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- However, the country's ample policy space, including high monetary flexibility amid strong
external and public balance sheets will help mitigate this shock.

- We expect a strong recovery in 2021 with a corresponding improvement in the government's SECONDARY CONTACTS
fiscal position. Niklas Steinert
Frankfurt

- We are affirming our 'A-/A-2' ratings on Poland with a stable outlook.
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Rating Action Michal Selbka
Frankfurt

On April 10, 2020, S&P Global Ratings affirmed its 'A-/A-2' foreign currency and 'A/A-1" local +49 (0) 69-33999-300

currency long- and short-term sovereign credit ratings on Poland. The outlook is stable michal.selbka
@spglobal.com
ADDITIONAL CONTACT

Outlook EMEA Sovereign and IPF

SovereignlPF

The stable outlook balances macroeconomic risks stemming from the outbreak of coronavirus @spglobal.com

against the country's strong external and government balance sheet.

Downside scenario

The ratings could come under pressure if the economic downturn proved materially deeper and
longer than our projections, leading to the government's fiscal flows and stock position
deteriorating far beyond our expectations. The crystallization of fiscal contingent liabilities from
ongoing rescue policy measures or the government's increasing share in the financial system
could also lead to a negative rating action.

Upside scenario

We could raise the ratings if, following a temporary growth shock, Poland's strong economic
performance were to resume and boost its income levels without creating external imbalances.
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Absent a significant rise in public debt triggered by the recently proposed fiscal stimulus, we could
also consider an upgrade if the new auto-enrollment pension plan, once implemented, boosted
private savings, reducing the government's contingent liability related to the aging and declining
working-age population.

Rationale

Poland's diversified economy, educated workforce, its EU membership, manageable levels of
public and private debt, solid external metrics, and relatively deep domestic capital markets all
underpin our 'A-' foreign currency and 'A' local currency sovereign credit ratings on the country.

Institutional and economic profile: Poland's economy will contract in 2020

- The Polish government has adopted significant restrictive measures to contain the spread of
COVID-19.

- The quarantine will interrupt economic activity, resulting in the Polish economy contracting for
the first time since 1992.

- However, we expect the economy to recover by close to 5% in 2021, supported by the strong
rebound in the euro area.

Global and regional growth outlook has deteriorated substantially in recent weeks due to the
coronavirus pandemic. The economic effects of social-distancing measures to contain the virus,
along with plummeting consumer and business confidence amid extreme market volatility, have
delivered a sharp blow to near-term growth prospects. We now expect a global recession, with
full-year GDP rising by a mere 0.4%.

We also expect the GDP of Poland's key trading partners to contract in 2020, with the eurozone
and U.K. economies shrinking by 2%. This alone makes Poland's growth outlook in 2020
challenging. On top of the adverse external environment, domestic demand will take a severe hit
from government measures to contain COVID-19. Although Poland has so far reported a relatively
low number of confirmed cases, authorities have been tightening restrictions on people-to-people
contact. The country is in near-total lockdown, with almost all nonessential economic activities
restricted or suspended.

As a result, we have revised our growth projections and now expect Poland's GDP to contact by at
least 2%, amid shrinking exports, consumption, and investment. This will be the first full year
contraction since 1992. We acknowledge that the rapidly evolving environment makes any
forecast difficult. This stems from a significant degree of uncertainty over the rate of spread and
peak of the virus outbreak. In addition, the effectiveness of policy measures to cushion the blow
abroad and at home remains to be seen. Our current assumption is that in the eurozone the
lockdown will last for about six weeks and the pandemic will peak midyear, but risk to this outlook
are on the downside.

However, we believe that the Polish economy should be able to weather this shock. First, our
baseline expectation is that COVID-19 will impose only a short-lived stress. We expect the global
and the euro area to start recovering in the second half of 2020, with a strong rebound in 2021.
Second, Poland's macroeconomic fundamentals remain strong: The economy is diversified and
competitive, external and public leverage is relatively low, and the exchange rate regime is
floating. These strong buffers, in tandem with ongoing policy stimulus, should allow the Polish
economy to expand by close to 5% in 2021, bringing it roughly to its original pre-COVID-19 path,
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with medium-term growth rate averaging 2.5%-2.6%. Since Poland joined the EU in 2004, its per
capita GDP has increased 2.3x, and inbound equity and direct investment have more than tripled
to 64% of GDP.

