Exillon Energy plc

Interim results for the first six months of 2016

25 August 2016 - Exillon Energy plc ("Exillon", the"Company" or the "Group") (EXI.LN), a London Premi um
listed independent oil producer with assets in twoil-rich regions of Russia, Timan-Pechora ("ExillonTP") and
West Siberia ("Exillon WS"), today issues its inteim results for the first six months to 30 June 2016

Highlights

* Net profit increased by 69% to US$22.3 millionS§L3.2 million in 1H 2015)

* EBITDA increased by 25% to US$38.1 million (US$8enillion in 1H 2015)

* EBITDA per barrel increased by 39% to US$14.2tperel (US$10.2 per barrel in 1H 2015)

* Production decreased by 11%, with the averagdyatn for 1H 2016 equivalent to 14,807 bpd

Production
Our oil production decreased by 11% from 3.01 onillio 2.69 million barrels equivalent to a decrefasm 16,643

bpd to 14,807 bpd compared to 1H 2015, and 6% @7 million to 2.69 million barrels equivalent &odecrease
from 15,586 bpd to 14,807 bpd compared to 2H 2015.

The decrease in our production is reflecting thieinad production decline curve due to the natuegdldtion.

We publish monthly production data, and, therefdraye already announced details of our productamttie
period. For reference the monthly data publishethduhe six month period of 2016 is summarisedwel

Jan Feb March April May June
PLC peak, bpd 15,588 14,970 15,512 15,686 15,306 ,8124
PLC average, bpd 15,094 14,660 14,968 15,094 14,646 14,364
ETP average, bpd 3,161 3,040 3,218 3,414 3,316 53,38
EWS average, bpd 11,933 11,620 11,750 11,680 11,330 10,979

Dear Shareholders,

The first six months of 2016 were successful foill&x. Despite the continuous volatility of oil pes, we delivered
strong financial performance with significant redng EBITDA and net profit.

Financial Position and Performance

Our EBITDA increased by 25% from US$30.4 million &t8$38.1 million, with a net profit of US$22.3 niolh

(compared to a net profit of US$13.2 million in 2815). Although our revenue decreased from US$1088lion to

US$64.1 million, our netback (which we define ageraue less Mineral Extraction Tax, Export Duty dmdnsneft
charges) rose by 15% from US$45.4 million to US&5&iillion. The decrease in our revenue was primaaiil
consequence of lower average oil prices during Q62as compared to 1H 2015. A decrease in our galames,
resulting from a decrease in production, has absributed to the reduction in revenue.

Our EBITDA after allocation of central costs wasielto US$14.2 per barrel compared to US$10.2 peebin 1H
2015. The indicator was significantly enhanced pdedower average prices achieved in 1H 2016, wiécl to a
substantial drop in our revenue. A 39% increagheindicator was driven mostly by the applicatdertain mineral
extraction tax exemption by Exillon WS, which impeadl our netback and EBITDA.

In comparison to 2H 2015, our EBITDA per barrel@ased by 36% from US$22.3 per barrel to US$14.daeel.
The tax exemption mentioned above was introduce®ssian legislation in 2H 2015 with effective dé&t@em 1



January 2015. The total relevant effect attribigabl 2015 was reflected in 2H 2015 results, bogstie indicator.
The decline in average oil prices during 1H 2016a@spared to 2H 2015 has also contributed to tigatne effect.

78% of our oil production was from Exillon WS an292 from Exillon TP. EBITDA per barrel on an opengfilevel
(before central costs) was US$16.2 per barrel ildixwWS (1H 2015: US$10.7 per barrel) and US$7B parrel in
Exillon TP (1H 2015: US$9.7 per barrel). The spréadtBITDA per barrel is growing wider between ogiimg
segments due to mineral extraction tax exemptigriegh by Exillon WS from 2H 2015.

Our financial position remains strong with US$12@iflion of cash and cash equivalents as at 30 20d6. A term
loan of US$100.0 million taken out in March 2012he Company’s only debt. As at 30 June 2016, thistanding
debt had reduced to US$23.1 million, as a resukableduled repayments of principal. Our net caditipa was
US$103.6 million.

As of 24 August 2016 our cash and cash equivaladslecreased to US$107.8 million resulting intacash position
of US$84.5 million.

Capital expenditure during the period was US$418ani(1H 2015: US$29.1 million), 16% of which wasturred in
Exillon TP and 84% in Exillon WS (1H 2015: 7% inilon TP, 57% in Exillon WS and 36% in corporatemqmanies
that are managed at the Group level). Of this tai&@$2.0 million was attributable to drilling, US$2million to
infrastructure and US$0.1 million to seismic datajusition and interpretation (1H 2015: US$4.0 ioill was
attributable to drilling, US$13.2 million to infraacture and US$1.3 million to seismic data acdoisi and
interpretation). During 1H 2015 capital expendittgkated to the corporate companies was attribetaithe purchase
of an aircraft, which was subsequently leased toraslated third party for a period of ten years.

Drilling Update

During the period we drilled three production oélis. The drilling was carried out only at ExilloviS and the drilling
results were successful for all wells.

Drilling
Oil field well Well Ne Type of Spudded on completed, Cur_rent
pad well d production, bpd
ays
Lumutinskoe 7L 707 Producer 4 December 53 64
2015
Kayumovskoe 7K 76 Producer 2 April 2016 14 na, waiting for well
completion
Kayumovskoe 7K 77 Producer 15 April 2016 15 na, waiting for well
completion

Dmitry Margelov
Chief Executive Officer



FINANCIAL REVIEW

The interim condensed consolidated financial infation of Exillon Energy plc for the six month patiended 30
June 2016 has been prepared in accordance witl34A8terim Financial Statements". The condensetactidated
financial information and the relevant notes shdédead in conjunction with this review which lhegn included to
assist in the understanding of the Group's findrpiaition at 30 June 2016 and financial perforneafar the six
months then ended.

Revenue

Our revenue for the six months ended 30 June 26t&dsed by 41% compared to the same period in 28déhing
US$64.1 million (1H 2015: US$108.7 million), of vehi US$14.1 million or 22% came from export salesrafie oil
and US$50.0 million or 78% came from domestic safesrude oil (1H 2015: US$50.1 million or 46% cafmem
export sales of crude oil and US$58.6 million o%%bdame from domestic sales of crude oil). This gean revenue
is attributable to:

 a decrease in production leading to a 10% deciaasde volumes from 2,972,066 bbl in 1H 2015 883,413
bbl in 1H 2016; and

« a decline in average commodity prices: we achiaredverage oil price of US$28.9 / bbl for expotesg1H
2015: US$50.1 / bbl) and US$22.8 / bbl for domesdiles (1H 2015: US$29.7 / bbl).

Although the achieved average price for exportssaignificantly exceeds average domestic saleg pitie effect is
diminished by the expenses associated with exjtesssuch as export duty and transportation ses\peovided by
Transnetft.

