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Report on the activities of Bank Pekao S.A. Group

for the year 2017

1 Highlights of Bank Pekao S.A. Group

2017 2016 2015 2014 2013 2012
:#gﬁyf) STATEMENT CONTINUED OPERATIONS - SELECTED (in PLN milion)
Operating income 7,350 7,347 7,059 7,346 7,494 7,790
Operating costs (3,263) (3,212) (3,220) (3,286) (3,331) (3,445)
Gross operating profit 4,087 4135 3,839 4,060 4,162 4,345
Profit before income tax 3,153 2,897 2,831 3,360 3,433 3,619
gae:] l|(Jroﬁt for the period attributable to equity holders of the 2475 2.279 2293 2715 2,767 2,906
INCOME STATEMENT- SELECTED ITEMS (in PLN million)
Operating income 7,350 7,347 7,059 7,346 7,565 7,953
Operating costs (3,263) (3,212) (3,220) (3,286) (3,376) (3,529)
Gross operating profit 4,087 4135 3,839 4,060 4,189 4,424
Profit before income tax 3,153 2,897 2,831 3,360 3,454 3,664
g:; Eroﬁt for the period attributable to equity holders of the 2475 2279 2293 2715 2785 2,943
PROFITABILITY RATIOS
Return on average equity (ROE) 11.0% 9.8% 9.7% 11.5% 12.0% 13.3%
Return on assets (ROA) 1.4% 1.4% 1.4% 1.8% 1.9% 2.0%
Net interest margin 2.8% 2.8% 2.8% 3.1% 3.4% 3.7%
Non-interest income / operating income 36.7% 39.6% 40.0% 38.3% 39.6% 37.3%
Cost / income 44.4% 43.7% 45.6% 44.7% 44.6% 44.4%
STATEMENT OF FINANCIAL POSITION - SELECTED ITEMS (in PLN million)
Total assets 185,466 174,215 168,786 167,625 158,522 150,755
Net loans and advances to customers(”) 132,300 122,663 117,299 109,189 101,356 94,864
Amounts due to customers(™) 145,398 136,380 124,399 120,630 116,129 102,898
Debt securities issued and subordinated liabilities 4,029 1,523 2,903 3,857 3,064 4,759
Equity 23,268 22912 23,424 24,046 23,514 23,264
STATEMENT OF FINANCIAL POSITION STRUCTURE RATIOS
Net loans()/ total assets 71.3% 70.4% 69.5% 65.1% 63.9% 62.9%
Securities / total assets 20.8% 20.6% 13.2% 15.0% 22.2% 19.5%
Deposits(™) / total assets 80.6% 79.2% 75.4% 74.3% 75.2% 71.4%
Net loans(™) / deposits(™) 88.5% 88.9% 92.1% 87.7% 85.0% 88.1%
Equity / total assets 12.5% 13.2% 13.9% 14.3% 14.8% 15.4%
Total capital ratio (Basel Ill) 17.1% 17.6% 17.7% 17.3% 18.3% 18.1%
EMPLOYEES AND NETWORK
Total number of employees 17,339 17,757 18,327 18,765 18,916 19,816
g:::(t))er of outlets (Bank Pekao S.A. and PJSC UniCredit 851 928 975 1,034 1,001 1,040
g:rr::(l;er of ATMs (Bank Pekao S.A. and PJSC UniCredit 1745 1,761 1,759 1825 1847 1919

() As financial data for the period 2014 — 2017 don't include results of PJSC UniCredit Bank — sold on July 16, 2013, in order to ensure comparability, the section “Income
statement continued operations — selected items” was added where for the previous periods only results of continued operations are reported.

) Including debt securities eligible for rediscounting at Central Bank and net investments in financial leases to customers and excluding reverse repo transactions.

(") Excluding repo transactions.

Deposits include amounts due to customers, debt securities issued and subordinated liabilities.

Note:Since 2013 in the income statement in a presentation form, to align the presentation to the standards implemented by the major Polish and European banks, gains on
disposal of available for sale financial assets and held to maturity investments are reported under trading result (and thus in operating income, operating profit and respective
ratios). In order to ensure comparability, data for 2012 have been restated in comparison to those previously published.

Since 2014, the financial data include data of Spétdzielcza Kasa Oszczedno$ciowo Kredytowa named Mikotaj Kopernik in Ornontowice, took over by Bank Pekao S.A.
following decision of The Polish Financial Supervision Authority on December 5, 2014.

Since 2017, the financial data include results of Pioneer Pekao Investment Management S.A. and Dom Inwestycyjny Xelion Sp. z o.0. for eleven months of 2017 under the
equity method and for December 2017 under full method.

Income statement data included in the table above and other notes to the Report on the activities were presented according to income statement in a presentation form,
which differs from the long form of the income statement presented in the Consolidated Financial Statements of Bank Pekao S.A. Group for the period ended on 31
December, 2017. Reconciliation of income statement in the presentation form and the long form is in the point 7.4.4 of the Report on the activities of the Group.
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Report on the activities of Bank Pekao S.A. Group

for the year 2017

2 Summary of Performance

Net profit of Bank Pekao S.A. Group attributable to equity holders for 2017 amounted to PLN 2,475.1 million and was higher
by PLN 195.8 million, i.e. 8.6% than net profit for 2016.