In the long term, several factors might weigh on Poland's otherwise-strong growth prospects:
- The country's declining working-age population;

- The significant role of state enterprises, including state-linked banks, in the economy
compared with peers;

- Official data indicating a steady decline in labor productivity; and

- EU structural funds declining under the next EU Multiannual Financial Framework (2021-2027).

Poland has been a major beneficiary of EU Structural and Cohesion Funds that are recorded
principally in the country's capital account, which showed an average surplus of 2% of GDP in
2018-2019. In our view, EU transfers explain a large share of the country's GDP growth. We
estimate that, without them, Poland's potential growth rate is about 2% or slightly below. Under
the new EU budget, we expect transfers will decline to about 1.2% of GDP annually, but the final
figure will depend on ongoing negotiations. The declining trend will partially account for Poland's
increasing income levels, but could also reflect the European Commission's concerns over the rule
of law in the country.

We continue to assume that tension between EU authorities and Poland will persist. The European
Commission has proceeded with an infringement procedure regarding the country's legislation
that exposes judges to disciplinary investigations. The commission remains of the view that this
and other legislation aims to constrain the judiciary's independence. The infringement comes on
top of December 2018's order by the European Court of Justice's (ECJ) requesting that Polish
authorities suspend implementation of a law that would have compelled the Supreme Court
justices to retire by reducing the retirement age. Notwithstanding these frictions, we however,
take the view that Poland will remain committed to its EU membership, given the compelling
economic and security reasons to do so.

Flexibility and performance profile: Fiscal metrics to weaken temporarily

- Economic contraction and emergency fiscal measures will widen fiscal deficit to 6% of GDP in
2020, pushing net public debt to about 50% of GDP.

- Poland's floating exchange rate regime should allow the economy to adjust to weaker external
conditions.

- Financial stability will continue given the central bank and government's support programs
despite the recession and potential stress on banks' asset quality.

To tackle the economic impact of the COVID-19 outbreak, the authorities have announced a set of
fiscal and monetary measures (the Anti-Crisis Shield) worth about 10% of GDP, evenly split
between liquidity support offered by the National Bank of Poland (NBP), direct fiscal spending and
state guarantees (including via the state-owned Polish Development Fund). Outright fiscal
expenditures (some 3% of GDP) are expected to support the labor market (mainly via wage loss
compensations) and boost investments into health care, public, and social infrastructure. This
spending in tandem with weaker revenue, not least driven by a temporary tax deferral for
distressed private sector entities and the likely shortfall of previously budgeted one-off revenue
(such as pension reform fees and proceeds from the planned auction of 5G licenses), will widen
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general government deficits in 2020 to a least 6% of GDP.

We understands that the EU's fiscal rules allow for a temporary departure from the adjustment
path of a member state's medium-term budgetary objective in case of an emergency event like
COVID-19. Therefore Poland's high deficits in 2020 will not be treated as a breach of the Stability
and Growth Pact fiscal limitations, even in case the Polish authorities decided to expand its
current discretionary fiscal stimulus further.

More importantly, given our baseline assumption that stress imposed by COVID-19 will not extend
beyond 2020, we project the country's fiscal deficits will narrow sharply from 2021, stabilizing
government debt net of liquid assets at about a manageable 50% of GDP. Although borrowing
requirements in 2020 will rise substantially, we expect the government to benefit from its strong
access to a relatively deep domestic capital market. In addition, given the NBP's recently
announced sovereign bond-buying program we see no risks to budget financing this year and
beyond. More generally, we believe that the country's floating exchange rate regime indirectly
boosts the flexibility of its public finances, and see the government's ability to finance itself
predominantly in local currency at longer maturities as a key credit strength.

However, Poland's adverse demographics, exacerbated by the recent retirement age reduction,
will likely stress public finances. In 2017, the government lowered the retirement age to 65 for men
and 60 for women compared with an increase to 67 approved in 2012 for both. This happened
despite a rapidly aging population and the risk that early retirement could lead to further declines
in the working-age population. At the same time, the government has introduced a new
auto-enrollment workplace pension system. This is an important initiative, given that assets in
employee pension programs are little over 0.1% of GDP, which is very low compared with the
European average of 24%.