Operating Results

Cost of sales excluding depreciation and depletiggenses decreased to US$16.6 million (1H 201554 24%million),
along with the decrease in production by 11% t®2,875 bbl (1H 2015: 3,012,458 bbl). The differebetween the
production volumes and sales volumes is due talth@ge in the oil inventory balance during the gukrirhe major
decrease occurred in mineral extraction tax fron$480 million in 1H 2015 to US$7.1 million in 1H 26. It is
mostly a result of 0% mineral extraction tax rgtelaed to the oil produced from a certain oil resér by Exillon WS,
which includes oil production from the majorityaf wells located at EWS | and EWS 1l oil fields.08 tax rate was
applied to 1,766,814 bbl or 84% of crude oil pragiidy Exillon WS out of the total production of @21145 bbl
during the first six months of 2016. The tax exeiompfor this oil reservoir was introduced by Russiegislation in
the second half of 2015 with effective date frodahuary 2015. In general, the increase of the toasmte from 766
Russian Roubles per tonne of crude oil in 201566 Bussian Roubles per tonne in 2016 was offsétdygombined
effect of Russian Rouble depreciation, declinevierage crude oil prices used in the calculatiotheftax and the
decrease in production volumes. In 1H 2016 thecttffe average exchange rate was 70.2583 Russialnl€¥oto one
US dollar (Rouble/US$) compared to 57.3968 Roul#&ih 1H 2015.

Depreciation and depletion costs ("DD&A") primarilglate to the depreciation of proved and probatserves and
other production and non-production assets. Thests amounted to US$8.9 million in 1H 2016 comp#nddS$10.4
million in 1H 2015. The decrease in DD&A costs wagsult of the combined effect of lower productimtumes and
Russian Rouble depreciation, since most of DD&Atgase nominated in Russian Roubles, partiallyedffy DD&A
charge on the additions to property, plant andmgant.

Selling expenses in 1H 2016 amounted to US$7.5ami{tLH 2015: US$20.3 million) and comprised of estuties
of US$3.0 million, transportation services of USS&illion and services of the Transneft crude adtening system
of US$0.8 million (1H 2015: export duties of US$L4nillion, transportation services of US$5.4 mitliand other
selling expenses of US$0.2 million). The major éese related to export duty as a result of redezpdrt sales in
our sales mix and a decline in average crude @ikprused in the calculation of the duty. Transga services
included services provided by Transneft and truglgarvices from the infield oil filling stations twl terminals at
Transneft. Services provided by Transneft of US$tiion (1H 2015: US$3.8 million) related to expaales of
crude oil and decreased due to the change in ¢es sax. During both periods domestic customershaaen paying
directly to Transneft for its transportation seesc In 2016, all crude oil produced at Exillon TRswtrucked to
Transneft pipeline, due to changes in transponalimistics affecting new customers. This droveimarease in
trucking services to Transneft from US$1.6 millionlH 2015 to US$2.1 million in 1H 2016. Accordigigin 2016
Exillon TP used Transneft crude oil metering syssemvices at a cost of US$0.8 million. These chargé&xillon TP
were in place starting from the second half of 2015

Administrative expenses in 1H 2016 (excluding dejat®n and amortization) amounted to US$2.8 millim
comparison to US$4.2 million in 1H 2015. In 1H 204&vings were achieved in salary and related @xeésonsulting
services.



In 1H 2016 interest income amounted to US$0.8 omil{ilH 2015: US$1.4 million) resulting from surpkesh being
held on short-term bank deposits and purchaseart-sérm interest-bearing bank bills of exchangee Hecrease in
Russian Rouble nominated interest income was # dsepreciation of Russian Rouble against USadauring 1H
2016 as compared to 1H 2015.

It should be noted that in accordance with IFR8rai§n exchange loss of US$2.1 million (1H 2015$42 million)
has been included in our net profit arising frora tevaluation of foreign currency monetary itemasfcand cash
equivalents, accounts receivable and payable, eit®zts) using the closing rate at the reporting. ddhe foreign
exchange loss in 1H 2015 was mostly attributabld$odollar nominated cash and cash equivalentstheRussian
subsidiaries and was a consequence of the exchateydecrease from 56.2584 Rouble/US$ as of 31Deee2014
to 55.524 Rouble/US$ as of 30 June 2015. The forekghange loss recognised in 1H 2016 was a re§tlte
exchange rate decrease from 72.8827 Rouble/US34simecember 2015 to 64.2575 Rouble/US$ as ofigé 2016.
During 1H 2016 the foreign exchange loss arisingJédollar denominated cash held by Russian sub#di was
offset by foreign exchange gain attributable to thiercompany loan, which is expected to be settedund
repayments of the Group’s external debt and ixcoosidered to be as permanent as equity. Durinlg fpetiods the
exchange rate endured a substantial volatilitytH2015 it fluctuated between the highest rate9o664 Rouble/US$
achieved on 3 February 2015 and the lowest rad® df777 Rouble/US$ achieved on 20 May 2015; whilgH 2016
the highest rate of 83.5913 Rouble/US$ was achiewe2l January 2016 and the lowest rate of 63.Ridible/US$
was achieved on 23 June 2016. A foreign exchange@dJS$41.2 million (1H 2015: US$4.4 million) hagen
recognised in other comprehensive income as pdhiedfranslation reserve.

As a result of the above, net profit for the fisst months of 2016, which includes depreciationts@nd foreign
exchange translation effects, amounted to US$22Il®mcompared to net profit of US$13.2 millionrfohe six
months ended 30 June 2015.

Financial position

We ended the period with US$126.7 million of casd aash equivalents and outstanding borrowings $$23.1
million (31 December 2015: US$64.6 million and U8®million, respectively). The entire outstandb@rowings
relate to the current portion of the loan principatcording to the repayment schedule it will bpaie within 12
months after the reporting date in equal quartedtalments. During the six months ended 30 Juri® 2@e principal
of US$15.4 million has been repaid in compliancthilie repayment schedule.

The additions to the property, plant and equipneéttS$5.4 million included US$0.6 million of cagdited interest,
with the remaining amount attributable to the dilof oil wells and further development of infidlfrastructure in
Exillon WS and Exillon TP. This was partially offsey depreciation and depletion of US$8.9 millievhile the

positive effect was enhanced by the translatiofedifice of US$37.9 million, due to the appreciatibthe Russian
Rouble against the US dollar at the reporting dtite exchange rate was 72.8827 Rouble/US$ as @fegkmber
2015 and 64.2575 Rouble/US$ as of 30 June 2016).

Cash flow

In 1H 2016 operating cash flows reflect a cash beirsement of $26,847 thousand received in April626yL Exillon
WS for mineral extraction tax, which was receivaddeof 31 December 2015 due to the tax exemptipheapin 2015.

Principal risks and uncertainties

The principal risks and uncertainties affecting Iblusiness activities of the Group are set out @ep&0 to 23 of the
Directors' Report section of the Annual Reporttfa year ended 31 December 2015, a copy of whiakidgable on

the Company's website at www.exillonenergy.com. Bbard continually assesses and monitors the ls&g 0f the

business. The principal risks and uncertainties¢bald have a material impact on the Group's perémce over the
remainder of the financial year have not changerthfthose that were set out in the Group's 2015 AhReport.