Thanks to the effective commercial activity of the Group in 2017, a significant growth in loan volumes in the area of retail
loans (an increase of 10.4% year on year) as well as in the area of corporate loans (an increase of 5.5% year on year) was
reported. Such increase in lending was financed by higher volumes of retail deposits growing by 7.5% year on year and
corporate deposits growing by 5.8% year on year as well as by higher volumes of Certificates of Deposit.

Total capital ratio (TCR) amounted to 17.1% as at the end of December 2017 and was slightly lower (0.5 p.p.) compared to
2016.

The solid liquidity structure of Bank Pekao S.A. Group is reflected by net loans to deposits ratio at 88.5% as at the end of
December 2017. This, together with high level of capital, enables for further sound and stable development of the Group’s
activities.

Net profit of Bank Pekao S.A. Group in 2017 was also influenced by the gain on remeasurement to fair value of previously
held shares, related to the acquisition of remaining shares in Pioneer Pekao Investment Management S.A. and Dom
Inwestycyjny Xelion Spétka z 0.0. in the amount of PLN 414 million.

Main P&L items

In 2017, the Group’s operating income amounted to PLN 7,350.4 million and was higher by 3.8% year on year excluding
settlement of the transaction of the acquisition of Visa Europe Limited by Visa Inc in 2016 (nominally at comparable level to
2016), with the following trends:

— Total net interest income, dividend income and income from equity investments in 2017, amounted to PLN 4,652.7
million and was higher by PLN 215.3 million, i.e. 4.9% compared to 2016, mainly driven by higher volumes of loans as
well as deposits,

—  Net non-interest income in 2017, amounted to PLN 2,697.7 million and was higher by PLN 50.7 million, i.e. 1.9% in
comparison with 2016 excluding settlement of the transaction of the acquisition of Visa Europe Limited by Visa Inc in
2016 (nominally lower by 7.3% year on year), with net fee and commission income (including fees on margins on
foreign exchange transactions with clients) lower by 1.5% compared to 2016 mainly due to lower net fee and
commission income on loans, cards and other net fee and commission.

The operating costs amounted to PLN 3,263.3 million in 2017. They were higher by PLN 51.4 million, i.e. 1.6% as compared
with 2016, mainly due to higher personnel costs.

Guarantee funds charges in 2017, amounted to PLN 269.0 million, an increase of PLN 6.1 million, i.e. 2.3% in comparison
with 2016.

On February 1, 2016, tax on certain financial institutions under the Act on tax on certain financial institutions was introduced.
In 2017, it amounted to PLN 522.3 million and was higher by PLN 72.8 million, mainly due to the shorter life of the tax
regulations in 2016.

The Group’s net impairment losses on loans and off-balance sheet commitments amounted to PLN 521.3 million in 2017,
an increase of PLN 20.7 million, i.e. 4.1% as compared with 2016.
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Volumes

As at the end of December 2017, loans and advances at nominal value and securities issued by non-monetary entities
amounted to PLN 137,470.9 million, an increase of PLN 9,166.6 million, i.e. 7.1% in comparison to the end of December
2016 with the volume of retail loans growing by 10.4% and corporate loans growing by 5.5%.

As of December 31, 2017, the ratio of impaired receivables to total receivables amounted to 5.4% as compared to 6.0% as at
the end of December 2016.

As at the end of December 2017, the total amounts due to the Group’s customers and debt securities issued amounted to
PLN 149,426.4 million, an increase of PLN 11,523.7 million, i.e. 8.4% in comparison to the end of December 2016 with retail
deposits growing by 7.5% and corporate deposits growing by 5.8% year on year.

The value of net assets of investment funds managed by Pekao TFI S.A. (ex. Pioneer Pekao TFI S.A.) amounted to PLN
18,410.0 million as at the end of December 2017, an increase of PLN 1,616.1 million, i.e. 9.6% in comparison to the end of
December 2016.

Bank Pekao S.A. 5
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3 External Activity Conditions

Economic growth

In 2017, economic growth accelerated to 4.6% from 2.9% in 2016. Domestic demand expanded by 4.7% year on year and
foreign trade contributed neutrally to annual growth rate (0.1 p.p.) Households consumption increased by 4.8% year on year
against 3.9% year on year in previous year. Dynamic consumption growth was facilitated by further improvement on the
labour market that boosted households disposable income. Finances of consumers were also supported by social transfers
within Family 500 plus Government Program. In 2017, clear rebound in investments was noted, which increased by 5.4%
after decline by 7.9% in 2016. In the first three quarters, increase in investments resulted, in particular, from increase in
public investments. Change in inventories had ca. 0.2 p.p. of impact on the GDP growth in 2017.

In 2018, the GDP growth is expected to moderate slightly to about 3.8%. Domestic demand is to remain supported by solid
growth in private consumption amid vivid labour market and in particular faster wages growth. At the same time investments
financed with the aid of the European Union funds from 2014-2020 financial perspective should gain steam. Faster public
consumption growth should be accompanied by a revival in private sector investment activity. Acceleration of the investment
growth rate in the fourth quarter of 2017 to two-digit levels, gives hopes for continuing investment revival also in 2018. Solid
external environment should translate into further rapid growth of Polish exports.