We expect Poland to retain the modest current account surplus in 2020. However, unlike 2019
when it was driven by a record high services export surplus (4.6% of GDP), the positive external
balance will rather result from lower imports on the back shrinking domestic demand and
collapsing global energy prices, which will mitigate the sharp drop in exports. Over the medium
term, our assumptions is that rising domestic demand will increase imports, causing Poland's
current account to return to deficit, which we expect to reach 1.5% of GDP by 2023. At the same
time, we think that there will be ample sources of funding these deficits, as well as elevated errors
and omissions deficits, which for Poland have averaged negative 1.1% of GDP over the past three
years. The country's expected capital account surplus (largely due to EU transfers) should
comfortably cover well over half of any external deficit. Only an outright suspension of EU fund
transfers would change that, in our view. Of note, the country's floating exchange rate will
continue to contain the build-up of external imbalances and serve as a buffer against external
shocks.

Poland's net external debt is not particularly high and we expect it to remain near 30% of current
account receipts (excluding the external assets of the corporate sector) over the next four years.
For the past eight years, the country's net foreign debt has decreased. Over two-thirds of Poland's
net external liability to the rest of the world consists of equity and direct investment rather than
debt. However, that still costs an average of 4% of GDP per year, mainly in dividend payments.
Most of those dividends have historically been reinvested, although the proportion reinvested has
declined significantly over the past several years. When growth weakens, the cost of servicing
foreign equity ownership decreases, in contrast with the servicing of net debt, which makes up
less than one-third of the country's net external liability position.

In response to the COVID-19-induced demand and liquidity shock, NBP announced a series of
measures since mid-March, including:
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- Cuttingits policy rate to 0.5% from 1.5%;
- Lowering the required reserve ratio to 0.5% from 3.5%;
- Providing liquidity to the banking sector using repo transactions; and

- Starting purchases of Poland's treasury bonds and government-guaranteed bonds on the
secondary market.

Although the size of latter has not be specified, our assumption is that its scope will be moderate
and will not lead to elevated exchange rate pressures. CPl has exceeded the upper threshold of
NBP's tolerance band of 3.5% in early 2020 on the back higher administered and food prices as
well as rising labor costs. However, the sharp decline in global energy prices and decelerating
economic activity will put significant downward pressure on inflation, which we expect to average
2.0% in 2020 before it rebounds to 2.5% or slightly higher in 2021, reflecting strengthening
domestic demand.

We believe that Poland's generally profitable, liquid, and well-capitalized financial sector should
be able to mitigate the COVID-19-induced growth shock. This will also be supported by recent
regulatory forbearance measures announced by the Polish Financial Supervisory Authority,
including recommendation of full 2019 earnings retention or those related to provisions to
mitigate credit losses as well as more flexible capital requirements. We also believe NBP is able to
continue providing liquidity to the sector or specific banks, should this be required. Nevertheless,
several developments might weigh on banks' profitability. First, the banks will inevitably face
strain from weaker economic activity related to rising risk costs and the need to absorb negative
effect of the announced moratorium on loan repayments for distressed borrowers. Secondly, the
banking sector levy of 0.44% on assets (excluding Polish government securities), introduced in
early 2016, will continue to keep banks' costs elevated. Third, litigation risks following the ECJ's
ruling in 2019 with costs related to the potential invalidity of some Swiss franc mortgage contracts
might result in a compulsory conversion at historical exchange rates. This could ultimately benefit
some borrowers to the detriment of the exposed banks, potentially limiting their profitability and
new lending growth.

However, we view the radical system-wide forced conversion as unlikely, partially due to its lower
priority on the present political agenda. We believe that it will take longer for individual legal cases
to be resolved and assume that the negative effects might be well spread out. This should
somewhat smooth an overall impact on the banking sector (See "European Court of Justice's
Ruling Adds Weight To The Polish Banking Sector's Negative Industry Risk Trend," published Oct.
10, 2019, on RatingsDirect). In addition, we note some indirect government efforts to increase
ownership control over banks in Poland, which could increase concentration risk and contingent
liabilities to the state.

Key Statistics

Table 1

Poland -- Selected Indicators

(Mil. PLN) 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Economic
indicators (%)

Nominal GDP (bil. 1,720 1,800 1,861 1,989 2,115 2,265 2,257 2,419 2,539 2,657
PLN)
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Table 1

Poland -- Selected Indicators (cont.)