For reference we summarise below the principabraakd uncertainties:

e substantial and/or extended decline in the prioesrude oil;
« fluctuations in currency exchange rates matereflg adversely affecting our financial results aodition;
» continued high levels of inflation in Russia;

» potential significant capital expenditures that nimey required to increase production levels and allver
efficiency, and any inability to finance these atlder expenditures



e suspension, restriction, termination or lack ofe@sfon to our exploration and production licensssieéd by
the Russian authorities;

» potential claims and liabilities under environménit@alth, safety and other laws and regulations;

» under-development of the Russian legal system arsdiBn legislation creating an uncertain envirortrfen
investment and business activity;

» potential tax audits by the Russian tax authoritiesulting in additional tax liabilities;
» frequent changes to Russian tax law and practice;

» operational risks of drilling and the introductiohnew technology, leading to losses and failuradbieve
planned production targets;

» drilling, exploration and production risks and haisawhich may prevent us from realising profitsutésg
in substantial losses;

» poor condition of Russian physical infrastructigading to disruption of normal business activity;

« third party provision of some services, includingnisportation services;

» transportation of produced crude oil via a singpefine system operated by an external provideran3neft;
» variable weather conditions at our oil fields whiohy limit the production during certain times bétyear;
* intense competition within the oil industry and arse affects by global economic conditions;

» forced liquidation of some companies in the Grosig @esult of negative net assets;

» social, political and economic instability in thei$8ian Federation leading to a potential matedsakese
effect on operations, financial conditions and peaxts;

e crime and corruption hindering the Company’s apilit conduct business effectively leading to a ptad
material adverse affect on our financial condio results of operations;

» dependence on senior management personnel andiotaimiag a highly qualified skilled workforce;
» failure to manage the Company’s growth or to executintegrate acquisitions;

« changes in the foreign policy of the Russian govemnt and changes in its key global relationshipditey
to an adverse affect on the Russian political amthemic environment in general;

» potential difficulties in enforcing court decisioasd the discretion of governmental authoritiefileoand
join claims and enforce court decisions preventirgGroup or investors from obtaining effectiveress in
court proceedings;

» foreign and court judgments not being recognisetiaariorceable against the Group's Russian subigisiiar

» increased presence of the Russian state withiprihgte sector as a consequence of the internafioaacial
crisis and the resulting downturn in Russian econdaxpropriation or nationalisation of any of theoGp's
or subsidiaries' assets without fair compensateading to a material adverse effect on the Grdusiness,
prospects, financial condition and results of ofens;

» shareholder liability under Russian legislatiordieg to the Company becoming liable for the obliyad of
its Russian subsidiaries.

Directors
A full list of Directors is maintained on the Grdsipvebsite: exillonenergy.com.
Related parties

Related party transactions are disclosed in Note 21

Statement of directors' responsibilities
The Directors of the Company hereby confirm thah®best of their knowledge:

(a) the condensed consolidated interim finarst@iements have been prepared in accordance witl3#Aand



(b) the interim management report includes araitew of the information required by DTR 4.2.%ifiy an
indication of important events that have occurradrd) the first six months of the financial yeadaheir
impact on the condensed set of financial statemantsa description of the principal risks and utaisties
for the remaining six months of the year) and DTR.8 (being related party transactions that hakerta
place in the first six months of the current finahgear and that have materially affected therfmal position
or performance of the entity during that period).

On behalf of the Board of Directors of Exillon Eggplc.

Dmitry Margelov
Chief Executive Officer

Disclaimer

This document may contain forward-looking stateraamncerning the financial condition and result®pérations
of the Group. Forward-looking statements are statesof future expectations that are based on #meagement's
current expectations and assumptions and involeevhrand unknown risks and uncertainties that coaltse actual
results, performance or events to differ materifithyn those expressed or implied in these statesndltt assurances
can be given as to future results, levels of agtignd achievements and actual results, levelsctVity and
achievements may differ materially from those egpegl or implied by any forward-looking statememtstained in
this report. The Company does not undertake arigativn to update publicly or revise any forwardkng statement
as a result of new information, future events tieoinformation.



INDEPENDENT REVIEW REPORT TO Exillon Energy PLC

Introduction

We have been engaged by the Exillon Energy PLC ‘@wnpany”) to review the condensed consolidatedo$e
financial statements in the half-yearly financiaport for the six months ended 30 June 2016 whichpeises the
interim consolidated statement of comprehensiverire;, interim consolidated statement of financiaifian, interim

consolidated statement of changes in equity, imeonnsolidated statement of cash flows and théeelaotes 1 to 22.
We have read the other information contained inhié-yearly financial report and considered wheth&ontains

any apparent misstatements or material inconsigengith the information in the condensed constdidaset of
financial statements.

This report is made solely to the Company in acance with guidance contained in International Saathdn Review
Engagements 2410 (UK and Ireland) "Review of Imeffinancial Information Performed by the Indepertdarditor
of the Entity" issued by the Auditing Practices Bbaro the fullest extent permitted by law, we dit accept or
assume responsibility to anyone other than the Goyfor our work, for this report, or for the ctusions we have
formed.

Directors' Responsibilities

The half-yearly financial report is the respongipibf, and has been approved by, the directorg dinectors are
responsible for preparing the half-yearly financegort in accordance with the Disclosure and Tparency Rules of
the United Kingdom's Financial Conduct Authority.

As disclosed in note 2, the annual consolidateainiimal statements of the Company are preparedciorédance with
International Financial Reporting Standards. Thedemsed consolidated set of financial statemewtaded in this
half-yearly financial report has been prepared dnoadance with International Accounting Standard '3dterim
Financial Reporting".

Our Responsibility
Our responsibility is to express to the Companyictusion on the interim condensed consolidatesd&éhancial
statements in the half-yearly financial report lobse our review.

Scope of Review

We conducted our review in accordance with Intéomal Standard on Review Engagements (UK and [d@12410,
"Review of Interim Financial Information Performby the Independent Auditor of the Entity" issuedtiy Auditing
Practices Board for use in the United Kingdom. ¥iew of interim financial information consists ofaking enquiries,
primarily of persons responsible for financial aamccounting matters, and applying analytical anceoteview
procedures. A review is substantially less in sdbp@ an audit conducted in accordance with Internal Standards
on Auditing (UK and Ireland) and consequently doesenable us to obtain assurance that we wouldrbe@aware
of all significant matters that might be identifiedan audit. Accordingly, we do not express anitamjginion.

Conclusion

Based on our review, nothing has come to our atterthat causes us to believe that the condengeaf fi@ancial
statements in the half-yearly financial report tlee six months ended 30 June 2016 is not prepared| material
respects, in accordance with International AccauntStandard 34 as adopted by the European Unionttend
Disclosure and Transparency Rules of the Unitedyém's Financial Conduct Authority.

Ernst & Young LLC
Chartered Accountants
Douglas

Isle of Man

25 August 2016



INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INC OME

Revenu
Cost of sale

GROSS PROFIT

Selling expenst
Administrative expens:
Foreign exchange loss
Other income

Other expense

OPERATING PROFIT

Finance incom
Finance co:

PROFIT BEFORE INCOME TAX
Income tax expen

PROFIT FOR THE PERIOD ATTRIBUTABLE TO
OWNERS OF THE PARENT

OTHER COMPREHENSIVE INCOME:

Other comprehensive income to be reclassified afitpor
loss in subsequent periods:

Exchange differences on translation of foreign apiens
Income tax effe

Net other comprehensiveincome to be reclassified tc
profit or loss in subsequent period

TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD ATTRIBUTABLE TO OWNERS OF THE
PARENT

Earnings per share (EPS)
Profit for the period attributable to ordinary equity
holders of the Company

- Basic (%)
- Diluted ($)

Six months ended 30 June

2015
Unaudited

64,07: 108,72(
(25,262 (64,411
38,80¢ 44,208
(7,490 (20,281
(3,029 (4,351)
(2,066) (4,217)
1,219 876
(365) (491)
2707¢ 15,84¢
814 1,421
(1,059 (1,749
26.83< 15,51°
(4,505) (2,320)
22,328 13,197
42,C1¢ 4,69(
(864 (263
41,155 4,427
63,483 17,624
(0:} 3