GDP growth (line, % yoy) and its sources (column, p.p.)
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Labour market

In December 2017, average employment in the Polish corporate sector amounted to 6,064 thousand, i.e. by 265 thousand
more than in December 2016. The increase in employment in 2017 was a continuation of the upward trend in the number of
jobs that began in mid-2013 and in 2017 noted considerable acceleration. The centers of job creation in 2017 were still, as in
the previous year, the manufacturing sector, trade and transportation, while job cuts still dominated the mining industry (long-
term trend). It is worth noting that in 2017 there was a beginning of employment rebound in the construction sector after five
years of job cuts.

In 2017, it was a continuation of the downward trend in unemployment rate, which in December 2017 was at 6.6% compared
to 8.2% in December 2016. It is expected that in 2018, the downward trend in unemployment rate will be continued, though
at a clearly slower pace than in the recent years due to approaching the natural rate of unemployment.

Wage growth rate in the Polish corporate sector in 2017 registered considerable acceleration, which was supported by rising
tensions in the domestic labour market resulting from shortage of labour supply. The average wage in the corporate sector
increased in 2017 by 5.9% compared with an increase of 3.8% in the previous year. As a result, wage bill in the corporate
sector increased in 2017 in nominal terms by 10.7% against 6.7% in 2016, which after adjusting for inflation resulted in an
increase in real terms by 8.5% in 2017 compared to 7.4% in 2016.

e EmplOyment in the corporate sector (%, yoy) - LS

e |Jnenployment rate (%) - RS

-4 6
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Inflation and monetary policy

According to the Central Statistical Office (GUS) data in 2017 consumer prices increased by 2.0% on average as compared
with the CPI deflation of 0.6% in 2016. From the beginning of 2017, headline inflation was within the bound of acceptable
deviations from the National Bank of Poland (NBP) target of 2.5% (+/- 1 percentage point). In November 2017, the CPI
inflation hit the NBP target before moderating to 2.1% year on year at the end of the year.

In 2017 consumer inflation was predominantly driven by faster food price growth, higher cost of housing and an increase in
fuel prices. In 2017, core inflation excluding food and energy prices increased to 0.7% vs. a decline of 0.2% in 2016.
Producers’ prices (PPI) went up by 2.9% in 2017 after declining by 0.1% in 2016.

The Monetary Policy Council (MPC) kept the main policy rates unchanged throughout 2017. The NBP reference rate stood at
1.50%, the lombard rate at 2.50% and the deposit rate at 0.50%.

In 2018, the CPl inflation is expected to accelerate further on the back of faster growth in food and transport prices. Headline
inflation may reach the NBP target of 2.5% in the second quarter of 2018.

NBP reference rate (%)
PPI (%, yoy)

=== CP! (%, yoy)

e Core inflation (%, yoy)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
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Fiscal policy

Preliminary estimates of the Ministry of Finance indicate that in 2017 the state budget deficit amounted to PLN 25.4 billion,
i.e. 42.7% of the annual limit set in the 2017 state budget act at the level of PLN 59.4 billion. The state budget revenues were
PLN 25.1 billion higher than envisaged by the budget execution schedule, while expenditures turned out PLN 8.9 billion
lower than planned. Higher non tax revenues were resulting from PLN 8.1 billion payment from the NBP profit for 2016. Tax
revenues were by PLN 14.2 billion higher than forecasted, mainly thanks to a surge in VAT collections that was by PLN 13.3
billion higher than expected and higher revenues from PIT collection. VAT revenues was supported by favorable economic
conditions, changes in the rules of VAT settlements, and actions aimed at sealing the tax collection system. Higher PIT
revenues derived from improvement on the labour market. Growth of wages and employment increased taxable income of
individuals. With respect to expenditures, the main savings were stemming from smaller by PLN 2.0 billion than planned
subsidy to the Social Security Fund (FUS) as social contributions increased thanks to improvement on the labour market.
Lower than expected budget expenditure was also probably the result of lower than planned capital expenditure of the state
budget.

The 2018 draft budget already approved by the Sejm assumes budget revenues of PLN 355.7 billion and expenditures at
PLN 397.2 billion. Therefore the budget deficit limit is proposed at PLN 41.5 billion. The draft budget is based on the
assumption of 3.8% the GDP and the average CPI inflation of 2.3%. According to the Ministry of Finance estimates in 2018,
the general government deficit according to the European Union methodology (ESA2010) will amount to 2.7% of the GDP.

The Ministry of Finance estimates that as at the end of 2017, the State Public Debt to the GDP ratio moderated by about
2 p.p. from 51.9% reached at the end of 2016.

120

=t State budget deficit in 2017 - schedule, %of plan
100 ~—m— State budget deficit in 2017 - execution, % of plan

80

Xl
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Foreign Sector
The NBP data indicate that in 2017, the current account surplus amounted to EUR 0.3 billion vs. a deficit of EUR 1.3 billion in
2016, which translates into a surplus at 0.1% GDP vs. a deficit of 0.3% GDP in 2016.

The improvement in the current account balance resulted mainly from the growing surplus in the services account (EUR 17.9
billion in 2017 against EUR 14.1 billion in 2016) as well as a smaller deficit of secondary income (EUR 0.1 billion against
EUR 1.4 billion in 2016). In turn, the current account balance was adversely affected by a decline in trade surplus (EUR 0.5
billion vs. EUR 2.9 billion in 2016) amid a larger scale of acceleration in growth of imports (13.0% year on year against 2.7%
year on year in 2016) than exports (11.5% year on year vs. 3.1% year on year), as well as a deeper primary income deficit
(EUR 18.0 billion against EUR 16.9 billion in 2016).