(Mil. PLN) 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Nominal GDP (bil. $) 545 478 472 526 586 590 565 569 584 597
GDP per capita 14.3 12.6 12.4 13.9 15.4 156.5 14.9 15.0 15.4 15.7
(000s $)

Real GDP growth 3.3 3.8 3.1 4.9 5.1 4.1 (2.0) 4.8 2.7 2.5
Real GDP per capita 3.4 3.9 3.2 4.9 5.1 4.1 (2.0) 4.8 2.7 2.5
growth

Real investment 10.0 6.1 (8.2) 4.0 8.9 6.9 (2.7) 5.0 3.0 3.0
growth

Investment/GDP 20.4 20.5 19.6 19.8 20.7 20.1 19.8 19.9 20.1 20.2
Savings/GDP 18.3 19.9 19.1 19.8 19.7 20.6 20.0 19.3 19.1 18.9
Exports/GDP 47.6 49.5 52.2 54.3 55.6 55.6 53.0 52.9 53.3 53.9
Real exports growth 6.7 7.7 8.8 9.5 7.0 4.2 (6.0) 4.0 3.0 3.0
Unemployment rate 9.0 7.5 6.2 4.9 3.9 3.3 8.0 5.0 4.5 4.5

Externalindicators
(%)

Current account (2.1) (0.5) (0.5) 0.0 (1.0) 0.5 0.2 (0.6) (1.0) (1.3)
balance/GDP

Current account (4.0) (1.0) (0.9) 0.0 1.7) 0.8 0.4 (1.0) (1.8) (2.3)
balance/CARs

CARs/GDP 51.8 53.4 56.0 58.3 59.2 59.3 56.8 56.6 57.1 57.8
Trade balance/GDP (0.8) 0.5 0.7 0.3 (1.0 0.5 0.5 (0.0) (0.5) (0.9)
Net FDI/GDP 2.4 2.1 0.9 1.5 2.5 1.9 0.2 0.7 0.7 0.7
Net portfolio equity 0.1 (1.2) 0.8 0.2 0.4 0.1 0.0 0.0 0.0 0.0
inflow/GDP

Gross external 94.0 90.2 90.1 89.5 91.9 88.5 86.1 86.9 87.6 88.6
financing

needs/CARs plus
usable reserves

Narrow net external 55.1 56.2 48.5 50.0 36.6 30.7 31.8 30.1 28.2 27.0
debt/CARs
Narrow net external 52.9 55.6 48.1 50.0 36.0 30.9 32.0 29.7 27.7 26.4
debt/CAPs
Net external 119.8 1123 103.7 114.0 90.5 85.3 91.7 90.8 88.2 86.2

liabilities/CARs

Net external 116.2  111.2 102.8 114.0 89.0 86.0 921 89.9 86.7 84.2
liabilities/CAPs

Short-term external 25.3 24.7 21.5 22.8 20.2 18.9 21.0 20.4 19.3 19.0
debt by remaining
maturity/CARs

Usable 4.3 4.7 4.3 4.5 3.9 4.0 4.8 4.7 4.5 4.3
reserves/CAPs
(months)

Usable reserves 100,430 94,906 114,334 113,288 116,960 128,350 128,010 127,488 127,383 128,363
(mil. $)
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Table 1

Poland -- Selected Indicators (cont.)

(Mil. PLN) 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Fiscal indicators

(general

government; %)

Balance/GDP (3.6) (2.6) (2.4) (1.5) 0.2) (0.7) (6.1) 3.1 (2.4) (2.2)
Change in net (4.3) 4.1 3.5 0.2 0.5 1.2 6.8 3.1 2.4 2.2
debt/GDP

Primary (1.7) (0.9) (0.7) 0.1 1.2 0.1 (4.7) (1.7) (0.9) (0.7)
balance/GDP

Revenue/GDP 38.7 39.1 38.7 39.8 41.4 415 39.5 40.0 40.0 40.0
Expenditures/GDP 42.4 41.7 41.1 41.2 41.6 42.8 45.6 43.1 42.4 42.2
Interest/revenues 5.0 4.5 4.4 3.9 3.5 3.3 3.4 3.6 3.7 3.8
Debt/GDP 50.4 51.3 54.2 50.6 48.9 471 54.1 53.6 53.4 53.3
Debt/revenues 130.1 1313 140.0 127.3 118.2 113.4 136.9 133.9 133.6 133.2
Net debt/GDP 46.8 48.8 50.7 47.7 45.3 43.5 50.5 50.2 50.2 50.2
Liquid assets/GDP 3.6 2.5 3.5 2.9 3.6 3.5 3.6 3.3 3.2 3.1
Monetary indicators