0/ 3



INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITIO N

ASSETS:

Non-current assets
Property, plant and equipmi
Intangible asse
Deferred income tax ass

Current assets
Inventorie!
Trade and other receivabl
Income tax receivab
Other current asse
Cash and cash equivale

TOTAL ASSETS
LIABILITIES AND EQUI TY:

Equity attributable to owners of the parent:

Share capiti

Share premiul
Other invested capit
Retained earnini
Translation reserve

Non-current liabilities:
Provision for decommissioning
Deferred income tax liabilities
Long-term borrowings

Current liabilities:
Trade and other payables
Other taxes payable
Income tax payable
Short-term borrowings

TOTAL LIABILITIES AND EQUITY

Note

11

12
13

14

18
18

17

1€

17

As at
30 June 2016 31 December 2015
Unaudited
$’000 $’000
382624 347,75
47 42
384 59t
383,05! 348,39:
2,64¢ 2,15¢
3,40: 33,80¢
461 40¢
75z 1,26t
126,66 64,59¢
133,93: 102,22¢
516,98¢€ 450,62:
1 1
272,11¢ 272,11t
68,53¢ 68,53¢
372854 350,52t
(291,971) (333,126)
42153¢ 358,05:
9,833 7,799
26,298 23,595
- 7,692
36,131 39,08¢
25,465 15,874
8,676 2,125
2,037 4,604
23,141 30,881
59,31¢ 53,48¢
516,986 450,623




INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Other

Share Share . Retained Translation Total
capital remium invested earnings reserve equit
P P capital 9 quity
$'000 $'000 $'000 $'000 $'000

Balance at 1 January 2015 1 3 (223815}
Comprehensive income
Net profit for the perio - -
Other comprehensive income
Translation difference 4
Total comprehensive income 4
Balance at 30 June 2015

(unaudited) 1 3 ees)
Balance at 1 January 2016 K| &En
Comprehensive income
Net profit for the period y -
Other comprehensive income
Translation difference 15
Total comprehensive income y I
Balance at 30 June 2016

1 & | &1

(unaudited)
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

Six months ended 30 June

Note 2016 2015
Unaudited
$'000 $'000
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before income tax 26,833 15,517
Adjustments for:
Depreciation, depletion and amortisation 11 8,918 10,351
Gain on disposal of property, plant and equipment (7 (10)
Finance income (814) (1,421)
Finance cost 1,059 1,749
Foreign exchange loss 2,066 4,217
Unused vacation accrual 7,9 114 37
Bad debt expense 132 -
Reverse of bad debt expense - (47)
Operating cash flow before working capital changes 38,301 30,393
Changes in working capital:
Increase in inventories (179) (2,531)
Decrease/(increase) in trade and other receivables 32,471 (3,533)
Increase/(decrease) in trade and other payables 8,520 (6,661)
Increase/(decrease) in taxes payable 5,731 (760)
Cash generated from operations 84,844 16,908
Interest received 657 871
Interest paid - (209)
Income tax paid (5,216) (2,277)
Net cash generated from operating activities 80,285 15,393
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment (4,816) (29,057)
Interest paid (capitalised portion) (583) (764)
Net cash used in investing activities (5,399) (29,821)
CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of loan 17 (15,385) (15,385)
Interest paid (703) (1,303)
Net cash used in financing activities (16,088) (16,688)
NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS 58,798 (31,116)
Translation difference 3,274 (4,264)
Cash and cash equivalents at beginning of the gherio 64,595 94,543
Cash and cash equivalents at end of the period 126,667 59,163

Total interest paid during the six months ended@@e 2016 comprised $1,286 thousand (the six marttied 30
June 2015: $2,176 thousand).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL S TATEMENTS (UNAUDITED)
1. BACKGROUND

The principal activity of Exillon Energy plc (th&€bmpany” or the “Parent”) and its subsidiaries éibgr “the
Group”) is exploration, development and productidroil. The Group’s production facilities are basadhe
Republic of Komi and the Khanty-Mansiysk Regiontef Russian Federation. The Group’s structuredsiged
in Note 22.

Exillon Energy plc is a public limited company whiis listed on the London Stock Exchange and isriparated
and domiciled in the Isle of Man. The Company wasnied on 27 March 2008. Its registered addressiis F
Anne, South Quay, Douglas, Isle of Man, IM1 5PD.

As at 30 June 2016, the largest shareholder h&9%20(2015: 29.99%) in the Company's outstandingeids
share capital.

The Group’s operations are conducted primarilydgioits operating segments, Exillon TP and ExiNgS.

2. BASIS OF PREPARATION

This condensed consolidated interim financial infation for the six months ended 30 June 2016 hasa be
prepared in accordance with International Accountitandard (“IAS”) 34, “Interim financial reportihgThe
condensed consolidated interim financial infornmatshould be read in conjunction with the annuadficial
statements for the year ended 31 December 2018hwisve been prepared in accordance with Intemmedtio
Financial Reporting Standards (“IFRSs"). The operet carried out by the Group are not subject &sgpality

or cyclical factors.

3. GOING CONCERN

The principal risks and uncertainties, which akellf to affect the Group’s future development, perfance
and position including financial risk factors aeg sut in paragraph “Principal risks and uncertasitabove.
The Group’s forecasts and projections, taking actofireasonable changes in trading performanadugmg
oil price), show that the Group can operate wishciirrent cash holding. The assessment was pedowitk
consideration of Group’s business, budget, casi flrecast, trading estimates, contractual arramgesn
committed financing and exposure to contingentlités, financial covenant calculation and thengipal risks
and uncertainties.

Having considered the above matters, the Diredtave a reasonable expectation that the Group lepiate
resources to continue operational existence and itsekabilities as they fall due for the foresbkafuture,
being at least 12 months from the date of appro¥dhe consolidated interim financial statementst this
reason the Directors continue to adopt the goimgem basis of accounting in preparing the conatdid interim
financial statements.

4. ACCOUNTING POLICIES

Accounting policies — the accounting policies applied are consisteith #hose of the annual consolidated
financial statements for the year ended 31 Dece2D5.

During the six months ended 30 June 2016 the Ghagmot early adopted any other standard, interfioator
amendment that has been issued but is not yetiefec

Critical accounting judgments and key sources of estimation uncertainty:

The preparation of interim financial statementsuregs management to make judgements, estimates and
assumptions that affect the application of accagntiolicies and the reported amounts of assetdiaitities,
income and expense. Actual results may differ fthese estimates.

In preparing these condensed consolidated intenan€ial statements, the significant judgements eriagl
management in applying the Group’s accounting fEdiand the key sources of estimation uncertaienewhe
same as those that applied to the consolidateddiabstatements for the year ended 31 Decembés, 2Xtept
for the change in certain major assumptions usestimation of decommissioning costs:
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Decommissioning costs

Provision for decommissioning represents the pregaline of decommissioning costs relating to thesdfan
Federation oil and gas interests, which are expeittébe incurred in a time period between 2025 20@8.
These provisions have been created based on th@'Giiaternal estimates. Assumptions, based onuhent
economic environment, have been made which managebsdieve are a reasonable basis upon which to
estimate the future liability. Those estimatesrakgewed regularly to take into account any matetianges to

the assumptions. However, actual decommissionistsaaill ultimately depend upon future market psider

the necessary decommissioning works required whitghreflect market conditions at the relevant time
Furthermore, the timing of decommissioning is likéb depend on when the fields cease to produce at
economically viable rates. This in turn will depamqbn future oil and gas prices, which are inhdyamtcertain.