As for the financing side, there was a drop in the inflow of foreign direct investment (FDI) - in 2017, FDI inflow amounted to
EUR 4.8 billion compared to EUR 15.2 billion in the same period of 2016. In turn, in the case of portfolio investment there
was an inflow of EUR 5.4 billion compared to an outflow of EUR 2.0 billion in 2016 - both into the domestic debt market (EUR
4.2 billion against an outflow of EUR 0.4 billion in 2016) and the equity market (EUR 1.2 billion against an outflow of EUR 2.4
billion in 2016). The inflow of the EU capital transfers increased in comparison with the previous year - EUR 6.3 billion
against EUR 5.2 billion in 2016.

In 2017, a clear decrease in the Treasury's foreign debt was recorded. According to the Ministry of Finance, as at the end of
November 2017, the Treasury’s foreign debt amounted to PLN 288.9 billion, which is a decrease by ca. PLN 30.5 billion in
comparison to December 2016 (by 9.6%). The drop of the Treasury’s foreign debt was caused primarily by the strengthening
of the zloty against the foreign currencies, in which the debt is denominated.

mmm Trade balance (EUR mn) - RS F 3500
e EXpOItS (%, yOY) - LS
e mmports (%, yoy) - LS
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F 1,500
1,000
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Capital market

A solid global recovery and still “dovish” major central banks’ monetary policies due to the lack of inflation, maintained a long-
term upward tendency of equities. A gradual only the Fed's monetary tightening and still record-low interest rates
in the Eurozone supported demand for risky assets. As a result main indices on developed markets rose clearly setting all-
time high levels in the case of main U.S. indices. Dow Jones increased by 25.1%, S&P 500 by 19.4% and German DAX by
12.5%. Global stock markets remained in the upward tendency since 2009, raising concerns about change of “bullish” trend.
The monetary policy normalization, among others, by the Fed, ECB and Bank of Japan, in 2018 and later seems to be a key
risk factor for financial markets right now. Should the Fed accelerate its monetary tightening and the ECB end its massive
monetary stimulus in 2018 year, a room for further appreciation will be limited with a risk of long-term profit taking.

The upward trend on the Warsaw Stock Exchange (WSE), started in late 2016, was continued in 2017, trimming a bit
an underperformance against developed markets. The WIG index approached to all-time high recorded in mid-2007,
reaching an annual rate of return of 23.17% - the best result in five years. A profit taking and then horizontal trend in the
fourth quarter of 2017 trimmed return a bit. The largest companies attracted solid investors’ demand and the WIG20 index
increased by 26.35% (the highest rate of return since 2009) and WIG30 increased by 25.94% in 2017. This sector’s
outperformance against its peers suggest a foreign capital inflows due to a solid growth of the Polish economy and the ztoty
appreciation. Smaller companies underperformed the basket and the sWIG80 index increased by 2.36% (the worst result
since 2014).

The capitalization of domestic companies increased in 2017 to PLN 670.9 billion from PLN 557.1 billion in 2016. On the other
hand foreign companies capitalization increased to PLN 708.9 billion from PLN 558.6 billion a year earlier. The value of total
turnover on the stock market increased to PLN 260.8 billion vs. PLN 202.3 billion in 2016.

The value of investment funds’ assets increased to a record-high of PLN 279.0 billion in 2017 from PLN 258.9 billion in 2016,
mainly due to high inflows (more than PLN 17 billion in net terms) and a positive investment results. Despite a solid increase
in stock prices, equity funds did not attract retail investors' interest. The net balance amounted below PLN 1 billion, while less
risky assets attracted net inflows of PLN 8.2 billion (money markets’ funds) and PLN 3.4 billion (bonds’ funds).
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Banking sector

According to Financial Supervision Authority (KNF) data, in 2017 sector generated an aggregated net profit of PLN 13.6
billion. Even though it resulted in a 2.3% year on year fall, the situation was affected by high base effect — in 2016 financial
results were substantially elevated by one-off event (selling of banks’ shares in Visa Europe to Visa Inc.). Having excluded
this event, total net profit in 2017 increased and improvement resulted from growing profit attributed to main banking activity.
Most importantly, net interest income rose by 12.1% year on year, while net income from fees and provisions increased by
9.1% year on year. These effects outweighed the parallel growth on the cost side — by 4.3% year on year in terms of banks’
operating costs and by 4.5% year on year in terms of risk costs.

According to the KNF data banking sector assets as at the end of December 2017 were 4.1% higher in comparison to
corresponding period of 2016 (the pace was worse than in December 2016, when it had amounted to 7.0% year on year).
Non-financial sector deposits rose by 4.1% year on year (compared to 9.5% year on year as at the end of December 2016),
while receivables by 3.2% year on year (compared to 5.2% year on year in December 2016).

