial statisnconstitute their integral part.
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17. Earnings per share

Basic earnings per share were calculated basetdeo@ompany’s net profit attributable to ordinary
shares and the weighted average number of ordstamses outstanding during the financial year. The
Company’s profit attributable to ordinary shares fioe financial year ended December 31st 2012
amounted to PLN 12,003 thousand, and profit attaible to ordinary shares for the financial year
ended December 31st 2011 was PLN 40,801 thousand.

The weighted average number of ordinary sharedamdsg in the financial year used to calculate
basic and diluted earnings per share was as fallows

Jan 1-Dec 31 Jan 1-Dec 31

2012 2011
Number of shares as at Januaty 1 49,624,000 49,624,000
Number of shares as at Decembe¥ 31 49,624,000 49,624,000
Weighted average number of shares as at DecemBer 31 49,624,000 49,624,000
Basic and diluted earnings per share are as follows
Jan 1-Dec 31 Jan 1-Dec
2012 312010
Basic earnings per share as at December 31st 0.24 0.82
Diluted earnings per share as at December 31st 0.24 0.82
18. Borrowings and other debt instruments
Dec 31 2012 Dec 31 2011
Non-current liabilities
Borrowings from related entities 24,467 24,904
Non-current portion of interest-bearing bank borirgys 0 452,030
Total 24,467 476,934
Current liabilities
Overdraft facilities 2,052 9,579
Current portion of interest-bearing bank borrowings 453,583 70,918
Interest payable on bank borrowings 1,619 6,120
Total 457,254 86,617

Bank borrowings

As at December 31st 2012, Pfleiderer Grajewo Sad bredit facilities available in the form of
overdraft facilities. As at December 31st 2012biliies under bank borrowings were PLN 457,254
thousand (December 31st 2011: PLN 538,647 thousand)

The notes attached to the separate financial statisnconstitute their integral part.
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Terms and payment schedules of the bank borrovasgst December 31st 2012 and December 31st
2011:

As at Dec 31 2012

Maturity Non-current
Lender Interest rate date Security Current portion portion
Syndicate of
five banks Mar 16
Tranche B WIBOR + margin 2012 mortgages, pledges 2,171 0
Syndicate of
five banks Dec 30
Tranche A WIBOR + margin 2013 mortgages, pledges 455,083 0
Total 457,254 0
As at Dec 31 2011
Maturity Non-current
Lender Interest rate date Security Current portion portion
Syndicate of
five banks Mar 16
Tranche B WIBOR + margin 2012 mortgages, pledges 9,579 0
Syndicate of
five banks Dec 30
Tranche A WIBOR + margin 2013 mortgages, pledges 37,737 452,030
EURIBOR + shares in
EBRD margin Jun 19 2012 Pfleiderer OOO 39,301 0
Total 86,617 452,030

Borrowings from related entities

In 2010, the Company obtained a EUR 5m borrowingfPfleiderer Service GmbH. The borrowing
IS to be repaid by June 30th 2014. As at Decembst 3012, debt under the borrowing was PLN
24,467 thousand, including accrued interest (Deegi@bst 2011: PLN 24,904 thousand).

19. Employee benefit obligations
Dec 31 2012 Dec 31 2011
Salaries and wages 1,553 1,515
Personal income tax 584 551
Social security 1,852 1,736
Social Benefits Fund 1,498 1,416
Retirement bonus obligations 5,633 5,155
Unused holiday entitlement obligations 1,629 1,285
Employee bonus obligations 2,810 2,832
Total 15,559 14,490
Non-current portion 5,412 4,895
Current portion 10,147 9,595

The notes attached to the separate financial statisnconstitute their integral part.
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Retirement bonus and disability severance paymentatigations

As of January 1st 2012, the Company no longer [mgth-of-services awards (jubilee awards).

Every employee reaching the retirement age (67syé&ased on the transitional regulations of Juhe 6t
2012), who has the required length of service,vibich they can provide evidence, is entitled to
receive retirement bonus.

Employees with permanent work disability, entitlitay disability benefits under the social security
scheme, are entitled to receive disability sevexgrayment.

The amount of retirement bonus or disability seneeapayment is computed based on the employee’s
one-month pay. The amount of bonus or severanceguatyincreases proportionately following ten
years of service at the Company at the rate of 20%e base pay for each year of service above ten
years, and following 20 years of service at the gamy — at the rate of 20% of the base pay for each
year of service above 20 years.

Retirement bonus and disability severance paymeaigations were determined by a qualified actuary
using the actuarial projected unit credit methdae Tollowing assumptions were used:

« Data on staff turnover was derived from the stiastf Pfleiderer Grajewo S.A. for 1997-2012
and from the statistics available to HALLEY.PL AKRRIUSZE Sp. z 0.0., an actuarial firm. In
accordance with the nature of staff movements)dahel of staff turnover was assumed to fall as
the employees’ age increases.