Major assumptions used in estimation of decommmisgcosts are set out below:

Exillon TP:

e as at 30 June 2016, undiscounted value of estinfatatk cash outflows is estimated at $5,744 thodsa
(31 December 2015: $5,007 thousand);

» expected timing of future cash outflows — the migjaf the expenditure is expected to take placziange
between 2026 and 2038 (2015: between 2026 and 2038)

» discount rate (based on long-term maturity Rusg@rernment bonds) — 8% per annum (2015: 9%);

« inflation rate (based on the external analyst®dassts) — 4-8% per annum (2015: 4-8%).

If the discount rate had increased by 1% to 9%0aluBe 2016, the decommissioning liability woulddnaeen
$417 thousand lower (31 December 2015: $306 thaukaver).

Exillon WS:

» as at 30 June 2016, undiscounted value of estinfatet cash outflows is estimated at $10,349 thods
(31 December 2015: $8,978 thousand);

» expected timing of future cash outflows — the migjaf the expenditure is expected to take plac2df5
(2015: 2025);

» discount rate (based on long-term maturity Rusg@rernment bonds) — 8% per annum (2015: 9%);

« inflation rate (based on the external analyst®dassts) — 4-8% per annum (2015: 4-8%).

If the discount rate had increased by 1% to 9%0aluBe 2016, the decommissioning liability woulddnaeen
$593 thousand lower (31 December 2015: $506 thaukaver).

Estimation of oil and gas reserves

Oil and gas reserves are key elements in the Gsonpestment decision-making process. They are afso
important element in testing for impairment. Changeoil and gas reserves, particularly proved pirdbable
reserves, will affect unit-of-production depreaiaticharges in the consolidated statement of corapsibe
income.

Proved oil and gas reserves are the estimated ijeardf crude oil and natural gas which geologiaat
engineering data demonstrate with reasonable ogrtai be recoverable in future years from knowsereoirs
under existing economic and operating conditiores, prices and costs as of the date the estimateade.
Probable reserves are those additional reserveshvaimalysis of geoscience and engineering datadtelare
less likely to be recovered than proved reservesiote certain to be recovered than possible reseBstimates

of oil and gas reserves are inherently imprecisguire the application of judgement and are suligeétiture
revision. Accordingly, financial and accounting reeses (such as depletion charges and provision for
decommissioning) that are based on proved and plebeserves are also subject to change.

Proved reserves are estimated by reference toadlaireservoir and well information. All proved eeges
estimates are subject to revision, either upwardd@wnward, based on new information, such as from
development drilling and production activities oorh changes in economic factors, including produites,
contract terms or development plans. In generangés in the technical maturity of hydrocarbon me=e
resulting from new information becoming availalieni development and production activities have éenic

be the most significant cause of annual revisions.

In general, estimates of reserves for undevelopgrhuially developed fields are subject to greatsrertainty
over their future life than estimates of resenm@ditlds that are substantially developed anddpdiepleted. As
a field goes into production, the amount of proveserves will be subject to future revision oncditiahal
information becomes available through, for examitie,drilling of additional wells or the observatiof long-
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term reservoir performance under producing conattid\s those fields are further developed, newrmédion
may lead to revisions.

Changes to the Group’s estimates of proved andapielreserves also affect the amount of depletoorded
in the Group’s consolidated financial statements gmperty, plant and equipment related to oil ayad
production activities. A reduction in proved analpable reserves will increase depletion chargesuaisg
constant production) and reduce profit.

Proved and probable reserve estimates of the Grsap 31 December 2014 were based on the repepsumd
by Miller and Lents Ltd, independent engineeringsudtants, adjusted by 2015 and the six monthsceB80e
June 2016 production.

As at 30 June 2016, the net carrying amount cdiod gas properties and related cost of produdiende was
$286,184 thousand (31 December 2015: $253,675 dinadis

Taxation

The Group is subject to income tax and other te&gmificant judgment is required in determining ffrovision
for income tax and other taxes due to the compl@fithe tax legislation incorporated in the Rusdtaderation.
There are many transactions and calculations fachwiine ultimate tax determination is uncertaine Troup
recognises liabilities for anticipated tax auditttees based on estimates on whether additionaliiibe due.
Where the final tax outcome is different from thacaunts that were initially recorded, such differenavill

impact the amount of tax and tax provisions ingkeod in which such determination is made. Defiiax
assets are recognised for all unused tax losdés xtent that it is probable that taxable pnefit be available
against which the losses can be utilised. Significaanagement judgment is required to determinaheunt
of deferred tax assets that can be recognisedd g the likely timing and the level of futureaale profits
together with future tax planning strategies.

Net investment in foreign operations

Loans issued to foreign subsidiaries, the settléne@&rwhich is neither planned nor likely to occur the
foreseeable future, form part of the Group’s ngestment in those subsidiaries. In 2014 the Groapsferred
$43.0 million from Exillon Finance LLC to KayumnefSC through an intercompany loan. The Group did no
consider that repayment of this intercompany loas likely to occur in the foreseeable future. Ttiericompany
loan formed a part of the Group’s net investmenKayumneft JSC. Foreign exchange differences on the
intercompany loan and the corresponding tax effect recognised in other comprehensive income.

In light of continued decline in oil prices and miijcant weakening of Russian Rouble leading todberease
in the Group’s profits, in June 2015 managemergsessed the judgement and determined that thisdmbpany
loan was expected to be settled to fund repaynudritee Group’s external debt. Accordingly, fromttdate, a
foreign exchange loss of $11,899 thousand on tteecdompany loan has been recognized in profit ss o

2015. Of this total, a foreign exchange loss of3fHbusand was recognised in the first half of 2@&ing the

six months ended 30 June 2016, a foreigh exchaaigeof) $4,046 thousand on the intercompany loarbeas

recognized in profit or loss.

Impairment

The carrying value of the Group’s assets can hafgigntly affected by change in oil prices. Thastic drop
in oil price during the last quarter of 2014 ansl ¢ontinuous volatility thereafter have indicateatemtial
impairment of oil and gas properties. The detailegairment review analysis was made as of 31 Deeemb
2015. For the assessment purposes oil and gas assetgrouped into cash-generating units (beirg®s oil
fields), while other property, plant and equipmassets were allocated to oil fields according &rtheserve
share in the total portfolio. The recoverable amidaneach cash-generating unit was determineddoasehe
future cash flows to be obtained from the proved probable reserves of the relevant oil field disded to
their present value. The projection of cash flovaswnade for the period covering 2034, being theeebeul
period to extract currently estimated reservesh\éference to the performed analysis managemenahle to
conclude that in each cash-generating unit theverable amount (based on fair value less costsspbdal)
exceeds carrying amount of assets, and therefere b no impairment to be recognised as of 30 2006 (31
December 2015: nil).