According to the NBP data, as at the end of December 2017 the following developments were noted in terms of main deposit
categories:

— the volume of households’ deposits increased by 3.9% year on year. Growth pace was substantially weaker than in
previous years (+9.1% year on year as at the end of 2016, +9.2% year on year as at the end of 2015). The descent can
be explained mainly through outflow of part of the funds to other asset categories — real estate and capital instruments
(stock market, mutual funds), among others, — which took place as a result of record-low interest rates environment,

— the volume of enterprises’ deposits rose by 2.4% year on year with growth pace decelerated visibly (+7.9% year on year
as at the end of 2016, +10.4% year on year as at the end of 2015). Taking into consideration favourable financial
condition of companies, this situation was probably due to distortions resulting from the changes in the settlement of
taxes (especially VAT tax),

— other deposits grew by 11.7% year on year, in comparison to 7.7% year on year growth in 2016.

As at the end of 2017, household deposits accounted for 64.9% (65.2% at the end of 2016), corporate deposits for 24.4%
(24.9% at the end of 2016), and other deposits for 10.7% (10.0% at the end of 2016) of all deposits.

In 2017, there was a relatively strong shift in the structure of customer deposits towards funds on current accounts from term
deposits. As at the end of 2017, funds on current accounts amounted to 62.5% against 57.9% as at the end of 2016 of total
deposits. Such situation was favourable for banks as it allowed to reduce the costs of financing.

In terms of main receivables categories, as at the end of 2017, the following developments were noted:

— in yearly terms, volume or receivables from households increased by 1.7%, which can be perceived as a weak result (in
2016 pace amounted to 5.1% year on year). Given that the non-housing loans were growing relatively fast, the
aggregated pace was held back by mortgage loans — weak growth in this category is a derivative of exchange rates
effect (relatively strong appreciation of PLN in relation to CHF and EUR reduced considerably the value of FX mortgages
portfolio in PLN terms) and accumulating repayments of loans taken out in the past (new sales of mortgage loans in 2017
reached record-high level),

— receivables from enterprises rose by 5.4% year on year, in comparison to 4.9% year on year as at the end of 2016.
Maintained moderate pace of growth is due to relatively sluggish revival of companies’ investment outlays,

— increase by 6.2% year on year, took place in case of other receivables (in comparison to their slight decrease - 0.3% as
at the end of 2016).

As at the end of 2017, loans to households accounted for 58.2% (59.2% at the end of 2016), corporate loans for 30.9%
(30.2% at the end of 2016) and other loans for 10.9% (10.6% at the end of 2016) of all loans.
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Report on the activities of Bank Pekao S.A. Group

for the year 2017

In terms of loan portfolio quality, in 2017 the following developments were noted:

— further decline in terms of the share of non-performing loans (NPLs) in the corporate loans portfolio. As at the end of
December 2017, the share equaled 8.2%, in comparison to 9.2% in the same month of 2016. A similar fall of NPL ratio
concerned both loans to large corporates and SMEs - in case of the former from 6.8% to 5.8%, while in case of the latter

from 11.1% to 10.0%. Relatively strong improvement of enterprises’ loan portfolio quality throughout the year can be
attributed above all to favourable macro environment, allowing companies to settle their liabilities in time,

stabilization of non-performing loans share in case of households’ loan portfolio — as at the end of December 2017 the
ratio amounted to 6.1%, at the same level in comparison to the end of 2016. In case of housing loans the share declined

vaguely (from 2.9% to 2.8%), while a stronger improvement was noted in case of consumer loans (fall from 11.9% to
11.5%).

As far as the tax and regulatory environment is concerned, the following important events took place in 2017:

— tax on certain financial institutions was being accrued for the full year (in 2016 the tax burdened banks for 11 months),

— changes in the size and schedule of payments for the Bank Guarantee Fund (BFG) were implemented,
— the capital requirements were further increased.

Loans and deposits

Loans to enterprises and households
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4 Important Events and Achievements

41 Changes in the Group’ structure

The composition of Bank Pekao S.A. Group is presented in the Note 2 to the Consolidated Financial Statements of Bank
Pekao S.A. Group for the period ended on 31 December, 2017.

The most significant changes concerning the Group occurred in 2017 are presented below.

Preliminary shares purchase agreement of Pioneer Pekao Investment Management S.A., Pekao Pioneer Powszechne
Towarzystwo Emerytalne S.A., and Dom Inwestycyjny Xelion Spétka z o.o.

On June 1, 2017, the Bank as a Buyer has entered into a preliminary purchase agreement with Pioneer Global Asset
Management S.p.A. with its registered office in Milan (PGAM) concerning stocks of Pioneer Pekao Investment Management
S.A. with its registered office in Warsaw (PPIM), constituting 51% of PPIM's stocks and 51% of its share capital and in the
total number of votes at the General Meeting of PPIM. PPIM owns a 100% stake in Pioneer Pekao TFI S.A. with registered
office in Warsaw. The Bank has entered also into the preliminary agreement with PGAM on purchase of 35% stocks of
Pekao Pioneer Powszechne Towarzystwo Emerytalne S.A. (PTE).

In addition, the Bank has entered into the preliminary share purchase agreement of 50% stocks in Dom Inwestycyjny Xelion
Spdtka z 0.0. (Xelion) from UniCredit S.p.A.

Purchase of shares of Pekao Pioneer Powszechne Towarzystwo Emerytalne S.A.