« The mortality rate was based on the likelihood edith depending on age, based on the 2011 Life
Expectancy Tables for Poland compiled by the Ceér8tatistics Office (GUS), which are life
expectancy tables generally accepted in Polandvak assumed that the population of the
Company employees is characterised by the mortality provided in the tables, adjusted for the
mortality multiplier. It was further assumed thia¢ tmortality rate is constant throughout the year.

» The likelihood of becoming a disabled person wasetaon the historical data of the Social
Insurance Institution and estimates prepared hyaaiet firm HALLEY.PL AKTUARIUSZE Sp.
Z 0.0. On the basis of generally available dataiadtbuse analysis, the rate was set at a fixed
level, regardless of age, length of service or Jdwe model applied does not show significant
sensitivity to slight changes of this parameter.

« The retirement age for men is 67, based on thesitramal regulations of June 6th 2012.

* In accordance with the rules governing the awarcetifement bonuses, persons terminating their
employment with the Company lose their rights ty &umure retirement bonus and disability
severance payment.

« The date for calculating all entittements was tlegibning of each calendar year, with the
assumption that the entitlements are evenly digkibthroughout the year.

* The calculations were made in PLN.
* The remuneration growth rate was assumed at 3.5%no&im.
* The discount rate on future benefits was assuméeéoat

Employee bonus obligations

Employee bonuses comprise quarterly and annualdesnpaid to the Company’s employees. They are
recognised with respect to specific completed taskselation to which employees will receive
payment in the future.

The notes attached to the separate financial statisnconstitute their integral part.
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20. Trade and other payables

Dec 31 2012 Dec 31 2011
Trade payables 83,432 87,522
Liabilities under factoring agreements 9,480 9,458
Liabilities under investment supplies 3,462 3,795
Other liabilities 3,994 3,818
Total 100,368 104,593

As at December 31st 2012, other liabilities conwmatisn particular prepaid deliveries of PLN 729
thousand and accruals (including audit costs, enwiental charge, insurance and guarantees) of PLN
3,054 thousand.

As at December 31st 2011, other liabilities congatisn particular prepaid deliveries of PLN 1,000
thousand and accruals (including audit costs, enwiental charge, insurance and guarantees) of PLN
2,233 thousand.

Trade and other payables include the followingritial liabilities:

Dec 31 2012 Dec 31 2011
Trade payables 83,432 87,522
Liabilities under factoring agreements 9,480 9,458
Liabilities under investment supplies 3,462 3,795
Other liabilities 2,979 2,535
Total 99,353 103,310

For information on exposure to currency and lignidisk with respect to liabilities, see Note 22.

21. Liabilities to related entities under debt securites
Dec 31 2012 Dec 31 2011
Liabilities to related entities under debt secasiti 292,005 293,515
Total 292,005 293,515

The liabilities under debt securities in the amoofPLN 292,005 thousand as at December 31st 2012
(December 31st 2011: PLN 293,515 thousand) retatheé commercial paper issued in the form of

short-term notes. As at December 31st 2012, thesnatere held by Pfleiderer Prospan S.A., a

subsidiary.

The notes were issued pursuant to a commerciak gapgramme agreement concluded with a bank.
The maximum value of the notes that may be issmel@uthe programme, ending June 2015, is PLN
500m.

The notes attached to the separate financial statisnconstitute their integral part.
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22. Financial instruments

Objectives and methods of financial risk managemerdapplied by the Company

The Company manages all types of financial rislcdieed below which may have a significant effect
on its future operations, focusing in particular e market risk, including the interest rate risk,
currency risk, credit risk, and liquidity risk.

The objective behind credit risk management isettuce the Company’s losses which could follow
from customers’ insolvency. This risk is mitigateih the use of receivables insurance and factoring
services. The objective of currency risk managentetd minimise losses arising out of unfavourable
changes in foreign exchange rates. Pfleiderer @mf& A. monitors its currency positions with a view

to protecting cash flows. To manage its currene,rit first relies on natural hedging and where

necessary uses forward contracts. The objectivinahcial liquidity management is to protect the

Company from insolvency. This objective is purstlesugh regular projection of debt levels in a

five-year horizon, and arrangement of appropristaricing.

The Company is exposed to credit risk, interes resk and currency risk in the ordinary course of
business. Financial derivatives are used to hdugesk related to exchange rate fluctuations.

Credit risk

In accordance with the Management Board’s policgdit risk exposure is monitored on an ongoing
basis. All customers who require credit in excesa oertain amount are evaluated in terms of credit
worthiness. The Company does not require any sgauricustomer assets.

The Company insures its trade receivables. As atedber 31st 2012, ca. 90% of total trade
receivables from non-related parties were covergld tnade credit insurance. The insurance policies
secure credit risk — if a customer fails to pag thsurer covers the loss (the insurance dedudsble
10%).