Key assumptions used for the impairment reviewt 8 @ecember 2015 are set out below:
» exchange rate: 72.8827 Russian Roubles per 1 U& dattual rate as of 31 December 2015);

» oail price: $18.6/ bbl for domestic sales and $27BI for export sales in 2016. The assumptior2fot6
was made with the reference to actually achievéstp during the first quarter 2016; growth ratel6%6
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(nominal) was applied to oil price in 2017, 2018 @019, which is in-line with the recent marketefcasts.
Growth rate conservatively estimated at nil afterénd of the four year forecast, due to the ctimereased
uncertainty in future oil price movements. Oil griafter 2019: $24.8 / bbl for domestic sales argl %3
bbl for export sales;

» discount rate: 10% per annum (post-tax).

Management believes that no reasonably possiblegehim any of the above key assumptions would cthese

recoverable amount to be below the carrying vafuenyg cash-generating unit.

5. OPERATING SEGMENTS

Management has determined the operating segmesesl loa the reports reviewed by Directors that nth&e
strategic decisions for the Company, who are deegméé the chief operating decision maker (CODM).

Exillon Energy plc manages its business throughdperating segments, Exillon TP and Exillon WS.

. Exillon TP: upstream business based in the Timarh&® basin in the Komi Republic in the Russian
Federation. The revenue is derived from extraddiot sale of crude oil.

. Exillon WS: upstream business based in Westerrridibethe Russian Federation. The revenue is ddriv
from extraction and sale of crude oil.

No operating segments have been aggregated totffi@above reportable operating segments.

Segmental information for the Group for the six th@rended 30 June 2016 is presented below:

Exillon TP Exillon WS Unallocated Total
$'000 $'000 $'000 $'000

Gross segment revenue 13,211 50,860 - 64,071
Revenue 13,211 50,860 - 64,071
Minerals extraction tax (3,892) (3,187) - (7,079)
Export duties - (2,984) - (2,984)
Transportation services — Transneft - (1,600) - (1,600)
Net bacl 9,319 43,089 - 52,408
EBITDA 4,139 34,126 (210) 38,055
Depreciation and depletion 2,735 6,006 177 8,918
Finance income (135) (679) - (814)
Finance cost 97 412 550 1,059
Operating profit 1,192 22,224 3,662 27,078
Capital expenditures 783 4,033 - 4,816

15



Segmental information for the Group for the six th@rended 30 June 2015 is presented below:

Exillon TP Exillon WS Unallocated Total
$'000 $'000 $'000 $'000

Gross segment revenue 17,510 91,210 - 108,720
Revenue 17,510 91,210 - 108,720
Minerals extraction tax (7,701) (37,249) - (44,950)
Export duties - (14,662) - (14,662)
Transportation services — Transneft - (3,758) - (3,758)
Net bacl 9,809 35,541 - 45,350
EBITDA 5,238 26,025 (860) 30,403
Depreciation and depletion 3,208 7,054 89 10,351
Finance income (28) (1,393) - (1,421)
Finance cost 66 412 1,271 1,749
Operating profit/(loss) 3,218 14,523 (1,896) 15,845
Capital expenditures 1,972 16,485 10,600 29,057

The selling prices between operating segmentsmanarm’s length basis in a manner similar tosaations
with third parties. There were no intersegment neres during the six months ended 30 June 2015 @@l 2

Unallocated category represents costs of corpe@tganies that are managed at the Group level.

Management assesses performance of the operatjmgests based on EBITDA which is calculated as Vasio
operating result plus depletion and depreciatitus/minus foreign exchange gains/(losses) andmpinsis other
significant one-off income/(expenses).

Net back is defined as revenue less direct anddadjovernment taxation. The indicator is calededs revenue
less Mineral Extraction Tax, Export Duty and Tragfétransportation services.

Reconciliation of profit before income tax to EBIADor the six months ended 30 June 2016 is preddramw:

Exillon TP Exillon WS Unallocated Total
$'000 $'000 $'000 $'000

Profit before income tax 1,230 22,491 3,112 26,833
Finance income (135) (679) - (814)
Finance cost 97 412 550 1,059
Depreciation and depletion 2,735 6,006 177 8,918
Foreign exchange (gain)/loss 212 5,903 (4,049) &,06
S(;’;\l:?p(r):eﬂ;sposal of property, plant and ) %) ) 7
EBITDA 4,139 34,126 (210) 38,055
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Reconciliation of profit/(loss) before income taxBBITDA for the six months ended 30 June 2015ésented
below:

Exillon TP Exillon WS Unallocated Total
$'000 $'000 $'000 $'000

Profit/(loss) before income tax 3,180 15,504 (3)167 15,517
Finance income (28) (1,393) - (1,421)
Finance cost 66 412 1,271 1,749
Depreciation and depletion 3,208 7,054 89 10,351
Foreign exchange (gain)/loss (1,187) 4,457 947 n,21
S(;’;\l:?p(r):e(rj];sposal of property, plant and (1) ) i (10)
EBITDA 5,238 26,025 (860) 30,403

During the six months ended 30 June 2016 the Geauped revenues each exceeding 10% of the Group’s
revenues from three major customers: $13,204 tmou&stributable to domestic sales reported byl&xiT P),
$14,077 thousand and $20,111 thousand (attributabexport and domestic sales reported by Exillo8, W
respectively).

During the six months ended 30 June 2015 the Geauped revenues each exceeding 10% of the Group’s
revenues from three major customers: $17,125 tmougstributable to domestic sales reported byl&xiT P),
$17,318 thousand and $32,798 thousand (both gtbmito export sales reported by Exillon WS).

6. REVENUE
Six months ended 30 June
2016 2015
$'000 $'000
Domestic sales 49,994 58,603
Export sales 14,077 50,117
Total 64,071 108,720

7. COST OF SALES

Six months ended 30 June

2016 2015

$'000 $'000
Depreciation and depletion 8,704 10,208
Minerals extraction tax 7,079 44,950
Current repair of property, plant and equipment 153, 1,593
Salary and related taxes 1,914 2,860
Operating lease 1,281 1,332
Licence maintenance cost 1,231 1,489
Taxes other than income tax 1,060 1,222
Materials 658 609
Unused vacation accrual 94 22
Gas flaring penalties 88 121
Oil treatment and infield transportation - 5
Total 25,262 64,411

During the six months ended 30 June 2016, Exilldh&jgplied 0% mineral extraction tax rate to thepmiduced
from the certain oil reservoir, which include oibduction from the majority of oil wells located B¥VS | and
EWS Il oil fields. The tax exemption for this oiservoir was introduced in the second part of 2Qtith
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effective date from 1 January 2015). The tax ex@anpamounted to $16,695 thousand for the firsinsonths

of 2016.

During the six months ended 30 June 2016, Exillénhapplied reducing factors to the mineral extractax
rate, which reflect the specific characteristicsodfproduction from ETP V and ETP VI oil fields.h& tax

exemption amounted to $418 thousand for the fixsir®nths of 2016.

8. SELLING EXPENSES

Export duties

Transportation services — trucking to Transneft

Transportation services — Transneft
Crude oil custody transfer metering system

Other expenses

Total

9. ADMINISTRATIVE EXPENSES

Salary and related taxes
Consulting services
Depreciation and amortisation
Operating lease

Banking services
Communication services
Secretary services

Insurance

Software

Business travel

Annual fees to LSE and WSE
Unused vacation accrual
Current office maintenance
Accounting fees

Recruiting services

Other expenses

Total
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Six months ended 30 June

2016 2015
$'000 $'000
2,984 14,662
143, 1,647
1,600 3,758
752 -
9 214
7,490 20,281

Six months ended 30 June

2016 2015
$'000 $'000
1,848 2,648
359 647
214 143
155 125
59 210
54 76
54 47
41 34
34 29
27 59
23 19
20 15
10 12
- 98
- 1
131 188
3,029 4,351




10. EARNINGS PER SHARE

Basic earnings per share (“EPS”) is calculatedibiglthg net profit for the period attributable todinary equity
shareholders of the Company by the weighted averagwer of ordinary shares outstanding during #réog.