On October 17, 2017, after receiving regulatory consent, the Bank acquired 7,266 ordinary, registered stocks of Pekao
Pioneer Powszechne Towarzystwo Emerytalne S.A. with the nominal value PLN 1,000 per stock representing 35% of voting
rights at the General Stockholder Meeting of PTE and 35% share in equity. Following the transaction, the Bank is the only
stockholder of PTE with 100% in equity and voting rights at the General Stockholders Meeting of PTE.

Purchase of shares of Pioneer Pekao Investment Management S.A. and shares of Dom Inwestycyjny Xelion
Sp.zo.o.

On December 11, 2017, the Bank and UniCredit S.p.A. (legal successor of Pioneer Global Asset Management S.p.A.)
executed the final sale agreement regarding 14,746 shares in Pioneer Pekao Investment Management S.A. with registered
office in Warsaw, constituting 51% stake in share capital and in the overall number of votes in the General Meeting of PPIM.
In consequence, the Bank has become a stockholder holding 100% of PPIM shares. PPIM owns a 100% stake in Pioneer
Pekao Investment Funds S.A. with registered office in Warsaw.

In addition, on December 11, 2017, the Bank acquired 60,050 shares of Dom Inwestycyjny Xelion Sp. z 0.0., constituting
50% of voting rights at the General Shareholder Meeting and 50% share in share capital. In consequence, the Bank is the
only shareholder with 100% voting rights at the General Shareholders Meeting of Xelion and 100% in equity.

Taking over of management of pension funds
On November 16, 2017, the Bank signed with Powszechne Towarzystwo Emerytalne PZU S.A. (PTE PZU) and Pekao
Pioneer Powszechne Towarzystwo Emerytalne S.A. (PTE) agreement that obliges the sale of PTE’s enterprise and the
takeover by PTE PZU of pension fund management. Pekao Otwarty Fundusz Emerytalny and Dobrowolny Fundusz
Emerytalny Pekao, managed up to now by PTE.

The Company will run its business activity in line with the statute till the day of the sale of PTE, i.e. after the KNF decision. As
a result of the sale of PTE, liquidation of the Company is planned.
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Change of the Company names

On January 16, 2018, the court entered into the KRS register changes of Pekao Pioneer Powszechne Towarzystwo
Emerytalne S.A. Statute resulting from the Extraordinary General Meeting of the Company regulation No. 38/2017 on
November 9, 2017, including change of the Company’s name, which currently is Pekao Powszechne Towarzystwo
Emerytalne Spdtka Akcyjna (ex. Pekao Pioneer Powszechne Towarzystwo Emerytalne Spétka Akcyjna).

On February 15, 2018, the registration court made an entry in the Register of Entrepreneurs of the National Court Register
amending the Statute of Pioneer Pekao Investment Management S.A. resulting from the resolution of the Extraordinary
General Meeting of the Company adopted on December 20, 2017, including the change of the Company's name, which
currently is Pekao Investment Management S.A.

On December 20, 2017, the Extraordinary General Meeting of Pioneer Pekao Towarzystwo Funduszy Inwestycyjnych S.A.,
amended the Statute relating to, inter alia, the new name: Pekao Towarzystwo Funduszy Inwestycyjnych S.A. On February
15, 2018, the registration court made an entry in the Register of Entrepreneurs of the National Court Register amending the
Statute, including the change of the Company's name, which currently is Pekao Towarzystwo Funduszy Inwestycyjnych S.A.
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4.2 Changes in the Statutory Bodies of the Bank

Supervisory Board

On December 12, 2016, the Management Board of Bank Pekao S.A. informed in the current report No. 33/2016 about
resignation from the position of Member of the Supervisory Board of the Bank as of December 31, 2016 by Mrs. Wioletta
Rosotowska.

On January 13, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 2/2017, on resignations
of Mr. Gianni Papa, Mr. Massimiliano Fossati, Ms. Laura Stefania Penna and Ms. Doris Tomanek from the positions of
Members of the Supervisory Board of the Bank subject to the condition and with effect as of the date of: (i) the indirect sale
by UniCredit S.p.A. of 52,494,007 shares in the Bank to Powszechny Zaktad Ubezpieczen S.A. and (ii) the direct sale by
UniCredit S.p.A. of 26,247,003 shares in the Bank to Polski Fundusz Rozwoju S.A.

On April 25, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 16/2017 that on April 24,
2017, received from Mr. Gianni Papa, Mr. Massimiliano Fossati, Mrs. Laura Stefania Penna and Mrs. Doris Tomanek the
statements, that resignations performed by these persons from the positions of the Bank's Supervisory Board Members,
what had been reported by the Bank in the current report No. 2/2017 from January 13, 2017, will come into effect subject to
the condition that and on the day of direct disposal of, in total, 86,090,172 shares in the Bank by UniCredit S.p.A. to
Powszechny Zaktad Ubezpieczen S.A. and Polski Fundusz Rozwoju S.A. (Transaction). According to the statements, it is a
consequence of a change in the structure of the Transaction.

On June 7, 2017, in the current report No. 32/2017, in connection with the current report No. 2/2017 on conditional
resignations of Mr. Gianni Papa, Mr. Massimiliano Fossati, Ms. Laura Stefania Penna and Ms. Doris Tomanek from the
positions of members of the Supervisory Board and current report No. 16/2017 on changing the conditions of resignations,
the Management Board of Bank Pekao S.A informed that on June 7, 2017, UniCredit S.p.A. sold in total 86,090,172 shares
of the Bank to Powszechny Zaktad Ubezpieczen S.A. and Polski Fundusz Rozwoju S.A., as a result of these resignations of
Mr. Gianni Papa, Mr. Massimiliano Fossati, Ms. Laura Stefania Penna and Ms. Doris Tomanek from the positions of
Members of the Bank's Supervisory Board, became effective on June 7, 2017.

