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Selected financial data 

‘000 EUR 1Q 2015 1Q 2016 

revenues 15,721 10,522 

gross profit 5,390 2,324 

operating profit 3,967 160 

EBITDA 4,473 338 

profit before tax 4,231 156 

net profit 3,648 112 

cash flow from operating activities 1,385 (1,388) 

cash flow from investing activities (1,598) (1,822) 

cash flow from financing activities - - 

net increase in cash and cash equivalents (213) (2,987) 

 

‘000 EUR 31 Dec 2015 31 Mar 2016 

non-current assets 37,628 36,327 

current assets 46,617 45,369 

total assets 84,245 81,695 

long-term liabilities - - 

short-term liabilities 7,119 4,458 

total equity 77,126 77,238 

paid-in capital 13,000 13,000 

Operating and financial review 

Profit & loss account 

Revenues 

Revenues are generated from sales of sanitary napkin machines, diaper machines, facial tissue machines and other 

paper machines.  

Revenues decreased by EUR 5,190 thousand or 33.03%, from EUR 15,712 thousand for the three months ended on 31 

March 2015 to EUR 10,522 thousand for the three months ended on 31 March 2016. 
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Revenues breakdown by segments 

The following table presents the Group’s revenues broken down into product categories for 1Q 2015 and  

1Q 2016. 

 1Q 2015 1Q 2016 
Change in 

revenues 

 Unit 
‘000 

EUR 
Unit 

‘000 

EUR 
             % 

          (unaudited)  

Sanitary napkins machines  14 6,230 7  3,161  -49.27% 

Diaper machines  13 6,935 10  4,358  -37.16% 

Facial tissue machines  115 2,269 117  1,631  -28.12% 

Other paper machines  18 278 12  1,373  393.73% 

 160 15,712 146  10,522  -33.03% 

During 1Q2016 the Group experienced the biggest fall of revenues in sanitary napkins machines segment. Revenues 

in this segment dropped by EUR 3,069 thousand or 49.26%, from EUR 6,230 thousand for the three months ended on 

31 March 2015 to EUR 3,161 thousand for the three months ended on 31 March 2016.   

Sanitary napkins machines produced by the Company are believed to be of high quality and competitive technology, 

therefore both domestic and international clients are willing to order the machines due to be able to provide the market 

with high-quality end products. The sanitary napkin segment is most competitive amongst all segments the Company 

operates in. The Company maintains its competitive edge by providing high-end machines and maintaining its leading 

position in terms of quality. Top quality products complying with most- up-to-date technology enabled the Company 

to increase the average price of the machine luring the customers pursuing for top quality products.  

Sales geographic breakdown 

The Group distributes its products in China directly to its end users. The Group distributes its products internationally 

(i) through China-based trading companies that sell the Group's products on to customers and (ii) directly to 

international customers. 

Over 1Q2016 the Group’s revenues generated in China Mainland fell by EUR 3,575 thousand or 71.46%, from EUR 

5,003 thousand for the three months ended on 31 March 2015 to EUR 1,428 thousand for the three months ended on 

31 March 2016. The decrease on this market was mainly the result of the economic transformation of China.  

During 1Q2016 the effects of the economic downturn in China is still visible. The economic downturn in China has 

brought about the decrease of the demand of production and the purchase of machines.  

 1Q 2015 1Q 2016 Change 

 ‘000 EUR ‘000 EUR % 

Revenue:    

Direct sales    

-Mainland China 5,003  1,428  -71.46% 

-Outside Mainland China 1,914  3,163  65.26% 

Sales to trading companies 8,795  5,931  -32.56% 

Total 15,712  10,522  -33.03% 
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Number of units sold 

 1Q 2015 1Q 2016 Change 

 ‘000 EUR ‘000 EUR % 

Revenue:    

Direct sales    

-Mainland China 72 68 -5.56% 

-Outside Mainland China 29 14 -51.72% 

Sales to trading companies 59 64 8.47% 

Total 160 146 -8.75% 

Cost of Goods Sold  

The cost of sales (the cost of production reconciled by changes in inventories of finished goods and work in progress 

and foreign currency translation differences) amounted to EUR 10,322 thousand in 1Q 2015 and decreased to EUR 

8,041 thousand in 1Q 2016. Material consumed in production decreased by EUR 2,281 thousand in 1Q 2016 compared 

to 1Q 2015, whereas the cost of sales in 1Q 2016 decreased by ca. 22.10 % as compared to the same period of 2015.  

Gross profit 

Gross profit decreased by EUR 2,909 thousand, or 53.97 %, from EUR 5,390 thousand in 1Q 2015 to EUR 2,481 

thousand in 1Q 2016. 

The following table presents the Group’s gross profit broken down by product categories. 

 1Q 2015 1Q 2016 change 

 ‘000 EUR ‘000 EUR % 

 (unaudited) 

Segment gross profit    

Sanitary napkins machines  2,265  698  -69.17% 

Diaper machines  2,254  964  -57.21% 

Facial tissue machines  790  481  -39.14% 

Other paper machines  81  338  316.81% 

Total 5,390  2,481  -53.97% 

 

Balance sheet 

Property, plant and equipment 

Property plant and equipment decreased by EUR613 thousand or by 3.22%, from EUR 19,048 thousand as at 31 

December 2015 to EUR 18,435 thousand in 1Q 2016.  

Inventories 

Inventories comprise materials and components used for production as well as work in-progress and finished goods.  

The level of a particular segment: raw materials, work in progress and finished goods, depends on the timing of the 

orders placed by the clients. The Group received decreased number of orders from clients and more machines were 

under construction, consequently work in progress increased. On the other hand finished goods level increased as 

finished machines were ready for delivery or inspection by the clients. 
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Trade and other receivables 

Trade and other receivables increased  by EUR 2,121 thousand, or 13.99%, from EUR 15,166 thousand as of 31 

December 2015 to EUR 17,287  thousand as of 31 March 2016.  

Bank balances and cash 

Bank balances and cash decreased by EUR 2,987 thousand, or 15.52%, from EUR 19,583 thousand as of 31 December 

2015 to EUR 16,596 thousand as of 31 March 2016.  

Trade and other payables 

Trade and other payables consist of amounts payable to suppliers for the purchase of raw materials and products. Trade 

and other payables decreased  by EUR 1,578  thousand or 39.55%, from EUR 3,990  thousand as at 31 December 2015 

to EUR 2,412  thousand in 1Q 2016.  

Advance from customers 

Advance from customers decreased by EUR131 thousand or 74.7 %, from EUR 2,307 thousand as at 31 December 

2015 to EUR 1,375 thousand in 1Q 2016.  

Capital and reserves. 

Capital and reserves increased by EUR 112 thousand or 0.17 %, from EUR 64,126 thousand as at 31 December 2015 

to EUR 64,238  thousand in 1Q 2016. 

Cash flow 

 1Q 2015 1Q 2016   

 ‘000 EUR ‘000 EUR   

 (unaudited) 

net cash from operating activities 1,385 (1,388)   

net cash from investing activities (1,598) (1,822)   

net cash from financing activities -    

net movement in cash and cash equivalents (213) (3,210)   

- exchange difference 3,549 223   

cash at the beginning of the period 13,150 19,583   

cash at the end of the period 16,486 16,596   

In 1Q 2016 the Group dropped EUR 1,388 thousand from operating activities. The Company invested EUR 1,822 

thousand throughout 1Q 2016. 

 