The following reflects the income and adjusted sltata used in the EPS computations:

Net profit attributable to ordinary equity sharedet
of the Company

Number of share

Weighted average number of ordinary shares

Adjustments for:

- Shares additionally issued for share awards

Weighted average number of ordinary shares for
diluted earnings per share

Basic ($)
Diluted ($)
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Six months ended 30 June

2016 2015
$'000 $'000
23 131€
16(2B95 160,315,209
160,315,209 160,315,209
013 0@
013 0@




11. PROPERTY, PLANT AND EQUIPMENT

. - Machinery
: Exploration Buildings . ' .
Note Oplrlo?oré?t%asls and evaluation and et?gr'gggrqt’ C”? ﬁg;rcggg Total
assets construction .4 Siher
$'00C $'00C $'00C $'00C $'00C $'00C

Cosi
31 December 201 304,00: 55€ 70,48: 37,58t 14,17: 426,80(
Additions 73¢€ - - 44 4,66€
Transferred fron

construction in 8,428 - 44 846 (9,318)

progres
Change in estimates 419 - - - - iis
Disposals - - (12) (1) - 1
Translation difference 32,167 75 5,613 2,821 4,740 4
30 June 201¢
(unaudited) 345,752 633 76,127 41,295 14,26478,068
Accumulated

depreciation
31 December 201 (50,327 - (13,435 (15,281 - ®
Charge for the peric (4,952 - (2,562 (1,409 - l
Disposal - - 1 1 - 2
Translation differenc (4,289 - (1,794 (1,4072) - (7,48
30 June 201¢

(unaudited) (59,568) - (17,790) (18,086) - g

Net book value
31 December 201 253,67! 55¢ 57,04’ 22,30« 14,17: &
30 June 201¢€ 286,184 633 58,337 23,200 14,261 B

(unaudited)

Decommissioning costs of $6,938 thousand and $5l&0&and were included within oil and gas propsrés of 30
June 2016 and 31 December 2015, respectively. @hangstimates relates to the change in the assumspised in
estimation of decommissioning costs (Note 4).

Cumulative capitalized borrowing costs of $19,826usand and $19,267 thousand were included withend gas
properties as of 30 June 2016 and 31 December 264pectively. Total borrowing costs incurred dgrithe six
months ended 30 June 2016 period amounted to $1ii&and, of which $559 thousand were capitali@dd
December 2015: total borrowing costs amounted 6¥Bthousand of which $1,787 thousand were cigetd). There
is no tax relief related to the capitalised bormgvcosts.

Exploration and evaluation assets as of 30 Juné aadl 31 December 2015 comprise the ETP VI licexuzpiired
in December 2011. Construction in progress relaiéise construction of infield infrastructure anillohg of oil wells
commenced in 2015 and 2016.

In 2015, the Group purchased an aircraft for $10 @@usand, which was subsequently leased to alated third

party for a period of ten years at a monthly lgasgment of $130 thousand; with the retained righide the aircraft
for the Company's needs on commercial payment terms
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Minimum lease payments were as follows:

As at
30 June 2016 31 December 2015
$'000 $000
Within one year 1,56( 1,56(
Two to five years 6,24( 6,24(
Later than five years 5,85( 6,63(
Total 13,650 14,430
12. INVENTORIES
As at
30 June 2016 31 December 2015
$'000 $'000
Crude oil 1,427 86t
Spare parts 69C 652
Chemicals 284 41¢
Fuel 247 21¢
Total 2,64¢ 2,15¢

Inventories included no obsolete or slow-movingiseas of 30 June 2016 (31 December 2015: nil).

13. TRADE AND OTHER RECEIVABLES

As at
30 June 2016 31 December 2015
$'000 $'000

Trade receivables 34 557
Allowance for doubtful debts (29 (26)
Net trade receivable 5 531
Other receivables (net of provision of $3

thousand (31 December 2015: $3 thousand)) 2,922 1,434
Taxes recoverable 274 31,79¢
Interest receivable on bank deposits 201 45
Current trade and other receivables 3,402 33,80¢

Trade receivables are non-interest bearing. Inrohittdéng the recoverability of a trade receivablee Group
considers any change in the credit quality of tadé receivable from the date credit was initiglignted up to
the reporting date. Accordingly, the managemerihefGroup believes that there is no further crpdizision

required in excess of the allowance for doubtfidtde

At 31 December 2015, taxes recoverable included3®®lthousand of mineral extraction tax for crutlenhich
was receivable due to the tax exemptions appligdmil produced from the certain Group’s oil digl(Note
7). In April 2016, Exillon WS received a cash reumiement in the amount of $26,847 thousand. Thairengy
amount of $4,543 thousand has been offset agairss tpayable (of which $3,751 thousand offset again
income tax and $792 thousand against VAT).
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14. OTHER ASSETS

As at
30 June 2016 31 December 2015
$'000 $000
Prepayments (net of provision of $550 thousandd8tember 538 852
2015: $367 thousand))
Prepaid expenses 215 413
Other current assets 753 1,265
15. PROVISION FOR DECOMMISSIONING
As at
Note 30 June 2016 31 December 2015
$'000 $'000
Balance at the beginning of the period 7,799 6,374
Change in estimates 11 419 1,578
Unwinding of the present value discount 379 700
Additions 72 1,128
Translation difference 1,164 (1,981)
Balance at the end of the period 9,833 7,799

In accordance with the licence agreements the Gioligble for site restoration, clean up and aloeimient of
the wells upon completion of their production cydibe provision for future site restoration relatesbligations
to restore the oilfields after use. All of thesestsoare expected to be incurred at the end ofifdnefl wells

between 2025 and 2038 (Note 4). They depend ordtimated lives of the wells, the scale of any ibss
contamination and the timing and extent of corkectctions.

The unwinding of the discount related to futures siéstoration and abandonment reserve is includédnw
finance costs.

16. TRADE AND OTHER PAYABLES

As at
30 June 2016 31 December 2015
$'000 $'000
Trade payables 12,441 7,306
Advances received 11,226 6,825
Salary payable 700 812
Other payables 1,098 931
Current trade and other payables 25,465 15,874

Trade and other payables are non-interest beaitr80 June 2016, advances of $11,226 thousand é8&ber
2015: $6,825 thousand) relate to the receipts ftastomers for the sales in July 2016 (31 Decembé&b2

January 2016).
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17. BORROWINGS

As at
30 June 2016 31 December 2015
$'000 $'000
Credit Suisse 23,141 38,573
Less: current portion (23,141) (30,881)
Long-term portion - 7,692

There is no material difference between the cagrgimount and fair value of borrowings.

Credit Suisse — On 10 September 2010, the Group agreed a ladityfaf $50 million with a term of 3.5 years.
Interest was charged at LIBOR plus 7%.