On June 9, 2017, in the current report No. 35/2017, the Management Board of Bank Pekao S.A. informed that on June 8,
2017, the Extraordinary General Meeting of the Bank dismissed the following members of the Supervisory Board:
Mr. Jerzy Woznicki, Mr. Leszek Pawtowicz, Mr. Dariusz Filar, Ms. Katarzyna Majchrzak.

On June 9, 2017, in the current report No. 36/2017, the Management Board of Bank Pekao S.A. informed that the
Extraordinary General Meeting of the Bank on June 8, 2017, taking into account the fulfillment of suitability assessment,
appointed members of the Supervisory Board for the new three-year joint term of office, starting on June 8, 2017.
The following persons were appointed to the composition of the Supervisory Board of the Bank: Mr. Pawet Suréwka,
Mr. Pawet Stopczynski, Mr. Grzegorz Janas, Mr. Michat Kaszynski, Ms. Justyna Gtebikowska-Michalak,
Ms. Joanna Btaszczyk, Mr. Stanistaw Ryszard Kaczoruk, Ms. Sabina Bigos-Jaworowska, Mr. Marian Majcher as Member.
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Information on fulfillment of individual suitability assessment includes information referred to in § 28 p. 4-6 of the Decree of
the Ministry of Finance dated February 19, 2009 on current and periodic information provided by issuers of securities and the
conditions for recognition as equivalent information required by the law of a non-Member State.

As of December 31, 2017, the composition of the Supervisory Board of Bank Pekao S.A. has changed in comparison with

December 31, 2016 and it was as follows:

DECEMBER 31, 2017

DECEMBER 31, 2016

Deputy Chairman of the Supervisory Board ()

Pawet Suréwka Jerzy Woznicki
Chairman of the Supervisory Board () Chairman of the Supervisory Board
Joanna Bfaszczyk Gianni Papa

Deputy Chairman of the Supervisory Board

Stanistaw Ryszard Kaczoruk
Deputy Chairman of the Supervisory Board ()

Leszek Pawlowicz
Deputy Chairman of the Supervisory Board

Pawet Stopczynski
Secretary of the Supervisory Board ()

Massimiliano Fossati
Secretary of the Supervisory Board

Sabina Bigos-Jaworowska
Member of the Supervisory Board

Dariusz Filar
Member of the Supervisory Board

Justyna Gtebikowska-Michalak
Member of the Supervisory Board

Katarzyna Majchrzak
Member of the Supervisory Board

Member of the Supervisory Board

Grzegorz Janas Laura Penna
Member of the Supervisory Board Member of the Supervisory Board
Michat Kaszynski Wioletta Rosotowska

Member of the Supervisory Board

Marian Majcher
Member of the Supervisory Board

Doris Tomanek
Member of the Supervisory Board

() The Supervisory Board of the Bank elected at the meeting held on June 8, 2017, Mr. Pawet Suréwka as Chairman of the Supervisory Board,
Ms. Joanna Blaszczyk as Deputy Chairman of the Supervisory Board, Mr. Stanistaw Ryszard Kaczoruk as Deputy Chairman of the Supervisory
Board and Mr. Pawet Stopczyniski as Secretary of the Supervisory Board.
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Management Board of the Bank

On June 14, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 39/2017 that the
Supervisory Board dismissed Mr. Luigi Lovaglio from the position of the President of the Management Board and from the
Management Board, effective as of June 14, 2017. Resolution does not provide information on the reasons for dismissal.

On June 14, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 40/2017 that Mr. Diego
Biondo resigned from the position of Vice President of the Management Board, effective as of June 14, 2017.
The resignation results from the sale by UniCredit S.p.A. on June 7, 2017 of 32,8% stake in Bank Pekao S.A. to Powszechny
Zakfad Ubezpieczen S.A. and Polski Fundusz Rozwoju S.A.

On June 14, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 41/2017 that Mr. Stefano
Santini resigned from the position of Vice President of the Management Board, effective as of June 14, 2017.
The resignation results from the sale by UniCredit S.p.A. on June 7, 2017 of 32,8% stake in Bank Pekao S.A. to Powszechny
Zaktad Ubezpieczen S.A. and Polski Fundusz Rozwoju S.A.

On June 14, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 42/2017 that on June 14,
2017, the Supervisory Board appointed Mr. Michat Krupinski to the Management Board of the Bank on the position of the
Vice President of the Management Board, effective as of June 15, 2017. The Supervisory Board decides, that until receiving
the approval from the Polish Financial Supervision Authority, Mr. Michat Krupinski will perform the function of the Vice
President of the Management Board managing the work of the Management Board, and after receiving the approval of the
Polish Financial Supervision Authority he will perform the function of the President of the Management Board.
Mr. Michat Krupinski has been appointed after assessment of fulfillment of the suitability requirements.

On July 7, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 46/2017 that on July 6, 2017,
Mr. Marian Wazynski and Mr. Grzegorz Pawet Piwowar resigned from the positions of the Vice-Presidents of the
Management Board and from the Management Board, effective as of July 6,2017.