The Company did not incur any significant lossesulttng from failure to collect receivables from
customers. Impairment losses are recognised onsum@d receivables, as well as the amounts
corresponding to the Company’s deductibles in imato receivables insured, on the basis of a
detailed analysis of the accounts receivable.

As at the reporting date, there was no signifi@mtcentration of credit risk. The carrying amount o
each financial asset represents the maximum aiekliexposure. The total credit risk exposure was a
follows:

Dec 31 2012 Dec 31 2011
Loans advanced and receivables 69,530 496,635
Loans advanced and receivables recognised
under assets held for sale or distribution 365,427 0
Cash and cash equivalents 1,719 1,380
Other non-current financial assets 10 10
Total 436,686 498,025

As at December 31st 2012 and December 31st 20&f.dpa trade receivables were as follows:

Gross value Impairment loss
Dec 31 2012 Dec 31 2012
Not overdue 28,845 0
Overdue by:
0-180 days 33,420 3,639

The notes attached to the separate financial statisnconstitute their integral part.
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180-360 days 0 0
More than 360 days 5,533 3,381
Total 67,798 7,020
Gross value Impairment loss
Dec 31 2011 Dec 31 2011
Not overdue 26,114 0
Overdue by:
0-180 days 5,886 673
180-360 days 0 0
More than 360 days 7,245 3,393
Total 39,245 4,066

Changes in impairment losses on trade receivablggeifinancial year are presented below.

Jan 1-Dec 31 2012 Jan 1-Dec 31 2011
Balance at beginning of the period 4,066 4,421
Change in impairment losses 2,954 (355)
Balance at end of the period 7,020 4,066

Interest rate risk

The Company carries cash at banks, receivables lmales granted, as well as liabilities under bank
borrowings and other debt instruments. Interest rek is connected with interest payments under
instruments bearing interest at floating rates.af\she reporting date, the Company did not hedge
against the interest rate risk. Its current reddas and liabilities are not exposed to the interate
risk.

Dec 31 2012 Dec 31 2011
Financial instruments of fixed rate
Financial assets 0 0
Financial liabilities 292 005 293 515
292 005 293 515
Financial instruments of floating rate
Financial assets 303 133 383915
Financial liabilities 481 721 563 551
784 854 947 466

The notes attached to the separate financial statisnconstitute their integral part.
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Analysis of the sensitivity of cash flows from vagble-rate financial instruments

A 1% change in interest rates would lead to a changet profit and equity by the amounts set out
below. The analysis presented below is based omskemption that other variables, especially FX
rates, remain unchanged.

Jan 1-Dec 31 2012 Jan 1-Dec 31 2011
increase decrease increase decrease
1% 1% 1% 1%
Variable-rate financial instruments (7,110) 7,110 (6,670) 6,670
Difference in the amount of interest and effecipoufit
before tax (7,110) 7,110 (6,670) 6,670
Difference in the amount of interest and effechen
profit (5,759) 5,759 (5,403) 5,403
Effect on equity 0 0 0 0

Analysis of the sensitivity of fair value of fixedrate financial instruments

The Company does not carry any significant fixed-fnancial assets or liabilities measured at fair
value through profit or loss and does not use déxigs transactions as fair value hedges. Theregdore
change in interest rates would have no effect enGbmpany’s statement of comprehensive income
through a change in the fair value of financiatrimsents.

Currency risk

The Company is exposed to currency risk througlietraransactions denominated in foreign

currencies, including both purchases of materiats goods for resale, and sale of finished products.
Therefore, in the event of any exchange rate fatauas the resulting foreign exchange gains and
losses partially offset each other. The Companyitomits foreign currency positions on an ongoing

basis and hedges open positions — first, througralahedging; and second, through forward

transactions.

Forward transactions included purchase of foreigrmmency at a predetermined rate. In 2012, the
Company used forward contracts to hedge its cuyreis& related to business transactions (product
exports). The forward contracts used to hedge timagany’s business transactions provide for the sale
of EUR at a pre-determined rate. This helps to emargins on export sales and mitigate the risk of
adverse changes of the margins due to appreciatithre polish zloty.

The Company had no open forward contracts as atrbleer 31st 2012.
Forward contracts were measured at the end of eextth. Changes in the fair value of hedging
transactions are recognised in accordance withedge accounting policy.

Furthermore, Pfleiderer Grajewo S.A. is exposeduency risk resulting from RUB-denominated
loans extended to Pfleiderer OOO and Pfleiderer MBIFO, and a EUR-denominated loan received
from Pfleiderer Service GmbH.