In March 2012 the existing loan facility was re@ddy a $100 million loan facility with a term ofygars. The
loan bears an interest rate at LIBOR plus 6% angtpsyable in equal quarterly installments with finst
repayment made in March 2014. The interest is gayabarterly with the first payment made in Jund20
During the six months ended 30 June 2016 prin@p&l15,385 thousand has been repaid in compliarite w
the repayment schedule.

The loan is secured by a pledge of the 100% sludresrtain Group's subsidiaries (Note 22): UcatédxX OC,
Kayumneft JSC, Nem Oil CIJSC, Komi Resources CJSfajéx Ugra LLC, Actionbrook Limited, Claybrook
Limited, Diamondbridge Limited, Lanach Limited, ldatope Limited, Vitalaction Limited, Corewell Lirad,
Touchscope Limited, Silo Holdings Limited and Eadll Finance Limited.

The loan is also secured with future revenue ueslport contracts.

18. SHARE CAPITAL
The issued share capital of the Company at thealdtese consolidated financial statements i®kovis:

Number

. Share
(allotted and ﬁzl)led Share capital Premium
$'000 $'000
As at 31 December 2014 161,510,911 1 b
Issuance of shares - - .
As at 31 December 2015 161,510,911 1 b
Issuance of shares - - .
As at 30 June 2016 161,510,911 1 Zb

The total number of allotted ordinary shares is,36Q,911 with a par value of $0.0000125 each. A30oJune
2016 shares issued include 1,195,702 shares (3nikexr 2015: 1,195,702 shares), which are not paidhald
by the Employee Benefit Trust within the Group fiarther allocation to employees. There were no sbare
awards granted to employees during the six monttle&30 June 2016.

19. RISK MANAGEMENT

The Group’s activities expose it to a variety afafincial risks: market risk (including foreign cureg risk and
interest rate risk), credit risk and liquidity risk

The interim condensed consolidated financial statgm do not include all financial risk management
information and disclosures required in the anfinaincial statements, and should be read in cotipmaevith

the Group’s annual financial statements as at 3¥béer 2015.

Major categories of financial instruments - The Group has various financial assets suchiaake tand other
accounts receivable, cash and cash equivalenttdst receivable on bank deposits. The Groupipal
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financial liabilities comprise borrowings, tradedanther accounts payable, advances received aiadysal
payable.

As at
Note 30 June 2016 31 December 2015
$'000 $000

Financial assets
Cash and cash equivalents 126,667 64,595
Trade and other receivables 13 2,927 1,965
Interest receivable on bank deposits 13 201 45
Total financial assets 129,795 66,605
Financial liabilities
Trade and other payables 16 13,539 8,237
Advances received 16 11,226 6,825
Salary payable 16 700 812
Borrowings 17 23,141 38,573
Total financial liabilities 48,606 54,447

The major part of cash is held on short-term amd{term deposits placed in financial institutionsarporated
in the Russian Federation, which provide premiumodé rates. The financial ability of financial fitgtions

and overall market circumstances are continuouslyitared by management based on the informatioviged

by independent rating agencies or other publichilable financial information.

As of 30 June 2016, cash and cash equivalents aewio $126,563 thousand were held in one financial
institution; with the interest receivable of $20ibasand (Note 13) attributable to the depositshatsame
financial institution (31 December 2015: cash amdhcequivalents of $64,493 thousand and the irteres
receivable of $45 thousand).

As of 30 June 2016 US dollars account for approtetyal 3% of cash and cash equivalents with the neina
57% held in Russian Roubles.

Fair value of financial instruments— Management believes that the carrying valuéisaficial assets
and liabilities recorded at amortised cost in thiasancial statements approximate their fair values
All fair value measurements are calculated usimpyi® which are based on observable market data
(observable inputs) (Level 2).

20. COMMITMENTS AND CONTINGENCIES

Capital commitments — The Group has capital commitments outstandiagnagymajor contracts:

As at
Nature of contract: 30 June 2016 31 December 2015
$'000 $'000
Construction of wells and infield infrastructure 751 6,659
Oil reserves development work 507 773
Other 95 123
Total 6,353 7,555

Leases — the Group leases two oil wells and associated [aats from government agencies in the Russian
Federation. The contracts will expire in 2017 af8&, respectively. The lease terms allow for cargihlease
renewal after expiry of the initial term. Accorditwthe Article 621(2) of the civil code of the Rien Federation
such leases are renewed for an indefinite terreiftenant continues to use the property afteraima of the
lease has expired in the absence of objections fhenessor, although either party is entitledetoninate the
lease upon three months' notice. Management leesamable expectation that lease contracts, egpirie017,

will be renewed.
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21. TRANSACTIONS WITH RELATED PARTIES

In considering each possible related party relatim attention is directed to the substance ofé¢kationship,
not merely the legal form.

The Group’s outstanding balances with related gadittributable to cash and cash equivalents bedanc

As at
30 June 2016 31 December 2015
$'000 $'000
Other related party:
Bank Ugra
Cash and cash equivalents 126,563 64,493
Total 126,563 64,493

On 30 December 2015, the Company purchased bdslobiéxchange from Bank Ugra for the total amaaint
$26,322 thousand bearing interest of 2.5% per andsnat 30 June 2016 and 31 December 2015 barskddill
exchange were included within cash and cash edurit&in the consolidated statement of financiaitjpos
Transactions with related parties during the peviede as follows:

Six months ended 30 June 2016

$'000
Other related party:
Bank Ugre
Interest income 812
Banking services (48)
Total 764

Bank Ugra became a related party to the Comparbdbecember 2015, when Mr. Khotin (having a sigaifit
influence over Exillon as an ultimate controllingrty of Seneal International Agency Ltd, which hald9.99%
interest in the company's share capital), obtagwedrol over the bank.

Compensation of key management personnel — Key management personnel consist of independent n
executive directors, executive directors, direcemd presidents of operational subsidiaries. Cosgtén of
key management personnel is set by senior exesutifdhe Group and includes only basic salary. [Tota
compensation to key management personnel includedministrative expenses in the consolidated reeaé

of comprehensive income was $694 thousand foritheanths ended 30 June 2016 (2015: $644 thousand).
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22. CONTROLLED ENTITIES

A list of the Company’s principal subsidiaries & eut below:

Ownership/proportion of
ordinary shares as at

Name inf::(())fpn(;pallt?gn Principal activity 30 June 2016 31 DzeocleSmber
Kayumneft JSC Russian Federation Subsoil user 100%  100%
Nem Oil CJSC Russian Federation Subsoil user 100% 100%
Komi Resources CJSC Russian Federation Subsoil user 100% 100%
Aslador Oil CJSC Russian Federation Subsoil user 0940 100%
Ucatex Oil LLC Russian Federation Operator company  100% 100%
Ucatex Ugra LLC Russian Federation Operator company  100% 100%
Silo Holdings LLC BVI Qil trading 100% 100%
Actionbrook Limited Cyprus Administration 100% 100%
Claybrook Limited Cyprus Administration 100% 100%
Diamondbridge Limited Cyprus Administration 100% 100%
Lanach Limited Cyprus Administration 100% 100%
Halescope Limited Cyprus Administration 100% 100%
Vitalaction Limited Cyprus Administration 100% 100%
Corewell Limited Cyprus Administration 100% 100%
Touchscope Limited Cyprus Administration 100% 100%
Lexgrove Limited Cyprus Administration 100% 100%
Plusgrove Limited Cyprus Administration 100% 100%
Exillon Finance LLC Isle of Man Treasury 100% 100%
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