(%)

CPI growth 0.1 (0.7) (0.2) 1.6 1.2 2.1 2.0 2.6 2.5 2.5
GDP deflator growth 0.5 0.8 0.3 1.9 1.1 2.9 1.7 2.3 2.2 2.1
Exchange rate, 3.51 3.90 4.18 3.48 3.76 3.80 4.20 4.30 4.40 4.50
year-end (PLN/$)

Banks' claims on 9.1 6.1 4.0 3.4 7.0 4.9 5.0 7.0 7.0 7.0
resident non-gov't

sector growth

Banks' claims on 58.2 59.0 59.3 57.4 57.7 56.6 59.6 59.5 60.7 62.0
resident non-gov't

sector/GDP

Foreign currency 19.4 19.5 18.7 15.8 15.6 14.3 22.0 22.0 22.0 22.0
share of claims by

banks on residents

Foreign currency 11.0 10.3 121 12.3 11.8 1.7 13.0 13.0 13.0 13.0

share of residents'
bank deposits
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Table 1

Poland -- Selected Indicators (cont.)

(Mil. PLN) 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Real effective 0.4 (3.3) (2.3) 4.3 1.9 (0.0) N/A N/A N/A N/A
exchange rate

growth

Sources: Eurostat (Economic Indicators), Narodowy Bank Polski (External Indicators), Eurostat (Fiscal Indicators), and Narodowy Bank Polski,
International Monetary Fund (Monetary Indicators).

Adjustments: None.

Definitions: Savings is defined as investment plus the current account surplus (deficit). Investment is defined as expenditure on capital goods,
including plant, equipment, and housing, plus the change in inventories. Banks are other depository corporations other than the central bank,
whose liabilities are included in the national definition of broad money. Gross external financing needs are defined as current account
payments plus short-term external debt at the end of the prior year plus nonresident deposits at the end of the prior year plus long-term
external debt maturing within the year. Narrow net external debt is defined as the stock of foreign and local currency public- and private-
sector borrowings from nonresidents minus official reserves minus public-sector liquid assets held by nonresidents minus financial-sector
loans to, deposits with, or investments in nonresident entities. A negative number indicates net external lending. N/A--Not applicable.
PLN--Polish zlotsky. CARs--Current account receipts. FDI--Foreign direct investment. CAPs--Current account payments. e--Estimate.
f--Forecast. The data and ratios above result from S&P Global Ratings' own calculations, drawing on national as well as international sources,
reflecting S&P Global Ratings' independent view on the timeliness, coverage, accuracy, credibility, and usability of available information.

Ratings Score Snapshot
Table 2
Poland -- Ratings Score Snapshot

Key rating factors Score Explanation

Institutional assessment 4 Policy choices may weaken support for sustainable public finances and
balanced economic growth. The government has increased control over the
Constitutional Tribunal and other judicial bodies, which could weigh on the
checks and balances between institutions and respect for rule of law.

Economic assessment

Based on GDP per capita ($) as per the Selected Indicators in Table 1.

External assessment

Based on narrow net external debt and gross external financing needs as per
the Selected Indicators in Table 1.

Fiscal assessment: flexibility
and performance

Based on the change in net general government debt (% of GDP) as per
Selected Indicators in Table 1.

There remains unaddressed medium term pressure on age related
expenditures. The population is ageing and the replacement rate is set to
decline. The recent decision to lower the retirement age could result in an
additional cost to public finance.

Fiscal assessment: debt
burden

Based on net general government debt (% of GDP) and “GG interest paid / GG
revenues (%)” as per Selected Indicators in Table 1.

Over 20% of banking sector's assets are exposed to the government via loans,
government securities or other claims on the government or its closely held
agencies.

Monetary assessment

The Polish zloty is a free-floating currency.

Track record of the central bank's independence, full arsenal of
market-based monetary instruments, inflation is low and in line with that of
the trading partners, relatively deep local currency debt markets.

Indicative rating

As per Table 1 of "Sovereign Rating Methodology."

Notches of supplemental
adjustments and flexibility
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Table 2

Poland -- Ratings Score Snapshot (cont.)