The notes attached to the separate financial statisnconstitute their integral part.
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The Company’s exposure to currency risk, calculaisidg the exchange rate effective at the end of
the financial year (PLN ‘000):

As at Dec 31 2012: EUR usD GBP RUB RON
Trade receivables and prepayments 16,778 45 0 0 0
Assets held for sale or distribution 69,556 0 0 295,871 0
Liabilities under borrowings and other debt

instruments (24,467 0 0 0 0
Trade and other payables (11,303) 0 (294) (18) (14)
Balance-sheet exposure, gross 50,564 45 (294) 295,853 (14)
Net exposure 50,564 45 (294) 295,853 (14)
As at Dec 31 2011: EUR UsD GBP RUB RON
Trade receivables and prepayments 89,915 49 0 0 0
Loans advanced 0 0 0 367,225 0
Liabilities under borrowings and other debt

instruments (64,206 0 0 0 0
Trade and other payables (11,343) 0 0 0 0
Balance-sheet exposure, gross 14,366 49 0 367,225 0
Net exposure 14,366 49 0 367,225 0

As at December 31st 2012 and December 31st 204 Cdampany had no open forward contracts.

The notes attached to the separate financial statisnconstitute their integral part.
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Analysis of sensitivity to exchange rate changes

A 5% change in the value of a foreign currencyeilation to the ztoty would lead to changes of profi
before tax, net profit, and equity as specifiedbelThe analysis is based on the assumption that ot
variables, in particular interest rates, remainhamged.

As at Dec 31 2012:

change +5%

change —5%

EUR 2,528 (2,528)
usbD 2 2)
GBP (15) 15
RUB 14,793 (14,793)
RON ()] 1
Effect on profit before tax 17,307 (17,307)
Effect on net profit 14,019 (14,019)
Effect on equity 0 0

As at Dec 31 2011:

change +5%

change -5%

EUR 718 (718)
UsD 2 2)
RUB 18,361 (18,361)
SEK 0 0
Effect on profit before tax 19,081 (19,081)
Effect on net profit 15,456 (15,456)
Effect on equity 0 0

The notes attached to the separate financial statisnconstitute their integral part.
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The sensitivity analysis was based on the followexghange rates of the zioty against foreign
currencies:

Exchange rate as at Exchange rate as at

Currency Dec 31 2012 Dec 31 2011

EUR 4.0882 4.4168

uUsD 3.0996 3.4174

GBP 5.0119 5.2691

RUB 0.1017 0.1061

RON 0.9197 1.0226
Liquidity risk

The table below presents an analysis of the Compdimancial liabilities by remaining maturity as a
the balance-sheet date. The amounts presentee falile are contractual, non-discounted cash flows.

As at Dec 31 2012

More
Carrying Contractual Below 6 6-12 1-2 2-5 than 5
amount cash flows  months months years years years
Overdraft facilities 2,171 2,203 2,203 0 0 0 0
Liabilities under borrowings and
other debt instruments 479,550 524,894 39,420 458,896 26,578 0 0
Liabilities under debt securities 292,005 296,000 296,000 0 0 0 0
Trade and other payables 99,352 99,352 99,352 0 0 0 0
873,078 922,449 436,975 458,896 26,578 0 0
As at Dec 31 2011
More
Carrying Contractual Below 6 6-12 1-2 2-5 than 5
amount cash flows  months months years years years
Overdraft facilities 9,579 9,724 9,724 0 0 0 0
Liabilities under borrowings and
other debt instruments 553,972 648,015 80,871 40,046 497,438 29,660 0
Liabilities under debt securities 293,515 295,000 295,000 0 0 0 0
Trade and other payables 103,310 103,310 103,310 0 0 0 0
960,376 1,056,049 488,905 40,046 497,438 29,660 0

As at December 31st 2012, the Company had debtr wvidedraft facilities and credit lines of PLN
457,254 thousand, and under a borrowing advancedrbiated party of PLN 24,467 thousand. As at
December 31st 2012, unused credit facilities anmexitd PLN 153.2m. All these liabilities were short-
term credit facilities. For details, see Note 1BeTCompany holds cash of PLN 1,719 thousand.

In 2012, the Company also financed its operatignissuing short-term notes which were acquired by
its subsidiary Pfleiderer Prospan S.A.. After regaam, a new series of short-term notes is usually
issued for another period, which provides a constaurce of financing for the Company.

The notes attached to the separate financial statisnconstitute their integral part.
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Fair value of financial assets and liabilities

Fair value of financial assets and liabilities imi&ar to their carrying amounts as at Decembeit 31s
2012 and December 31st 2011.

Capital management

The key ratio applied by Pfleiderer Grajewo S.Antonitor equity is the ratio @quity to total assets.

In 2012, the ratio was up from 34.82% to 37.62%inkyaas a result of repayment of a substantial part
of loans advanced to subsidiaries.

The table below presents the value of equity aacetjuity to total assets ratio.