On July 7, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 47/2017 that on July 6, 2017,
the Bank's Supervisory Board, taking into consideration suitability assessment, appointed Mr. Tomasz Kubiak,
Mr. Michat Piotr Lehmann, Mr. Marek Lusztyn since July 7, 2017 to the Banks' Management Board and entrusted them with
the function of Vice-Presidents of the Bank's Management Board.

On July 7, 2017, the Bank's Supervisory Board, taking into consideration suitability assessment, appointed Mr. Tomasz
Styczynski since July 7, 2017 and Mr. Marek Tomczuk since September 1, 2017 to the Banks' Management Board and
entrusted them with the function of Vice-Presidents of the Bank's Management Board.

The Banks' Supervisory Board has decided to entrust, following the date of obtaining the approval of the Polish Financial
Supervision Authority, Mr. Marek Lusztyn as the Vice President of the Banks' Management Board, supervising the
management of significant risk in the Bank's activity.

According to the submitted statements, Vice-Presidents of Banks' Management Board: Mr. Tomasz Kubiak,
Mr. Michat Piotr Lehmann, Mr. Marek Lusztyn, Mr. Tomasz Styczynski do not conduct any business competitive to that of the
Bank and nor are they involved in a competitive business as a shareholder or partner in a civil law company or partnership or
a member of a corporate body of a competitive corporation or legal person. According to the submitted statements the above
mentioned persons are not registered in the Register of Insolvent Debtors kept pursuant to the provisions of the KRS
(National Court Register) Act of 20 August 1997.

On August 1, 2017, in the current report No. 48/2017, in reference to the current report No. 47/2017, the Management Board
of Bank Pekao S.A. informed that on August 1, 2017, the Supervisory Board of the Bank, in connection with appointment of
Mr. Marek Tomczuk as Vice President of the Management Board of the Bank in accordance with the Resolution No. 67/17 of
the Supervisory Board of the Bank dated July 7, 2017, decided that appointment of Mr. Marek Tomczuk as Vice President of
the Management Board of the Bank will be effective on August 21, 2017. According to the submitted statement Vice
President of the Management Board of the Bank, Mr. Marek Tomczuk starting from August 21, 2017, will not conduct any
activity competitive to the Bank.
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On September 21, 2017, in the current report No. 49/2017, the Management Board of Bank Pekao S.A. informed that on
September 21, 2017 Mr. Adam Niewinski resigned from the position of the Vice-President of the Management Board and
from the Management Board, effective as of September 21, 2017. The resignation of Mr. Adam Niewinski was connected
with the possibility of realizing new professional challenges.

On September 21, 2017, in the current report No. 50/2017, the Management Board of Bank Pekao S.A. informed that on
September 21, 2017, the Bank's Supervisory Board, taking into consideration suitability assessment, since January 1, 2018,
appointed Mrs. Roksana Ciurysek-Gedir to the position of the Vice President of the Management Board of Bank Pekao S.A.
According to the submitted statement Vice-President of Banks' Management Board Mrs. Roksana Ciurysek-Gedir will not
conduct any business competitive to that of the Bank since January 1, 2018 and is not involved in a competitive business as
a shareholder or partner in a civil law company or partnership or a member of a corporate body of a competitive corporation
or legal person. According to the submitted statement the above mentioned Mrs. Roksana Ciurysek-Gedir is not registered in
the Register of Insolvent Debtors kept pursuant to the provisions of the KRS (National Court Register) Act of 20 August
1997.

On October 17, 2017, the Management Board of Bank Pekao S.A. informed in the current report No. 53/2017 that at the
meeting held on October 17, 2017, the Polish Financial Supervision Authority unanimously gave its consent to entrust
Mr. Marek Lusztyn function of member of the Management Board of Bank Pekao S.A. supervising the management of
significant risk in the Bank's activity.

On November 7, 2017, the Management Board of Bank Pekao S.A. in the current report No. 58/2017 in fulfilment of
provisions of § 5 section 1 point 22 of the Regulation of the Minister of Finance of February 19, 2009 on current and interim
reports published by issuers of securities and on the conditions under which such information is recognized as equivalent to
information required under regulations of a non-member state, and in reference to the current report No. 42/2017 of June 14,
2017 informed that on November 7, 2017 the Polish Financial Supervision Authority unanimously expressed consent to the
appointment of Mr. Michat Krupinski as the President of the Management Board of Bank Pekao S.A.

As of December 31, 2017, the composition of the Management Board of Bank Pekao S.A. has changed in comparison with
December 31, 2016 and it was as follows:

DECEMBER 31, 2017 DECEMBER 31, 2016

Michat Krupinski Luigi Lovaglio

President of the Management Board President of the Management Board, CEO
Andrzej Kopyrski Diego Biondo

Vice President of the Management Board Vice President of the Management Board
Tomasz Kubiak Andrzej Kopyrski

Vice President of the Management Board Vice President of the Management Board
Michat Lehmann Adam Niewinski

Vice President of the Management Board Vice President of the Management Board
Marek Lusztyn Grzegorz Piwowar

Vice President of the Management Board Vice President of the Management Board
Tomasz Styczynski Stefano Santini

Vice President of the Management Board Vice President of