Final rating
Foreign currency A-
Notches of uplift 1 We believe that default risks apply differently to foreign- and local-currency
debt. Poland has an independent monetary policy with a long track record of
a free-floating exchange rate and relatively developed local currency capital
markets (exceeding 30% of GDP for the last five years).
Local currency A

S&P Global Ratings' analysis of sovereign creditworthiness rests on its assessment and scoring of five key rating factors: (i) institutional
assessment; (ii) economic assessment; (iii) external assessment; (iv) the average of fiscal flexibility and performance, and debt burden; and (v)
monetary assessment. Each of the factors is assessed on a continuum spanning from 1 (strongest) to 6 (weakest). S&P Global Ratings'
"Sovereign Rating Methodology," published on Dec. 18, 2017, details how we derive and combine the scores and then derive the sovereign
foreign currency rating. In accordance with S&P Global Ratings' sovereign ratings methodology, a change in score does not in all cases lead to a
change in the rating, nor is a change in the rating necessarily predicated on changes in one or more of the scores. In determining the final rating
the committee can make use of the flexibility afforded by §15 and §§126-128 of the rating methodology.

Related Criteria

- Criteria | Governments | Sovereigns: Sovereign Rating Methodology, Dec. 18, 2017

- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017
- General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

- General Criteria: Methodology: Criteria For Determining Transfer And Convertibility
Assessments, May 18, 2009

Related Research

- Sovereign Ratings History, April 7, 2020

- Sovereign Ratings List, April 7, 2020

- The Escalating Coronavirus Shock Is Pushing 2020 Global Growth Toward Zero, March 30, 2020
- COVID-19: The Steepening Cost To The Eurozone And U.K. Economies, March 26, 2020

- Sovereign Ratings Score Snapshot, March 3, 2020

- Sovereign Debt 2020: Emerging Market EMEA Borrowing Will Likely Inch Up 0.6% To $473.3
Billion, Feb. 20, 2020

- Global Sovereign Rating Trends 2020: Sovereign Debt Buildup Continues, Jan. 29, 2020

- Sovereign Risk Indicators, Dec. 12, 2019. An interactive version is also available at
http://www.spratings.com/sri

- European Court of Justice's Ruling Adds Weight To The Polish Banking Sector's Negative
Industry Risk Trend, Oct. 10, 2019

- Banking Industry Country Risk Assessment: Poland, July 19, 2019

- Default, Transition, and Recovery: 2018 Annual Sovereign Default And Rating Transition Study,
March 15, 2019
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- Why Are Sovereign Foreign And Local Currency Ratings Converging?, Jan. 10, 2018

In accordance with our relevant policies and procedures, the Rating Committee was composed of
analysts that are qualified to vote in the committee, with sufficient experience to convey the
appropriate level of knowledge and understanding of the methodology applicable (see 'Related
Criteria And Research'). At the onset of the committee, the chair confirmed that the information
provided to the Rating Committee by the primary analyst had been distributed in a timely manner
and was sufficient for Committee members to make an informed decision.

After the primary analyst gave opening remarks and explained the recommendation, the
Committee discussed key rating factors and critical issues in accordance with the relevant
criteria. Qualitative and quantitative risk factors were considered and discussed, looking at
track-record and forecasts.

The committee's assessment of the key rating factors is reflected in the Ratings Score Snapshot
above.

The chair ensured every voting member was given the opportunity to articulate his/her opinion.
The chair or designee reviewed the draft report to ensure consistency with the Committee
decision. The views and the decision of the rating committee are summarized in the above
rationale and outlook. The weighting of all rating factors is described in the methodology used in
this rating action (see 'Related Criteria And Research').

Ratings List

Ratings Affirmed

Poland

Sovereign Credit Rating

Foreign Currency A-/Stable/A-2

Local Currency A/Stable/A-1

Transfer & Convertibility Assessment A+

Senior Unsecured A
Senior Unsecured A-
Short-Term Debt A-1

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. A description of each of
S&P Global Ratings' rating categories is contained in "S&P Global Ratings Definitions" at
https://www.standardandpoors.com/en_US/web/guest/article/-/view/sourceld/504352 Complete ratings
information is available to subscribers of RatingsDirect at www.capitalig.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column. Alternatively, call one of the following S&P Global Ratings numbers: Client Support
Europe (44) 20-7176-7176; London Press Office (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)
69-33-999-225; Stockholm (46) 8-440-5914; or Moscow 7 (495) 783-4009.
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