The notes attached to the separate financial statisnconstitute their integral part.
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Dec 31 2012 Dec 31 2011
Equity 537,026 525,023
Total assets 1,427,663 1,507,764
Ratio
Equity 37.62 % 34.82 %

Total assets

The Company manages equity in a manner enablit@yritaintain a safe level of the debt to equity
ratio.

In addition, pursuant to the Commercial CompaniedeC the Company is obliged to create statutory
reserve funds by creating provisions in the amadirgt least 8% of profit for a given financial year
until the amount of the statutory reserve fundshea one-third of the Company’s share capital.

23. Operating lease agreements

The Company entered into an operating lease agreeocmmcerning laminating and impregnating
machines. Monthly lease payments are recognised) tise straight-line method in profit or loss for
current period.

Lease agreements entered into by the Company in &qtired on December 15th 2012.

On December 19th 2012, the Group first sold itefngroperty, plant and equipment (laminating and
impregnating machines), and subsequently startedeadhem under the operating lease agreement as
part of a sale-and-lease-back arrangement. The Bgreement expires on December 19th 2015; the
first lease payment was made by the Group in Jgrn2@t3. Net proceeds of PLN 6,198 thousand
from the sale of items of property, plant and emeépt were recognised in other income urndger

(see Note 2). Monthly lease payments are takenrdfit pr loss throughout the period when the
tangible assets are used under the lease agreement.

The operating lease payments outstanding as a¢plogting date are presented in the table below:

Dec 31 2012 Dec 31 2011

Up to one year 3,956 3,736
From 1 to 5 years 4,785 0
Total 8,741 3,736
24, Contractual commitments to acquire property, plantand equipment

As at December 31st 2012, the Company had six mgneapital expenditure projects with contractual
commitments to acquire property, plant and equigro€®PLN 3 080 thousand.

25. Contingent liabilities and security

As at December 31st 2012, the Company had isseeiitbwing sureties:

The notes attached to the separate financial statisnconstitute their integral part.
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Liability Amount in
origination Type of surety's Amount of  Curren
Beneficiary date liability currency liability cy Valid until:
Pfleiderer MDF Sp. z 0.0. Apr 24 2009 surety 1,115 4,558 EUR Jul 15 2019
EBRD Dec 28 2005 surety 35,000 15,723 EUR not spekifi
Ingka Pro Holding
Subholding | B.V. Nov 16 2012 surety 281,217 28,600 RUB May 31 2013

Sureties presented in the table above include:

» surety of up to EUR 1,115 thousand (PLN 4,558 thod} for subsidiary Pfleiderer MDF Sp. z
0.0. This surety secures the partial repaymentRifid 227m credit facility advanced to Pfleiderer
MDF Sp. z 0.0. by PKO BP S.A.

e up to the amount of EUR 35,000 thousand validridefinite term, for the benefit of the European
Bank for Reconstruction and Development for theilies under the bank loan granted to its
subsidiary, Pfleiderer OOO, to finance the consibncof a new plant in Russia. As at December
31st 2012, debt outstanding under the credit fgcibas EUR 3,846 thousand (PLN 15,723
thousand). The surety expires upon Pfleiderer OQilgeving the agreed financial parameters
and establishing security over its assets for #heefit of the Bank. Following final repayment of
the loan by Pfleiderer OOO in January 2013, thetgwexpired.

e On December 16th 2012, Pfleiderer OOO contract®&UB 281,217 thousand loan from Ingka
Pro Holding | B.V., the repayment of which was gecuwith a surety issued by Pfleiderer
Grajewo S.A. The loan was related to closing oftth@saction under which Pfleiderer Grajewo
S.A. sold its Russian assets. The surety expiredamiary 23rd 2013 when Pfleiderer Grajewo
S.A. executed the final agreement concerning tleecfashares in Pfleiderer OOO.

As at December 31st 2011, the Company had isseeiitbwing sureties:

Liability Amount in
origination surety's Amount of
Beneficiary date Type of liability currency liability Currency Valid until:
Pfleiderer MDF
Sp. zo.o. Apr 24 2009 surety 1,115 4,923 EUR 52019
EBRD Dec 28 2005 surety 35,000 33,975 EUR not spekifi

The notes attached to the separate financial statisnconstitute their integral part.
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26. Material related-party transactions
Pfleiderer Grajewo S.A.’s related-party transawtion 2012:

Purchase of Liabilities
merchandise, Receivables under Trade and
Finance Other Dividend services and under loans borrowings and other

Entity Sales income income income Finance costs materials granted bonds receivables Trade payables
Pfleiderer MDF OOO 197 16,448 0 0 0 0 175,284 %) 0 2,611 0
Pfleiderer Unifloor Sp. z 0.0. 0 0 0 0 0 0 0 0 0 0
Pfleiderer MDF Sp. z 0.0. 107,556 40 0 0 0 47,558 430 0 25,085 1,753
Silekol Sp. z o.0. 1,468 1,115 0 0 0 73,517 6,832 0 168 15,710
00O Pfleiderer Russia 84,358 13,932 0 0 0 770 120,587 *) 0 11,557 243
Pfleiderer Prospan S.A. 22,837 0 0 29,104 12,919 16,695 0 292,005 6,787 0
Jura Polska Sp. z 0.0. 720 0 2 0 0 26,657 0 0 128 2,222
Pfleiderer Services GmbH 0 0 65 0 1,448 2,731 0 24,467 0 453
Pfleiderer Aktiengesellschaft 7 0 0 0 0 2,101 0 0 69,556 *) 515
Pfleiderer Holzwerkstoffe GmbH & Co. KG 905 0 0 0 0 0 0 0 22 0
Wodego GmbH 82 0 0 0 0 0 0 0 28 0
Thermopal GmbH 0 0 0 0 0 21 0 0 0 21
Pfleiderer Industrie GmbH 0 0 0 0 0 74 0 0 0 27
Duropal GmbH 0 0 0 0 0 320 0 0 0 8
Pergo (Europe) AB 210 0 0 0 0 0 0 0 0 0
Pfleiderer Engineering International GmbH 0 0 0 0 0 334 0 0 0 164
Total 218,340 31,535 67 29,104 14,367 170,778 303,133 316,472 115,942 21,116

*) recognised in the statement of financial positindar assets held for sale or distribution

Pfleiderer Grajewo S.A. is a subsidiary of Pfle@teBervice GmbH, with Pfleiderer GmbH (previousfieRlerer AG). The ultimate parent is Atlantik SA

The notes attached to the separate financial stasngonstitute their integral part.
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Pfleiderer Grajewo S.A.’s related-party transaction2011:

Purchase of Liabilities
merchandise, Receivables under Trade and
Finance Other Dividend Finance services and under loans  borrowings other
Entity Sales income income income costs materials granted and bonds receivables Trade payables

Pfleiderer MDF OOO 382 12,497 0 0 0 0 166,174 0 3,610 0
Pfleiderer Unifloor Sp. z 0.0. 0 0 0 0 0 0 0 0 0 0
Pfleiderer MDF Sp. z 0.0. 126,650 264 0 0 0 48,061 390 0 4,905 10,302
Silekol Sp. z o0.0. 647 2,098 0 0 1 68,022 16,300 0 110 8,148
OO0 Pfleiderer Russia 63,926 16,141 0 0 0 0 201,051 0 6,298 0
Pfleiderer Prospan S.A. 22,428 0 0 16,392 11,777 11,339 0 293,515 3,969 0
Jura Polska Sp. z 0.0. 725 0 15 0 0 22,603 0 0 164 2,472
Pfleiderer Services GmbH 327 0 0 0 1,554 4,134 0 24,904 1,344 1,100
Pfleiderer Aktiengesellschaft 0 0 0 0 0 3,256 0 0 75,147 601
Wodego GmbH 50 0 0 0 0 0 0 0 0 0
Duropal GmbH 0 0 0 0 0 232 0 0 0 0
Pergo Inc. 19 0 0 0 0 0 0 0 0 0
Pergo (Europe) AB 7 0 0 0 0 0 0 0 0 0
Total 215,161 31,000 15 16,392 13,331 157,647 383,915 318,419 95,547 22,623

Receivables from Pfleiderer AG are exclusively resleles under a deposit placed with Blitz.

The notes attached to the separate financial stasngonstitute their integral part.

55



PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year
ended December 31st 2012

(all amounts in PLN thousand)

Remuneration of members of the Management and Supésory Boards

Remuneration of members of the Pfleiderer Grajevamafiement Board (including bonuses) paid and
payable for the reporting period was as follows:

Jan 1-Dec 31 Jan 1-Dec 31
2012 2011

Name
Wojciech Gytkiewicz 918 735
Rafat Karcz 441 369
Dariusz Tomaszewski 513 456
Radostaw Wierzbicki 522 460
Total 2,394 2,020

As at December 31st 2012, the number of Pfleid&@ejewo shares held by the members of the
Management Board was as follows:

- Mr Wojciech Gitkiewicz, President of the Management Board — G, #leiderer Grajewo S.A.

- i/lhralr?eaia} Karcz, Member of the Management Board 3472 Pfleiderer Grajewo S.A.

- SI\’/IhraIrDeaSriusz Tomaszewski, Member of the ManagenBaard — 4,108 Pfleiderer Grajewo S.A.

- T\;/I:ralr?easdoslaw Wierzbicki, Member of the ManagemBoard — 2,000 Pfleiderer Grajewo S.A.
shares

In effect, the valuation of options to be grantadhe current financial year, using the Black-Sekol
model and assuming a three-year vesting periosl fisliws:

Mr Wojciech Gatkiewicz, President of the Management Board —PLNO
Mr Rafatl Karcz, Member of the Management Board —PLNO
Mr Dariusz Tomaszewski, Member of the Managemerar8o —PLNO
Mr Radostaw Wierzbicki, Member of the Managemenaigio —PLNO

The managerial contract with Mr Rafat Karcz, membikthe Management Board, contains a provision
entiting Mr Karcz to a one-off termination benedgual to one-month remuneration if the contract is
terminated by notice.

The managerial contract with Mr Dariusz Tomaszeysiember of the Management Board, contains a
provision entitling Mr Tomaszewski to a one-offrtenation benefit equal to one-month remuneration if
the contract is terminated by notice.

The managerial contract with Mr Wojciechitéewicz, President of the Management Board, ieafas
of January 1st 2012, provides for a six-month mogieriod.

Remuneration paid to the members of the Pfleidéraejewo Supervisory Board in the reporting period
was as follows:
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Jan 1-Dec 31 Jan 1-Dec 31
2012 2011

Name
Michael Wolff 157 0
Jan Wdaniak 91 48
Jochen Schapka 78 0
Hans-Kurt von Werder 71 0
Gerd Hammerschmidt 15 0
Hans H. Overdiek 61 0
Total 473 48

As at December 31st 2012, the number of Pfleid&exjewo shares held by the members of the
Supervisory Board was as follows:

- Mr Jan Wdniak, Member of the Supervisory Board — 10,00@ierer Grajewo S.A.
shares.

The other members of the Pfleiderer Grajewo SuperyiBoard did not hold any shares in the Company.

As at December 31st 2012, the members of the fieidsrajewo Management and Supervisory Boards
had no outstanding loan-related debt from the Camppa

27. Supplementary information to the statement of casfiows

Structure of cash and cash equivalents

Dec 312012 Dec 31 2011
Cash in hand and at banks 1,719 1,380
Cash disclosed in the statement of cash flows 1,719 1,380
Change in liabilities
Dec 31 2012 Dec 31 2011
Change in trade and other payables (4,225) 8,761
Increase/(decrease) in investment liabilities 333 (3,369)
Set-off of liabilities and receivables under loadvanced 4,585 0
Interest accrued but not received in the reponieigod (5) 0
688 5,392

The notes attached to the separate financial statisnconstitute their integral part.
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28.Court proceedings

On April 2nd 2012, Pfleiderer Grajewo S.A. (the @#j and Pfleiderer Prospan S.A. (a subsidiary)

received a decision of the President of the Offit€ompetition and Consumer Protection, dated March
30th 2012, concerning the instigation of anti-trpsiceedings on suspicion that Kronospan Szczecinek
Sp. z 0.0., Kronospan Mielec Sp. z 0.0., Kronoppl 50.0., Pfleiderer Grajewo S.A. and Pfleiderer

Prospan S.A. acted in collusion to frustrate coitipat on the domestic chipboard and fibreboard

markets.

During the proceedings, Pfleiderer Grajewo S.A. Bfididerer Prospan S.A., its subsidiary, provided
additional information required by the Office. Ategent, the Pfleiderer Grajewo Management Board is
not able to assess the risk based on the informatiailable to it or determine the estimated clpsiate

of the proceedings.

29.Events subsequent to the end of the reporting perib

» After December 31st 2012, Pfleiderer Grajewo Saried out 7 issues of commercial paper in the
form of short-term notes with a view to optimisitige Group's financial liquidity management. The
notes were issued pursuant to a commercial papEgrgnme agreement executed with Bank
PEKAO S.A. on July 22nd 2003 and in accordance #ignPolish Bonds Act of June 29th 1995 as
zloty-denominated, unsecured, zero-coupon beareuriies in book-entry form. The notes are
redeemed at their par value. The notes were achjoy@fleiderer Prospan S.A., a subsidiary.

* On January 23rd 2013, Pfleiderer Grajewo S.A.hasseller, and Ingka Pro Holding Subholding |
B.V. and SWEDSPAN Holding B.V., as the buyers, szdeinto an agreement on sale of a 100%
interest in Pfleiderer OOO of Russia.

The Company's proceeds from the transaction totai&)R 157,485 thousand (PLN 656,711
thousand) and comprised the preliminary sellinggmf EUR 111,884 thousand (PLN 466,555
thousand) and EUR 31,600 thousand (PLN 131,776stral) which the Company will receive as
repayment of intra-group loans advanced by the @Gmypo Pfleiderer OOO. Moreover, EUR
14,000 thousand (PLN 58,380 thousand) was depogitedn escrow account as security for
liabilities under the share sale agreement.

The preliminary selling price of the shares will ddlémately adjusted after the transaction is alipse
based on audited financial statements of Pfleid@&@0O prepared as at the sale transaction closing
date.

Concurrently, on January 23rd 2013 Blitz 11-446 Gindf Germany, an associate of Pfleiderer
Grajewo S.A., as the seller, and Ingka Pro SubhgltB.V., as the buyer, entered into an agreement
on the sale of the assets held. The selling priae agreed at EUR 33,874 thousand (PLN 141,256
thousand), less EUR 1,000 thousand (PLN 4,170 #ral)sdeposited in an escrow account.

The carrying amount of Blitz assets is EUR 57,8&usand (PLN 241,298 thousand).

In addition, on January 23rd 2013 Pfleiderer MDF @®Of Russia, a subsidiary of Pfleiderer
Grajewo S.A., as the seller, and Ingka Pro SubhgltlB.V., as the buyer, entered into an agreement
under which the seller will sell and the buyer villy the assets owned by Pfleiderer MDF OOO.
The ownership of the assets will be transferreddly 23rd 2013, subject to payment of the selling
price and handover of the assets. The selling micefleiderer MDF OOO assets is EUR 7,520
thousand (PLN 31,358 thousand) and will be depd$itén escrow account.

The Blitz assets and Pfleiderer MDF OOO assets demfhe components of a complete production
line designed for the MDF production plant projecRussia.

In addition to the sale of the abovementioned asdesignated for the MDF project in Russia,
Pfleiderer MDF OOO will sell construction assetsPfteiderer OOO, comprising in particular land
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58



PFLEIDERER GRAJEWO S.A.
Supplementary notes to the annual separate finandigtatements for the financial year
ended December 31st 2012

(all amounts in PLN thousand)

owned by Pfleiderer MDF OOOQ, for a selling priceeddR 3,000 thousand (PLN 12,510 thousand).

The total selling price of Blitz assets, PfleideffDF assets and construction assets amounts to EUR
44,394 thousand (PLN 185,124 thousand).

e On January 29th 2013, Pfleiderer Grajewo S.A. nadearly repayment of part of the syndicated
credit facility incurred under a credit facility mgment concluded on March 16th 2010 by the
Company, Pfleiderer Prospan S.A. and Silekol Sp.oz with a bank syndicate comprising Bank
PEKAO S.A., Bank Zachodni WBK S.A., BRE Bank S.BNP Paribas Bank Polska S.A. and Bank
GospodarkZywnosciowej S.A.

A substantial part of the facility was repaid usimgpceeds from the sale of shares in Pfleiderer
0OO0O0. From January 24th-29th 2013, Tranche A of BIBRmM was repaid in full, while on January
29th 2013, tranche B was repaid in part (PLN 88Bodisand).

e On February 12th 2013, Mr Hans-Kurt von Werdergesd from the position of Member of the
Parent's Supervisory Board, with effect from Feby@6th 2013.

* In accordance with a resolution of the Extraordin@eneral Meeting, on February 26th 2013, Mr
Richard Mayer was appointed Member of the Pfleid&majewo Supervisory Board.

* On February 26th 2013, Pfleiderer Service GmbHinairect parent company , initiated a tender
offer for Pfleiderer Grajewo S.A. (the Parent) gisain accordance with the offer, Pfleiderer Servic
GmbH, as the superior parent of the Pfleidererjg®ma Group, holds Pfleiderer Grajewo S.A.
shares, representing 65.11% of the total numbéreoParent shares, and intends to acquire 443,664
shares in Pfleiderer Grajewo S.A., representin@%.8f the total number of the Parent shares.

As a result of the tender offer, the bidder intetal hold directly 32,751,840 shares in the Parent,
representing 66% of the Parent’s share capital G8%d of the total vote at the Parent's General
Meeting.

e On March 18th 2012, the Company made a final repayraf the syndicated credit facility incurred
by the Company under a credit facility agreememicticded on March 16th 2010 by the Company
and its subsidiaries Pfleiderer Prospan S.A. alek&iSp. z 0.0. with a bank syndicate comprising
Bank PEKAO S.A., Bank Zachodni WBK S.A., BRE Bankl$ BNP Paribas Bank Polska S.A. and
Bank GospodarkZywnosciowej S.A. All security interests related to tteifity have been or — in
the case of registered pledges and mortgages bavikktleased.

Following the transaction, the Company and its lidises Pfleiderer Prospan S.A. and Silekol Sp.
z 0.0. had no debt outstanding under bank borrasving
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On April 16" 2013 the Parent company acquired 100% sharesminabvalue of RUB 10.000 of
Grajewo OOO seated in Novgorod, Russia. The puecpase amounted to EUR 2.000. Grajewo
00O is a distributing company active on Russianketar

Wojciech Gatkiewicz
President of the Management Board

Rafat Karcz
Member of the Management Board, Chief Financial Officer

Dariusz Tomaszewski
Member of the Management Board, Sales Director

Radostaw Wierzbicki
Member of the Management Board, Chief Operating Officer

Irena Lenczewska
Person responsible for the accounting records

Grajewo, April 30th 2013
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